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ALVIS BROTHERS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present the strategic report and financlal statements for the year ended 31 March 2022,
Introduction

The company's principle activity continues to be cheese making, alongside the production of food and fead grade by-products

Review of the business

During the year, the business faced an unprecedented level of challenge as a result of sevare input cost inflation. Many
businesses were affacted by sharp increases in power and labour costs but these were overshadowad in the Dairy sector by
the spiralling cost of raw milk. Farmgate milk prices rose from 30 pence/litre to 50 pence/litre during 2022. This created
substantial strain on the businesses cash requirements and has also created a significant challenge in agreeing price
increases and mechanisms with customers that enable the increased costs to be fully recovered.

The campany incurred a loss for the year of £159,332. Hawever, this result is after the inclusion of a provision amounting to
£835,48% against cheese stocks which have been saold since the year and at less than the cost of production. This is a ane-off
cost incurred as a result of regulatory changes that necessitated a change in preducticn methods.

Because the nature of the business involves helding stock for maturation, increased in the cost of milk have significantly
impacted the working capital requirements and cash flow. Year end stock has increased by £2,755,212 to £17.475,723 and
the bank averdrafi has temporarily increased by £2,569,888.

Principal risks and uncertaintics

As an established maker of cheese, the principal risks and uncertainties that the business face are related to those inherent
in @ commodily market.

Supply chain stability, product demand and competition in our marketplace are all a function of milk price which infurnis a
function of how well the supply and demand of milk and milk-based products are matchead in a global market.

Beyond monitoring global market prices and pradictions it is difficult to set KPI's that appropriately monitor these risks and
uncertainties. On that basis non have been included in this strategic report but these macroeconomic factors will undoubtedly
have a large influence on the trading conditions that the company faces particularly in the coming financial year with
heightened volatility.

On of the key challenges in the year ahead will be transitioning to a lower level of cheese production. This will enable the
company to significantly reduce its stockholding and bank berrowing and focus only on the customers that generate an
adequale level of return. This reduction will be balancad with improving the revenue streams from the businesses land and
property assets ta ensure that, everall, the business generates an appropriate return on the Capital Employed.

On behalf of the board

Mr P Alvis
Director

23 December 2023




ALVIS BROTHERS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

The directors are responsible for preparing the annual repart and the financial statements in accordance with applicable law
and regulations.

Company law requires ihe directors to prepare financial statements for each financial yaar. Under that law the directors have
elected to prapare 1he financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Linder company law the directors must not approve the financial
statements unless they are satisfied that they give a frue and fair view of the state of affairs of the cempany and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are alsa respoensible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




ALVIS BROTHERS LIMITED

DIRECTORS" REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financlal statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company continued ta be that of cheese making. Food grade protein is also extracted from the
whey. The remaining permeate is fed to animals and the excess water recycled. Nothing is wasted.

Milk is produced, some of which is sold if not required for cheese. The company also generates income from its other assets,
especially land and buildings. The company has a 50% interest in Alvis Cantracting. a limited Liability Partnership,
specialising in agricultural contracting.

Results and dividends
The results for the year are set cut on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements ware as follows:

Mr J Alvis (Senior)
Mr M Alvis
Mr J Alvis (Juniar)
Mr P Alvis

Auditor
In accordance with the company's articles, a resolution proposing that Lentells Limited be reappointed as auditor of the
company will be put at a General Meeting.

Statement of disclasure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have laken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditar is aware of that information.

O behalf of the board

Mr P Alvis
Director

23 December 2023




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

Opinion

We have audited the financial statements of Alvis Brothers Limited (the 'company') for the year ended 31 March 2023 which
comprise the profil and loss account, the stalement of comprehensive income, the balance sheet, the statement of changes
in equity, the statement of cash flows and notes ta the financial stalements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Sfandard applicable in the UK and Republic
of frefand {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its profit for the year then
ended;
have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs {UK)} and applicable law. Cur
responsikilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to cur audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate te provide a basis for aur opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work wa have performed, we have not identified any material uncertainties ralating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statemants and our
auditor's report thereon. The directors are responsible for the ather information cantained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other informaticn
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have petformed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing ta report in this ragard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statemenls are prepared is consistent with the finangial stalements; and
* the strategic report and the directars' report have been prepared in accordance with applicable legal requirements.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and underslanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the sirategic report or the directors' report.

We have nothing ta regort in respect of the following matters in relation te which the Campanies Act 2006 requires us to
report ta you if, in our apinion:
hd adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of remuneration specified by law are not made: or
hd we have not received all the information and explanations we require for our audit.

Respensibilities of directors

As explained mare fully in the directars' responsibilities statement. the directors are responsible for the preparation of the
financial staternents and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary (o enable the preparation of financial staternents that are free from material misstatement, whether
due ta fraud or error. In preparing the financial statements, the directors are respansible for assessing the company's ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to oblain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or emror and are considered matearial if, individually
or in the aggregate, they could reasonably be expecled to influence the economic decisicns of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of cur audit planning we obtained an understanding of the legal and regulatory framewaork that is applicable to the
entity and the industry/secter in which it pperates to identify the key laws and regulations affecting the entity. As part of this
assessment process we discussed with management the laws and regulations applicable to the company, review certification
identified on the company website and ather communications and considered findings from previous audits.

The key laws and regulations we identified were food standards including hygiene, labelling and traceability, environmental
regulations, health and safety regulations and employment laws.

We alsc considered those laws and regulalions thal have a direct impact on the preparation of the financial statemenis,
primarily Companias Act 2006 and relevant UK tax law.

We discussed with management how the compliance with these laws and regulations is monitored and discussed policies
and procedures in place.

We also identified the individuals wha have responsihility for ensuring that the entity complies with laws and regulations and
deal with reporting any issues if they arise.

Ag part of gur planning procedures, we assessed the risk of any non-compliance with laws and regulations on the entity's
ability to continue trading and the risk of material misstatement to the financial statements.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

Based on this understanding we designed our audit procedures to identify non-compliance with such laws and regulations.
Our precedures involved the following:

* Enguiries of management regarding their knowledge of any non-compliance with laws and regulations that could affect
the financial statements;

* Reviewad legal and professional costs to identify any pessible non-compliance or legal costs in respect of
non-campliance; and

* Reviewad Board minutes

As part of cur enquiries we discussed with management whether there have been any known instances, allegations or
suspicions of fraud, of which management confirmed there had been none during cr after the period.

We also evaluated the risk of fraud through management override. They key risks we identified were financial loan covenants,
and we determined that the principal risks were related to the valuation of stock, cut-off in respect of cost recognition,
classification of capital expenditure and management avertide of controls.

In response to the identified risk, as part of our audit work we:

* Review jourmnal entries throughout the year, for accuracy and appropriateness;

* Reviewed estimates and judgements made in the financial statements for any indication of bias and challenged
assumptions used by management in making the estimates;

* Undertoak physical stock counts at the yzar end

* Undertook specific cut off procaedures in respect of cost recognition

* Review of capital and repairs expenditure

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statement. This risk increases the further remavad non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements as we are less likely to become aware of
instances of non-compliance. The risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment, collusicn, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/Awww.fro.org.uk/auditersrasponsibilities. This description forms part of our auditor's report.

P A Stallard FCA
Senior Statutory Auditor
For and on behalf of Lentells Limited 23 December 2023

Chartered Certified Accountants

Statutory Auditors Ash House
Cock Way
Bindon Road
Taunton
Somerset
TAZ 6BJ




ALVIS BROTHERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2023

2023 2022

Motes E £

Turnover 3 33,834,808 32,427,036
Cost of sales (25,8659,187) (24,452 357)
Gross profit 7,969,622 7,974,679
Distribution costs {180.170) {157.767)
Administrative expenses {7,918,008) (7,354 861)
Other operating incame 205,533 256,090
Operating profit 4 76,977 718,141
Interast receivable and similar income 7 298,766 153,973
Interest payable and similar expenses 8 (836,075) {440,260)
(Loss}/profit before taxation (159,332) 431,854
Tax on {loss)/profit 9 248,863 (20.346)

Profit for the financial year 80,636 411,508

The profit and loss account has been prepared on the basis that all operations are continuing operations.




ALVIS BROTHERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Profit for the year

Other comprehensive income

Total comprehensive income for the year

2023

89,536

89,536

2022
£

411,508

411,508




ALVIS BROTHERS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtars

Cash at bank and in hand

Creditors: amcunts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Total equity

Notes

12
13

15

16

17

19

21

23

2023
£ £
22,499,221
2,381,687
24,880,808
17,475,723
4,795,791
1,802,724
24,074,238
{12,533,918)
11,540,320
36,421,128
(13,205,193)
283,847
{283 ,847)
22,932,088
30,000
14,968,358
7,933,730

22,932,088

2022
£ £
22,559,461
2,096,821
24 656,312
14,720,511
4,886,002
1,878,341
21,282 854
(9,177,592)
12,105,262
36,761,574
(13,477.523)
441,499
{441.499)
22,842,552
30,000
14,968,358
7,844,164

22,842,552

The financial statements were approved by the board of directors and authorised for issue on 23 December 2023 and are

signed an its behalf by:

Mr P Alvis
Director

Company registration number 00502230 {England and Wales)




ALVIS BROTHERS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Balance at 1 April 2021
Year ended 31 March 2022:
Profit and total comprehensive income

Dividends
Transfers

Balance at 31 March 2022

Year ended 31 March 2023:
Profit and total comprehensive incocme

Balance at 31 March 2023

Share capital RevaluatieProfit and loss Total
reserve reserves

Notes £ £ £ £
30,000 14,974,028 7,453,883 22457711

- 411,508 411,508
10 - - (26,667) {26,667)

- (5,670) 5,670 -

30,000 14,968,358 7,844,194 22842 552

- 89,536 89,536

30,000 14,968,358 7,933,730 22,932,088

-10-




ALVIS BROTHERS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities
Cash (absorbed by)/generated from cperations

Interest paid

Incame taxes refunded/(paid)

Net cash (outflow)/inflow from cperating activities

Investing activities

Purchase of tangible fixed assets
Proceeds on disposal of tangible fixaed assels
Oiher investmeant income received

Net cash {used in)/generated from ihvesting activities

Financing activities

Net increase inf{repayment of) bank laans
Net increase inf{repayment of} finance leases

obligations
Dividends paid

Net cash used in financing activities

Net (decrease)/Increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

Bank overdrafts included in creditars payable

within one year

2023

(401.420)
67,346
15,000

(398,783)

{17.529)

(1,263.,260)
(536,075)
91,216

{1,708,119)

(319,074)

(416,312)

{2,443,509)

{70,598)

(2.514,101)

1,802,724

(4,316,825

2022
£ £
2,365,450
{440 260)
1,825,180
(127.383)
¢5,886
55,896
24,369
(153.617)
(45.608)
(26.667)
(225 892)
1,723,667
{1,794 293)
(70.598)
1,676,341

(1,746,937

11 -




ALVIS BROTHERS LIMITED

STATEMENT OF CASH FLOWS (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2023

1

21

22

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are net readily apparent from other sources. The
estimates and associated assumplions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recagnised in the period in which the estimate |s revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Accounting policies

Company information
Alvis Brothers Limited is a private company limited by shares incorporated in England and Wales. The registered office
is Lye Cross Farm, Redhill, Wrington, Bristol, BS40 5RH.

Accounting conventian
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {"FRS 102"} and the requirements of the Companies Act 2006.

The financial staternents are prepared in sterling, which is the functional currency of the company. Manetary amounts
in these financial statements are rounded to the nearest £.

The financial staternents have been prepared under the historical cost convention, madified to include the revaluation
of freehald properties and ta include investment praperties and cerain financial instruments at fair value. The principal
accounting policies adopted are set out below.

Going concern

At the time of approving tha financial statements. the directors have a reasonable expectation that the company has
adequate resources te continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

The company incurred a loss for the year of £159,332, however this result is after the inclusion of a provision
amounting to £835,489 against cheese stocks which have been sold since the year end at less than the cost of
production. This is a one off cost incurred as a result of regulatory changes that necessitated a change In production
methods.

Because the nature of the business involves holding stock for maturation, Increases in the cost of milk have
significantly impacted the working capital requirements and cash flaw. Year end slock has increased by £2,755,212 to
£17,475,723 and the bank overdraft has increased by £2,559,888.

The directors are confident that future plans will see a reduction in working capital requirements and improved cash
flow.

_12-




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2

2.3

24

2.5

Accounting policies {Continued)

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shawn net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Whan cash inflows are deferred and represent a financing arrangement, the fair valug of the consideration is the
present value of the future receipts. The difference between the fair value of the cansideration and the naminal amount
received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can he measured reliably. it is probable
that the economic benefits associated with the transaction will flow to the entity and the casts incurred or to be incurred
in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cost ar deemed cost less depreciation. Depreciation is provided at rates calculated
to write off the cost or valuation or valuation less estimated residual value of each asset over its expected useful life,
as follows:

Land and buildings freehold 25 or 30 years straight line on buildings only
Plant and machinery 4% - 20% straight line or reducing balance
Motar vehicles 15% or 20% reducing balance

The gain or loss arising an the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Biological assets

Biological assets are recognised only when three recognition criteria have been fulfilled:
. the entity has canlrol over the asset as a result of past events;
. it is probabls that future economic bensfits associated with the asset will flow ta the entity; and
. the fair value or cost of the asset can be measurad reliably.

The company measures biological assets at cost less accumulated depreciation and accumulated impairment losses.
In respect of agricultural produce harvested from a biological asset, this is measured at the point of harvest at either;
. lower of cost and eslimated selling price less costs to complete and sall; or

- fair value less costs to sell with any gain or loss arising on initial recognition of agricultural produce at fair
value less costs to sell baing included in profit or loss.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Dairy herd 4 years/lactations

_13-




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2

2.6

2.7

28

29

Accounting policies {Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews tha cartying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment less. If any such indication
exists, the recoverable amount of the asset is estimated in order to determing the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimaltes the
recovarable amount of the cash-generating unit to which the asset belongs.

Receverable amount is the higher of fair value less casts ta sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessmenis of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asselt is carried at a revalued amount, in which case the
impairment loss |s treated as a revaluation decrease.

Recocgnised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
YWhere an impairment loss subseguently reverses, the carrying amount of the asset (or cash-generating unit} is
increased 1o the revised estimale of its recoverable amount, but so that the increased carrying amount does nat
exceed the carrying amount that would have been determined had no impairment lass been recegnised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Stocks

Cheese stock, livestock, deadstock and growing crops are stated at the lower of cost and estimated selling price less
costs lo complete and sell. Cost comprises direct materials and, where applicable, direct l[abour costs and those
overheads that have been incurred in bringing the stocks to their present location and candition.

Stocks held for distribution at no or nominal consideration (e.g. packaging materials) are measured at the lower of
replacement cost and cost, adjusted where applicable for any loss of service potential,

At each reporting date, an assessment is made for impairment. Any excess of the carrying ameunt of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash squivalents ara basic financial assets and include cash in hand, depaosits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amaunts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

_14 -




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies {Continued)

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assels classified as receivable within one year are not
amaortisad.

Other financial assets

Other financial assets, including investments in equity instruments which are nct subsidiaries, associales or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assels are subseguently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are net publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and lass, are assessed for indicators of Impairment
at each reparting end date.

Financial assets are impaired where there is objective evidence thal, as a result of one or more events that eccurred
after the initial recognition of the financial asset, the estimated fulure cash flows have been affected. If an asset is
impairad, the impairment loss is the difference between the carrying amount and the present value of tha estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If thera is & decrease in the impairment loss arising from an event accurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amaount would have been, had the impairment not previously been recagnised. The impairment reversal is recagnised
in profit or loss.

Derecognition of financial assets

Financial assets are derecagnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership o
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able 1o sell the asset in its entirety to an unrelated third party.

Ciassification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered inta. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank Ipans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liakilities classified as payable within one year are not amortised.

Debt instrumants are subsaquently carried at amortised cost, using the effective inlerest rate method.

Trade creditors are chligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interast rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured al their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriale, unless hadge accounting is applied and the hedge is a cash flow hedge.

Debt instrumeants that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordanca wilh a documented risk managsment or investment strategy.

Drerecognition of financiaf labliitles
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancellad.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are ne longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recegnised in profit or
loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable to the
hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable prafit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deforred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognisad to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liahilities are not recognised if the timing difference arises from goodwill or from the initial
recagnition of other assets and liabilities in a transaction that affects neither the tax prefit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the exlent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated al the tax rates lhat are expacted 1o apply in the period when the liability is seliled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right tc offsel current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied hy the same tax authority.
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2

212

Accounting policies {Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required 1o be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlernent is recognised in the pariod in which the employee’s services are received.

Termination berefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership 1o the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheetas a
finance lease obligation. Lease payments are freated as consisting of capital and interest elements. The interest is
charged to arofit or logs so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rental inceme from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amaunt of the leased
asset and recognised on a straight line basis over the lease term.

Rentals payable under operating leases, including any lease incentives received, are charged tc profit or loss on a
straight line basis over the term of the relavant lease except whare another more systamatic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction. All differences are taken to profit and loss account.
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Cheese and dairy products

Milk

Livestock and crops

Other

Turnover analysed by geographical market
United Kingdom
Cther

Other revenue
Grants received

4 Operating profit
OCperating prafit for the year is stated after charging/(crediting):

Exchange lesses/{gains)

Government grants

Fees payable ta the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

Profit an disposal of tangible fixed assets

Operating lease charges

2023 2022
£ £
25,147,245 24170421
5,184,977 4,743,528
1,305,032 1,301,285
2,197 8556 2,211,802
33,834,809 32,427,036
2023 2022

£ £
27,317,366 25,842,421
6,517,443 5,584,615
33,834,800 32,427,036
2023 2022

£ £

y 22 550

2023 2022

£ £
5,106 (119,451
y (22,550)

12,000 17,500
383,832 395,949
32,914 37,192
(22,402) (81,181)
101,011 104,863
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2023 2022
Number Number
Cheese production 72 20
Farming 20 20
Retail 1 19
Sales and administration 19 18
Total 122 137

Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 4,173,062 4,169,063
Social security costs 380,375 361,870
Pension costs 79,849 76,324
4,652,286 4,607,257

6 Directors' remuneration

2023 2022
£ £
Remuneration for qualifying services 115,055 108,057

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted te 2

(2022 - 2).
7 Interest receivahle and similar income
2023 2022
£ £
Income from fixed asset investments
Income from participating interests - associates 259,766 153,973
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8

Interest payable and similar expenses

2023
£
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 525,873
Other finance costs:
Interest on finance leases and hire purchase contracts 5,486
Other interest 4,716
536,075
Taxatlon
2023
£
Current tax
Adjustments in respect of prior periods (91,218)
Defarred tax
Qriginaticn and reversal of timing differences {157,652)

Total tax (credit)/charge {248,868)

2022

429,215

6,329
4,716

440,260

2022

20,346

20,346

The actual (credit)/charge for the year can be reconciled to the expected {(credit)/charge for the year based on the

profit or loss and the standard rale of tax as follows:

2023
£

{Loss)/prafit befare taxation {159,332)
Expected tax (credit)/charge based on the standard rate of corporation tax in the UK

of 19.00% (2022: 19.00%) (30,273)
Tax effect of expenses that are not deductible in determining taxable profit 1,507

Tax effect of income not taxable in determining taxable profit (4,528)
Tax effect of utilisation of tax losses not praviously recognised (137)
Unutilised tax losses carried forward 58,282

Capital allowances in excess of depreciation 8,181

Underf{over) provided in prior years (91.216)
Deferred tax adjustments {157 ,652)
Incomea from invastmeant [22,588)
Revenue expenditure capitalised (10,553)
Capital Gain 137

Taxation {credit)/charge for the year {248,868)

2022
£

431,854

82,052
13,540

(15,679)

{124,294)

39,730

20,346
(9.033)
(2.104)
15,788

20,346
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10

"

12

Dividends

Interim paid

Intangible fixed assets

Cost
At 1 April 2022 and 31 March 2023

Amortisation and impairment
At 1 Apnil 2022 and 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Tangible fixed assets

Cost or valuation
At 1 April 2022
Additions
Disposals

At 31 March 2023

Depreciation and impairment
At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

2023 2022

£ £

- 26,667

Goodwill Basic Payment Total

Scheme
Entitlement

£ £ £

148,724 5,645 154,369

148.724 5,645 154,369

Land and Plant and Motor vehicles Total

buildings machinery
freehold

£ £ £ £
23.962,738 10,642,910 687,332 35,299,980
175,505 155,915 70,000 401,420
- {12.540) (71,500) {84,040)
24.138,243 10,793,285 685,832 35,617,360
3,366,191 8,780,796 593,502 12,740,483
143,698 257,439 15,608 416,745
- (6,082} (33.014) {39,096)
3.509,888 9,032,153 576,087 13,118,139

20,628,354 1,761,132 109,735 22,499,221

20,596,547 1.86%.114 93,830 22,559,491
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12  Tangible fixed assets {Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.

2023 2022
£ £

Plant and machinery 249,236 219,440

Freehold land and buildings with a carrying amount of £19,967,058 (2022 - £20,132,623) have been pledged to secure
harrowings of the company. The company is not allowed to pledge these assets as security for other borowings or to
sell them to another entity.

Land and buildings with a carrying amount of £3,069,324 were revalued upan transitian to FRS 102 to a value of
£18,077,3581 at the transition date, 1 April 2014. The valuations were perfomed by independent valuers not connected
with the company on the basis of market value. The valuation conforms to International Valuation Standards and was
based on recent market transactions on arm's length terms for similar properties.

A revaluation policy has nat been adoptad.

If assets shown at their deemed cost were stated on an historical cost basis, the total amounts included would have
been as follows:

2023 2022

£ £

Cost 3,522 942 3,623,422
Accumulated depreciation 433,964 428,455
Carrying value 3,956,906 3,951,917

13  Fixed asset investments

2023 2022

£ £

Unlisted investmenis 2,381,587 2,096,821
The company holds a 50% inferest in a joint venture that is a Limited Liability Partnership called Alvis Contracting.
Registered Office: Lye Cross Farm, Redhill, Bristol, B340 5RH.

The company's share of profit is shown in the profit and loss account.

The carrying value of the investment as shown above represents the company's capital account balance in that
partnership.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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13 Fixed asset investments

Movements in fixed asset investments

Cost or valuation
At 1 April 2022
Additicns
Payments received

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

14  Biological assets

Cost and carrying value

At 1 April 2021

Additions - purchases, grocreation or
planting

Additions - purchases

Additions - business combinations
Reclassification

Disposals

Revaluation

Deaths, sales and harvest
Exchange adjustments

COther changes

At 31 March 2023

Biolngical assets ara inzludad within stock.

15  Stocks

Raw materials and consumables
Finished goods and goods for resale

Dairy herd Youngstock Arable

£ £ E

700,796 720,754 166,270

110,558 403,151 293,325

376,068 {376,068) -

(217.995) 36,037 -
{186,583)

(360.974)  (359,018)

782,842

413,800 100,577

2023

1,732,821
15,742,902

{Continued)

Investments
£

2,096,821
299,766
(15.000)

2,381,587

2,381,587

2,096,821

Total
£

1,587,820

807,032

(181.858)
(915,575)

1,297,319

2022
£

1,988,073
12,732,438

17,475,723

14,720,511
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16

17

18

Debtors

Amounts falling due within one year:
Trade debtors

Corporation tax recoverable

Other debtors
Prepayments and acerued income

Creditors: amounts falling due within one year

Notes
Bank lzans and overdrafts 18
Obligations under finance leases and hire purchase contracts 20

Trade creditors
Amounts awed to connected companies

Taxation and social security
{ther creditors
Accruals and deferred income

Loans and overdrafts

Bank loans
Bank overdrafts

Payable within one year
FPayable after one year

2023 2022

£ £
4,342,981 4,239,927
840 840
258,388 412,055
193,582 233,180
4,785,791 4,886,002
2023 2022

£ £
4,583,144 2,146,676
45,483 56,045
1,908,045 2,500,978
5,249,579 3,866,867
188,914 77,831
124,002 133,610
333,731 395,565
12,533,918 9,177,582
2023 2022

£ £
13,419,028 13,817,811
4,316,825 1,746,937
17,735,853 15,564,748
4,583,144 2,146,676
13,152,709 13,418,072
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18 Loans and overdrafts {Continued)

The HSBC bank loans and overdrafts are secured by a first legal charge dated & July 2015 and 5 December 2019 over
freehold properties. A debenture including a fixed charge over all present freehald and leasehold property and a first
floating charge over all assets and undertakings both present and future is also held.

Further security is provided by a fixed charge over book and other dabts, gocdwill, uncalled capital and intellectual
property. As well as a contract monies charge dated 9 June 2014,

The HSBC loans are subject 1o fixed interest rates of 2.73% and 2.77% up to December 2024.
The AMC loans are sscured by a legal charge over freshold properties.

The AMC loans are interest only. Interest is fixed at 4.41% on & loan of £3 millien until 2032. The other £3 million of
loans is subject to interest at 1.65% above the bank base rate and are repayable in 2034,

19  Creditors: amounts falling due after more than one year

2023 2022

Notes £ £

Bank loans and overdrafts 18 13,152,709 13,418,072
QObligations under finance leases and hirs purchase contracts 20 52,484 59,451

13,205,193 13,477,523

Amounts included above which fall due after five years are as follows:

Payable by instalments 196,544 148,189
Payable cther than by instalments 6,000,000 6,000,000

6,196,544 5,148,129

20  Finance lease and hire purchase cbligations

2023 2022

Future minimum lease payments due under finance leases and hire purchase £ £
contracts:

Within one year 45,483 56,045

In two to five yvears 52,434 59,451

97.967 115,498

The abave obligations represent payments made by the company for certain items of plant and machinery and motor
vehicles. Hire purchase contracts include purchase options at the end of the lease peried, and ne rastrictions are
placed on the use of the assets. The average term is 4 years. Interest of £5,486 (2022 - £6,329) has been charged on
these agreements.
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21

22

23

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2023 2022

Balances: £ £
Accelerated capital allowances 504,875 494,388
Tax losses (221,028) (52 889)
283 847 441,499

2023

Movements in the year: £
Liability at 1 April 2022 141,499
Credit to profit or loss {157.652)

Liability at 31 March 2023 283,847

The deferred tax liability set out above includes accelerated capital allowances that are expected to reverse in future
years.

Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or lass in respect of defined contrinution schemes 79,849 76,324

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 30,000 30,000 30,000 30,000

The ordinary share capital of the company holds full voting rights and entitles the holder to capital and dividend
distribution.
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24

25

26

Financial commitments, guarantees and contingent liabilities

There is a contingent liability in respect of an unlimited composite cross guarantee given to secure all bank borrowings
of Alvis Brathers {Lye Cross) Limited amounting te £2,150,123 (2022: £1,418,343).

DOparating leasa commitments

Lessee

At tha reporting end date the company had outstanding commitments for future minimum lease payments under

nan-cancellable apearating laasas, which fall due as follows:

Within one year
Between two and five years

Related party transactions

Remuneration of key management personnel
The remuneration of kay rmanagement personnel is as follows.

Aggregate compansation

Transactions with related parties

During the year the company entered into the following transactions with related parties:

Sales

2023

£

Company under comnien contraol 2,442 669

Joint venture 676,923

Sales
2022
£

1,834,442
21,457

Management charges received

2023
£

Company under common centrol 21,000
Joint venture -
Keay management parsonnel -

2022
£

21,000

2023 2022
£ £
83,616 71,616
128,363 267,785
281,979 339,401
2023 2022
£ £
518,643 574,344
Purchases Purchases
2023 2022
£ £
17,430,233 12,869,832
1,599,439 1,248,561
Rents {paid)/received
2023 2022
£ £
(6,492) {18,492)
12,000 12,000
{52,896) {52 898)
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26 Related party transactions
The following amounts were outstanding at the reporting end date:
Amaounts due to related parties
Company under comnien control

Joint venture
Other related parties

2023

5,349,579
513,137
123,257

{Continued)

2022
£

3,866,827
384,038
74,369

The balance owed to other related parties includes an interast free loan from a close family member of the directors
and and an interest bearing loan from a close family member of the directors on which interest of £4,716 (2022:

£4,716) has been charged.

The audit and accountancy charges included in these financial statemsents includes the related audit costs of the

cornpany under common control.

The company also paid rent of £13,040 (2022: £13,040) to the Alvis Brothers Pension Scheme,

No guarantees have been given or received.

The following amounts were ouistanding at the reporting end date:

Amounts due from related parties

Joint venture

2023

26,132

2022
£

26,720

An income provision of £54,657 (2022: £160,557) for crops is also recognised in respect of the joint venture at the year

end.

27 Directors' transactions

Dividends totalling £0 (2022 - £20,000} were paid in the year in respect of shares held by the company's directors.

The Inans to/from the directors are interest free and are repayable on demand.

28  Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

Borrowings excluding overdrafts
Obligations under finance leases

1 April 2022 Cash flows 31 March 2023
£ £ £

1,676,341 126,383 1,802,724
{1,746,937) (2,569,888) (4,316,825)
{70.596) (2,443.505) {2,514.101)
(13,817,811) 398,783 (12,419,028)
{115,496) 17,529 {97.967)
(14,003,903) (2,027,193) (16,031,096)
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29  (Cash (absorbed by)/generated from cperations

2023 2022
£ £

Profit for the year after tax 89,536 411,508
Adjustments for:
Taxation {credited)/charged (248.868) 20,346
Finance costs 538,075 440,260
Investment income (299,766) (153.973)
Gain on disposal of langible fixed assels {22.402) {81.161)
Depreciation and impairment of tangible fixed assets 418,746 433,141
Movements in working capital:
Increase in stocks (2,755,212} (274,011}
Decrease/f(increase) in debtors 20,211 {145,473)
Increase in creditars 830,420 1,714,813

Cash (absorbed by}l generated from operations (1,263,260) 2,365,450
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