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\,,-.lw Transworld Publishers Limited 1

Directors’ report
for the year ended 30 June 1993

‘The directors present their report and the audited consolidated financial statements
for the year ended 30 June 1993,

Principal activity .
The principal activity of the group continues to be the publishing and distribution of ’ v
paperback books through its "Corgi" and "Bantam" divisions and hardback books
through its "Bantam Press”, "Partridge Press" and "Doubleday” divisions.

Review of business ‘

Turnover increased by £4,644,532 (11%) during the year and the directors report a

consolidated protit after tax for the financial year of £3, 921,841 (1992: £3,842,778), Lo
Tue directors expect that the present level of activity will be sustained for the R
foresceable future, SR
Dividends and transfers to reserves y
The directors declared a dividend of £1, 000,000 which was paid during the year., After : o
payment of the dividend, £2,921,841 has been transferred to the group’s reserves. . :
Changes in fixed assets
Information relating to changes in intangible and tangible fixed asset investments is .;-"'f&g
given in notes 11 to 14 w0 the accounts, h .

Changes in presentation of the financial statements

Following the introduction of Financial Reporting Standard No 3 "Reporting Financial
Performance”, the presentation of the financial statements has been amended to

conform with the new requircments, Turnover and operating profit have been M2,
analysed between continuing and discontinued operations. KT
Directors and their interests in shares of the company s

The following were directors of the company during the year:- P )
M Barty-King P Janson-Smith -
J Blake E Laczynska (appointed 1 July 1993) L,
A Davies U Mackenzie (appointed 1 July 1993) K

P Dickinson (appointed 1 July 1993) I Mankire (appointed 1 July 1993)

L. Finlay (appointed 1 July 1993) E Mott ‘

F Gill T Pink .
W Hayhurst (appointed 1 July 1993) G Prior (appointed 1 July 1993) i

B Hempstead G Rumpf

J Hoeft P Scherer  (Managing Director)

None of the directors has any interests in the shares of the company.
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Transworld Publishers Limited 2

aloyees

Employment of disabled persons

Every effort is made by the group to employ its quota of disabled persons and this is
dependent solely on the ability of the person seeking employment to meet the job

requirements,

The group’s policy on training, career development and promotion of disabled
employees is, wherever possible, identical to that for all other employees.

In the event of an employee becoming disabled it is our usual practice to ensure their
continued employment, but with appropriate training where necessary.

The group’s offices are designed, wherever possible, to provide facilities and amenities
for disabled people.

Employee communications and involvernent

Itis our usual practice to charge departmental managers with the responsibility for day
to day communications.

Charitable contributions

The contributions made by the group during the year for charitable purposes were
£14,312 (1992: £14,820), of which £5,200 was paid under covenant to registered
charities.

Auditors

A resolution to reappoint the auditors, Coopers & Lybrand, will be proposed at the
annual general meeting,

W Hayhurst
Company Secretary
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g Report of the auditors to the members of
Transworid Publishers Limited
We have audited the financial statements on pages 4 to 24 in accordance with
- Auditing Standards.
E In our opinion the financial statements give a true and fair view of the state of affairs

of the company and the group at 30 June 1993 and of the profit, total recognised gains
and cash flow of the group for the year then ended and have been properly prepared
in accordance with the Companies Act 1985.

Cm‘um o \fbbmA

Coopers & Lybrand

4 Chartered Accountants and Registered Auditors
London, qy zya e W%
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Transworld Publishers Limited

Consolidated profit and loss account
for the year ended 30 June 1993

Notes
Turnever 2
Cost of sales
Gross profit
Other operating cxpensces 3
Operating profit
Interest income and other similar income
Interest payable and similar charges 6
Profit on ordinury activities hefore taxation 7
Taxation 8
Profit for the financinl year 9
Dividends 10

Retained profit for the yenr

Movements on reserves are set out in note 24.

Auditors’ report page 3

Continuing Continuing
operntions operations
1993 1992
£ £
46,043,134 41,398,602
(22,500,892) (21,783,434)
23,542,242 19,615,168
{L7,247,274) (15,551,060)
6,294,968 4,064,108
319,513 208,953
{134,412) (247,203)
6,480,069 4,025,858
(2,558,228) (183, 080)
3,921,841 3,842,778
(£,060,000)  (1,000,000)
2,921,841 2,842,778
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Statement of total recognised gains and losses S

1993 1992 5ot
£ £ i
Profit for the financial year 3,921,841 3,842,778 :;"_' {
Currency translation difference on foreign currency net
invesiments 11,516 45,858
Total gains recogniscd since last annual report 3,933,357 3,888,636 g '

Note of historical cost profits and losses %

As the financial statements are based on the historical cost convention, no separate L
statement of historical cost profits and losses is necessary.

LA
APy Ty,
Suigin Wl
g, o
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Balance sheets
at 30 june 1993

Group Company
Notes 1993 1992 1093 1952
£ L £ £
Fixed nssets
Intanpible asseis 11 650,529 91,023 600,600 .
Tangible assels 12 3,348,453 3,455,820 2,377,519 2,402,187
Investments 14 . - 336,00t 14,578

3,998,982 3,556,843 3,313,520 2,416,765

Current assets

Stocks 15 3,762,708 4,523,234 2,993,701 2,596,475
Debtors: amounts fatling due
after one year 16 543,638 4,003,190 543,638 4,003,191
Debtors: amoutts falling due
within one year 16 12,858,471 §,256,754 12,100,038 7,897,747
Cash al bank and in hand 5,825,829 893,018 5,674,710 646,515

22,983,646 17,676,197 21,312,087 15,543,928

Creditors: amounts falling due

within one year 18 (15,363,494) (12,495,592) (12,994,462)(9,336,569)
Net current assels 7,620,152 5,180,605 8,317,625 6,207,359
Tota!l assets fess curreat - 11,619,134 8,737,448 11,631,145 8,624,124

Linbilitiey

Creditors: amounts falling due

after more than one year 19 {169,699) (221,370) (142,576)  (88.370)
Net agsets 11,449,435 8,516,078 11,488,569 8,535,754

Cupital nnd reserves
Called up share capital
Transiation rescrve
Profit and loss account

s, 000 5,000 5,000 5,000
457,269 445,753 . .
10,987,166 8,065,328 11,483,569 8,530,754

RYg

11,449,435 8,516,078 11,488,569 8,535,754

t— ]
pr o —————

The financial statements on pages 4 to 24 were approved by the board of directors on
and were signed on its behalf by:

P Scherer } (/(/\/) W

} Directors i
B Hempstead } & ~
A=

Auditors’ report page 3
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Transworld Publishers Limited

Consolidated cash flow statement
for the year ended 30 June 1993

Notes

Net cash inflow from operating
activities 25

Returns on investments and servicing of
finance

Interest and similar income received
Interest paid

Interest paid on finance leases

Dividends paid

Net cash outflow from returns on
investments and servicing of finance

‘Taxation

United Kingdom corporation tax paid
Repayment of overseas tax

Overseas tax paid

Thx paid

Investment activities

Purchase of licence

Purchase of tangible fixed assets

Salc of tangible fixed asscts

Net cash (outflow)/inflow from investing
fetivities

Net cosh Inflow before finnncing

Finuncing
Payment of principal under finance leases

Het cash outflow from financing

Increase in cush and cash equivalents 26

1993 1992

£ £
7,886,627 2,549,839
319,513 208,953
(29, 658) (127,810)
(104,754) (119,393)
(L,000,000)  (1,000,000)
(814,899) (1,038,250)

. 171,226

(327,705) -
(327,705) 171,226
(1 ;] 000’ 000) -
(548,335) (630, 130)
165,034 128,084
(1,383,301) (302,046)
5,360,722 1,180,769
(464,471) (457,304)
(64,471) (457,304)
4,896,251 723,465
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Notes to the financial statements
for the year ended 30 June 1993

1 Principal accounting policies

The financial statements have been prepared in accordance with applicable
Accounting Standards in the United Kingdom. A summary of the more important
accounting policies, which have been applied consistently, is set out below.

Basis of accounting

The accounts are prepared under the historical cost convention,

Basis of consolidation

The group profit and loss account and bajance sheet include the results and balances
of the company and those companies which were its subsidiaries during the 12 months
ended 30 June 1993, Internal sales and profits are eliminated on consolidation.
Goodwill

Intangible fixed assets include purchased goodwill arising from the excess of the cost
of part of the business of another group company over the amount attributed o the
relevant net assets at the date of acquisition. The goodwill is being amortised over its
expected useful economic life of 7 years,

Licences

Licences represent an amount paid for certain publishing rights. This is being
amortised on a straight line basis over the period during which, in the opinion of the
directors, it is considered that economic benefit will be derived.

Tangible fixed assets

Tangible fixed assets are shown at original historical cost less accumulated
depreciation. Depreciation is provided at rates calculated to write off the cost, Jess

estimated residual value, of fixed assets on a straight line basis over their estimated
useful lives as follows;-

Long leasehald buildings - 30 years (2% per annum)
Leasehold improvements - 5 years
Plant and machinery -4 10 10 years (10% to 25% per annum} or over

the term of the Jeases, whichever is the shorter.

Motor vehicles - Over the term of the leases.
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Finance and operating leases

Assets held under finance leases are included in the balance sheet at cost to the lessor
less depreciation. Payments are apportioned between capital and interest. The
interest is charged to the profit and loss account as it accrues and the outstanding
capital commitments are included in creditors.

Operating lease expenditure is written off as incurred. The group’s commitment for
rental payments under operating leases is disclosed in note 27.

Stocks and work in progress

Stocks are stated ot the lower of cost and net realisable value. Cost incurred in
bringing each p:oduct to its present location and condition is based on:

Raw materials - purchase cost on a first in, first out basis, including transport.

Work in progress
and finished goods - cost of direct materials and labour.

Net realisable value is based on estimated normal selling price less further costs
expected to be incurred to completion and disposal. Provision is made for absolete,
slow moving or defective items where appropriate.

Foreign currcncies

Assets and liabitities expressed in foreign currencies are translated to sterling at rates
of exchange ruling at¢ the end of the financial year, and the results of foreign
subsidiaries are translated at the average rate of exchange for the whole year.
Differences on exchange arising from the retranslation of the opening net investment
in subsidiary companies, and from the translation of the results of those companies at
average rate, are taken to reserves,

Turnaver

Turnover comprises the value of sales (excluding VAT and trade discounts) of goods
sold in the normal course of business, less returns and provision for anticipated
returns.

Royalties paid in advance

Advances paid to authors in respect of future royalties to be earned on sales of their
books are carried forward as an assct in the balance sheet untif they are either
recouped by royalties earned on books sold or provided against because their future
recoverability is considered doubtful.
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Transwerld Publishers Limited 10

Thxation

The charge for taxation is based on the profit for the year as adjusted for disallowable
items. Tax deferred or accelerated is accounted for in respect of all material timing
differences to the extent that it is probable that a liability or asset will crystallise.
Timing differences arise from the inclusion of items of income and expenditure in tax
computations in periods different from those in which they are included in the
accounts. Provision is made at the rate which is expected to be applied when the
liability or asset is expected to crystallise.

Pension costs

A pension scheme is operated by the company and is available to all staff over the age
of 21, The scheme is a defined benefit scheme, fully funded, and one to which
employees are required to contribute. The assets of the scheme are administered and
maintained by trustees separately from those of the company, with independent
qualified actuaries as advisers. The actuarial method used is the projected unit
method.

The provisions of SSAP 24 have been applied to determine the company’s pensions
charge for the period. An analysis of pension caosts is included in note 22,

No assumption has been made relating to discretionary increases in respect of
pensions in payment. Pension charges, therefore, include the amount of the
discretionary increases provided in the period.

Actuarial valuations are undertaken every three years or more frequently when
circumstances demand,
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2 Analysis by geographical area

The analysis by geographical area of the group’s turnover is set out below,

Turnover

United Kingdom
Australia/New Zealand
Rest of world

3 Other operating expenses

Distribution costs
Adminisirative expenses

4 Directors’ emoluments

Fees

Other emolumients (including pension contributions

and benefits in kind)

1
1993 1992
£ £
32,641,566 27,770,414
11,450,844 11,561,917
1,950,724 2,066,271
£46,043,134  £41,398,602
]
1993 1992
£ £
7,849,180 7,172,849
9,398,094 8,378,211
17,247,274 15,551,060
TR ——
1993 1992
£ £
873,093 784,811
306, 197 260,645
1,179,290 1,045,456
— ]

Fees and other emoluments (excluding pension contributions) include amounts paid

to:

The highest-paid director

1993

£91,25)

1992

£254,326
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5 Employee information

12

The average weekly number of persons (including executive directors) employed by

the group during the year was:

1892
Number
104

52
123

279

1992
£

6,027,989
378,336
480,246

1993
Number
Setting and marketing 1056
Distribution 54
Administration 126
286
i993
£
Staff costs {for the above persons)
Wages and snlaries 6,607,457
Social sccurity costs 436,710
Other pension costs 566,658
7,610,825
6 Interest payable and similar charges
1993
F 3
On bank loans, overdrafis and other founs:
Repayable within 5 years, not by instalments 1,776
On loans (rom group companics 27,882
On finance leasces and hire purchase contracts 104,754
134,412
7 Profit on ordinary activities before taxation
1993
£
Profit on ordinary activities before taxatfon is siated after
charging/(crediting):
Goodwill amortisation 50,466
Amortisation of licence 400,000
Depreciation charge for the year on 1angible fixed assets 1,110,765
Auditors’ remuneration 63,616
Hire of plant and machinery - operating leases 24,112
Properiy - operating leases 737,338

Profit on disposal of fixed assets (98,033)

The licence is being amortised on a straight line basis over its expected useful

economiic life of 5 years.

6,885,571

34,311
93,498
119,394

247,203

50,572

1,001,116
67,694
22,003

665,129
(37,387)
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8 Taxation
1993 1992
£ £
United Kingdom corporation tax (33 %) 2,178,600 307,000
Undcrpayment in prior year 130,000 -
Overseas taxation;
Current 250,228 264,593
Over-provision in respect of prior years - (388,913)
2,558,228 183,080

The UK corporation tax charge represents a payment to a Bertelsmann group
company for group relief of the company’s UK tax liability.

9 Profit for the financial year
As permitted by section 230 of the Companies Act 1985, the holding company's profit

and loss account has not been included in these financial statements. The profit for
the financial year is made up as follows:

1993 1992

£ L
Deaitt with in the accounts of the helding company 3,631,392 3,244,470
Retained by subsidiary companles 290,442 598,308

3,921,841 3,842,118

10 Dividends
1993 1592

Ordinary:
Final dividend paid of £200 per share (1992: £200 per share) 1,000,000 1,000,000
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1L Intangible fixed assets

Group

Cost

At 1 July 1992
Exchange difference
Additions

At 30 June 1993

Deprecintion

AL 1 July 1992
Exchange differences
Charge for year

At 30 June 1993

Net book valie
At 30 June (993 -

Net book value
Al 30 June 1992

Company

Cost

At 1 July 1992
Exchange difference
Additlons

At30 June 1993
Depreciation

Al July 1992
Exchange differences
Charge for year
A0 June 1993

INet book value
At 30 June 1993

Net book vafue
At 30 June 1997

14

Guoodwill Licences Tatal
£ £ £
318,509 - 318,509
35,002 - 35,002
- 1,000,000 1,000,000
353,511 1,000,000 1,353,511
227,486 - 227,486
25,030 - 25,030
50,466 400,000 450,466
362,982 440,000 702,982
50,529 600,000 650,529
91,023 - 91,023
TR — I Ry

Licences Total

£ £

1,000,000 1,000,000

1,000,0% L, 000,000

400,000 400,000

400, 000 400, 000

600,000 600,000
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12 Tangible fixed assets

{roup

Cost or valuation

Al 1 July 1992
Exchange differenccs
Additions

Disposals

At 30 June 1993

Beprecintion
At | July 1992

- Exchonge differences

Charge for year
Eliminated in respect of
disposals

At 30 June 1993

Net hook value
At 30 June 1993

Net book valug
At 30 Jupe 1992

15
Buildings

Lonp Lensehold  Plant and Maotor Total

Lease  Improvements * Machinery  Vehicles
£ £ £ £ £
1,922,020 732939 3253951 1,017,030 6925949
- 38,628 158,111 36,545 233284
23,104 4395 499,661 406,220 933,380
. - (187,244)  (388342) (575,586)
1,945,133 775962 3,724,479 1,071,453 7,517,027
348,100 330408 2,168,397 613,224 5,460,129
- 8018 84473 13,659 106,150
38,903 68017 698,040 305806 1,110,766
. . (185,500) (322,971) (508,471)
287,003 4066443 2,765,410 609,718 4,168,574
1,558,130 369,519 959,069 461,735 3,348,453
1573929 402,531 1085554 403806 3,465,820

E g
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Company
Buildings
Long Lensehold Plant nnd Motor Total
Lease Improvements MechineryV  Vehicles
£ £ £ £ £

Cost or valuntlon
At L July 1992 1,922,029 413033 2,007,555 711953 5,054,570

Additions 23,104 3,615 429920 366,555 823,154
5 Disposals - - (186,780) (266214) (452,994)

At 30 June 1993 1,945,132 416,648 2,250,695 812,294 5,424,710 g

Depreeintlon

At ! July 1992 343,100 264275 1,536,712 503296 2,652,383 .

Charge for year 38,903 48,007 519,082 232974 838,966 o

Eliminated In respect of :

disposals - - (185,08)  (259,018)  (444,098) ,
‘,' At 30 June 1993 387,003 312282 1,870,714 477,252 3,047,251
, Net book value )
: At 30 June 1993 1,558,130 104,366 379981 335042 2377519 ‘
ﬂ Net book value "

At 30 Juae 1992 1,573,929 148,758 470843 208,657 2,402,187 .
i - -
b 13 Capitalised finance leases s

Included in tangible fixed assets are the following leased assets:

ﬁ Plant and machinery Mptor vehicles *
Group Compuny Gronp Company

E £ F; £ £

) Cost 571511 247413 1,046,898 812294 s

Accuomulated depreciation (517,740) (222403) (602,604) (477,253)
38N 24510 444204 335,041

:’}U j,;'

Depreciation charge for the year 107928 42954 298,609 232,974

T

[
i :
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E 14  Fixed Asset Investments
Group
Associated
undertakings
E £
Cost or valuation
’n At 1 July 1992 and 30 June 1993 77,006
Amounts written off
:" At 1 July 1992 and 30 June 1993 77,006
‘ Net book value
I At 1 July 1992 and 30 June 1993 -
' Company
E Interests
in group Associnted
undertukings undertakings Total
£ £ £
- Cost or valuution
At 1 July 1992 501,807 77,006 578,813
& Additions - - -
At 30 June 1993 501,807 77,006 578,813
Amounts written oIt
At 1 July 1992 482,229 77006 T3e235
i Amounts written back in year (321423) - (3.°2423)
o
At 30 June 1993 165806 77,006 242812
:\' Net book value
A1 30 June 1993 336,001 - 336,001
:“ Net book value
- Al 3 June 1992 14578 - 14,578

e |
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Interests in group underiakings

Name of undertaking Country of Description of Proportion of
incorporation shares held nominal value of
or registeation issued shares held by
Trading Company
Transworld Publishers Australia Ordinary 100%
(Australia) PTY Limited
Transworld Publishers (New  New Zealand Ordinary 100%
Zealand) Limited
Non trading
Corgi Books Limited Great Britain Ordinary 100%
Carousc| Baoks Limited Great Britain Ordinary 100%
15 Stocks
Group Company
1993 1992 1993 1992
£ £ £ £
Raw materials and consumables 441,011 418,564 430,641 401,582
Work [n progress 628,988 508,733 546,012 307543
Finished goods and goods for sale 2,692,409 3,595.937 2,017,948 2,286,950
3,762,708 4,523,234 2,993,701 2996475
= ——————] ] e ——— ]
16  Debtors
Group Company
1992 1992 1993 1992
£ £ £ £
Amounts falling due within one year
Royaltics paid in advance 5661845 1,932,737 5,621,660 1,825,856
Trade debtors 4,762 075 4,197 828 3853834 37303,734
Arounts owed by group
undertakings 1,050,863 438012 §,359,138 1,256 466
Other deblors 509,232 795191 507,696 737,520
Prepaymenis and accrued income 531,123 559661 424377 440838
ACT recoverable 333,333 333,333 333,333 333,333
12,851,471 8,256.754 2,100,033 7897747
Anounts falling due after one yeur
Royaltics paid in advance 543638 4,003.190 543,638 4003191
13,395,109 12259944 12,643,676 11900938

Of the amount owed to the comp
by its own subsidiaries.

e ]

any by group companies, £09m (1992 £0.9m) is owed
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17  Loans to Directors

On 24 August 1992 the company made interest-free loans to the following directors:

Maximom
Liability at Liability at liability
beginning of end of during the
year year year
£ £ £
M Barty-King . 60,000 60,000
B Hempstead - 50,000 50,000
P Janson-Smith - 50,000 50,000
P Scheter - 100,000 100,000
The loans have been repaid in full since the year end,
18  Creditors: amounts falling due within one year
Group Company
1993 1992 1993 1992
£ £ £ £
Royalty payable 2478598 2,063,627 2407089 2011,180
Buank oans and overdrafis 2 - 2 -
Obligations under finance leases 306,198 312,079 177,849 156434
Trade credltors 3716299 3625255  3,197841 2855349
Amounts owed 10 group undertakings 1,890,057  2,005.280 714,380 309,114
Corporation tax - mainstrcam 2,784,338 528296  2,615000 307,000
- advance - 333333 « 333333
Other taxation and social sceurity payable 165073 117042 154936 117,042
Other creditors - 2.168 - 3,861
Accruals and deferred income 3922936 3401512 3,627365 3,138,256
Dividends payable 100,000 160,000 100,000 100,000

15363494 12,495,592  1299446C 9336569

—
——

it

19  Creditors: amouats falling due after one year

Group Company
1993 199, 1993 1992 )
£ £ £ £
Obligations under finance leases 169,69% 221370 142,576 838370

169,699 221370 142,576 88370

—
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20 Overdrafts and loans
Bank overdraft

3 The company had overdraft facilities totalling £5,100,000 at the balance sheet date.
This amount is guaranteed in full by the ultimate holding company Bertelsmann AG.

21 Finance leases

The future minimum lease payments to which the group and the company are
committed under finance leases and hire purchase contracts are as follows:

Group Company
1993 1992 1993 1992
£ L £ L
E In one year or less 306,198 312,079 177,849 156,434
Between one and 1wo years 136,748 196,614 111,275 74,636
Between two to five years 32,951 24,696 31301 13,734
. 475,897 533,449 320,425 244,804
——— —_————— CECETC—
22 Pension arrangements
E The pension costs of the group were £566,658 (1992: £480,484). The main schemes
are in the UK where the company maintains two pension schemes, the larger of which
covers employees over the age of 21, The schemes are as follows:-
.

(a)  Main pension scheme - a contributory defined benefit scheme which is
administered by Murray Johnstone Unit Trust Management Limited.

Actuarial valuations on both a discontinuance and a going concern basis
¥ by Sedgwick Employee Benefits Consultants Limited of the scheme as
o at 1 July 1990 confirmed that the scheme was fully furded on both bases

at that date, The actuarial attained age method was used, with an
‘i, interest rate of 9.0% per annum and a pensionable salary increase rate
of 8.0% per annum,. The company contribution rate is currently 10.5%
of pensionable salaries and the members’ contribution rate is currently
5.09. The market value of the Scheme’s managed fund at the actuarial
valuation date, 1 July 1990, was £3,624,635.
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An experience surplus of £282,000 was identified, which is included
within accruals and is being written off over the estimated service lives
of current employees of 15 years as follows:

£000
Surplus at 1 July 1992 264
Surplus deduction (18)
Surplus at 30 June 1993 ;1;

(b)  Executive pension scheme - a non contributory insured scheme which L
is administered by Murray Johnstone Unit Trust Management Limited.

The pension costs of the company under the schemes were £445,751 (1992: £406,250)

23 Called up share capital

19%2 1992
£ £
Authorised
5,000 ordinary shares of £1 each 5,000 5000
Allotted, enlled up and fully puid
5000 (1992: 5,000) ordinary shares of £1 cach 5,000 5,000
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24  Reserves

, Group
At 1 July 1992
Translation difference
Retained profit for the year

At 30 June 1993

Company
Al July 1992
Retained profit for the year

At 30 June 1993

25  Reconciliation of operating profit to net cash inflow from

operating activities

Operating profit

Amortsation of intangible fixed assets
Depreciation of tangible flxed assess

Gain on sale of tangible fixed nssets

Decrease in stocks

(Increase)/Decrense in trade debtors

Decrense {n prepayments and accrued income
Decrease/(Increase) in net royalty advances
Decreuse/(Increase) {n other deblors
(Decrease)/Increase in trade creditors

(Decrense) in amounts owed o group undertakings
Increase in other credilors

(Dccrease)fIncresse in accruals and deferred income
(Increase) in pension provision

Net cash flow from operating activities
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Translation Profit
TESCIVe and. loss
account

£ £

445,753 8065325
11,516 -

- 2,921,841
457,269 10,987,166
Profit

and loss

account

£000

8,530,754

2952815

11,483,569

1993 1592

£ £

6,294,967 4,064,108

450466 50572

1,110,766 1,001,118
(98,058) (37,428)

936,048 133243

{466214) 447,045

41,260 79345
137,390 (1,121 ,840)
292,647 (705357

{8,228) 1,086,796
(1,018241)  (3,189,533)

509,082 582,745

{295,.258) 182234
- (Bilﬁg)

7/886,627 2,549839
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26  Cash and cash equivalents
1993 1992
Chunges during the year z £
At L July 893,019 223,705
Net cash inflow before adjustments for 4,896,251 723,465
the effects of foreign exchange rates
Effect of foreign exchange rates 36,557 (54,151)
At 30 June 5,825,827 893,019
1993 1892 Movemient
Anulysls of balances £ £ £
Cash at bank aud {n hand 5825829 493,019 4,932,810
Bank overdrafts {2) . @)
5825827 893,019 4,932 808

27 Guarantees and financial commitments

(a) At 30 June 1993 the group had annual commitments in respest of land
and buildings under non-cancellable operating leases as follows:

1993 . 1992
£ £
Expiring within one year - -
Expiring between two and five years inclusive 105,617 82576
Expiring in over five years 686,509 584972
792,126 667348

The company’s annual operating lease commitments in respect of Jand and buildings
amount to £387,100 on Jeases, all of which expire alter more than five years.

(b)

(©)

(d)

The group has a contractual obligation 10 pay rovalties at future dates
of £10,105,891 (1992: £6,987,788).

The company has a contractual obligation to pay royalties at future
dates of £9,980,234 (1992: £6,743,280).

The company has a contractual obligation to pay 21,000,000 in April
1994 in respect of a licence fee agreement.
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(e)  The company has also issued an undertaking to support the operation
of its Australian and New Zealand subsidiaries for the next twelve
months.

28 Reconciliation of movements in shareholders® funds

1993 1992

£ £

Profit for the {inancial year 3,921,841 3,842,718
Dividends (1,000,000) (1,000,000)
Other recogalsed (losses)/gains for the year 11,516 45,858
MNet addition to sharcholders' funds 2,933,357 2,888,636
Opening sharcholders' funds 8,516,078 5621442

Closing sharcholders’ funds 11449435 8516078

—

29  Ultimate and immediate parent companies

The company’s immediate parent company is Bantam, Doubleday, Dell Publishing
(UK) Limited, Copies of the entity accounts of Bantam, Doubleday, Dell Publishing
(UK) Limited may be obtained from its registered office at 61-63 Uxbridge Road,
London W5 S5SA.

The directors regard Bertelsmann AG, a company registered in Germany, as the
uitimate parent company. Copics of the consolidated financial statements of
Bertelsmann AG may be obtained from its registered office at Postfach 5553,
Guetersloh 100, Germany.

Auditors’ report page 3




