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Feilo Sylvania Fixtures UK Limited

Strategic report

" Registered No: 00484499

The directors' present their strategic feport for the year ended 31 December 2021.

- Principal activities and review of business L ,
Feilo Sylvania Fixtures UK Limited's (the "Company ) principal activity continued to be that of the manufacture and
sale of lighting products. :

The Company is dedlcqted to a number of initiatives, including the reducuon of CO2 emissions by developing and
manufacturing energy efficient products the improvement of environmental protection through better waste
management and by offering profitable solutions to the market by provndmg better efﬁcnency, sustainability and Ionger
product life.

S

All products in the Feilo Sylvania Fixtures range are manufactured in an 1809001-2015, 1SO14001-2015 &
1S050001-2018 accredited environment and the Company is fully committed to the requirements of the WEEE
Directive, being a member of a compliance scheme which has been approved by the Environment Agency for the
recycling of materials.- The Company doés not use any substances which appear on the RoHS list of hazardous
substances and many of its products are approved by the Enhanced Capital Allowance scheme (ECA). The Company’s
main manufacturing plant at Newhaven also undertakes regular Carbon Trust reviéws working towards their -
recommendations on the reduction of CO2 emissions at the factory. Its packaging policy is to use 100% recyclable
plastic, which has a lower carbon footprint compared to the cardboard and brown paper padding used in prior years.

In recent years, the company changed its operating structure from a m'\nufacturing contractor, solely supplying
product to other group companies for onward sales to third party customers on a toll manufacturing basis, to a stand
alone manufacturing operation. This means the company will trade with its other Feilo Sylvania group entities as a
stand alone supplier. This will also give the company more opportunity to produce goods and offer services dnectly to
other third parties. .

Key performance indicators (KPls)

2021 2020 Change
_ . £000 £000 %
Turnover ' , S 9,357 9,410 1%

Production per head A . . : . h 111 ' 121 - -8%
. . Change
. ] (Days) . (Days) (Days)

Trade Creditor- Days . . ' a8 59 Co-l
Raw Material Days ' S , 144 149 -5

Production per head represents the contribution to turnover that each employee makes.

~Management of working capital is key to the success of the Company. Trade Creditor (l'1ys represent the numbel of
days it takes for the company to pay its suppliets for its purchases.. In 2021 this has decreased to 48 days, the
Company target of 60 days remains unchanged. Raw Material Days is the number of days from purchase of inventory
to utilisation in manufacturing. The Raw Material Days have decreased to 144 days in 2021. This is due to a an
increase in factory production following the slowdown for a large part of 2020 due to COVID-19 restrictions.
Finished goods are sold immediately on completion of manufacture to fellow submdm) companies for onward sale to
external customers & occasionally to third parties.

The above KPls are considered to be satisfactory for the current period.

s



" Feilo Sylvania Fixtures UK Limited
Strategic report (continued)
Registered No: 00484499 .

Principal risks and uncertainties
- The key business risks-affecting the Company are considered to relate to the speed of LED technology
developinent and our ability to react quickly according to market dynamics.

The Company’s operations expose it to a variety of financial risks that include the effects of changes in competition
risk, liquidity risk and interest rate risk. However, due to the emergence of the COVID-19 global pandemic and
Brexit, additional risks and uncertainties have affected the business operations. This includes a reduction of
product demand from UK based consumers, however this trend had started to reverse during 2021.

Throughout the year, a number of employees had been working from home with others furloughed and the’

company taking advantage of the Government Grant scheme rolied out in 2020, which ended in September 2021.

_ Since then, all employees have returned to the office full time with the company following government guidelines.
: A number of emp]oyees have also been given the opnon to work from home 2 days a week when this is possible.

Fmanclal risk management .-

The Company’s operations expose it to a.variety of financial.cisks that include the effects of changes in pnce risk,
liquidity risk, cashflow risk and interest rates. The Company has in place a risk management programme that seeks
to limit the adverse effects on the financial performance of the Company by monitoring levels of debt finance and
the related finance costs.

Price risk

The Company is exposed to commodity price risk as a result of its operations. However, given the size of the
Company’s operations, the costs of managing exposure to commodity price risk exceed any potential benefits.
Brexit provides further uncertainty to these comnmodity prices. The directors will revisit the approprialeness of this
pohcy should the Compuny s operations change in size or nature.

Liquidity risk -

Long term debt finance is provided and maintained by the Company's parent group, whilst the Company actively
manages its short-term working capital funding, which combined with the group’s long-term funding positions
ensures that the Company has adéquate funds available for its opcrahons

Interest rate risk

The Company has interest bearing assets. Interest bcanng assets include bank, cash balances & Inter-company
loans, which earn interest at a variable rate.

Competmon risk

The Company operate in a highly competitive market, particularly around price. This competition places pressure
on margin and growth. Brexit and the conflict in Ukraine also provide uncertainty to margins due to the potential
fluctuation of the prices of procured materials. The company mitigate these risks by continuously monitoring the
market to assist in pricing decisions and to sell more profitable producls in the market, and also by engaging in
project-based solution seiling. The Company also invest in improving their customer services, brand reco;,muon
and new products

By order of the Board

Matthew Carpenter
" Director

pa: [3-12- 2027




Feilo Sylvania Fixtures UK Limited

Directors’ report
Registered No: 00484499

The directors present their report and financial statements of the Company for the year ended 31 December 2021.

Dlrectors ,
The directors who served durlng the year and subsequently were as follows:

Matthew Carpenter
"Christopher Harrild
Simon Reed

Zhijun Li

Results and dividends , . o
The loss after taxation for the financial year is.£269,000 (2020 — profit of £159,000). ‘ -

The directors resolved not to declare a dividend in respect of the year ended 31 December 2021.

Subsequent events

7/ .
The continuation of the COVID-{9 global pandemic which began during early 2020 means that there have been
uncertainties around the Company and the. wider group's current operations. Business continuity plans implemented by
management as a result of COVID-19, which included working from home for certain employees, safe-distancing and
increased hygiene procedures for employees working on site, are still.in place, however most employees have now
returned to onsite working.

The Company and wider group have seen increased demand in many markets since 2021. This has been evidenced as the
-Company entered 2022 with a significantly larger orderbook than prior year. However, raw material shortages have
resulted in some delayed orders as the Company is unable to fulfil the customer request dates of orders. HGV driver
shortages and rising fuel prices, in part to do with the conflict in Ukraine; have resulted in a slight increase in freight and
logistics administration costs for the movement of goods between the UK and EU. Rising inflation has also lead to an
increase in the costs of all materials and services, plus the current energy crisis has put further strain on productién costs,
especially on the price of raw materials. The nutlgatmg actions implemented by the directors to reduce costs where
possible and minimise the impact on the financial position of the Company and wider group have remained in place
throughout 2022. The directors have the expectation that the Company will.remain viable and able to operate. The level of
_uncertainty which existed about the impact of COVID-19 on the UK and wider global economy over the last couple of
years has significantly diminished as the market recovers, however supply chain issues due to shortages continue to cause
unpiedictability albeit to.a lesser extent. ‘

On the 28 June 2022 the Company’s,ultimate parent undertaking changed from Shanghai Fello Acoustics Co. Ltd to
Shanghai Shumian Consulting Management Co. Ltd. This transaction does not change the operations of the Company
and wider group and therefore no adjustment has been made to the financial statements.

The financial statements have been prepared based on conditions existing at 31 December 2021 and considering those
events occurring subsequent to that date, that provide evidence of conditions that existed at the balance sheet date and
_accordingly, assessed them to be none adjusting events. No adjustments have been made to the financial statements as at’
31 December 2021 for the impacts of the conflict in Ukraine and the increases in the cost of goods that followed.

Going concern
The Company is part of the Feilo Sylvania Group and is consolidated into the group financial statements of Feilo Malta
Limited and as at 31 December 2021 into Shanghai Fello Acoustics Co. Ltd. The Company makes intercompany

" payments based on invoices from other Feilo group companies.



Feilo Sylvania Fixtures UK Limited

Directors’ report (Continued)
Going concern (Continued) ‘

An assessment has been carried Qﬁl by the directors of the going concern position of the Company, including the
impacts of the pandemiic, the conflict in Ukraine and global cost inflation on the forecasted sales and cashflow up
to December 2023. All forecasts have reflected the reduced demand of product when estimating the sales as well as
any expected restructuring. Alongside this, the directors have also considered additional downside scenarios which
include further reduction of demand and revenues 12 months from the date of approval of the financial statements,

The directors of thie Company, having made appropridte enquiries, have a reasonable expectation that the company
will continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going -
concern basis in préparing the Annual Report and Financial Statements.

Employees

The Company places considerable value on the involvement of its ecmployees and has continued its previous
prz'nctice of keeping them informed on matters affecting them as employees and on the various factors affecting the
performance of the Company. This is achieved through formal and informal meetings. Employec representatives
arc consulted regularly on a wide range of matters affecting their current and future interests. .

Applications for employment by disabled persons are always fully considered bearing in mind the respective
aptitudes and abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort
is made to ensure that their employment with the Company continues and that appropriate training is arranged. It is
the policy of the Company that the training, carcer development and promotion of disabled persons should, as far
as possible, be identical to that of other employees. .

Future developments

The directors intend to increase turnover in an increasingly dynamic market, by secking to improve the Company's
profitability through the introduction of new products reflecting the latest LED technology. The company is a
market leader in producing lighting fixtures which make use of LED light sources and is continuing to invest in
research and development in order to hold and improve its position. Also, due to the change in the group structure,
the company will now be a fully-fledged manufacturer and will make sales to external parties in addition to sales
made to other subsidiaries within the Feilo Sylvania group. Multiple new product lines are close to being launched
and the company's existing product portfolio will be refreshed to better scrve the market.

Research and development

Research and development in the business is concentrated on the development of new LED lighting products for
the architectural and commercial markets.

Disclosure of information to the auditors . .
So far as each person who was a director at the date of approving this report is awarc, there is no refevant audit

- information, being information needed by the auditor in connection with preparing its report, of which the auditor
is unaware. Having made enquiries of fellow directors and the Company’s auditor, each dircctor has taken all the
steps that he/she is obliged to take as a director in order to make himself/herself aware of any relevant audit
information and to establish that the auditor is aware of thal information.

By ordenqf the Board

Matthew Carpenter
. Director

Date: {3~ !1-*— 10271



_ Feilo Sylvania Fixtures UK Limited

“Statement of directors’ responsibilities

‘The directors are 1esponsnble for preparing the Strateglc Report, the Director’s Report and the Fmancnal Statements in
accordance with applicable laws and regulations. :

Company law requires the directors to prepare financial statements for each financial year Under tlnt law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under Company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
‘company and of the profit or loss of the Company for that period.

In preparing those financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

¢ state whether apphcable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and C o

e prepare the financial statements on the going concern basis unless it is nnppropnate to presume that the company
_ will continue in business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities. :



Feilo Sylvania Fixtures UK Limited
Independent I__\'udi’tor"szelibft‘tof',the members of Feilo sy’lvan_ia‘ Fixtures UK Limited

Oplmon

We have audited the ﬁnancxal statements of Feilo Sylvania Fixtures UK Limited for the year ended 31 December 2021,
which comprise of Income Statement, Statement of Comprehens:ve Income, Balance Sheet, the Statement of Changes in
. Equity and the related notes 1 to 22, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
mcludmg FRS 101 “Reduced Disclosure Framework (United Kingdom Genera]ly Accepted Accountmg Practice).

In our opinion, the financial statements:
e give a true and fair view of the Company’s affairs as at 31 December 2021 and of its Joss for the year then ended;
o have been prope_rly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
"o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsmllltles for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including thé FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ourtopinio:n.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accountmg, in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any inaterial uncertainties relating to events or conditions
.that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern fora
period until 31 December 2023.

[

Our responsibilities and the responsibilities of the directors with réspect to going concern are described in the relevant
sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the mformatxon |ncluded in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsablq for the other information contained within the annual report.

Our opinion on the financjal statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other-information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be’
materially misstated. If we identify such material inconsistencies or apparent material inisstatements, we are required to
determine whether there is a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a materml misstatement of the other information, we are required to report that ﬁct

We have nothmg to report in this regard.




Feilo Sylvania Fixtures UK Limited

ln.de"pe_nde‘nt.';Aud’itori’:s Report to the members of Feilo Sylvania Fixtures UK Limited
(continued)

Opinions on other mitters prescribed by the Companies Act-2006

In our opinion, based on the work undertaken in the course of the audit:

. e the information given in the strategic report and the directors’ report for the fi nancial year for which the -
financial statements are prepared is consistent with the financial statements; and

® the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Compames Act 2006
requires us to report to you if, in our opinion: .

¢ adequate accounting records have not been kept or returns adequate for our audit have not been received

from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or.
o certain disclosures of directors’ remuneration spéciﬁed by law are not made; or
. ® we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable'the preparation of

. ﬁna_ncial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to

_ continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors elther inteind to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s/responsibllities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to. fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could

leasonably be expected to influence the economic decisions of users taken on the basis of these ﬁnanclal
statements, :

Explanation as to what extent the audit was conscdered capable of detecting lrregularmes
including fraud
Irregularities, including fraud, are instances of non-complian;e with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect itregularities, including fraud. The risk
of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and
- detection of fraud rests with both those charged with governance of the entity and management.

.
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Feilo Sylvania Fixtures UK Limited

Income statement
for the year ended 31 December 2021

Turnover

Cost of sales’

Gross Profit

Operating expenses
Other operating income
Operating (loss) / profit,

. Interest payable and other similar charges

(Loss) / Profit on ordinary activities before taxation
Tax credit .

(Loss)/ Profit for the financial year

All amounts relate to continuing activities.

Statement of ‘COmprehenisive' Income

for the year ended 31 December 2021

(Loss) / Profit for the year
- Other comprehensive income
Total comprehensive (Loss) / income for the year

2021 2020

Notes £000 £000

2. 9357 9,410
(9,089) . (9,064)

268 346

3 (519) (418)

4 13 279

4 (238) 207

5 (33) (48)
71) - 159

7 2. .
(269) 159 .

2021 2020

£000 £000 -

(269) 159

159

-(269)

The notes on pages 13 to 27 form an integral part of these financia! statementi.



Feilo Sylvania Fixtures UK Limited - -

- Statement of Changes in Equity

at 31 December 2021 :

Share

_ ACapital Accumulated Total
“Capital . Contribution Losses Equity-
£000 £000 " £000 . £000
As at 1 January 2020 4,007 10,941 (7,575) 7,373
Profit for the financial year ' - - 159 159
Other comprehensive income - : T - \ - -
Total comprehensive income for the year . ' - - 159 159
At 31 December 2020 - 4,007 10,941 (7,416) 7,532
Loss for the financial year; . R - - (269) (269)
Other comprehensive income ' - - - e
Total comprehensive loss for the year . : - - - (269) (269)
At 31 December 2021 4,007 10,941 ~ (7,685) 7,263

) The notes on pages 13 to 27 form an integral part of these financial statements.

el

’



Feilo Sylvania Fixtures UK Limited

Balance sheet
at 31 December 2021

. . Fixed assets

" Intangiblc fixcd assets

Tangible fixed assets
Right-of-use assets

Current assets

Stocks

Trade and other receivables
Deferred tax assets

Cash at bank and in hand

Creditors: Amounts falling due within one ye;r
Trade and other payables '

- Net current assets
Total assets fess current liabilities

Creditors: Amounts falling due after one year
Lease liabilities
" Dilapidation Provision

Net assets

Capital and reserves
‘Calléd up share capital
Capital contribution
Accumulated losses

Total equity

o\

No\es

10

7,262

2021 2020
£000 £000
1,673 1,799
859 919
2,532 2,718
2,408 1,933
5,699 6,136

718 "7
37 94
8862 8830
2,808 2,676
2,808 2,676
6,054 6,204
8,586 8,922
949 1,015
375 375
1324 1,390
7262 1532
4,007 4,007,
10,941 10,941
(1685) (2416
7,532

. These fiqancial stagements were approved for issue by the Board of Directors, and were signed on their behalf by:

Matthew Carpenter
. Director

Date: ’3 ~J1-70 22

The notes on pages 13 to 27 form an integral part of these financial statements.



Feilo Sylvania Fixtures UK Limited

Notes to the financial statements
- at 31 December 2021

1.

1.1

1.2

- financial liabilities

Accounting policies
Basis of preparation -

The financial statements of Feilo Sylvama Fixtures UK Limited (the 'Company') were approved for issue by the
Board of Diréctors on the date as shown on the Balance Sheet. Feilo Sylvania Fixtures UK Limited is incorporated

-and domiciled in England and Wales.

The financial statements are prepared in.accordance with Fmancnal Reporting Standaxd 101 'Reduced Disclosure
Framework' (FRS 101) and in accordance with the applicable accounting standards.

The Company's functional currency is Sterling and the financial statements are presented in Sterlmg and all values -
are rounded to the nearest thousand pounds (£000) except when otherwise indicated.

The Company has taken advantage of the adoption under S400 of the Compames Act 2006 not to prepare group
accounts, as it is a wholly owned subsidiary of Feilo Malta Limited and Shanghai Feilo Acoustics Co. Ltd. (See note
21). On 28 June 2022, the Company’s ultimate parent undertakmg changed from Shanghai Feilo Acoustics Co., Ltd
to Shumian Consulting Management co Ltd. (see Note 22). ) .
The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii), 864(0)(n)
B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations;

(b) the requirements of IFRS 7 Financia‘l Instruments: Disclosures;

(c) the requirements of paragraphs 91-99 of the IFRS 13 Fair Value Measurement

(d) the requirements ofpalagraphs IO(d) 10(f), 39(c) and 134-136 of IAS | Presentation omeancml Statements;
(e) the requirements of [AS 7 Statement of Cash Flows;

(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accountmg Estimates and
Errors;

- (g) the requirements of paragraph 17 of IAS 24 Related Party Disclosures;
" (h)the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between

two or more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by

:such a member; and

(i) the requirements of paragraphs 130(f)(ii), 130(f)(ii), 134(d)- 134(0 and 135(c)-135(e) of JAS 36 Impairment of
Assets

(j) the requirement in paragraph 38 oflAS 1 'Presentation omeanctal Statements to present comparative
information in respect of: (i) paragraph 79(a)(iv) of 1AS 1; (ii) paragraph 73(e) of 1AS 16 Property, Plant and
Equipment; (iii) paragraph 118(e) of IAS 38 Intangible Assets; (iv) pmagraphs 76 and 79((‘) of[AS 40 [nvestment
Property; and (v) paragraph 50 of {AS 41 Agncullule

Changes in Accounting Policies — New Standards

There are no standards or interpretations that are effective for the first time for the financial year begmmng onor
after 1 January 2021 that would be expected to have a material impact on the Company. The Company has not early
adopted any other standard, interpretation or amendment that has been issued bat is not yet effective.’

At the date of authorisation of these Financial Statements, the following amendments were effectlve

+ Amendments to IFRS 3: Definition of a Business

ot Amendments to IFRS 7, IFRS 9 and 1AS 39 Interest Rate Benchmark Reform

* Conceptual Framewark for Financial Reporting issued on 29 March 2018

- Amendments to IAS 1 and [AS 8 Definition of Material

« Amendments to IFRS 16 Covid-19 Related Rent Concessions

These amendments have no impact on the Financial Statements of the Company for the year ended 31 December ‘
2021. - ' ‘

Standards Issued but not yet effcctw

Certain new accounting standards and inter pretations have been published that are not - Effective for accounting periods
mandatory for 31 December 2021 reporting penods and have not been early adopted by -_beginning on or after ’
the Company. . '

+ Amendments to 1AS 1: Classification of Lnblhues as Current or Non-current ' "1 January 2023 -

+ IFRS 9 Financial Instruments — Fees in the *10 per cent’ test for derecogmtlon of :
- . I January 2022

" The Group is in the process of making an assessment of what the impact of these new standards, amendments and

interpretations are expected to be in the period of initial application.
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| Notes to the financial statements (continued)
at 31 December 2021

1.

1.3

1.4

1.5

Acc()unting policies (continued)

Going concern

The Company is part of the Feilo Sylvania Group and is consolidated into the group financial statements of Feilo
Malta Limited and as at 31 December 2021 into Shanghai Feilo Acoustics Co. Ltd. The Company makes
intercompany payments based on invoices from other Feilo group companies.

An assessment has been carried out by the directors of the going concern position of the Company, including the
impacts of the pandemic, the conflict in Ukraine and global cost inflation on the forecasted sales and cashflow up
to December 2023. All forecasts have reflected the reduced demand of prodiict when estimating the sales as well as
any expected restructuring. Alongside this, the directors have also considered additional downside scenarios which
include further reduction of demand and revenues 12 months from the date of approval of the financial statements.

The directors of the Company, having made appropriate enquiries; have a reasonable expectation that the company
will continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the Annual Report and Financial Statements.

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature ofestumuon means that actual outcomes could differ
from those estimates. :

The following judgements (apart from those mvolvmg estimates) havc had the most significant effect on amounts
recognised in the financial statements:

Taxation

qugementJudgement is requnred to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable proﬁts together with an assessment ofthe effect of future tax
planning stlategles Further detalls are contained in note 7.

Significant accounting policies

The principal accounting policies which have been applied consistently throughout the year, are as set-out below:

Revenue from contracts with customers

Revenue from contracts with customers is recogmsed when control of the goods or services are transferred to the
customer at an amount that reflects the-conspdered to which the company expects to be entitled in exchange for
those goods and services. The company has concluded that it is the principal in its revenue arrangements as it
typlcally controls the goods or services before transferring them to the customer. .
Revenue from the sale of goods is recognised at the point in'time when COI]th| of the asset is tlansfened to the
customer, generally on delivery of the goods. The normal credit term given is 30-90 days upon delivery. The
company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated, including extended warranty arrangements. The.

: company also considers the effects of variable consideration and the existence of any significant financing

components.

Revenue from the provision of services is recognised over time, using an input method to measure progress
towards complete satisfaction of the service, because the customer simultaneously receives and consumes the
benefits of the service provided by the company. Where the service is plowded over a fixed period of time,
revenue is mmally deferred and recognised on a straight line baqls over the period-of the contract. .
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Notes to the financial statements (contmued)
at 31 December 2021

1. Accounting policies (continued)
Tangible fixed assets (continued)

‘Depreciation is provided at rates calculated to wnte off the cost, less estimated residual value of each asset evenly
over its.estimated useful life, as follows:

Plant and machinery - ‘ 4 . .- 10% pa
Fixtures and equipment o ) - 20% pa
Motor vehicles (included in plant and machinery) - 33%pa

" The carrying values of tangible ﬂxed assets are reviewed for impairment annually or earlier when events-or
changes in circumnstances indicate the carrying value may not be recoverable.

Intanglble fixed assets .
- All intangible fixed assets are shown at cost less 1ccumulated amortisation. Cost includes the ongmal purchase
price of the asset and the costs attributable to bringing the asset to its wokag condition for its intended use.

Amortisation is provided at rates calculated to write off the cost, less estimated residual value, of each 'lsset evenly
over its estlmated useful life, as follows: :

Software & Licenses : . - 33% pa

Research and development

Research and development expenditure is ch'nged to the income statement in the penod in which it is mcuned
Where the company performs research and developmenl activities for other group companles, these costs are
recharged to the relevant group company.

Pensions : . .

The Feilo Sylvania group operates a defined benefit pensioﬁ scheme in the UK called the Sylvania Lighting
Pension Plan (the Plan). The fund is valued every three years by a professionally qualified independent actuary, the’
rates of contribution p"lyable being determined by the actuary. In the lntelvemng yeals the actuary reviews the
contlnumg appropriateness of the rates.

The Plan is a ‘multi-employer’ scheme providing pension benefits for three participating subsidiaries in the UK
including the Company. The sponsoring company for the plan is Feilo Sylvania UK Limited (the principal’
employer). As such, in line with FRS 101, full accounting for the Plan is carried out by Feilo Sylvania UK Limited.

Contributions relating to the Plan payable by the Company are expensed as and when they are incurred.

The Company also has a Group Personal Pension Plan. Contributions are charged in the income statement on an
accrual basis in accordance with the rules of the scheme.

B

Fmanc:al Instruments : -
A f'nancml instrument is any contract that glves rise to a financial asset of one entlty and a financial hablhry or
eqtuty instrument of another entity..

Financial assets are classified, at initial recognition, a3subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value thnough profit or loss. The classification of financial assets at

_initial recognition depends on the financial asset’s contractual cash flow characteristics. With the exception of trade
receivables, the company initially measures a financial asset at its fair value plus transaction costs. Trade
receivables that do not contain a significant financing component are measured at transaction price, in line with
related revenue recognition criteria. In order for a financial asset to be classified and measured at amortised cost or
fair value through OCI, it needs to give rise to cash flows that are solely payments of principal and interest on the

. principal amount outstanding. '



Feilo Sylvania Fixtures UK Limited

Notes to the financial statements (continued)
at 31 December 2021 '

1. Accounting policies (continued)
Financial Instruments (continued)

Financial liabilities are classified, at initial recognition, as ﬁnancnal liabilities at- f'ur value through profit or
loss, loans and borrowings, payables or derivatives designed as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and '
borrowings and payables, net of directly attributable transaction costs. The company’s financial liabilities
include trade and other pziyables? lease liabilities-and loans & borrowlngs including bank overdrafts.

Recognition and derecognition .
Financial instruments are recognised in the balance sheet when the Company becomes party to the contractual
. provisions of the instrument.

Financial assets are removed from the balance sheet when the rights to the cash-flows from the asset expire or
when the risks and rewards of ownership of the asset are transfened or when control of the asset is fransferred
from the Company

. Financial llabllmes are nemoved from the balance sheet when the related obligation i is discharged, cancelled or
expires.

Short-term trade and other recelvables
Short-term trade and other receivables are stated at ongmal invoice amount less.an allowance for doubtful debts.

" Loans and borrowings

All loans and borrowings are recognised at cost less amounts repaid, net of issue costs directly associated with
the borrowing. Issue costs directly attributable to specific borrowings are capitalised, and offset against the
principle value of the related debt. These fees are amortised to the profit and loss account over the life of the -
related debt in order to produce a constant rate of return: Fees not directly attributable to specific borrowings
are charged to the profit and loss account as incurred.

Trade payables o
Trade payables are carried at payment or settlement amounts.

Contingent liabilities

If there is a remote possnbllnty of an outflow of economic resources in the future,’a contingent llablllty is disclosed in

the notes.

i

Stocks
Stocks are stated at the lower of cost and nel 1eal|sable value.

The cost comprises of expenditure which has been incurred in the normal course of business in bl inging the product

to its present location and condition.

Provision is made for obsolete, slow moving or defective items where appropriate.

Tanglble fixed assets .
.All tangible fixed assets are shown at cost less accumulated depwcnhon Cost mcludes the original purchase
price of the asset and the costs attributable to bringing the asset to its working condition for its intended use.
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Notes to the fmanmal statements (contmued)
- at 31 December 2021

1. Accounting policies. (continued)

Leases , .
The company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an idéntified asset for a period of time in exchange for consideration.

i) Right-of-use assets -

- The company recognises rlght-of-use assets at the commencement date of the lease (ie. the date the underlylng
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of liabilities récognised, initial direct costs incurred; and lease paymelits made at.or before
the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-
line basis over the shorter of the lease term and the estimated useful lives of the assets.

ii) Lease liabilities
At the commencement date of the lease, the company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include a fixed payment {(Including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or arate, and amounts expected to be paid under residual value guarantees. The lease payments also
“include the exercise price of a purchase option reasonably certain to be exercised by the gﬁompany and
payments of penalties for terminating the lease, if the lease term reflects the company exercising the option to
terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless
they are incurred to produce inventories) in the period in which the event or condition that triggers the payment
oceurs.
In calculating the present value of Iease payments, the company uses its incremental borrowmg rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is measured if there is a
. modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease p'lyments) or a change in the A
assessment of an option to purch'lse the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exempfion to leases of
office equipment that are.considered to be low value. Lease payments on short-term leases and leases of low- -
value assets are recognised as an expense on a straight-line basis over the lease term.

Government grants .

Government grants are recognised where il is reasonable to expect that the grants will be lecelved and that all
related conditions will be met. Grants of a revenue nature are credited to income so as to nmatch.accounting
period in which expendmne to which they relate is mcuned
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Notes to the financial statements (continued)
~at 31 December 2021

1.

"Distribution costs

Accountmg policies (contmued)
Deferred taxation

Deferred taxation is recognised in respect of all tlmmg differences that have ongmaled but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obligation to pay

more, or right to pay less or to receive more, tax, with the following e‘«:eptmn

deducted.

‘Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences can be

_Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which

timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

’

Provisions for liabilities

A provision is recognised when the Cdmpany has a legal or constructive obligation as a result of a past event;.it is
probable that an outflow of economic benefits will be required to settie the obligation; and a reliable estimate can be -
made of the amount of the obligation. If the effect is material, expected future cash flows are discounted using a

current pre-tax rate that reflects, where appropriate, the risks specific to the liability.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a

separate asset but only when recovery is virtually certain.-The expense relating to any provision is presented in the

income statement net of any reimbursement. Where discounting is used, the increase in the provision due to

unwinding the discount is recognised asa finance cost.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balanice sheet date.

All differences are taken to the profit and loss account.

Turnover :

The majority of turnover is to fellow subsidiary undertakings. Turnovel relates to one contmumg actlvnty, the-

manufacture and sale of lighting products.

Intercompany
Third-party

Opetating expenses

Administration expenses

showed an over-recovely

’

2021 2020
9,344 9,407
13 3
9,357 9,410
2021, 2020
£000 £000
(38) 26
552 383
514 409

~ Distribution costs above show the variance in ﬁelght costs that are presented in the cost ofsales During 2021 this
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Notes to the financial statements (continied) |

at 31 December 2021

4. Operating Profit- ‘
This js stated after the following significant charges: .
Depreciation on tangible fixed assets
Auditors’ remuneration
Depreciation of right-of-use assets
Government grant

2021
£000
453

18

147
(13)

2020
£000
495
38
96
(279)

The government grant which is presented in other operating income is income under Coronavirus Job Retention
Scheme (‘Furlough’ scheme) implemented by the government to support UK businesses during the pandemic. This

~

scheme ended in September 2021. .

5. Interest paya’ble/(receivable) ahd similér charges
A y . :

Finance charges payable under lease arrangements
Group interest receivable (net of interest payable) .

6. Directors’ remuneration and staff costs
Directors remuneration:

Apgregate emoluments in respect of qualifying services:
Salary including benefit in kind '
-Pension contributions

The amounts in respect of the highest paid director included above are as follows:

Salary including benefits in kind
Pension contributions

Members of group personal plan schemes

2020

2021
£000 - £000
70 70

(37) (22)
33 48
2021 2020
£000 £000
579 385

62 25

641 410
2021 2020
£000 “£000
393 226

34 13

427 239

S 2020 T 2020
No. No.
2 2"
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Notes to the financial statements (continued)
at 31 December 2021 '

6. Directors’ remuneratlon and staff costs (contmued)
Staff costs

Wages and salaries
Social security costs
Pension costs

2021 2020
£000. - £000
2,102 2,071
187 166
201 190
2,490

2,427

The:average monthly number ofemployees mcludmg directors, employed by the company dunng the year was as

follows:

" By activity:
Production and warehousing
Management and administration

7. Tax )
" (a) Tax on profit on ordinary activities
The tax charge / (credit) is made up as follows:

Current tax:

UK corporation tax - current tax charge
Deferred tax charge / (credit)

Total tax charge / (credit)

(b) Factors affecting tax charge for the year

The total tax charged for the year differs from the standard rate of corp0|at10n tax in the UK of 19% (20 19—

The dlftelences are explained below:

* (Loss) / Profit on ordinary activities before tax |

(Loss) / Profit on ordinary activities multiplied by standard rate
of corporation tax in the UK of 19% (2021 ~ 19%)

Lffects of:

Expenses not deductible for tax purposes
Recognition of PY tax losses '
Other differences not recognised as deferred tax

Total tax charge / (credit) for the year

2021 2020
" No. No.
© 74 75
10 8
84 33
2021 2020
. £000- £000
2 -
> -
19%).
2021 2020
£000 £000
(71) 159
(51) 30
0 I
51 @an
7, X
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Notes to the financial statements (continued)
“at 31 December 2021
7. Tax (continued)
(c) Deferred tax .

The following deferred tax asset has been recognised: . .
2021 2020

£000 £000
Decelerated capital allowances : S ' 718 600
Losses carried forward . L 116
Recognised deferred tax asset ' ' . ' : 718 716

.

The Company has totalh tax losses of £6,035,000 (2020 — £5,71 7,000) to carry forward. The company has
recognised deferred tax on part of these losses (as noted above) based on future profit forecasts.

(d) Factors that may affect future tax charges
Future tax charges will be impacted by the avallabnhty of tax Iosses carried, fonvard and decelerated capital
allowances, as detailed above.

" The UK BudgetAnnouncement 3 March 2021 stated that the current corporation tax rate of 19% will increase to
25% from | April 2023. The change from 19% to 25% was substantially enacted on 24 May 2021 and has
therefore been reflected in these financial statements with regards to deferred tax assets '1nd liabilities where
approplnte

8. Intangible fixed assets

. ' - - V ‘ Sofhware

) ’ ' and
’ Licenses Total
£000 £000

Cost: ‘

At 1 January 2021 . 106 106
Additions | ‘ , . ‘ ; -
Disposals ) B . L. _
At31 December 2021 ' : ' o 106 106

Amortisation:

At | January 2021 ° ‘_ 106 106
-Charge for year L e ' , . - -
At 31 December 2021 : : ' ' 106 . 106

Net book value: S .
At 31 December 2021 S i ' : CL - -

At 1 January 2021 ' o o - : N

The gross value of fully amortised intangible assets still in use is £_lQ6,()00 (2020: £106,000)

L21
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Notes to the financial statements
- at31December 2021

9.

10.

Tangible fixed assets ‘

Cost:.
At 1 January 2021

~Additions

Disposals

At 31 December 2021

Depreciation and Impairment:

At | January 2021
Charge for year
Disposals

At 31 December 2021
Net book value:

At 31 December 2021

At 1 January 2021

Stocks

Raw materials
Work in progress

Vehicles Machinery equipment Total
£000 £000 £000

25 8,018 515 8,558

- 325 2 327

25 -+ 8,343 517 8,885

" . 6,269 479 6,759

8 427 18 453

— . _ 3

19 6,696 497 7,212

6 1,647 20 1,673

14 1,749 36 1,799

The gross value of fully depreciated assets still in use is £6,050,000 (2020: £5,616,000)

2021 2020
- £000 £000 .

2,303 1,836

105 97

2,408 1,933

There is no material difference between the replacement cost of stocks and thieir balance sheet amounts.

Plant and

(continued)

Fixtures and

22
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Notes to the financial statements (continued)
at 31 December 2021 . - '

" 11.Trade and other receivables

Amounts owed by group undertakings ‘
Other debtors
. Prepayments and accrued income

12. Trade and other obligations

- Trade creditors )
Amounts owed to group undertakings’
Lease liabilities )

Accruals and deferred income

2021 2020
" £000 £000
5,375 5,745
©227 " 245
97 146
5,699 6,136

- 2021 2020
£000 £000
803 718
1010 729
125 99
870 1,130
2,308 2,676

23
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Feilo Sylvania Fixtures UK Limited

Notes to the financial statements (continu'ed)

at 31 December 2021

13. Right of use assets and lease liabilities

Cost:
At 1 January 2021

Additions
At 31 December 202 |

Depreciation and [mpairment:
At | January 2021
Charge for year
. \:
. At 31 December 2021

‘Net book value:
At 31 December 2021

At | January 2021

I_;ease liabilities
Current
- Non-current )
Lease liabilities at 31 December 2021

The ROU assets are amortised on a straight line basis over the relevant lease period, and the values
recorded are calculated based on the committed lease payment amounts at the commencement of the lease, -

Plant and

Leasehold. Fixtures and
Buildings Machinery equipment Total
£000 £000 - £000 £000
1,545 "98. 45 1,688
86 - - 86
1,631 98 45 1,774
716 28 25 769
1S - 20 12 147 -
831 43 36 916
800 50 9 859
829 70 20 - 919
Leasehold Plant and Fixtures and- v
Buildings . Machinery equipment Total
€000 €000 €000 £000.
96 20 38 124
918 30 1 949
50 -9 " 1,073

1,014

discounted at a weighted incremental borrowing rate of 1.94% (for leases previously repo:ted as operating
leases) and 7.6% (for lease prevnously reported as f'nance leases)

. The interest charge relating to the lease liabillities in the year was £70,000 (2020: £70,000)

24
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Notes to the financial statements (continued)
at 31 December 2021 _ : . :

14.Provisions

£000 <
Dilapidation provision: -
. At 1 January 2021 375
" Additions in the year . - T -
At 31 December 2021 S , ’ : _ 375

The dilapidation provision relates to the expected property remediation costs relating to leased properties which
will become payable when the properties are vacated at the termination of the lease.

15.1ssued share capital c 2021 2020
Allotted, catled up and fully paid S No. £000 - ' No. £000
Ordinary shares of £1 each ' 4,007,120 . 4,007 4,007,120 4,007

A 16.Group 'bersonal peﬁsion plan

The cost of contributions to the group personal pension plan and defined contribution plan amounts to £201,000

(2020 - £190,000) respectively. Contributions accrued as at 31 December 2021 were £39,000 (2020 - £45,000)
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Notes to the financial statements (contlnued)
at 31 December 2021

19. Contingent liabilities
The Company has given a £20,000 guarantee to HM Revenue and Cusloms (2020: £20 000)

20. Related party transactions

During the year the Company entered into transactions; in the ordinary course of business, with other related parties.
The Company has taken advantage of the exemption under paragraph 8(k) of FRS101 not to disclose transactions
with fellow wholly owned subsidiaries. Transactions entered into, and uadmg balances outstanding at 31 December
with other related pames are as follows v

bAmo‘unts
Purchases owed 10
Sfrom related related

' party party
Year ended 31 December 2021 . - o . /‘

Related Party . £000 £000-
_Feilo EXIM Limited . © 331 35

" ‘ 331 35

Year ended 31 December 2020 ‘ _ . '

Related Parly - , : £000 * £000
Feilo EXIM Limited =~ _ .o 319 30

o 319 - 30

"No sales were made with other related parties. Qutstanding balances with entities other than subsidiaries are -
unsecured, interest free and cash’ settlement is expected within 60 days of invoice. Terms and conditions for
transactions with subsidiaries are the same. The Company has not provided or benefited from any guarantees for any
related party receivables or payables. During the year ended 31 December 2021, the Company has not made any
pxovnsnon for doubtful debts relating to amounts owed by related parties. .

21. Ultimate parent undertaking and cont'rolling party

The Company s immediate parent undertaking is Feilo Sylvama Europe Limited, a company mcorponated inthe
United ngdom

The Company's results are consolidated 'within the group financial statements of Feilo Malta Limited,ja company
incorporated in Malta. These group financial statements are the smallest financial statements incorporating the results
of the company that are publicly available. Copies of the Feilo Malta Limited financial statements can be obtained
from The Registrar of Companies, Malta Financial Services, Notabile Road, Attard, Malta.- s

At 31 December 2021, the ultimate parent undertaking and controlling party was Shanghai Feilo Acoustics Co. Ltd, a
company incorporated in China. The directors consider Shanghai Feilo Acoustics Co. Ltd to be the controlling party
by virtue of its controlling interest in the Company’s share capital. The group financial statements of Shanghai Feilo
Acoustics Co. Ltd are the largest financial statements which incorporate the results of the company that are publicly
available. Copies of the Shanghai Feilo Acoustics Co. Ltd financial statements can be obtained from Shanghai Feilo
Acoustics Co. Ltd,No.1001 Jiaxin Highway, Jiading district, Shanghai, SHA 200233. '

As disclosed in Note 22, starting 28 June 2022, the ultimate parent undertaking and controlling party is Shumian

Consulting Management Co. Ltd. Copies of the Shumian Consuting Mamgement Co. Ltd financial statements can be

obtained from Shanghai Shumian Consultmg, Management Co’'Ltd, Room 05, 1st Floor, No. 39 Ruiping Road, Xuhui -
# District, Shanghai.

.26
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Notes to the financial statements (continued)
. at 31 December 2021

22, Subsequent Events

The continuation of the COVID 19 global pandemic whnch began durmg early 2020 means that there have been -
uncertainties around the Company and the wider group's current operations. Business ‘continuity plans implemented by
management as a result of COVID-19, which included working from home for certain employees, safe- dlstancmg and -
incréased hygiene procedures for employees working on site, are still in place, however most employees have now -
returned to onsite working.

The Cempény and wider group have seen increased demand in many markets since 2021. This has been evidenced as the-
Company entered 2022 with a significantly larger orderbook than prior year. However, raw material shortages have
resulted in some delayed orders as the Company is unable to fulfil the customer request dates of orders. HGV driver
shortages and rising fuel prices, in part to do with the conflict in Ukraine, have resulted in a shght increase in freight and
logistics administration costs for the movement of goods between the UK and EU. Rising inflation has also lead to an

" increase in the costs of all materials and services, plus the current energy crisis has put further strain on production costs,
especially on the price of raw materials. The mitigating actions implemented by the directors to reduce costs where
possible and minimise the impact on the financial position of the Company and wider group have remained in place
throughout 2022. The directors have the expectation that the Company will remain viable and able to operate. The level
of uncertainty which existed about the impact of COVID-19 on the UK and wider global economy over the last couple of
years has S|gmﬁcantly diminished as the market recovers, however supply chain issues due to shortages continue to cause '
unpredictability albeit to a lesser extent. :

On the 28 June 2022 the Company’s ultimate parent undertaking changed from Shanghai Feilo Acoustics Co. Ltd to
Shanghai Shumian Consulting Management Co. Ltd. This transaction does not change the operations of the Company and
wider group and therefore no adjustment has been made to the financial statements. :

The financial statements have been prebared based on conditions existing at 31 December 2021 and considering those
events occurring subsequent to that date, that provide evidence of conditions that existed at the balance sheet date and
accordingly, assessed them to be none adjusting events. No adjustments have been made to the financial statements as at
31 December 2021 for the impacts of the conflict in Ukraine and the increases in the cost of goods that followed.
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