Guinness Limited
Directors’ report and financial statements
30 June 2019

Registered number: 00510607

i

10/12/2019 #236 t
COMPANIES HOUSE )

>

- <—
[=]
(2}
w
2
-




Guinness Limited
Registered number: 00510607

Year ended 30 June 2019
CONTENTS | PAGES
DIRECTORS' REPORT 2

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS o

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GUINNESS LIMITED 6

STATEMENT OF COMPREHENSIVE INCOME : ‘ ; b 8
BALANCE SHEET : ; A . 9
STATEMENT OF CHANGES IN EQUITY . : , 10

NOTES TO THE FINANCIAL STATEMENTS : 1



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

DIRECTORS' REPORT

The directors are pleased to submit their directors' report, together with the audited financial statements
for the year ended 30 June 2019.

The directors are entitled to take advantage of the small companies’ exemption in not preparing a strategic
report. This report has been prepared ih accordance with the spemal prov151ons relating to small companies
within Part 15 of the Companles Act 2006. :

Actnvntles

The company owns the freehold of the former UK brewing site at Park Royal, London. Over a number
of years the company has leased, on long term leases, a number of different plots to third parties who
constructed commercial and residential units on the plots. The company received the sale proceeds on the
date of the lease agreements and does not receive any annual rent from the third parties, though it is
responsible for any liabilities that may arise in respect of the original infrastructure of the site.

In addition, in 2002 the comipany leased back one of the plots, on a 20-year lease, to use as the headquarters
of the Diageo plc group. The beneficial owner of the headquarters is another wholly owned fellow Diageo
group ("the group") subsidiary and therefore no lease payments or lease liabilities are disclosed in these
financial statements. :

The directors foresee no changes in the company’s activities. The company is incorporated and domiciled
ds a private limited company in the United ngdom The reglstered address is Lakesxde Drive, Park
Royal, London, NW10 7HQ. : : :

Gomg concern

The company is expected to contmue to generate profit ¢ on 1ts own account and to remam in posmve net
asset position for the foreseeable future. The directors have no reason to believe that a material uncertainty
exists that may cast significant doubt about the ability of the company to continue as a going concern. On
the basis of their assessment, the company’s directors have a reasonable expectation that the company
will be able to continue in operational existence for the foreseeable future. Thus, they continue to adopt
the going concern basis of accountmg in-preparing the annual ﬁnanmal statements.

Financial
The result for the year ended 30 June 2019 are shown on page 8.
The prof it for the year transferred to reserves was £17, 125 000 (2018-- £13,683 000)

Dividends paid-during the year ended 30 June 2019 and 30 June 2018 were £30,000,000 and £nil
respectwely :

Proposed dividend

The directors have proposed a ﬁna] ordmary d1v1dend in respect of the year ended 30 June 2019 of
£15,000,000. This has not been included as a liability as it was approved after the date of the balance
sheet : :



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

DIRECTORS' REPORT (continued)

Directors

The directors of the company who were in office during the year and up to the date of signing the financial
statements were:

R T Twomey

JMCEdmunds

G Kovacs (appointed 1 August 2018)
K E Major (appointed 1 August 2018)
D F Harlock (resigned 1 August 2018)
A Mahler (resigned | August 2018)
Directors’ remuneration ;

None of the directors received any remuneration during.the year in respect of their services as directors
of the company (2018 - £nil).

Directors’ indemnity

The Articles of Association permit quallfymg third-party indemnities for the directors as defined by Section
234 of the Companies Act 2006 No such mdemmty was in force during the last financial year, nor is any
currently in force.

Internal control and risk management over financial reporting

The company operates under the ﬁnancral reportmg processes and controls of the group. Dlageo plc’s
internal control and risk management systems including its financial reporting process of Diageo plc,
which include those of the company, are discussed in the group's Annual Report 2019 on page 75 at
www.diageo.com, which does not form part of thrs report.

Prmcrpal risks and uncertainties facmg the company as at 30 June 2019

There continues to be uncertainty W|th respect to the process surroundmg the Umted Kingdom’s proposed
exit from the European Union, and in relation to the political environment more generally in the United
Kingdom: We continue to believe that, in the event of either a negotiated exit or no-deal scenario, the
direct:financial impact to the company will not be material. The full implications of Brexit will not be
understood until future tariffs, trade, regulatory, tax, and other free trade agreements to be entered into
by the United Kingdom are established. Furthermore, the group could experience. changes to laws and
regulations post Brexit, in areas such as intellectual property rights, employment environment, supply
chain logistics, data protection, and health and safety. -

A cross-functional working group is in place that meets on a regular basis to identify and assess the
consequences of Brexit, with all major functions within the ‘group's business represented. The group
continues to monitor this risk area!very closely, as well as the broader environment risks, including a
continuing focus on identifying critical decision ‘points to ensure potential disruption is minimised, and
take prudent actions:to mitigate these risks wherever practical. More specific details on the impact of
Brexit are included in the consolidated financial statements of Diageo plc which are publicly available.
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DIRECTORS' REPORT (continued)

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors, PricewaterhouseCoopers LLP, have
been reappointed and will continue;in office as auditors of the company.

Dlsclosure of information to the auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the company’s auditors are unaware; and
each director has taken all the steps that they ought to have taken as a director to make themselves aware
of any relevant audit.information and to establish that the company’s independent auditors are aware of
that information. : ;

By ordér of the board

G Kovacs

Director

Lakeside Drive
Park Royal
London

NWI0 7HQ

28 November 2019



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

4

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the directors' report and the financial statement in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Acceptéd Accounting Practice (United Kingdom' Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and appllcable law). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period. .

In preparmg the financial statements, the dlrectors are requ1red to:

"o select sultab]e accounting pol101es and then apply them con51stently, :

_+ state whether appllcable Umted Kingdom: Accountmg Standards comprising FRS 101, have been
followed subject to any material departures dlsclosed and explained in the ﬁnanc1al statements; ’

Pe make Judgements and accountmg estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern ba51s unless itis mappropnate to presume that
the: company will continue in husmess

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are res’ponsible for keeping adequate accountiné records that are sufficient to show and
explain the company s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the fi nancnal statements comply with the Compames Act
2006." : :



Independent auditors’ report to the members of Guinness
Limited

Report on the audit of the financial statements

Opinion .
In our opinion Guinness Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 June 2019 and of its profit for the year then
ended;

o . have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdém Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

. ¢ have been prepared in accordance with the requirements of the Companies Act 2006."

We have audited the financial statements, included within the Directors’ report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 30 June 2019; the statement of comprehensive income, the statement of
changes in equity for the year then ended; and the notes to the financial statements, whxch include a description of the
significant accounting p011c1es

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We belleve that the audit evidence we have obtained is suff1c1ent and appropriate to
provide a basis for our opinion, -

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) reqnire us to report to you when:

o the directors’ use of the going concern basis of accountlng in the preparatlon of the financial statements is not
appropriate; or :

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s trade,
customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the ﬁnanc1al statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherw1se
explicitly stated in this report, any form of assurance thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities. .

With respect to the Directors’ Report, we also con51dered whether the disclosures required by the UK Compames Act 2006
have been mcluded :



Based on the responsnbllltles described above and our work undertaken in the course of the audlt ISAs (UK) require us also
to report-certain oplmons and matters as described below. )

Du'ector:s’Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for
the year ended 30 June 2019 is consistent with the financial statements and has been prepared in accordance with
“applicable legal requirements. :

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directors’ Report. :

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements set out on page
5, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responszbzlmes for the audit of the ﬁnanczal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

always detect a'material misstatement when it exists. Misstatements can arise from fraud or error and are considered

~ material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users - .
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting '

Companies Act.2006 exceptlon reportmg
Under the Companies Act 2006 we are required to report to you if, in our opmlon
¢ we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

. certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptiohs to report arising from this responsibility. .

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the dlrectors were not entitled to take
advantage of the small companies exemptlon from preparing a strategic report. We have no exceptions to report arising
from this responsibility.

Steve Reid (SeniorStatutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

28 November 2019



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

STATEMENT OF COMPREHENSIVE INCOME

Operating income

Operating profit

Net finance income

Profit before taxation on ordinary activities

Taxation on profit on ordinary activities

Profit from continuing operations the financial year
and total comprehensive income for the year

Notes

Year ended Year ended
30 June 2019 30 June 2018
£ 000 £000

1,413 484

= 1413 484
15,712 13,199

17,125 13,683

17,125 13,683

The accompanying notes are an intégral part of these financial statements.

The company had no other comprehensive income or expense during the current and previous year.



Guinness Limited

Registered number: 00510607

Year ended 30 June 2019

BALANCE SHEET .

Non-current assets |
Trade and other receivables
Current assets

Trade and other receivables
Cash and cash equivalents.
Total assets -

Current liabilities

Trade and other payables
Total liabilities

Net assets : -

Equity

Called up share capital
Retained earnings

Total equity

30 June 2019 30 June 2018

Notes £ 000 £ 000
5 1,153,864 1,153,827
5 29,929 44,251
1 C2

1,183,794 1,198,080
6 — (1,411)
— (1,411)

1,183,794 1,196,669

8 1,156,100 1,156,100
27,694 40,569

1,183,794

1,196,669

The accounting policies and other notes on pages 11 to 16 form part of the financial statements. -

These financial statements on pages 8 to 16 were approved by the Board ‘oﬁ 283Novemb¢r 20}9 and

were signed on its behalf by:

G Kovics

Director



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

STATEMENT OF CHANGES IN EQUITY

ATTRIBUTABLE TO-SHAREHOLDERS OF THE COMPANY

Balancé at 30 June 2017
Profit for the financial year
Balance-at 30 June 2018
Profit for the financial year
Dividends to shareholdérs

Balance at 30 June 2019

Called up

share Retained
capital earnings Total
£ 000 £ 000 £000
1,156,100 26,886 1,182,986
= 13,683 13,683
1,156,100 40,569 1,196,669
— 117,125 17,125
— (30,000) (30,000)
1,156,100 27,694 1,183,794

The accompanying notes are an integral part of these financial st_ateménts.

10



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS
ACCOUNTING POLICIES

Basis of preparation

These financial statements are prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101).

Inpreparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (IFRS), but makes
amendments where necessary in order to comply with Companies Act:2006 and sets out below where the
FRS 101 disclosure exemptions have been taken. .

These financial statements are prepared on a going concern basis under the historical cost convention
except that certain- ﬁnanc1al instruments are measured at their fair value. : :

The company isa wholly owned sdb51d1ary of Diageo plc and is included in the consolidated fi nan01al
statements of Diageo plc which are publicly available

The preparation of ﬁnancial statethents in conformity with FRS 101 requlres management to make
estimates and .assumptions that aﬂ%ct the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at thé date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates.

The following exemptions from the requ1rements of IFRS have been applied in the preparation of these
ﬁnanma] statements, in accordance. w1th FRS 101 : ;

The followmg paragraphs df IAS l ‘Presentation of ﬁnanc1al statements’:

. 10(d) (statement. of cash ﬂows)

» 16 (statement of compllance with all IF RS),

e 79(a)(iv) (comparative information requirements);

¢ 1I1 (cash flow statement information); - o
*  134-136 (capital management disclosures)

+  IAS 7, ‘Statement of cash flows’.

*  The following paragraphs of IAS 8, ‘Accountlng policies, changes in accounting estimates and
errors’: B o ‘
o 30 (requirement for the di’sciosure_: of information when an entity has not applied a new
IFRS that has beeniissued but is-not yet effective);
o - 31 (disclosures relating to the new IFRS). '

* The followmg paragraphs of IAS 24 ‘Related party disclosures’:

o Paragraph 17 of IAS 24, (key management compensation)
o Paragraph 18A of IAS 24, ‘Related party disclosures’, related to key management services
provided by-a sepaiate management entlty

+ The requirements of IFRS 7 FmanCial lnstruments Disclosures provided that equivalent
disclosures are included in the consohdated financial statements of the group in which the entity

is consolidated
1
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Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS (continued)
ACCOUNTING POLICIES (continued)

New accounting standards and interpretations

The following amendmets to the accounting standards, issued by the IASB which have been endorsed
by the EU, have beenadopted by the group and therefore by the company from 1 July 2018 with no impact
on the company ’s results, financial position or disclosures:

. Amendments to IAS 40 - Transfers of Investment Property,

»  Amendments to IFRS 2 - Classification and Measurement of Share-based payment transactlons

*Amendments to IFRS 4 - Applying IFRS 9 with IFRS 4 Insurance contracts; :

+ .Improvements to IFRS 1 - First-time Adoption of International Financial Reporting Standards:

" Deletion of short-term exemptions for first-time adopters;

¢ Improvements to [AS 28 - Investments in Associates and Joint Ventures: Measuring investees at
fair value through profit or loss an investment-by-investment choice or a consistent policy choice;

» IFRIC 23 Uncertainty over Income Tax Treatments. : :

The following; standard(s) dssued by the IASB and endorsed by the EU has not yet been adopted by the
company: ;

IFRS 16 - Leases (effective in the year endmg 30 June 2020) sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both the lessee and the lessor. It eliminates the
classification of leases as either operating leases or finance leases currently required under IAS 17 and
introduces a single lessee accounting model where the lessee is requlred to recognise assets and liabilities
for all leases. All leases will be recogmsed on the balance sheet as right of use assets and depreciated on
a straight lme basis. The liability, recogmsed as.part of net borrowings, will be measured at a discounted
value and any interest will be charged to finance charges in the statement of comprehensive :income.
Therefore, the.charge to the statement of comprehensive income for the operating lease payment will be
replaced with depreciation on the rlght of use asset and the interest charge inherent in the lease.

In 2002, the company entered into a 20 year lease agreement 'to use. as the headquarters of the Diageo
plc group. The company is an mtermedtate party in the’lease, as the beneficial owner of the headquarters
is another wholly owned fellow group subsidiary. The company ‘has no commercial benefit or risk
associated to this lease. Since the company acts as an agent, no lease payments or lease liabilities are
disclosed in these ﬁnanc1a1 statements under IAS 17. : :

IFRS 16 is expected not to have a matenal 1mpact on'the company s result but will result in addmonal
amounts recognised as finarice lease recelvable ‘to reflect the beneﬁ01al ownershrp arrangement of the
lease, and lease liabilities in the balance sheet. - : :

Functlonal and presentatronal cuI'rency ‘ _ _
These. fmancml statements are presented in sterhng &), whrch is the company’s functlonal currency

All ﬁnanclal information presented in sterlmg (£) has been’ rounded to the nearest thousand unless
otherwise stated. o

12



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO TIIE FINANCIAL STATEMENTS (continued)
ACCOUNTING POLICIES (continued)

Finance income/costs

Finance income/costs are recognised in the statement of comprehensive income in the year in which they
are earned/incurred. ~ i

Financial assets and liabilities

Financial assets and liabilities are initially recorded at farr value, where permitted by IFRS 9, including
any directly attributable transaction'costs. For those financial assets that are not subsequently held at fair
value, the company assesses whetHer there is evidence of impairment at each balance sheet date. The
company classifies its financial assets and liabilities into the following categories: financial assets and
liabilities at amortised cost, financial assets and liabilities at fair value through profit and loss and financial
assets at fair value through other comprehenswe income. Where financial assets or liabilities are eligible
to be carried at erther amortised cost or fair value, the company does not apply the fair value option.

H

Trade and other recetvables due after one year The company entered into a loan agreement with a fellow
group undertaking, where the borrower was granted a contractual rlght to defer the repayment by one year
and one day, therefore this amount is disclosed as non current asset. .

Trade and other recetvables Amounts owed by other group compames are mmally measured at fair value
and are subsequently reported at amortised cost. Non-interest-bearing trade receivables are stated at their
nominal value as they are due on demand. Allowances for expected credit losses are made based on the
risk of non-payment taking into account ageing, previous experiencé, economic conditions and forward-
looking data. Such allowances are measured as either 12:months expected credit losses or lifetime expected
credit Josses depending on changes in the credit quahty of the counterparty. :

Cash and cash equivalents Cash. and cash equlvalents include cash in hand, deposits held at ¢all with
banks, other short- term hrghly liquid 1nvestments with orrgmal maturmes of three months or less, and
bank overdraﬁs i :

Taxatlon

Current tax is based on taxable proﬁt for the year Taxable proﬁt is drfferent from accountmg proﬁt due
to temporary differences between aécountmg and tax treatments, and due to items, that are never taxable
or tax deductible. Tax benefits are not recognised unless it is probable that the tax positions are sustainable.
Once considered to be probable, tax benefits are reviewed each year to assess whether a provision should
be taken against full recognition oq the benefit'an the basis of potential settlement through negotiation
and/or litigation. Tax _provisions are; 1ncluded in. current 11ab111t1es Penalties and mterest on tax hab111t1es
are included in proﬁt before taxatron ‘ :

Full provision for deferred tax is made for temporary differences betwéen the carrying value of assets and
liabilities for financial reporting purposes’ and their value for tax purposes. The amount of deferred tax
reflects the expected recoverable amount and is based on the expected manner of realisation or settlement
of the carrying amount'of assets and llablhtles using the basis of taxation enacted or substantively enacted
by the balance sheet date. Deferred tax assets are not recogmsed where it is more likely than not that the
asset w1ll not be realised in the future :

DlVldends i
The interim d1v1dend is included i m the financial statements in the year in which itis approved by the
dlrectors and the ﬁnal dividend in the year in which it is approved by shareholders.

{ 13



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS (continued)
ACCOUNTING POLICIES (continued)

Judgements in applying accounting policies and key sources of estimation uncertainty

The directors make estimates and. assumptions concerning the future of the company. The resulting
accounting estimates w111 by definition, seldom equate to actual results. The company's directors are of
the opinion that there are no estimates and assumptions that have a significant risk of casting material
adjustment to the carrying value of the assets and liabilities for the company within the next financial
year due to the nature of the business.

The critical accounting policies, which the directors consrder are of greater complexity and/or pamcularly
subject to the exercise of Judgements are set out in detarl in the relevant accounting polrcres

» Taxation: The evaluation of deferred tax assets recoverabrlrty requ1res Judgements to be made
‘regarding the availability of future taxable income. The directors believe that the company won't
generate capltal galns in the future so no deferred tax asset is recogmsed on capital losses :

OPERATING INCOME

Year ended : Yearended

" 30 June 2019 30 Juneé 2018

; . £000 © £000

Other operating income ; S 1,413 .. 484
- i Lo 1413 484

Other operatmg income comprise the reversal’ of accruals of £1 ,411,000 (2018 '£484,000) and other
miscellaneous income in the amount of £2,000 (2018 - £nil). .

The auditors’ remuneration of £3, 000 (2018 - £3,000) was paid on behalf of the company by a fellow
group undertakmg There were no fees payable to the audrtors in respect of non-audrt services (2018 -
£nil). -

The company did not employ any staff durmg either the current or prlor year.

None of the d1rectors received any remuneratlon durrng the ﬁnanc1al year in respect of thelr services as
drrectors of the company (2018 - £ml)

FINANCE INCOME AND CHARGES

i - "¢ " Yearended Year ended

f‘ | 30 June2019 30 June 2018
: A , £ 000 £000
Interest income f
Interest income from fellow group undertakmgs :
Diageo Finance plc ' : : ‘ o278 : 132
Diageo plc _ - 15,429 13,110
Total interest income ] : 15,707 13,242
Other finance income/(charge) : 'S 43)

Net finance income : 15,712 13,199

14



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS (continued)

TAXATION

(R i e : Year ended Year ended
30 June 2019 30 June 2018
£000 £000
(a) Analysis of taxation for the year
Current tax o C = —
Deferred tax : A - —
Taxation on profit on ordinary activities : . — —
(b) Factors affecting total tax for the year
Profit on ordinary activities before taxatlon o ' ' o 17,:1'25 o ' 1?3,683
Taxation on profit on ordinary actlvmes at UK corporatlon tax : ’ o 1
rate of 19% (2018 - 19%) (3,254) o (2,600)
Group relief received for nil consideration 3,254 2,600

Total tax for the year Coo : . . — -
. : : ; :
The UK tax rate is 19% effectlve from 1 April 2017 which is applied for year ended 30 June 2019 A
further reductron to 17% (effectlve from 1 Apnl 2020) was enacted in September. 2016.

rRApE AND OTHER RECEIVABLES B : )
i : i * 30 June 2019 ‘ 30 June 2018

B Due within =  Due after  Due within ° Due after

- one ~ ome . one one

i ‘year year A year year

, o : P : + £000. : £000 £000 . . £ 000

Amounts owed by fellow group o R : :
undertakings s , ‘

Diageo Finance plc ., . 29,929 ° — 44,251 J—

Diageo plc - S . PYo— 1,153,864 — 1 1,153,827

: : ' 29,929 1,153,864 44251 1,153,827

Amounts owed by. Diageo Finance,plc comprlse a loan whrch is unsecured repayable on demand and
bears mterest at a floating rate. :

Amounts owed by Diageo plc consists of a loan which grants Dlageo plc the contractual right to defer
the repayment by one year and one day, therefore this amount 1s cla551ﬁed as due after one year The loan
1s unsecured and bears mterest at a floating rate -

15



Guinness Limited
Registered number: 00510607
Year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS (continued)

TRADE AND OTHER PAYABLES

1 T 30June2019 30 June 2018
, £000 ~ £000
P ' _ , — 1,411

— 1411

Accruals and deferred income

I

Other payables and accruals represented additional development costs that had been accrued in respect
of the Park Royal site, that were teversed during the year-ended 30 June 2019, as the. development

obligations were satisfied. |

DEFERRED TAX ASSETS

Unrecogmsed deferred tax assets

Deferred tax assets have been recogmsed to the extent that it is cons1dered more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted. Where this is not the case, deferred tax assets have not been recognised, as set out below:

3
H

"' 30 June 2019 30 June 2018

o o ‘ . £000 ° £000
Capital losses : DR R - 1,757 . 1,757
SHARE CAPITAL
Atlotted, called up and fully paid: -

’ 30 June 2019.
£ 000
1,156, 100,000 (2018 - 1,1 56,100,‘0_00) ordinary shares of £1 each | ' 1,156,100

IMMEDIATE AND ULTIMATE PARENT UNDERTAKING

The immediate and ultimate parent undertaking of the company is Drageo plc which is the.ultimate
controlling party of the group. Diageo plc is mcorporated and registered in England. The consolidated
financial statements of Diageo plc can be obtained from the registered office at Lakeside Dnve Park

Royal London NW10 7HQ
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