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Dirrctors' Report for tha year endad 31st Decembar 1994

Holding Company
The diractors rrgard SmithKline Brecham p.ll.c., registered in England as bring the ultimats

holding company. Group accounts may br obtained from Naw Horizons Court, Brentford,
Middlrsex, TW8 9EP.

Principal activity

The principal activity of the company is tha marketing of pharmaceutical products through
branches in Kanya, Cote D'Ivoirr, Poland, Hungary C.S.F.R., C1.S. Bulgaria, Sri Lanka,
Russia and the Slovak Republic. The company did not undartake any activity in the UK.
during the yrar anded 3 1st Dacember 1994.

Review of Business

The results of the company arr shown on page 7. The dirrctors do not recommend the
payment of a dividend. The general activitias of the company will remain the sams in 1995.

Fixed assats

Details of the movements in fixad assats are shown in note 6 to the accounts.




SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

Research and davelopmeant

No research and development axpanditura was incurrad during the yrar endad 31st Drermber
1994,

Diractors
The diractors of the company at the date of this report ara shown on page 1.

Diractors Responsibilitirs

Thr Dirrctors are required by the Companies Act 1985 to prepare financial statements for
rach financial yrar which give a trur and fair virw of th statr of affairs of thr Company as at
the rnd of the financial yrar and of the profit and loss for the yrar.

The Dirrctors consider that in preparing the financial stataments, tha Company has used
appropriatr accounting policies, consistently applird and supported by reasonable and prudant
judgements and rstimates. All accounting standards which they considar to br applicablr hava
brrn followed, subjret to any rxplanations and matrrial drpartures disclosed in the notas to
the financial statements.

The Dirrctors have responsibility for ansuring that the Company keeps accounting racords
which disclose with rrasonable accuracy the financial position of the Company and which
enable them to rnsure that the financial statements comply with tha Companirs Act 1985.

The Diractors have general responsibility for taking such steps as arr rrasonably open to them
to safrguard the assets of the Group and to prevant and datect fraud and other irrrgularities.



SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

Directors intrrasts

The following baneficial interests in thr sharrs of Group companirs have bren notified by
dirrctors in accordance with the Companirs Act 1985:-

Intarests Interests Share Sharg
in shares in shares options options
as at as at held as at held as
31.12.94 1.194 1.1.94 Grantad Exercisad at31.12.94
* *
P.M.Barrett 3,969 2,998 55,681 29,503 - 85,184
AR Curl 6,426 4 426 55,048 37316 - 92,364
B.J. Dolbrar 151 - - - - -
A A Luckham 6,034 4,568 83,233 33,924 - 117,157
R M. Whittakar 17,298 20,680 48 715 27,044 - 75,759
R Jacobs 5,020 4,464 48,715 27,044 13,544 62,215
R.G.Parkar 1,236 376 40,241 15,000 - 55,241

* Or at date of appointment

Thr options for the purchasr of shares arr fxercisablr at a variaty of prices. Details of option
pricrs arr disclosrd in the group accounts.

During thr yrar, directors' and officers liabilify insuranca was in place, paid for by SmithKline
Berrcham plc.

Auditors

This company has adopted the rlrctive regims parmitting it to dispense with the requnrﬁment to
re-appoint auditors annually. Accordingly, Prics Waterhouse, who arr willing to continur in
office, shall b drrmed to hava bren re-appointad annually until such tims as a notice
proposing their removal is recrivad.

By order of tha Board

(U~
C. A. McClintock
Srcratary

19 1ol 1995
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AUDITORS' REPORT

To the members of SmithKline Bercham Markating and Technical Sarvicss Limited.

Wa have audited the financial statements on pages 5 to 13 which hava bran preparad under the
historical cost convention and the accounting policirs srt out on pages 5 and 6.

Rrspective rasponsibilities of directors and auditors

As described on pagr 2 of the Dirrctors' Report the Company's Diractors ara responsible for
the preparation of financial statements. It is our rrsponsibility to form an indeprndent opinion,
based on our audit, on thoss statements and to report our opinions to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issurd by the Auditing
Practices Board. An audit includas aRxamination, on a test basis, of rvidance relavant to thr

- amounts and disclosures in the financial statements. It also includes an assessment of the
significant astimatrs and judgrments made by the Diractors in the preparation of the financial
statements, and of whather the accounting policias ars appropriata to the Company's
circumstances, consistently applird and adequately disclosad.

Wr plannrd and parformed our audit 5o as to obtain all the information and sxplanations which
we considered nrerssary in order to provide us with sufficient rvidence to give reasonable
assurance that the financial statements ars free from material misstatement, whether caused by
fraud or other irrrgularity or arror. In forming our opinion wr also rvaluated the overall
adequacy of the prasentation of information in thr financial statements.

Opinion

In our opinion the financial statements give a trur and fair view of thr stats of tha Company's
affairs at 31 Dreamber 1994 and of the profit for the yrar then anded and have bren properly
prepared in accordanca with the Companies Act 1985.

oo Losabr o

Price Waterhousr
Chartrred Accountants
and Registerad Auditors
London

1A /u/995
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

ACCOUNTING POLICIES

The company's financial statements ars preparad under the historical cost convention. The
company's main accounting policirs, which conform with U.K. accounting standards arr st out
below:-

Forrign Currencirs
Profit and loss account items and assats and liabilitirs in foreign currencies are translated to

sterling at the rates of axchange ruling at the balancr sheet dates. Diffrrances arising from
changes in rxchange ratrs during thr yrar are taken dirrct to resrrves in so far as they relate to
the nat tangible assats of the ovarsras branchrs. Other diffarancas ars includad in ths Profit
and Loss Account for the period.

Turnover
Turnover reprasants amounts receivablr for the salrs of products and services to third party
customers and associate undeartakings.

Retirement benefits

The company makes contributions to various ratirement plans which cover the majority of thr
rmployrrs. The contributions arr based on pariodic actuarial calculations or according to
national statutory provisions and arr charged against profits as incurrad. Ths plans ar funded
by payments to insuranca companies or trusts whosr assets arr separately administered from
those of the company, or to national social security authoritirs.

Tangible Fixad Assats and Depraciation :
Tangible fixad assats arr stated at cost or valuation lrss depreciation. Depreciation is charged

on the cost or valuation of fixad assats in rqual annual installments ovar their stimated usaful
lives.

The averagr lives for rach major assrt catrgory ars:.

Land and Buildings 25 yrars
Lrasrhold improvements Term of lrase
Plant and rquipmant 4 to 10 yrars
Vrhicles - motor cars 5 yrars

The profit or loss on thr disposal of an asset is calculatrd as the differance batwern nat sales
procerds and the net book value.

Defarred Taxation

Drfarrad taxation is provided on all timing differences, /xcept that no provision is madr for
taxation defrrrad by relirf's, mainly accelerated taxation allowances on UK. capital
rxpenditur, if it is rxpactad that the taxation will not br payablr in the forrsreable future.
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

Stocks
Stocks are statad at the lower of cost or nat realisable valur. The cost of finished goods and
work in progress comprises raw materials, diract labour and related production overhrads.

Statement of Cash Flow

The company is /xempt from its obligation to prapars a cash flow statrment as a cash flow
statement is included in the Financial Statements of the ultimate parent undertaking ,
SmithKline Beecham plc.
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 1994

Notes
TURNOVER 1
Administrative fXpRnsas
Othrr operating income/(RXpRNSKS)
OPERATING PROFIT/(LOSS)
THIRD PARTY INTEREST RECEIVABLE
PROFIT/(LOSS) ON ORDINARY ACTIVITIES
BEFORE TAXATION 2
Tax on profit on ordinary activitirs 5

PROFIT/(LOSS) ON ORDINARY ACTIVITIES
AFTER TAXATION

RETAINED PROFIT/(LOSS) FOR THE YEAR 11

The notrs on pages 9 to 13 form part of thasa accounts.

1994
£

9,899,000

(9,567,428)

12,586

344,158

17,014

361,172

(215,000)

146,172

146,172

1993

£
4,861,501

(4,763,819)
(245,091)

(147,409)

6,625

(140,784)

(89,912)

(230,696)

(230,696)

All of the turnovar and profit/(loss) brfors taxation arisrs from continuing activities.



SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

BALANCE SHEET - 31ST DECEMBER 1994

Notes 31.12.94 31.12.93
£ £
Fixed assets
Tangiblr assats 6 1,900,000 1,468,001
Current assets
Debtors - dur within ong year 7 1,069,759 777,751
Cash at bank and in hand 1,877,373 1,077,180

2,947,132 1,854,931

Creditors:

amounts falling due within one year 8 (5,253,383)  (3,517,288)
Net current liabilities (2,306,251)  (1,662,357)
Total assets less current liabilities (406,251) (194,356)
Deferred Taxation 9 (88,000) (88,000)
Net (liabilities) (494,251) (282,356)

Capital and reserves

Callad up sharr capital 10 10,000 10,000
Profit and loss account 11 (504,251) (292,356)

(494,251) (282,356)

DIRECTOR
The financial statements ware approved by the directors onthe 19 lto \ 95

The notes on pages 9 to 13 form part of thasr accounts.
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS & LOSSES

Profit/(Loss) for the financial yrar

Unrralisrd axchange (Loss) on forrign
currency fixed assets

Total recognised losses
relating to the yrar
NOTES TO THE FINANCIAL STATEMENTS

1.  TURNOVER

1994 1993
£ £
146,172 (230,696)
(358,067)  (89,265)
(211,895)  (319,961)

Turnovear comprises of service frrs rrcrivabla by the company for the provision of its

sarvices to associate undertakings.

Geographical Location
East Europe
Sri Lanka

2. PROFITALOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

The following amounts have been craditrd/
(charged) in arriving at profit/(loss) on
ordinary activitias before taxation.

Exchange loss

Drpreciation

Remuneration of auditors

Employra costs, including directors' Rmoluments

Salaries and wages
Retirement brnefits

199 1993
£ £
9.899,000 4,861,501
9,855,000 4,812,080
44,000 49 421
9,899,000 4,861,501
31.12.94 31.12.93
£ £
586 (141,442)
(435,000) (220,220)
(1,967) (2,157)
(2,087,584)  (1,669,274)
2,849 584 1,660,274
5,000 9,000
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

EMPLOYEES

1994 1993

Ther average number of parsons employrd
oversras during the yrar was 221 125

EMOLUMENTS OF DIRECTORS

The directors do not parform any rxrcutive function for the company and
consrquantly rrcrive no remuneration.

TAXATION
The tax charge for the yrar comprises:

1994 1993

£ £

Unitad Kingdom taxation at 33% - 66,000
Defarred taxation - (88,000)
Writr back of prior yrars' provision - 22,088
Overseas taxation (215,000)  (90,000)

(215,000)  (89,912)
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TANGIBLE FIXED ASSETS

At 1st January 1994
Additions

Exchangs adjustmant
Depreciation for yrar

Total Nat book Valur

At 31st Decambear 1994

At 31st Drcembear 1993

DEBTORS

Amount owrd by group undertakings
Other drbtors
Prepayments and accrurd income

CREDITORS
- amounts falling dus within one yrar

Bank ovardraft

Amount owad to group undertakings
Other creditors including taxation
and social srcurity

Accruals and deferred income

Plant, rquipment and vehicles

Net book
Cost Depreciation Valur
£ £ £
2,002,858 (534,857) 1,468,001
1,225,066 - 1,225,066
(401,777) 43,710 (358,067)
. (435,000) (435,000)
2,826,147 (926,147) 1,900,000
£
1,900,000
1,468,001
1994 1993
£ £
259,000 -
540,759 412,451
270,000 365,300
1,069,759 777,751
1994 1993
£ £
8,789 54,373
2,306,000 2,678,877
802,371 242 844
1,636,223 541,194
5,253,383 3,517,288
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SMITHKLINE BEECHAM MARKETING & TECHNICAL SERVICES LIMITED

DEFERRED TAXATION

Deferred taxation at 1.1.94

Amount charged to profit and loss account

Defrrred taxation provision at 31.12.94

CALLED UP SHARE CAPITAL

Allotted, issurd and fully paid:
Ordinary shares of £1 rach

Authorisad

RESERVES

At 1 January 1994
Exchange difference
Profit for tha yrar

At 31 Dacembear 1994

1994
£
(88,000)

(88,000)

31.12.94
£

10,000

10,000

Profit & Loss Account

£
(292,356)
(358,067)
146,172

(504,251)

1993
£

(88,000)

(88,000)

31.12.93
£

10,000

10,000
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SMITHKLINE BEECHAM MARKETING & TECHANICAL SERVICES LIMITED

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

1994 1993
£ £

Profit/(loss) for the financial yrar 146,172 (230,696)
Rrcognisad (loss) relating to rxchange
differences in forrign currency fixed asseats (358,067) (89,265)
Neat movement in shareholders' funds (211,895) (319,961)
Opening sharrholders' funds (282,356) 37,605
Closing sharrholders' funds (494,251) (282,356)

ULTIMATE PARENT UNDERTAKING

The company's ultimats parent undrrtaking is SmithKlins Brrcham PLC, registarad in

England and Wales. SmithKlins Brrcham PLC is the smallest and largest group to

consolidats the accounts of the company. Copirs of ths consolidated accounts are .
available from Onr Nrw Horizons Court, Brentford, Middlesex TWS 9EF. |

SUPPORT OF THE PARENT UNDERTAKING

The parent company has undertaken to provid continuing financial support to #nable
the company to continus trading and meet its liabilities as they fall due.




