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COMPANY NUMBER: 507403

AUDITORS' REPORT TO THE DIRECTORS OF AIREDALE FACTORS LIMITED
PURSUANT TO PARAGRAPH 24 OF SCHEDULE 8 TO THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages 3 to 6 together with the financial statements of Airedale Factors
Limited prepared under Section 226 of the Companies Act for the year ended 30th April 1997.

Respective responsibilities of directors and auditors
The directors are responsible for preparing the abbreviated accounts in accordance with Schedule 8 to the Companies Act
1985. It is our responsibility to form an independent opinion as to the company’s entitlement to the exemptions claimed in

the directors’ statement on page 3 and whether the abbreviated accounts have been properly prepared in accordance with
that Schedule.

Basis of opinion
We have carried out the procedures we considered necessary to confirm, by reference to the audited financial statements,
that the company is entitled to the exemptions and that the abbreviated accounts have been properly prepared from those

financial statements. The scope of our work for the purpose of this report does not include examining or dealing with
events after the date of our report on the full financial statements.

Opinion

In our opinion, the company is entitled under sections 246 and 247 of the Companies Act 1985 to the exemptions
conferred by section A of Part III of Schedule 8 to that Act, in respect of the year ended 30th April 1997 and the
abbreviated accounts on pages 3 to 6 have been properly prepared in accordance with that Schedule.

Other information
On 30th September 1997 we reported, as auditors of Airedale Factors Limited, to the members on the financial statements

prepared under Section 226 of the Companies Act 1985 for the year ended 30th April 1997 and our audit report was as
tollows:

"We have audited the financial statements on pages 4 to 11 which have been prepared under the historical cost convention,
and the accounting policies set out on page 6.

Respective responsibilities of directors and auditors
As described on page 1 the company's directors are responsible for the preparation of financial statements. It is our
responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the financial

statements, and whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. However, there was no system of control
over goods held for resale on which we could rely for the purpose of our audit and there were no other satisfactory audit
procedures that we could adopt to confirm that this stock was properly recorded.

In forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.
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AUDITORS' REPORT TO THE DIRECTORS OF AIREDALE FACTORS LIMITED
PURSUANT TO PARAGRAPH 24 OF SCHEDULE 8 TO THE COMPANIES ACT 1985 (CONTINUED)

Qualified opinion arising from limitation in audit scope
Except for any adjustments that might have been found to be necessary had we been able to obtain sufficient evidence
concerning stock, in our opinion the financial statements give a true and fair view of the state of the company's affairs at

30th April 1997 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

In respect alone of the limitation on our work relating to stock:
- we have not obtained all the information and explanations that we considered necessary for the purpose of our audit; and
- we were unable to determine whether proper accounting records had been maintained.

Clough & Company Date: 30th September 1997

Chartered Abcpuntants and
Registered Auditors

15/17 Devonshire Street,
Keighley,
West Yorkshire,




AIREDALE FACTORS LIMITED

ABBREVIATED BALANCE SHEET

AS AT 30TH APRIL 1997

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING

DUE WITHIN ONE YEAR

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

PROVISION FOR LIABILITIES
AND CHARGES

NET ASSETS
CAPITAL AND RESERVES

Called up share capital
Profit and loss account

EQUITY SHAREHOLDERS' FUNDS

1997
Notes £ £
2 147, 968
100, 745
79,192
760
180, 697

3 (114,337)

66,360
214,328
(500)

213,828

4 3,000
210,828

213,828

The notes on pages 4 to 6 form part of these accounts.

In preparing these Financial Statements:
The company has claimed exemptions under Section A of Part Il of Schedule 8 to the Companies Act 1985

1996

86,419
71,218
200

157, 837

(96, 444)

In the opinion of the directors the company is entitled to these exemptions as a small company

The financial statements were approved by the Board on 30th September 1997 and signed on its behalf by

G.B. Elstub o
DIRECTO% EZLL

)< M.R. Elstub
DIRECTOR

M . St

152,488

61,393

213, 881

(100)

213,781

3,000
210,781

213,781




AIREDALE FACTORS LIMITED

NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH APRIL 19%7

1.

1.1

1.2

1.3

1.4

1.5

1.6

ACCOUNTING POLICIES
The financial statements have been prepared in accordance with applicable Accounting Standards.

The accounting policies for dealing with items judged material or critical in stating the results for the year and the
financial position of the company are:

ACCOUNTING CONVENTION
The financial statements ate prepared under the historical cost convention. The financial statements are in
compliance with the Companies Act 1985 except that, as explained below, freehold property is not depreciated.

TURNOVER
Turnover represents the invoiced amounts of goods sold and provided, net of value added tax.

TANGIBLE FIXED ASSETS AND DEPRECIATION

No depreciation is provided on freehold property. It is the company’s practice to maintain this asset in a continual
state of sound repair and to extend and make improvements thereto from time to time and accordingly, the
directors consider that the life of this asset is so long and residual value, based on prices prevailing at the time of
acquisition or subsequent valuation, is so high that the depreciation is insignificant. Any permanent diminution
in the value of such property is charged to profit and loss account as appropriate.

This is a departure from the requirements of the Companies Act 1985 which requires all properties to be
depreciated, however, the directors consider that to depreciate the property would not give a true and fair view.

For all other fixed assets, depreciation is provided at rates calculated to write off the cost less residual value of
each asset over its expected useful life, as follows:

Plant and equipment - 15% on written down value
Fixtures, fittings

and equipment - 25% on written down value
Motor Vehicles - 25% on written down value
STOCK

Stock is valued at the lower of cost and net realisable value.

PENSIONS

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the fund, and amounted to £9020 (1996 : £6480).

DEFERRED TAXATION

Provision is made for deferred taxation using the liability method to take account of timing differences between the
incidence of income and expenditure for taxation and accounting purposes except to the extent that the directors
considers that a liability to taxation is unlikely to materialise.




AIREDALE FACTORS LIMITED

NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 30TH APRIL 1997

2. TANGIBLE FIXED ASSETS Landand Plantand  Fixtures, Motor Total
buildings  machinery  fittings & vehicles
frechold equipment
£ £ £ £ £

COST
At 1st May 1996 82,941 54,772 5,853 115,933 259,499
Additions - - 189 37,970 38,159
Disposals - - - (40, 880) (40,880)
At 1st May 1996 &
At 30th April 1997 82,941 54,772 6,042 113,023 256,778
DEPRECIATION
At 1st May 1996 - 41,975 3,893 61,141 107,011
On disposals - - - (17,885) (17,883)
Charge for the year - 1,919 323 17,442 19,684
At 30th April 1997 - 43,894 4,218 60, 698 108,810
NET BOOK VALUES
At 30th April 1997 82,941 10,878 1,824 52,325 147,968
At 30th April 1996 82,941 12,797 1,958 54,792 152,488




AIREDALE FACTORS LIMITED

NOTES TO THE ABBREVIATED FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 30TH APRIL 1997

3. CREDITORS 1997 1996
£ £
Included in creditors are the following:
Bank Borrowings:
Due within one year 7,817 22,569

The bank borrowings are secured by fixed and floating charges over the assets of the company.

4, SHARE CAPITAL 1997 1996
£ £
Authorised equity
3,000 Ordinary shares of £1 each 3,000 3,000

Allotted, called up and fully paid equity
3,000 Ordinary shares of £1 each 3,000 3,000




