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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

. STRATEGIC REPORT

The directors present their strateglc report on the affairs of the. company, tovether with the directors’ report for the
year- ended 31 December 2017. The directors in preparmg this report, have comphed with s414c of the Compames
Act 2006.,

BUSINESS-REV]EW'AND FUTURE DEVELOPMENTS

The principal activity of the compa.ny contmues to be-that of the: manufacture; and sale of disposable paper-products
for the food industry.

On Ist January 2018, the company was acquired by Graphic Packaging Holdmg Company, 1500 Riveredge Parkway
N, Suite 100, Atlanta, Georgia 30328, USA for the sum of $1,100,000

The results for the year are-détailed on page 9.The performance 6f'the comparny during 2017 has improved against
2076. An increased product range has increased sales by 16.4% '

We continuously.seek to improve our operating performance with'an émphasis on health and: safety, asset performance.
and opetating costs,

‘During: 2018 the company. intends focus primarily on its core markets. All industry data mdlcates demand for
foodservice packagmg throughout Europe. ‘will heavily increase over the next three years: The company intends to
focus on maximising their share of this sector growth.

'KEY PERFORMANCE ‘INDICATORS

Gross 16ss inthe year was £443,088 (2016 - £725, ,555) this.represents a 38.9% iiprovement due to increased salcs
anid mainting cost control.. EBITDA in the year was a profit of £91,326 (2016-loss £239,161). Average debtor days
were 42 ddys.(2016 - 43 days), this represents a decrease 0f2:3% due to tighter credit control management undertaken
in 2017. As at-31%* December 2017 the company aperdted fon over:41 months without'a recofdable accident. The:
directors believe these measures to be the'key performarice indicators.of Graphic Packagmg International Foodservice
Europe Limited (previously International Paper Foodservice Europe Lumned)

PRINCIPAL RISK MANAGEMENT AND UNCERTAINTIES

The process of risk management is addressed. through a framework of policies, procedures and internal controls.
Compliance with regulation, legal and ethica) standards.is a, high priority for the- -company and management take on
an‘important oversight role in this regard.

Cash flow risk

Due to the raw materials being sourced from overseas, the business is exposed to volatility of movements m exchange
_ rates. We anticipate this will be an ongoing challenge forthe business which-we will mitigate through. contlmled focus
‘on-manufacturing as. well as close monitoring by management of” forelgn exchange risk.

Credit risk '

The company is also exposéd to crédit risk; with the principal financial assets trade and other re¢éivables. The amoiits
presented-in the balarice sheet are net:of aliowances for doubtful receivables: An allowance. for impairment is made
where there is an idenfified loss. event which; -based on previous éxperiedce, is: evidence of a reduction in'-the
recoverability of the. cash flows. The ctedit risk is spread over a humber of counterparties..

- Liquidity risk,

In order to maintain liquidity to ensure that. sufficient furids are available, the company uses a mtercompany cash
pooling arrangements

Brexit risk.

On the 29th Marchi 2017, the United Kingdom invoked Atticle 50.of the Treaty of Lisbon, beginning the process of
w1thdrawmg from the European Union. The directors-are currently considering the impact of Brexit on the business.

Approved bythe Board of Diréctots and signed om behalf of the: Board:

ng/aﬁ/ 2018




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED. -
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

DIRECTORS’ REPORT

The directors.present their annual report-on the affairs of the company, together with the audited financial statements
for. the year ended 31 December 2017. -As permitted by s4 14c(11) of the Compam% Act- 2006, details of future
deve10pments are presented in the strategic report.

International Paper Foodservice Eurape Limited isa limited company ‘incorporated in the UK. '

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

'The principal actlvny of the company is the manufacture: and sale of disposable paper producis-for.the food industry.
The directors are, satisfied with thé results for the yedr and the prospects “for the coming year
.RESULTS AND DIVIDENDS

The audited findncial statements.for the-year-ended 31 Décember 2017 are set out on pages 7 to 18. The loss on
ordmary activities after taxation of £443,088 (2016 - £725,555 loss) has been transferred from reserves.

The directors do not recommend | payment of a' dividend (2016 - £nil),

GOING CONCERN o

- After making enquiries.and based ori the assumptions outlinéd in noté 1 of the financial statements the directors have
g reasonable expectation that. the company has adequate resources to continue in operational eXisterice for the
+ foreseeable future: The diteciors have been provided with confirmation from Graphic Packaging Intenrational Limited
that any.additional funding that maybe required. will bé available for the foreseeable fature and any outstanding loans

will not be called in for repayment within 12. months from the date of approval of thesé financial statements. Thus,
they continue to adopt the going concern basns of accounting in preparing the-annual financial statements.

DIRECTORS
The directors, of the-company, who slervedpduri’ng the year-and thereafter,-are shown on page 1.
DIRECTORS INDEMNITIES

‘The company has made quakfymg third party indemnity provisions. for the: benefit of its directors which were made
duringthe year and remain in force 4t the date of this report

FUTURE DEVELOPMENTS

Details of fiifure developments can be found in the Strategic Report oii- page 2 and form part of this repott by cross-
‘refererice.

EVENTS AFTER THE BALANCE SHEET DATE

Details of significant events since the balance.sheet date are contained in nate 17 to the financial statements. On 2%
January 2018, the-company was: acqunred by Graphic Packagmg International Ltd and hence the ultimate controllmg
party of the company changed on this. date (see note 16 for further detan]s) The company name changed-to Graphic
Packaging International Foodservice Europe Limited on. lst January 2018.

AUDITOR .
Each-of thie. persons whois a director of the company at the date of approval of this report confirms that: .

e -so far as the director is aware, there is no.relevant audit information of which-the company s auditor is upaware;,
and’

e thedirectorhas taken all the steps that hé/she ought to have taken as a director to make himself/herself aware of
any feleyant audit. mformatlon and to est.abhsh that the. company’s auditor-is aware of that informiation.

This-confirmation is given and,should be interpreted in accordance:with-the provnslons,,of s418 of the Companies Act
2006.

Approved by the:Board of Directors.

AN
Director ,
ié[;ﬂl 2018




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
{previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

DlREC’I"ORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing: the Annual. Report and, the ﬁnancml statements in accordance wnth
appltcable law and regulations.

Company law réquires the directors to-prepare:fi naricial statements for each-financial year. ‘Under that law the directors.
have elected to prépare the financial statéments.in dccordance with United: ngdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicabie law), mcludmg FRS 102 “The Financial Repomng
Standatd- applicable in the. UK and Republic of Ireland’. Under company law thé’ directors must not approve the
- financial statemerits unless they are satisfied that they g give a true-and fair view of the qtate of affairs of the Company
and of the profit or loss of the Company for that period. :

‘In preparing these financial staterents, the directots are required t0;
& select suitable accounting policies and then apply them consistently;
. makg judgements and accounting estimates that are reasonable and prudent;

" e . state whetherapplicable UK Accounting Standards liavé begn foltowed, subject to any material departures
disclosed and explained in the financial statements; and.

e prepare the finaricial statements on the going concern basis unless it s inappropriate to presume that the
Company will contitiue in business:

The directors are respon51ble for keeping adequate-accounting records: that are sufficient to show and explain the
Company’s transactions-and disclose with reasonable accuracy at any time the financial _position of the Company-and
-enable them to-ensure that the financial statements comply with the Companies Act 2006. Tlieyare also respons1ble
for safeguardmg the assets of the Company and hence for taking reasonab]e steps for the prevention and detection of
.fraud and other irregularities.




GRAPHIC PACKAGING INTERNATIONAL FOODPSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GRAPHIC
PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED

Oplmon

In our opinion the financial statements of Graphic Packaging Intérnational Foodservice Europe Limited {previously
International: Paper Foodservice Europe Limited): .

- give a'true.and fair view of the-state of the comipany’s affairs as at.31 December 2017 and.of its loss for the.
year then énded,

-~ -have béen properly prepared i accordarice with United Kingdom Generally Accepted Accountmg Practicé
including Financial Reporting Standard 102 “The Findncial: Reporting Standard. applicablé i the. UK -and
Republic of Ireland”’; and

- have been prepared.in actordance with the requirements.of the Companies Act:2006.

We have audited the financial statements of Graphic Packaging International Foodservice Europe Limitedpreviously
Intetnational Paper Foodservice Europe Limited) (the ‘company*) which comprise:

-~ the profit and loss account;

- the statement of comprehenswe mcoIne;
- the ‘balance sheet; :

*< - the statement of changes in equity;
=~ the statement of accounting policies; and
- therelated notes I to 17

The financial reporting framework that has been applied in their preparation is applicable law-and United Kingdom
Accounting Standards, Financial Reporting Standard 102 “The Financial Reportmg ‘Standard apphcable in the UK
* and Republi¢ of Ireland” (United ngdorn Generally Accepted Accounting Practice).

Basis-for. opinion

We conducted our audit i in accordance with International Standards:on Auditing (UK) (ISAs(UK)) and applxcable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for. the, audit of the
financial statements section of°our report.

We are independent of the company in accordance with the ethical requirements that are relevant ta our audit of the
financial statements in the UK; including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these reqmrements We believe that the audit evidence we have obtained is
sufficient and appropriate to provnde a basis for our oplmon

Conclusions relating to going concern
We.are required by ISAs.(UK) to report in respect of the following matters where:

- the directors’ use of the going:concern basis of accounting in preparation of the f nancial statements is not’
appropi- iate; or

- the directors have-not disclosed in the. financial-statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continiie to adopt the gomg concern basis of accounting for
a penod of atleast twelve months from the date when the financial statements are authorised for issue.

‘We have nothmg to report in respect of these mattérs.
Other information

The directors.are responsxble for the other information. The dther information comprises the. mformatxon included in
the arinual: report, other than the financial statérnents and our auditor's report thereon. Our opinion.'on the financial
statements does. not'cover the cther information and, except to the extent otherwise e‘xplicitly stated in our report, we
do'not express any form of assurance conclusion théreon.

In. connection with our audit of the financial statements, oir responsibility is fo read the other-itiformation and, in
doing so, tonsider whether the other information is materxally inconsistent with the financial staternents or our
knowledge obtained in the audit or otherwise appears to be malerlally misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determiine whether there is a material
misstatément in the financial statements or a matetrial misstatément of the othér information. If, based on the work we
have performied, we conclude that there is.a matefial misstaternént of this othér inforinafi on, we-are required to report
that fact.

We have nothing to report in respect of these matters,




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

Respons’ibi!itiee-of ‘directors

As explained more fully .in the directors’ responsibilities statement; the directors are: responsxble for the preparation’
" of the financial statements-and for being satisfied that they gwe a.true and fair view; and for such internal ‘controlas’
the directors detérmine is necessary to enable. the preparation of ﬁnancra! statements. that dre free from material
misstatement; whether due to fraud or error.

In preparmg the financial statements, the directors are responmble for: assessing the company 'S. abxllty to continue as
a going concérn, disclosing, as applicable; matters. related to gomg concern and using the going concern basis of
accounting unless the directors elther intend to liquidate. the: company or to cease -operations, or have no realistic
alternative but to do so.

 Auditor’s requnslb:lltles for the audit of the financial statements

Onir objectives. are'to obtairi reasonable.assurance about wheéther the financial statements as a whole are’freé from
material misstatemént, whether due to fraud of error; and to ‘issue ait ‘auditor's-report that includes our opinion.
Reasonable assurance is & high level of dssurance, but is not a guarantee that an’audit conducted in accordance with
1SAs (UK) will always detect-a imaterial misstatement when it exists. Misstatements can arise from fraud or error and

dré corisidered matérial if, individually or in the aggregate, ‘they could reasoriably be expected to influence the
economic decisions of users taken on.the basis of these financial statements. ’

A further descnptlon of our responmblhtles for the, audit of the: ﬂnancla] ‘statements is located on-the Financial
Reportinig Council’s website at: wwiw.fre.org.uk/auditorsresponsibilities. This descrlptlon formis patt of our auditor’s
teport. .

Use of our report’

This zeport is made-solely to the company’s members, 45 a body, in accordance with Chapter 3 ‘of Part 16 of thé
Coimipanies Act 2006. Our'audit work has been undertaken $6 that we might state to-thé-company’s miembers those
miatters w¢ are required o state to them in an auditor’s report and for no other purpose. To the fullest extent . permitted
by law, we do not accept or-assume responsibility to anyone other than the.company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have- formed.

Report on.other Iegal‘and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our 6pinion, based on the work-tindertaken in the course of the audit:
.- the information: given in the strategic report and the directois’ report for the: ﬁn_anc;a] year for which the
financial statements.are prepared. is consistent with the financial statements; and

= the strategic report and the: directors’ report have been prepared in accordance ‘with applicable legal
requlrements

In the Ilght of the: kq_owlec_ige .and'understanding of the'company and its environment qbtai_ned in the course of the
audit, we-have not identified.any material misstatements-in the strategic report or the directors’ report.
Matters.on which we are required to report by exception
Under the.Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
- adequate accountmg records. have not been kept, or returns adequate for our audit have not becn réceived
feom branches niot visited by us;.or
- the financial statements are'not in. agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made;-or
- we have not received all the information diid explanations we require for our-audit.

We have nothing to report in respect of these matters,

Elizabeth Benson BSc ACA (Senior Statuitory Auditor)
for and on behalf'of Deloitte: LLP

Statutory Auditor, Manchester, United Kingdom

26% September 2018




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2017

2017 2016
’Notej £ £
TURNOVER o . . 3 7954706 6,835,271
Cost of sales. (6,801,536  (6;199,558)
GROSS PROFIT. ' 1,153,170 635,713
Other operating expénses ' . (1,570,708)  (1,338,342)
OPERATING LOSS. , _ ‘ (417,538)  (702,629)
Finance costs 6 (25:550) " (22,926)
LOSS BEFORE TAXATION S 4 (443,088)  (725,555)
Taxation on loss . 7 - -

LOSS RETAINED FOR THE FINANCIAL YEAR. : . (443,088)  (725,559)

All-activity has arisen from continuing operations. The company. has rio recognised gains or losses in either year
other-than the loss for that year as-shown above. Accordingly a separate statemerit of comprehensive- incomie. nét
been presented. '

The ai:comp,anyiqg notes on pages 10 to 18 form.an integral part of the financijal stﬁ_temcnts.



GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

.BALANCE SHEET
For the year ended 31 December 2017
2017 2016
Note £3 £
FIXED ASSETS ~ | o
Tangible fixed assets : 8 3926,079 4,362,300
_CURRENT ASSETS’ ) .
Stocks -9 1,341,580 1,166,403,
Debtors . _ 10 1.205,577 1,275,921
Cash on hand : ‘ 14,958 ~
2,562,115 2,442,324
CREDITORS: aniounts falling duc within onc year il (826,169). (3,286,360)
NET CURRENT ASSETS/(LIABILITIES) ’ 1,735,946  (844,036)
TOTAL ASSETS LESS CURRENT LIABILITIES K
*  BEING NET ASSETS . 5,662,025  3,518;264
CAPITAL.AND RESERVES o _ . ‘
Called-up share capital 13 ' 3,439,399 852,550
Profit and loss account- ‘ ' ' 2,222,626 2,665,714
SHAREHOLDER’S FUNDS ' : 5,662,025 3,518.264

“The financial statements of International Paper Foodservice Europe Limited, 'regi'stcre,d'numbef, 00497043, were
‘approved by the Board of Directors and:authorised for issue.on ;26/ o9 / " 2018.

‘Sigtied.on behalf of 1l
H Van Moeseke /]
Director. :

Board of Diréctors

e,




'GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017

At January-2016
Loss for the financial year and:total comprehensive expense
At 31 December 2016

Loss for the ﬁn’mcia‘l year and total coniprehensive: éxpense
Share Allotmient:

At31 December 2017

Called up
Share  Profitand
capital loss account Total
£ £ ' £
852,550 3,391,269 4,243,819
- (725;555) (725,555)
852,550 2,665,714 3,518,264
- (443,088)  (443,088)
2,586,849 - 2,586,849
3,439,399 5,662,025

2,222,626




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED.
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED.

‘NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 Decémber 2017

1.

ACCOUNTING POLICIES

"The principal accounting policies are sumimarised belaw.. They have all been apphed consistently throughout

the year and to. the precedmg year.
GENERAL INFORMATION AND BASIS OF ACCOUNTING

Graphic Packaging International Foodservice Europe Limited (préviously International Paper Foodsrvice
Europe Limited) (the Comipany) is a privte- Company limited by shares incorporated ini the United Kingdom
under tlie Coimpanies Act 2006 and is reglstered in England anid- Wales (or Wales). The address of the:
Company's registered office is shown on page 1.

.The finaricial statements have been prepared underthe historical cost conventior, modified to include certain

items-at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the
Financial Reporting Councll

The functional currency of the Company Is. consxdered to be pounds sterling because that is the currency-of
the.primary economic environment in which the Company operates

The Company meet the definition of a'qualifying’ entlty under-FRS102 and has therefore takén advantage.of-

. thiis disclosure exemptions available to it (under sections 7 and 28), in respect of presentation of a cash flow

staternent, financial instruinents and key.marnagerirent personnel disclosure:

GOING CONCERN .

The directors have been provided with confirmation from Graphic Packaging Intenrational Limited that any
addxtmnal fundmg that maybe requlred will be available for. the foreseeable future and any. outstandmg loans
will not be called in for repayment wnhm 12 months from the date of approval of these financial statements.
Taking into account:this support from.the parent.company the directors believe the company is well placed and
has considerable-cash resourceto manage, its business risks successfu!ly desplte the current uncertain economic
outlook The company participates in- the ‘group’s centralised treasury :arrangements. and shares bankmg
arrangements with its parent and fellow subsidiaries. The directors haye therefore assessed the ability of the
group companies to continue with the group. bankmg arrangements. After-making enquiries and after having
reviewed the. company’s forecasts and projections, taking-into-account reasonably possible: changes in trading
performance the direciors have a.reasonable expectation that the company has adequate resources-to continue

in operational existence for the foreseeable. future. Thus, they continue to adopt the .going ‘concern basis of
accounting in preparing tlie annual financial statements.

TANGIBLE FIXED ASSETS'

Tangible fixed assets are. stated at cost, net. of depreciation and any. provision for impairment. Dépreciation is
provided oh all tangible fixed assets at'rates calculated to Wwrite off the cost, less-estimated residual value; i
¢qual annual instalments, ovér the éstimated useful life of the assets. The-depreciation charge is included.in the .
cost of sales ‘figure in the profit and loss dccount. Specific depreciation rates are as ‘follows:

Plant.and machinery-- 5-12 years straight line
Fixtures and fittings ~ '3-10 yéars straight line
Assets.iri the §0u1'se ofconstruction are not'dé;precl;ate‘d;‘
STOCKS

Stocks are.stated at the lower of cost or estitnated sélling price less costs to sell, which-is equivalent'to.the net
fealisable value. ’

Cost.incurred in bringing each product to-its present location. and condition is based. on;

Raw matgrials = Purchase cost onaF IFO basis including transpott:

- Work-in-progress »  Costof direct materlals and labour, plus a reasonable proportion of manufacturmg

‘overheads based on normal levels of activity.

Finished goods - Netrealisable value is based on estimatéd nornnal seilmg pnce, less further costs
-expected to be incuired to completion and disposal. Provision is made for obsolete,
slow-moving or defective items where appropriate. '

0.




GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (continued)

1.

'For the year ended 31 December 2017

AECOUNTING POLICIES (confinued)

TAXATION

Current tax, including UK corporation tax, is-provided at amounts:expected to be paid (or recovered) using the
tax rates and laws. that have been enacted or substantively enacted by the balance sheet date.

Deferréed tax is recogmised in réspect of all timing differences that have ongmated but not revérsed at the
balance sheet date, where transactions.or events that resulf in an obligationto pay more tax in the futuré or.a
right to pay less tax in the futare have occurréd. at the balance sheet date. Timiog, dlfferences, are dlfferences.
between tlhie- Company s taxable profits:and its results as stated in the financial statements that arise from the
inclusion of fains.and losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Unrelieved tax lossés.and other deferred tax -assets are recognised only to the extent.that, on the basis of all
available-evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which.the futureé réversal of the underlymg timing differences can be:deductéd.

Deferred tax is measured using the-tax rates and laws that have been enacted or substantively enacted by the .
balance-slieet date that are-expected to apply to the reversal of the timing differences. '

Current tax-assets and liabilities are offset only when there is'a legally.enforceable right to. set off the amounts
and the Company intends either to .séttle on a net basns or to realise the asset and settle the liability
simultaneously.

Deferred tax assets and liabilities are offset only if: a) the Company has a legally énforceablé right to set off
currenttax assets against current tax liabilities; and b).the deferred tax asséts and deferred tax: liabilities rélate.
to income: taxes lévied by the same taxation authority on either tli¢ sime taxable entity or different taxable
entities which. intend-either 1o settle cuirent tax liabilities and assets on a net basis, or to realise the assets and
settle the. liabilities simultanecusly, in each future period in which sighificant amountsof deferred tax Liabilities
or assets are expected 16 be séttled or recovered

FOREIGN CURRENCY

Transactjons.in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary-
assets and liabilities denominated in. foreign currencies at the balance sheet date are reported at the:rates of-
exchange prevailing at that date.

TURNOVER

Turnover comprises the value of sales (excluding. VAT and similar-taxes -and trade dlscounts) of goods and
services provided in the normal course-of business. Revenue isrecognised when, in the opinion of the directors,
the company ‘has fulfilled its obligations under the terms of sale and wlhen the sxgmf' cant tisks-and rewards
have been transferred to the:buyer:

OPERATING LEASES .

Rentals underbpe’rating leases are charged of a’straight:line basis over the Jease term, evén if the payments aré.
not.madé on: such. a basis. Benefits. received and-receivable -as ‘an incéntive to . s1gn an operating lease are
sitmilarly spread on 4 straight line basis over the lease term.

RETIREMENT BENEFITS'

" Amounts paid by the coinpany into a defined contribution penision scheme ‘are charged to the profit and loss

account in the period in which thé:contributions fall due for payment.

FINANCIAL INSTRUMENTS

Financial assets and f'mancnal liabilities are recogmsed when the Gioup becomes: a party to.the contractual
provisions: of thé instrument.

Financial liabilities and' equity instruments are, classified according.to the substance: of the. contractual
arrangemernts entered into, An equity-instrument is any costract that evidences-a residual interest in the assets
of the Group after dedvicting, ali of its abilities.

11




. GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contlnued)

For the year ended 31 December 2017

A]l financial assefs and liabilities are initially measured at transaction price (including fransaction costs), except
for those financial assets classified as at fair value. through profit or loss, which are initially measured at fair
value (which is riormially the transaction price excluding transdction costs), unless the drrangement.constitutes
a financing trarisaction. If an arrangement:constitutés a financing transaction, the financial asset or financial
liability is mieasured at the présent value. of the future payments discounted at a tnarket rate of- mterest for a
similar debt instrument.

Financial assets arid Jiabilities are only-offset in the statement of financial posmon when, and orily wlen there
exists a legally enforceable-right to-set off'the recognised amounts and the Group intends either to settle on a
net basis; or to realise the asset'and settle the liability simultaneously.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCL‘RTAINTY

In the application of the company’s accounting policies, which are descnbed in note 1, the directors are required '
to make judgemienis, estimates and assumptions about the carrying, amounts of assets and.liabilities that are hot

‘readily apparent, from. other sources. The estimates and associated assumptions ‘are based on hlstoncal
expenence and other factors that are considered to be relevant, actua[ results may differ from these estimates,

The’ éstimates and underlying assumptions’ are- reviewed on an ongoing basis: Revisions to accounting
estimates are récognised n the period in which the €stimate is revised if thé revision affects only that period,
or in the peuod of the revision and future: periods if the revision-affects botlh current arid future periods.

Critical j'udgement‘s.'m applying the-group’s accounting ‘policies-

There are no cntlcal judgermerits;. apart from those involving éstimations (whlch are dedlt with separately
below), that the directors hiave' made in the process of applying the company’s accounting policies that have

. 'the most 31gmf cant effect on:the amounts recognised in the fi nancial stitements.

"TURNOVER
2017 2016
~ £ £
Geogiaphical analysis of turnover by déstiniation: :
United ngdom 3,429, 473 2,488.472
Rest of Europe. 3,713,823 2,958,259
Rest-of World : _ 811,410 1,388,540

7,954,706, 6,835271

-All turnover originated in the UK.

LOSS ON ORDINARY: ACTIVITIES BEFORE TAXATION

Loss. on ordinary activities. before taxation is stated after charging:
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GRAPHIC- PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contmued)

For the year ended 31 December 2017

.Depreciation
- tangible fixed assets
Operating lease rentals-
- property

- equipment
Foreign exchange loss
Auditor’s remuneration

- audit of the. company’s annual financial statements.

‘Cost of stock recognised.as an expense

2017

508,864

250,039

i1,176
26419

16,830

6,801,536

2016

463,468

235,659
26,048
18,234

16,500
6,199,558

There were no'non-audit fees. payable.to thie auditor (2016~ nil).
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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
“(previously INTERNATI ONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contmued)
‘For the year ended 31 December 2017

5. STAFF COSTS

The average monthly number of ei'hp_loyées (in¢luding executive directors) was:.

Production
Administration

Thieir aggregate remuneration comprised:

Wages and salaries
Social security costs. .
Employer’s pension contrbuhons and-other staff costs

Directors’ remuneration

Directors” emoiuments
Perision-contribution’s

During 20172 (2016: 1) director was.a member of a2 money pu‘r‘cliase_ pension scheme.

6. FINANCE. COSTS

 Intercompany interest payable:

2017 2016
Number ~Number
24 19

10 11

34 30

2017 2016

£ £
1,143,317 963,561
68,696, 54,694
82,110 62,547
1,294,123 1,080,802

2017 2016

£ £
1 13,513 113,149
9,937 9,767
123,450 122,916
2017 2016

£ £

(25,550)

(22,926)
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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED

(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 Décember2017

7. TAX ON LOSS ON ORDINARY'ACTIVITII'J.S' .
2017
Current tax on loss

UK cuitént tax- charge for the year ) : .-
Adjustrient in respect.of | prior-years : ‘ -

2016

Total current. tax charge for the year . -

Deferred tax A _
Crigination arid reversal of timing differences -
" Rate change - : -

_Total deferred tax credit ' -

Total tax credit on loss on ordinary. activities : ' -

The différence between the total curfent tax shown above and thie amount.calculated by applying the standard

rate of UK corporation tax to the loss before tax is as follows:

2017 12016
£ £
Lioss;on ordinary activities before tax: o ' (443,088)  (725,555)
Tax on lossion ordinary activities at standard Uk _
corporation tax rate of 19.25% (2016 =20%) (85294) (145,111
Effectsof.. ‘ i
Permanent differences - 504 270
Depreciation in excess of capital allowances ‘ - 92,873 72,917
Group. rehef relieved for nil ‘consideration (8,083) 71,924

Total tax for the year -

A reductlon in the UK corporatlon tax rate from 20% to 19% (effective from 1 Aprll 2017) and to 18%
(effective 1 Aprl] 2020) were substantlvely enacted on 26 October 2015 An addition reduction to 17%
(effective 1 ‘April 2020) was. substantively enacted on 6 September 2016. This will reduce the company’s future
current ‘tax charge accordingly. Recognised .and unrecognised, deferred tax assets and liabilities as at 31

December 2017 have been calculated based on these rates (s¢e note 12)
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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the yeai-ended 31 December 2017 '

8. TANGIBLE FIXED ASSETS

Cost

Asat - January 2017
-Additions

Transfer to plant and machinery
Asat.31 Decefber 2017

Depreciation

As at I January2017
Charge for the.year

‘As at 31 December 2017

Net book value
As at3)1 December 2017

As at 31 December2016

9. STOCKS

Raw materidls and consumables
‘Work-in-progress and finished goods

. . Assets in the.

The replacement cost of stock is.not materially different 1o its balance sheet value.

10. DEBTORS

Trade debtors

Amouiits owed by group-undeitakings

Deferred tax asset (see note 12)
VAT recoverable:
Prepayments.and accrued-income

course of  Plantand Fixtures and .

construction  machinery fittings Total
£ £ £ £
220,349 6,510,792 37,759 6,768,900
72,643 - - 72,643
(292,992) 292,992 . .
-~ 6,803,784 37,759 6,841,543

- 2378138 28,462 2,406,600

- 508,864 - 508,864

- 2,887,002 28462 2915464

- 3916782 9,297 3,926,079
220,349 4,132,654 9,297 4,362,300
2017 2016

, £ £
784,980 760,702
556,600 405,701
1,341,580 1,166,403

2017 2016

£ £
906311 769,735
- 158,717
250,583 250,583
. - 60,873
48,683 40,003
1,205,577 1,275.921

Amounts owed by group undertakings includés £nil '(_20,1,6 - £1'54,717).of cash held on behalf of the company
which is repayable.on demand, reflecting that it.is part-of a group cash pooling arrangément, all amounts were

due within one year and recovéred in 2017,
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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EUROPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 December 2017

1. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2017 2016:
. B - £
Trade creditors 216,886 R2,483
Amounts owed:to group- undertakings 337,737 3,044,027
Other taxes and so¢ial security 40,442, 25,934
Accruals and deferred income . 231,1 04 133,916
826,169 3,286,360
Amounts owed to group undertakings are repayable on demand.
12. DEFERRED TAXATION ASSET _
Deferred
taxation
£
Asat 1 January 2017 250;583
. Credit {o profit and loss account -.
As:at 31 December 2017 250,583
Déferred taxation: provided is as follows:
Provided.  Provided
2017 2016
. £ £
Depreciation in excess of capital allowances 198,463 198,463
Tax losses 52,120 52,120
' ) : : 250,583 250,583
‘As at 31 December 2017 there was £228,,)32_ of unp,ro.vided deferred tax (2016- £228,132):
13,  CALLED-UP SHARE CAPITAL
2017 2016
£ £
Allotted called-up and fully-paid
3,439,402 ordinaiy shares at.£1 éach : 3,439,399 852,550

On.the 29 December 2017, 2,586,849 ordinary shares of £1 each were isstied.
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GRAPHIC PACKAGING INTERNATIONAL FOODSERVICE EURQPE LIMITED
(previously INTERNATIONAL PAPER FOODSERVICE EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 31 December 2017

14,

15.

16.

17.

‘GUARANTEES AND OTHER FINANCIAL COMMITMENTS:

Lease commitnients.

The company has the following total future minimum lease payments in respeet of non-cancellable operating
leases: ‘ ‘ ' ' )

Plant and machinery Land and.buildings.

2017 12016 2017 - 2016
£ £ £ £
Within one year : 15,824 15,824 L 223913
Between two-and five'years . 31,648 47472 : -
After five years S ' P - oo- -
' 47,472 63,296 - 223,913
EMPLOYELE BENEFITS

Defined Contribution Scheme

The company operites defined coritribution renrement benefit schemes for qualifying employees. The total
expense charged to profit or Joss i in the year ended 31 Decembir 2017 was£82,110 (2016 - £62; 547)

ULTIMATE CONTROLLING PARTY

‘The diréctors regardGraphic Packaging Holding Company, dcompany whose prinicipal place. 6f business is at

1500 Riveredge Parkway N, Suite 100, Atlanta, Georgla 30328, USA. as the-ultimate parent company and

' ultimate controlling party.

As a wholly owned subsidiary of GraphlcPackagmg Holding Company the-company has taken the exempllon _
given under FRS. 102 section 33 “Related party disclosures” for wholly owned subsidiaries not to disclose.
refated party transactions wnth other group compames

-POST BALANCE.SHEET EVENTS

On 1st January 2018, the company was acquired- by GraphlcPackagmg Holdmg Compan, 1500 Riveredge '
Parkway N, Suite 100, Atlanta, Georgxa 30328, USA for the sum of $1,100,000
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