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VITA INTERNATIONAL LIHIT&

ACCOUNTS -- 31 DECEMBER 1987

TOGETHER WITH DIRECTORS' ANb AUDITORS' REPORTS
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compasy, British Vita PLG, are as follows —

Ordinary shares af 25p each

Si December 1987 31 beceﬁber 1986

Options

Options Shares

Shares.

A.G.C. frunt
G.J. Szalmuk

7,595

14,908

11,483

shown in the consolidated accounts of that company.

re-appoint Arthur Andersen & Co. as auditors.

AUDITORS

ER OF THE BOARD

Y%EiD
= .713}&-;%
retary

B
A

\A.a\,

Sec

14 March 1938




ARTHUR ANDERSEN & Co.
Basxa Hutsy
9 CraresxCik SIREFY
Margugsrer M1 JEU

To the Members of Vita Interﬁational Limited:

W

We have audited the accounts set out on pageé 4 to 11 in accordance with
approved Auditing Standards. | \

N
As explained in thetéccOun;ing policies on page 7 the Company has recognised
dividend income on a received basig\insteadiof a receivable basis;as required

by generally accepted accounting prihciples;

Except for the effects of accounting for giﬁidend income in the manner
described in the preceding paragraph, in our opinion the accounts which have
been prepared under the historiéafﬂcost convention, give a true and fair view
of the state of affairs of the Company at 41 December 1987, and of the profit
and source and application of funds for the year then ended, and comply with
the Companies Act 1985." L | ”

i

P
&

In our opinion the above qualification is not material for the purpose of
determining whether any distribution payable by reference to these accounts is
permitted under the Companies Act 1985.

P
P
ffr/

n

14 March 1988
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VITA INTERNATIONAL LIMITED

BALANCE SHEET — 31 DECEMBER 1887

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS: Amounts falling due within
one yean )

NET CURRENT ASSEIS .-

TOTAL ASSETS LESS CURRENT LIABILITIES

 CREDITORS: &mounts falling due after
’ more than one year

NET ASSETS

CAPITAL AND RESERVES

Called-up share capital

Share premium account

Capital redemption reserve fund
Profit and loss account

TOTAL CAPITAL EMPLOYED

SIGNED UN BEHALF OF THE BOARW:ZEl/(g//(//\wjzf
R. McGee )

& } Directors

14 March 1988

Hotes

1987

£ 1,713,014

. . et ¢

£ 541,798
5,217

‘£ 547,015
(221,401)

£ 325,614

e e o e b A B i it

£ 2,038,628 .

(1,222,190)

£ 713,567
2,070
112,025

88,776

£ 816,438

b=

1986

. € 1,786,128

A e e R A A S L S TR

£ 2,613,238
94,697

s s e ki S P

£ 2,707,935

(625,527)

£ 2,082,408

s e s e s i i e

£ 3,868,536

(3,128,431)

£ 740,105

£ 713,367
2,070
12,025
12,443

£ 740,105

o e o g ey e g s e

The accompanying notes form an integral part of these accounts.




VITA IMTERNATIONAL LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 31 DECEMBER 1987

SQURCE: OF FUNDS

Profit on ordinary activities before taxation
Adjustment for items not involving, the
movement of funds?
Loss on disposal of investments
Write~off of dividends receivable
Exchange rate adjustment

Total funds from operations

Proceeds from disposal of investments
Extraordinary dividend receipts
Decrease in net current assets, as shown below

APPLICATION OF FUNDS'

Dividend paid

Tax paid ‘

Investment in associated company

Decrease in amount due to holding company

Loss arising on receivership of associated
company i

Increase in net current assets, as shown below

INCREASE (DECREASE) -IN NET CURRENT ASSEIS

Debtors ‘
Creditors falling due within one year

Movemesit in net liquid funds:
Cash at bank and in hand

.

1987, 1986
p

£ 634,766 £ 1,789,444
- (75,895) -

- N 27 ‘939

- (5.643)

£ 558,871 £ 1,812,740

146,855 657,327

3’089 ‘13'760
1,763,067 -

£ 2,471,882

s i s e . e et i e

£ 503,447
57,902
4,292
1,906,241

-

£ 1,319,447

141,848
"ﬁ;\:}z‘t‘ Y 974

.

429,472
568,086

£ 2,471,832

£ 2,483,827

£(2,106,713)
433,126

A, s o vt

£(1,673,587)

{89,480}

£(1,763,067)

e —

£ 171,968
350,859

£ 522,897
145,959

£ 568,086

The aécémpanying notes form an integral ﬁart of these accounts.




VITA INTERNATTONAL LIMITED

ACCOUNTING POLICTIES

t out below, all of whic¢h have keen

applied consistently throughout the year and with the preceding year, with the
exception of the policy reiating to divideng ircome as explained in note 4

below.

1cies are 6@

-

e
o]
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=

i
g
3
(=3
(4]
(3]
L

L
o
=1

irf
[43
=
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BASIS OF ACCOUNTS

1.

As

The acesunts are prepared under the historical cost convention,

.na.lnliluiﬂ.‘!
=
Ll ol =2
P e e Sk T

eyt

permirted by Section 229 of the Companies Act 1985 the Company has not
at exchange rates as of the date of the transaction or in related forward

pres#nted consolidated accounts.
Transactions denominated in foreign currencies are recorded in sterling

FOREIGN CURRENCY

2!'

Monetary assets and liabilities denominated in

foreign currencies at the year-end are reported at the rates of exchange

prevailing at the year-end or at the rate of exchange in a related

forward exchange contract.

exchange contract.

in

:

from a change

ing

-

i

exchenge rates subsequent to the date of transacticn is included as an

Any gain or loss aris
exchange gain or loss in the profit and loss account.

,.. . -| ..
e e e e e e b
e e e P T s
o T T e
e G e e e S R O S R o e i)

= = NG R T W e T n T o AR
s e

Wt T
e e S

R NPT

Investments in subsidiary companies are stated at cost as adjusted for

distributable reserves capitalised by certain subsidiaries.
Investments in associated companies are stated at cost.

INVESTMENTS
DIVIDEND INCOME

3.
b

£ P e e i3
1u.uh..l..n.l.rl aliliitunlhvv ‘Bnnmi!.p.l s ok
e e e

oy
[P Gl

1l

Dividends from overseas companies comprise all dividends received in’

ey e
e T e e e e T

e e ey
e T R e Y

This represents a change in

respect of the year ended 31 December 1987.

accounting policy from the prior year.

SRaLa o T
el |

rate after adjusting for double taxation relief in respect of overseas

Corporation tax payable is provided on taxable profits at the current
taxation.

TAXATION

S.

T A g et e ——

A e o Pt e A <77 A




VITA INTERNATIONAE LIMITED

NOTES TU THE ACCOUNTS —— 31 DECEMDER 1987

I. CROFIT ON ORDINARY ACTIVITIES BEFORE TARATION
Profit on ordinary activities before taxation ia stated after charging
auditors' remuceration of £10,000 (1986 - £4,000). No directors'

emoluments were paid during the year (1986 - £NIL). The company has no
" employees.

2, T4X ON PROFIT GN ORDINARY ACTIVITIES
The tax charge is based on the profit for the year and comprises:

1987 1586

UK corporation tax ‘at 35% (1986 - 36.25%) £ 478,000 < £1,237,000
Qverseas taxatiom ’ ’\56,606 136,848
, £ 534,606 £1,373,848

Less -~ relief far overseas taxation (474,000) ) (1,232,000)
£ 60,606 £ 141,848

Adjustment of current taxatioﬁiin\ o
respect of prior year ‘ ”Q\ 1,296 , -

ot e v i e e v e . b 0 B B

£ 61,902 £ 141,848

e LS SEmemmsmskmrame

3. EXTRAORDINARY ITEMS

‘Profit arising on partial disposal of

investment in Vitafoam Indonesia £ 104,722 £ -
Dividend received previously written-off 3,089 .. 13,760
loss on realisation of investment \
in Zambia (75,895) . (5,396)
lLoss arising on the receivership of ‘
Vitafoam Trinidad - (429,472)
£ 31,91 £ (421,108)
Taxation at 35% (25,000} -

E 6,916 ¢ (421,108)

smrmdammamanmee iy ks i et
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3,447
1,316,000

e Y P

£

3,447

500,000
£ 503,447

e

£

Preference: dividend
Ordinary dividend

INVESTMENTS

S

a) Investments comprise —

Associated companies

fubsidiary
companies

Total

Unlisted

Listed

SHARES AT COST

20,000 £ 960,496 £ 1,734,130

£ 753,634 £

Beginning of year

Additions

4,292

Disposals

£ 757,926 £ 20,000 £ 918,363 £ 1,696,289

End of year

CAPITALISED RESERVES

Beginning and end

16,725 £

£

of year

LOANS

£

Beginning of year
Transfer to debtors

35,273 ¢
(35,273)

End of year

NET BOOK VALUE
End of year

"~ E 774,651 £

20,000 £ 918,363 £'1,713,014

o e

Market wvalue of iigted

£2,564,000, £9;100,000 £11,664,000

directors' valuation of
unlisted companies

companies and

T e et
e Ok i e P
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The. pringipal direct investments are as follows —

Company  Country of
interest incorporation Principal gctivitv
SUBSIDIARY COMPANIES
Lustralia Vita
Pty Limited 100% Australia Holding company
Vita Polymers Europe BV 100% Netherlands Holding cowpany
Vita Holdings Inc 100% Canada Holding compaay
Vitafoam Kenya Limited 75% Kenya Cellular foam products
4SSOQCIATED COMPANIES
Taki-Vita SAE 40% Egypt Cellular foam products
PT Vitafoam Indonesia 20% - Indonesia Cellular foam products
Vitafoam Nigeria Limited 20% Nigeria Cellular foam products
DEBTORS
1987 1986
Amounts falling due within one year -
Amounts owed by group companies £ 417,872 £1,935,782
Amounts owed by related companies 101,960 25,240
Other debtors 20,615 428,836
VAT 1,351 " -
Prepayments Co - 1,640
£ 541,798 £2,391,498
Amounts falling due after more than one year
Amounts owed by associated companies - 221,740
By ‘ £ 541,798 £2,613,238
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
1987 1986
Amounts owed to group companies £ 56,922 £ 572,600
Amounts owed to related companies 11,223 5,768
U.K. corporation tax payable . 29,000 -
Other éreditors 3,85 22,517
Accruals 120,400 24,642
£ 221,401 £ 625,527

= 10 -

et e e e~ e st
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CREDITORS x AMOUNTS FALLING DUE AFTER MORE THAR OXE YEAR

Be

1987

£3,128,430

/==

£1,222,190

Amounts. owed to group companies

9,

Issued and

fullye

CALLED-UP SHARE CAPITAL.

id

B

Authorised

€ 57,430

£

60,000

6% cwnulative prefierence shares of £1 each
6% redeemable cumulative preference shaxes

@ [~ B
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Wl

of £1 each .
Ordinary sharee of £1 each

redeemed by 1970 are owned by the holding company, British Vita PLC; no

The 6% redeemable cumulative preference shares which were due to be
further redemption’ of these shares is contemplated.

GCUARANTEES AND OTHER FINANCIAL COMMITMENTS

10.

The Company has guaranteed the indebtedness of its holding company and a

fellow-subsidiary company,

Westminster Bank PLC.

British Vita Investments Limited, to National

HOLDING COMPANY

11.

The Company is a wholly-owned subsidiary of British Vita PLC, a company

incorporated in England.



