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Directors’ report

The Directors present their annual report and financial statements, together with the auditors’ report, for
the year ended 31 December 2009

Principal activity
The principal activity of the Company 1s a holding Company

Business review

The Company acis as a non-trading, intermediate holding Company within the Thales group of companies
based in the UK The Company receives regular dividend mncome from 1ts investment in Camelot Group
plc On 1™ February 2009 Camelot Group began operating the third National Lottery under which 1t 18
commutted to making lower profits This 15 reflected 1n a lower dividend receipt this year On 25 March
2010 the Company announced 1t’s 1ntention to sell it’s 20% stake 1n Camelot Group plc as detailed 1n note
15

The subsidiary undertakings held by the Company are histed 1 note 7 1o the financial statements
Consolidated financial statements are not presented as the Company takes advantage of the exemption
afforded by Section 400 of CA 2006 because 1t 15 a wholly owned subsidiary of Thales SA which prepares
consohdated accounts which are publicly available

The audited financial statements for the year ended 31 December 2009 are sct out on pages 7 to 21 The
Company made a profit after taxation for the year of £6,650,000 (2008 - £2,582,000)

Dividends
The Directors do not recommend the payment of a dividend (2008 — £mil)

Financial risk management objectives and policies

The Company's principal financial mstruments comprise cash and bank overdrafts The Company has
various other financial assets and liabilites such as trade receivables and trade payables, which anse
directly from 1ts operations

It 15, and has been throughout the year under review, the Company’s policy that no trading n financial
instruments shall be undertaken

The mamn nsks ansing from the Company's financial instruments are foreign currency nisk and credit nisk
The board reviews and agrees policies for managing each of these nsks and they are summansed below

Foreign currency risk

The Company no longer has any transactional currency exposures n respect of its cash and bank
overdrafis

Credit risk

The Company’s principal financial assets are bank balances and cash, trade and other receivables and
mnvestments

The Company trades exclusively with fellow subsidianes and associates

With respect to credit nsk ansing from the other financial assets of the Company, which compnse cash
and cash equivalents, the Company's exposure to credit nsk anses from default of the counterparty, with a
maximum exposure equal to the carrying amount of these instruments

The Company has no sigmficant concentration of credit nsk due to the financial status of 1ts
counterparties

Interest rate risk

The Company's exposure to the nisk for changes 1n market interest rates 1s mummal
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Directors’ report (continued)

Liquidity nsk

The Company prepares regular cash flow forecasts to ensure that there are always necessary funds 1n
place to enable financial liabilines to be met as they fall due

Going concern accounting basis

The Company’s business activities, tegether with the factors likely to affect it’s future development ,
performance and position are set out 1n the business review on page 2 In addition, the notes to the
accounts include the Company’s objectives, policies and processes for managing its capital and details of
its financial instruments and hedging activines The Company’s financial nisk management objectives and
1ts exposures to credit and liquidity nsk are set out in the preceding paragraphs

The Company has considerable financial resources including a 20% stake 1n the National Lottery operator
Camelot As a consequence, the Directors behieve that the Company 1s well placed to manage 1ts business
risks successfully despite the current uncertain economic outlook

The Directors have a reasonable expectation that the Company has sufficient resources to continue 1n
operational existence for the foreseeable future and therefore they continue to adopt the going concern
basis of accounting 1n preparing the annual financial statements

Directors
The Directors who served duning the year were as histed on page |
Director’s liabilities

The Company has not granted any indemnity against hability to its Directors during the year or at the date
of approving the Directors’ report

Donations
No chantable or political donations were made during the year (2008 — nil)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 15 aware, there 1s no relevant
audst information, bemng information needed by the auditor mn connection with preparning its report, of
which the auditor 1s unaware Having made enquines of the auditor, the director has taken all the steps he
1s obliged to take as a director in order to make humself aware of any relevant audit information and to
establish that the auditor 1s aware of that information

Auditors

Ernst & Young LLP have expressed therr willingness to conunue 1n office as auditors and a resolution
proposing their reappointment will be submutted at the Annual General Meeting

On behalf of the Board

M W P Seabrook 2 Dashwood Lang Road

Secretary The Bourne Business Park

29" June 2010 Addlestone
Surrey KT15 2NX
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Statement of Directors’ responsibilities

The Darectors are responsible for prepanng the Directors’ Report and the financial statements i
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law
the Directors are required to prepare financial statements 1n accordance with International Financial
Reporting Standards (“IFRS”) as adopted for use i the European Union Under Company law the
Darectors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that perniod In
prepartng these financial statements, the Directors are required to

+ select smitable accounting policies and then apply them consistentty,

e make judgments and accounting estimates that are reasonable and prudent,

+ state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explamned in the financial statements,

« provide additional disclosures when compliance with specific requirements 1n IFRS 1s nsufficient to
enable users to understand the 1mpact of particular transactions, other events and condiuons on the
entity’s financial position and financtal performance, and

prepare the financial statements on the going concern basts unless 1t 15 inappropriate to presume that the

Company will continue 1n business
The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other 1eregulanties




Independent auditors’ report

to the shareholders of Thales Electronics plc

We have audited the financial statements of Thales Electronics ple for the year ended 31 December 2009
which compnse the Statement of financial position, the Statement of comprehensive income, the
Statement of cash flows and the Statement of changes in equity and the retated notes The financial
reporting framework that has been applied in their preparation 1s applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union

Thus report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body for our audit work, for this report, or for the opimons
we have formed

Respective responsibilities of Directors and auditors

As explained more fully in the Directors’ Responsibihties Staterment set out on page 5, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
farr view

Our responsibility 1s to audit the financal statements in accordance with applicable law and International
Standards on Auditing (UK and Treland) Those standards require us to comply with the Auditing
Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial stalements
sufficient to give reasonable assurance that the financial statements are free from matenal rmsstatement,
whether caused by fraud or error  This includes an assessment of whether the accounting policies are
appropnate to the Company’s circumstances and have been consistently apphed and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the Directors, and the overall presentation
of the financial statements

Opinion on the financial statements
In our opinien the financial statements

e give a true and fair view of the state of the Company’s affairs as at 31 December 2009 and of 1ts
profit for the year then ended,

e have been properly prepared in accordance with IFRSs as adopted by the European Umion, and

s have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opimon the information given 1n the Directors’ Report for the financial year for whach the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report

to the shareholders of Thales Electronics plc {continued)

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us
to report to you If, 1n our opmion

» adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

s the financial statements are not in agreement with the accounting records and retuins, or

+  certain disclosures of Directors’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

gho*- * ul“"j ws

Amun Mawji(Senior statutory auditor)
For and on behalf of Ernst & Young LLP
London

29 June 2010
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Statement of comprehensive income
for the year ended 31 December 2009

2009 2008

Note £000 £000
Continuing operations
Adminstrative income - 50
Amounts wntten off investments - (10,790)
Loss from operations 2 - (10,740)
Investment income 4 6,581 13,371
Finance costs 5 (16) (635)
Profit before taxation from operations 6,565 1,996
Income tax credit 6 85 586
Profit for the year and total comprehensive income for the year
net of tax 6,650 2,582

The accompanying notes are an integral part of this Statement of comprehensive income
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Statement of financial position
at 31 December 2009

2009 2008
ASSETS Note £000 £000
Non-current assels
Investment 1n subsidiaries 7 719,894 719,894
Other non-current financial assets 8 18,750 18,750
738,644 738,644
Current assets
Trade and other receivables 9 58,972 73,958
Corporation tax debtor 85 -
Cash and cash equivalents 10 12,467 6,723
71,524 80,681
Total assets 810,168 819,325
LIABILITIES
Current habilities
Trade and other payables 11 53,786 69,531
Current tax hability - 60
Bank overdrafts 12 - 2
53,786 69,593
Net current assets i9,469 11,088
Non-current liabilities
Provisions 13 861 861
Total habilities 54,647 70,454
Net assets 755,521 748,871
Equity
Share capital 14 74,613 74,613
Share premium account 212,215 212,215
Capital redemption reserve 279,325 279,325
Retamned earnings 189,368 182,718
Total equity 755,521 748,871

The accounts on pages 7 to 21 were approved by the Board of directors and authonsed for 1ssue on
29 June 2010 They were signed on its behalf by

A Lagomarsino
Director

The accompanying notes are an integral part of this Statement of financial posstion
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Statement of changes in equity
at 31 December 2003

Share Caputal
Share premium  redempuon Retained
Caputal account reserve earmings Totat
£000 £000 £000 £000 £000
At 1 January 2008 74,613 212,215 279,325 180,136 746,289
Retained profit for the year - - } 2,582 2,582

At 31 December 2008 74,613 212,215 279,325 182,718 748,871
Retained profit for the year - - - 6,650 6,650

At 31 December 2009 74,613 212,215 279,325 189,368 755,521
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Statement of cash flows
for the year ended 31 December 2009

2009 2008

Note £000 £000
Cash flows from operating activities
Loss from operations 2 - (10,740)
Adjustments for,
Impairment charge 7 - 10,790
Cperating cash flows before movement in working capital - 50
Decrease/(increase) 1n receivables 9 14,986 (13,614)
(Decrease)/ increase in payables 11 (15,745) 79
Cash generated from operations (759) (13,485)
Income taxes (paid)/ received (60) 670
Finance costs 5 (16) (635)
Net cash from operating activities (835) (13,450)
Investing activities
Interest recerved 4 395 2,990
Dividends received 4 6,186 10,381
Net cash from investing activities 6,581 13,371
Net increase/{decrease} in cash & cash equivalents 5,746 79
Cash & cash equivalents at beginning of year 10 6,721 6,800
Cash & cash equivalents at end of year 10 12,467 6,721

Cash and cash equivalents inciude bank overdrafts

The accompanying notes are an integral part of this cash flow statement

10
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Notes to accounts
at 31 December 2009

General Information

The address of the registered office 1s given on page 1 The nature of the Company’s operauons and
principal activities are set out 1n the Directors’ report

The financial statements are presented 1n pounds sterling, the currency in which the majonty of the
Company’s transactions are denominated

Accounting Policies
Basis of accounting

The financial statements have been prepared n accordance with international Financial Reporting
Standards, (IFRS’s), adopted for use in the European Umion and therefore comply with Arucle 4 of the EU
IAS regulations

The principal accounting pohcies adopted are set out below

These financial statements contain information about Thales Electromics plc as an individual Company
and do not contain consolidated financial information as the parent of a group The Company has taken
advantage of the exemption from preparing consohdated financial statements afforded by Section 400 of
the Companmies Act 2006 because it 15 a wholly owned subsidiary of Thales SA which prepares
consolidated financial statements which are publicly available

Golhg concern basis

After making enquines, the Directors have a reasonable expectation that the Company has adequate
resources to continue 1 operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis 1n preparing the financial statements

Adoption of new and revised standards

The following, Internaticnal Financtal Reporting Stardards (IFRS’s) and International Financial
Reporting Interpretatrons Commuttee (IFRIC) interpretations have been adopted 1n the financial
statements,

e IFRS 1 First-time Adoption of International Financial Reporting Standards — Amendment
relating to cost of an investment on first-ime adoption - Effective for periods beginning on or
after 1 January 2009

¢ IFRS2 Share-based Payment — Amendment relating to vesting conditions and cancellations -
Effective for penods beginming on or after 1 January 2009

e IFRS7 Financial Instruments Disclosures — Amendments enhancing disclosures about fair
vatue and hquidity nsk — Effective for periods beginmng on or after | January 2009

s IFRS8 Operatung Segmenis - Effecuve for peniods begining on or after 1 January 2009

s [AS 1 Presentation of Financial Statements — Comprehensive revision including requinng a
statement of comprehensive income - Effective for periods beginning on or after | January 2009

+ [AS 1 Presentaton of Financial Statements — Amendments relating to disclosure of puttable
mstruments and obligaticns arising on hiquidation - Effective for periods beginning on or after 1
January 2009

* [AS23 Borrowing costs — Comprehensive revision to prohibit immedsate expensing - Effective
for periods beginning on or after 1 January 2009

e JAS 27 Consolidated and Separate Financial Statements — Consequential amendments ansing
from amendments to IFRS 3 - Effective for peniods begmning on or after 1 January 2009

¢ ]AS 32 Financial Instruments Presentation — Amendments relating to puttable instruments and
obligations ansing on hiqudation - Effective for periods beginning on or after 1 January 2009

11
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Notes to accounts (continued)
at 31 December 2009

e IFRIC 13 Customer loyalty programmes — Effective for periods beginning on or after 1 July

2008
s IFRIC 18 Transfers of assets from customers — Effective for transfers received on or after |
July 2009
The adoption of the above standards and interpretations has had no ympact on the results or net assets of
the Company

New standards and interpretations not yet applied

At the date of authorisation of these financial statements the following standards and interpretations,
which have not been applied 1n these statements, were 1n issue but not yet effective

¢ IFRS 1 First-ime adoption of Internauienal Financial Reporting Standards — Revised and
restructured — Effective for annual periods beginming on or after 1 July 2009

» IFRS 1 First-ime adopuion of International Financial Reporting Standards — Amendments relaing
to o1l and gas assets and determiming whether an arrangement contains a lease — Effective for annual
periods begining on or after 1 January 2010

» IFRS 2 Share-based payment — Amendments relating to group cash-settled share-based payment
transactions — Effective for annual periods beginning on or after 1 January 2010

e IFRS 3 Business Combinations — Comprehensive revision on applying the acquisition method -
Effective for periods beginning on or after 1 July 2009

« [FRS 9 Financial instruments - Classification and measurement — Effective for annual pervods
beginning on or after 1 January 2013

o IAS 24 Related party disclosures — Revised defimtion of related parties — Effective for annual
peniods beginming on or after | January 2011

» 1AS 27 Consohdated and Separate Financial Statements — Consequential amendments anising from
amendments to IFRS 3 - Effecuve for periods beginning on or after 1 July 2009

¢ JAS 28 Investments 1n Associates — Consequential amendments ansing from amendments to IFRS
3 - Effective for penods begimning on or after 1 July 2009

¢ IAS 31 Interests in Jomnt Ventures - Consequential amendments anising from amendments 1o IFRS
3 - Effecuve for periods beginning on or after 1 July 2009

¢ IAS 32 Financial instruments presentation — Amendments relating to classification of nghts i1ssues
— Effective for annual periods beginming on or after 1 February 2010

e IAS 39 Financial Instruments Recogmition and Measurement — Amendments for eligible hedged
items - Effective for penods beginning on or after 1 July 2009

« [FRIC 17 Distnibutions of non-cash assets to owners - Effective for annual peniods beginning on or
after 1 July 2009

¢ [FRIC 19 Extngwshing financial habilities with equity instruments — Effective for annual penods
beginning on or after 1 July 2010

The Directors do not consider that the adoption of the amendments resuiting from the April 2009 Annual
Improvements project wili result in a matenial impact on the financial informaton of the Company These
amendments are effectuve for accountung periods beginning on or after 1 January 2010, with the exception
of the amendments to IFRS 2 and IAS 38 which are effecuve for accounting periods beginming on or after
1 July 2009

The Directors do not anticipate that the adoption of these standards and interpretations, wherever relevant,
will have a matenal impact on the Company’s financial statements 1n the period of mitial application

12
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Notes to accounts (continued)
at 31 December 2009

tmpairment of investments

At each Statement of financial position date the Company reviews the carrying amounts of its tangible
mnvestments to determune whether there 1s any indication that those investments have suffered an
impairment loss 1f any such indication exists, the recoverable amount of the imvestment 1s estimated 1n
order to determune the extent of the impairment loss (1f any)

Recoverable amount 1s the higher of fair value less costs to sell and value 1n use In assessing value 1n use,
the estmated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nsks specific to the investment

If the recoverable amount of an investment 1s esumated to be less than its carrying amount, the carrying
amount of the nvestment 15 reduced to ws recoverable amount An mmparment loss 15 recogmsed
mmmedsately i profit or loss, unless the relevant investment 1s carmed at a revalued amount, in which case
the impawrment loss 1s treated as a revaluation decrease

Where an impairment loss subsequently reverses, the carrying amount of the investment 15 increased to
the revised estimate of 1ts recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determuned had no impairment loss been recogmsed for the
mvestment 1n prior years A reversal of an tmpairment loss 1s recogmsed immedhately in profit or loss,
unless the relevant investment 1s carmied at a revalued amount, tn which case the reversal of the
impairment loss 1s treated as a revaluation increase

Financial instruments

Financial assets and financial habilities are recognised on the Company’s Statement of financial position
when the Company becomes a party to the contractual provisions of the instrument

Trade receivables

Trade recervables are carned at fair value (in the majority of cases this will equate to orniginal mvoice
amount less an estimate made for doubtful receivables based on a review of all ouistanding amounts at the
year-end) Bad debts are written off when identified Long term receivables are discounted where
necessary

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly hqud
investments that are reacily convertible te a known amount of cash and are subject to an insigmficant nsk
of changes 1n value

Financial habilities and equity

Financial hiabihities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered 1nto and the defimtions of a financial hability and an
equity instrument An equity istrument 1s any contract that evidences a residual interest in the assets of
the Company after deducung all of its habihties The accounting policies adopted for specific financial
habilities and equity instruments are set out below

Bank borrowings

Interest-bearing bank loans and overdrafts are imually recorded at the proceeds received, net of direct
1ssue costs, and are subsequently measured at amorused cost, using the effective interest raie method Any
difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings
1s recognised over the term of the borrowings 1n accordance with the Company’s accounting policy for
borrowing costs (see below)

Trade payables

Trade payables are imtially measured at fair value and are subsequently measured at amortised cost using
the effective interest rate method

13
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Notes to accounts (continued)
at 31 December 2009

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 15 based on taxable profit for the year Taxable profit differs from net profit as
reported 1n the income statement because 1t excludes items of income or expense that are taxable or
deductible 1n other years and 1t further excludes 1tems that are never taxable or deductble

*  Deferred income tax 15 provided n full, using the hability method on temporary differences ansing
between the tax bases of assets and habilities and their carrying amounts in the financial statements
The principal temporary differences anse from depreciation on property, plant and equipment,
revaluations of certain non-current assets and denivative contracts, provistons for pensions and other
post retirement benefits and tax losses carned forward, and, 1n relation to acquisitions, on the
difference between the fair values of the net assets acquired and their tax base

®  Deferred tax 1s measured at the tax rates that are expected to apply m the periods 1n which temporary
differences reverse, based on tax rates and laws enacted or substantively enacted at the Statement of
financial position date

¢  Deferred tax assets are recogmsed to the extent that 1t 1s probable that future taxable profit will be
available against which the temporary differences can be utilised

Deferred income tax s provided on temporary differences arising on imvestments 1 subsidianes,
associates and joint ventures, except where the uming of the reversal of the temporary difference can be
controlled and 1t 1s probable that the temporary difference will not reverse 1n the foreseeable future

Revenue recogmtion

Interest 1ncome 15 accrued on a time basis, by reference to the pricipal outstanding and at the interest rate
applicable

Dividend income from investments 15 recognised when the sharcholders’ nights to receive payments have
been established

Foreign currencies

Transactions n currencies other than pounds sterling are recorded at the rates of exchange prevailing on
the dates of the transactions At each Statement of financial position date, monetary items denomunated 1n
foreign currencies are retranslated at the rates prevailing on the Statement of financial posiion date Non-
monetary items carried at fair value that are denomnated 1n foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined

Exchange differences ansing on the settlement of monetary items, and on the retranslation of monetary
items, are included in profit or loss for the period except for exchange differences ansing on non-
monetary assets and hiabilities where the changes 1n fair value are recogmsed directly 1n equity

Borrowing costs
All borrowing costs are recogmised 1n profit or loss 1n the penod in which they are incurred
Provisions

Provisions are recogmised when the Company has a present obligation as a result of a past event, and 1t 15
probable that the Company will be required to settle that obligation Provisions are measuvred at the
Darectors’ best estimate of the expenditure required to settle the obligation at the Statement of financial
position date, and are discounted to present value where the effect 1s matenal

14
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Notes to accounts (continued)
at 31 December 2009

Significant accounting judgements, estimates and assumptions

The preparation of financial statements requires the Company t0 make estimates and assumphons that
affect the apphcation of policies and reported amounts Estimates and judgements are continually
evaluated and are based on histoncal expenence and other factors including expectations of future events
that are beheved to be reasonable under the circumstances Actual results may differ from these estimates
The estimates and assumptions which have a sigmificant nisk of causing a material adjustment to the
carrying amount of assets recogmsed in the financial statements are histed below,

Impawment of investments

The impairment review of many of the investments in the trading subsidiaries are based on future cash
flows

Operating loss
Thus 1s stated after crediting

2009 2008
£000 £000
Net foreign exchange gain - 4

For the year ended 31 December 2009 and the preceding year, auditors’ remuneration for audit services
has been borne by a fellow subsidiary No amounts were payable to Ernst & Young LLP for non-audit
services in erther the current or preceding year

Staff costs

The Directors recerved no remuneration for their services 1n respect of the Company n either the current
or preceding year  The Company had no employees other than the Directors

Investment income

2009 2008
£000 £000
Interest on bank deposits 2 3
Interest recesvable from group companies 393 2,987
Dividends from equity investments 6,186 10,381
6,581 13,371

15
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Notes to accounts (continued)
at 31 December 2009

5. Finance costs

2009 2008
£000 £000
Interest payable to fellow group companies 16 635
6. Income tax expense
2009 2008
£000 £000
Current tax
UK corporation tax (85) 60
Adjustments 1n respect of prior years - (646)
Total current tax (85) (586)
Total tax charge on profit on ordinary activities (85) (586)
Corporation tax 1s calculated at 28% (2008 — 28 5%) of the estmated assessable profit for the year
2009 2008
£000 £000
Profit on ordinary activities before tax 6,565 1,996
Profit on ordinary activities multiplied by standard rate
of corporation tax 1n the UK of 28% (2008 - 28 5%) 1,838 569
Tax effect of
Expenses not deductible for tax purposes (1,732) 120
Imputed interest under UK UK transfer pricing (191) (629)
Tax (over)/under provided 1n previous years (current tax}) - (646)
Total tax charge on profit on ordinary activities (85) (586)

16
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Notes to accounts (continued)
at 31 December 2009

7. Investment in subsidiaries

The Company has investments m the following subsidiary undertakings all of which are wholly owned
and mcorporated m England & Wales except where stated To avoud a statement of excessive length,
details of investments which are not significant have been omtted

Prinupal
Holding Activity
Decca Limted Ordinary shares Holding company
Controls and Communications Limited Ordinary shares Holding company
Saracen Insurance Limited # Ordinary shares Insurance services
Racal Radwo Limuted Ordnary shares Non-trading company
Thales IT&S Holdings Limited Ordmnary shares Holding company
Sterhing Flying Training Services Limited Ordinary shares Non-trading company
Thales Overseas Holdings Limited Ordinary shares Holding company
Thales (Wigmore Street) Limuted Ordinary shares Holding company
* Incorporated 1n Bermuda
£000
Cost:
At 1 January 2009 and 31 December 2009 921,919
Amounts written off:
At 1 January 2008 191,235
Written off during the year 10,790
At 31 December 2008 202,025
Written off during the year -
At 31 December 2009 202,025
Net book value
At 31 December 2009 719,894
At 31 December 2008 719,894
At 1 January 2008 730,684

17
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Notes to accounts (continued)
at 31 December 2009

Other non-current financial assets

2009 2008
£000 £000
Other participating interest 18,750 18,750
Total
£000
Cost and net book value-
At 1 January 2008 8,750
Additions during the year 10,000
At 31 December 2008 and 31 December 2009 18,750
The Company has investments in the following associated undertakings
Countrv of
meorporation Holding %
Camelot Group Plc England & Wales  Ordinary shares 2000
Camelot Global Services Limited England & Wales  Ordmary shares 20 00

{formerly Camelot International Services Limited)

18
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Notes to accounts (continued)
at 31 December 2009

Trade and other receivables

2009 2008

£000 £000

Amounts owed by group undertakings 58,156 73,758
Other debtors 216 200
58,972 73,958

The Directors consider that an altowance for estimated 1rrecoverable amounts from the sale of goods,

determaned by reference to past default experience, 1s not necessary

The carrying amount above represents the Company’s maxtmum exposure to credit nisk

The Directors constder that the carrying amount of trade and other recervables approximates therr fair

value

At 31 December the aged trade receivables analysis s as follows

Neither past

due nor Overdue less Overdue 3t0 6 Overdue more

Total impaired  than 3 months months  than 6 months
£000 £000 £000 £000 £000
2009 58,972 58,972 - - -
2008 73,958 73,958 - - -

Cash and cash equivalents

Cash and cash equivalents compnse cash held by the Company The carrying amount of these assets

approximates their fair value

Trade and other payables

2009 2008

£000 £000

Amounts owed 1o group undertakings 53,509 69,186
Other creditors 171 171
Accruals and deferred income 106 174
53,786 69,531

The Directors consider that the carrying amount of trade payables approximates their fair value

19
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Notes to accounts (continued)
at 31 December 2009

Bank overdrafts

2009 2008

£000 £000

Bank overdrafts - 2
The borrowings are repayable as follows

On demand or within one year - 2
Analysis of bank overdrafts by currency

Euros  USdollars Total

£000 £000 £000

31 December 2009 - - -

31 December 2008 - 2 2

In 2008 bank overdrafts were repayable on demand The average effective interest rate on bank overdrafts
approximated 3 16 per cent 1n 2008 and was determuned based on base rate plus 1 per cent

Provisions

At 1 January and 31 December 2009

Included 1n non-current habilities

£000

861

861

Provisions relate to potenual liabiliues in connection with the disposal of group compames It is expected
that the majority of these liabilities will be setiled over the warranty peniods for the companies disposed
These range up to 5 years No expenditure 1s expected to be incurred within the next financial year
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14.

15.

16.

Notes to accounts (continued)
at 31 December 2009

Share capital

2009 2008
Authorised £000 £600
1,600,000,000 ordinary shares of 25p each 400,000 400,000
Allonted, called-up and fullv-pard
298,452,708 ordinary shares of 25p each 74,613 74,613

Capital management

* The primary objective of the Company’s capital management 1s to ensure that it maintains a strong credit

rating and healthy capital ratos in order to support its business and maximse shareholder value The
Company manages 1ts capital structure and makes adjustments to 1t, in hight of changes in economic
condibons To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or 1ssue new shares No changes were made 1n the objectives,
policies or processes dunng the years ended 31 December 2009 and 31 December 2008

Events after the reporting period

On 25 March 2010 the Company announced 1t’s intention to sell it’s 20% stakes in Camelot Group ple
and Camelot Global Services Limuted, (formerly Camelot International Services Limuted), to Ontario
Teachers’ Pension Plan for an expected consideration of £76 3million net of expenses The deal ts subject
to approval from the Natonal Lottery Commussion The Company expects to the deal to be concluded
early 1n the second half of 2010

Related parties

The 1mmediate parent Company 1s Thales Holdings UK plc, a Company incorporated 1n the UK The
ulumate parent Company 1s Thales SA a Company mcorporated in France This 1s also both the largest
and smallest group which includes the Company and for which consolidated financial statements are
prepared Copies of the group finanaial statements of Thales SA are available from 45 rue de Villiers,
92526 Newlly sur Seine Cedex, France

Trading transactions
During the year, the Company entered nto the following trading transactions with related parties

Amounts owed b Amounts owed to

related parties related parties

2009 2008 2009 2008

£000 £000 £000 £000

Parent company 50,000 50,000 - -
Fellow subsidianies 8,756 23,758 53,509 69,187

The amounts outstanding are unsecured and will be settled 1n cash No guarantees have been given or
received No expense has been recogmsed 1n the penod for bad or doubtful debis in respect of the amounts
owed by related parties
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