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BASTION PRODUCTS LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 MARCH 2013

The directors present their report and the financial statements of the company for the year ended
31 March 2013

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company 1s property trading which has remained unchanged during the
year and no change 1s anticipated in the immediate future

The financial results of the company's activities for the vear ended 31st March 2013 are fully
reflected 1n the attached financial statements together with the notes thereon

PROPERTIES

The company's trading portfolioc was professionally valued by the company's valuers, Colhers
Internattonal, at 31 March 2012 on the basis of open market value and, at that time, 1t had a surplus
over book value of £1,624,665 (relating to properties still held at 31 March 2013) which has not been
incorporated mto the financial statements Had this surplus been incorporated into the financial
statements the company would have had a net asset position of approximately £1,391,000

Despite the econonuc uncertanty, the directors are satisfied that at 31 March 2013 properties held for
trading still have a value in excess of their book value

DIRECTORS
The directors who served the company during the year were as follows

Mr B S E Freshwater
Mr D Davis

The Articles of Association do not require the directors to retire by rotation
The directors do not have service contracts nor do they receive any emoluments from the company
DIRECTORS' INTERESTS

The whole of the 1ssued share capital of the company 1s owned by The Raphael Freshwater Memoral
Association Limited, a company registered 1n Great Britain and incorporated in England for chantable
purposes Mr B S E Freshwater and Mr D Davis are governors of the parent undertaking but do not
have any interest 1n the share capital of the company, the parent undertaking, or any direct or indtrect
subsidiary of the parent undertaking

Management services are provided by Highdorn Co Linuted and Freshwater Property Management
Limited Mr B S E Freshwater 1s a director of Highdorn Co Limuted and has a non-beneficial interest
theremm Mr B S E Freshwater 1s also a director of Freshwater Property Management Linuted and both
he and Mr D Davis are governors of its parent undertaking, Mayfair Chaniies Limuted, but have no
beneficial interest 1n either company




BASTION PRODUCTS LIMITED
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 MARCH 2013
DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors’ Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable
law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that year

In preparing those financial statements, the directors are required to
*  select smtable accounting policies and then apply them consistently,
¢  make judgements and accounting estimates that are reasonable and prudent,

=  prepare the financial statements on the going concern basis unless 1t 15 iInappropnate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties

In so far as the directors are aware
*  there 15 no relevant audit information of which the company's auditor 1s unaware, and

* the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant andit information and to establish that the auditor 1s aware of that information

AUDITOR
Cohen Amold are deemed to be re-appointed under section 487(2) of the Companies Act 2006

SMALL COMPANY PROVISIONS

This report has been prepared 1n accordance with the special provisions for small compames under
Part 15 of the Companies Act 2006

Registered office Signed by order of the directors
Freshwater House
158-162 Shaftesbury Avenue

London ’\
WC2H 8HR _‘/

MRMRM JENNER FCLS
Company Secretary

Approved by the directors on q S?—.?bembﬂl‘ 2013




BASTION PRODUCTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
BASTION PRODUCTS LIMITED

YEAR ENDED 31 MARCH 2013

We have audited the financral statements of Basuion Products Limuted for the year ended
31 March 2013 which comprise the Profit and Loss Account, Balance Sheet and the related notes The
financial reporting framework that has been apphed 1n their preparation 1s applicable law and the
Fmanc:al Reporting Standard for Smaller Entities (effective Apnil 2008) (United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities)

This report 15 made solely to the company's shareholders, as a bedy, 1n accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we rmight state to the
company's shareholders those matters we are required to state to them 1n an auditor's report and for no
other purpose To the fullest extent perritted by law, we do not accept or assume responsibility to
anyone other than the company and the company's shareholders as a boedy, for our audit work, for this
report, or for the opmions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit and express an opimion on the financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit 1nvolves obtaming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from materal
musstatement, whether caused by fraud or error. This imcludes an assessment of whether the
accounting policies are appropnate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of sigmficant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial information in the annual report to wdentify material imconsistencies with the
audited financial statements If we become aware of any apparent material musstatements or
inconsistencies we consider the rmphications for our report

OPINION ON FINANCIAL STATEMENTS
In our opimon the financial statements

*  pgive a true and fair view of the state of the company's affairs as at 31 March 2013 and of 1ts loss
for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entines, and

»  have been prepared n accordance with the requirements of the Compames Act 2006
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




BASTION PRODUCTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
BASTION PRODUCTS LIMITED (connued)

YEAR ENDED 31 MARCH 2013
MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires
us to report to you if, 1n our opimon

*  adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

*  the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by law are not made, or
s we have not received all the information and explanations we require for our audit, or

e  the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption n preparing the

directors’ report

JOSHUA NEUMANN (Senior Statutory

Auditor)
‘ For and on behalf of
COHEN ARNOLD
New Burlington House Chartered Accountants
\ 1075 Finchley Road & Statutory Auditor
| London
1 NWI11 0PU

9 September 2013




BASTION PRODUCTS LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 MARCH 2013

2013 2012
Note £ £

TURNOVER 2 137,119 144,700
Cost of Sales (102,355) (129,556)
GROSS PROFIT 34,764 15,144
Admrnistrative Expenses (10,439) (9,947)
OPERATING PROFIT 3 24,325 5,197
Interest Receivable 129 252
Interest Payable and Simular Charges 4 (49,077) (49.551)
LOSS ON ORDINARY ACTIVITIES BEFORE

TAXATION (24,623) (44,102)
Tax on Loss on Ordinary Activities 5 5,000 5,000
LOSS FOR THE FINANCIAL YEAR (19,623) (39,102)

The notes on pages 8 to 12 form part of these financial statements,
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BASTION PRODUCTS LIMITED

BALANCE SHEET
31 MARCH 2013
2013 2012

Note £ £ £
FIXED ASSETS
Investments 6 200
CURRENT ASSETS
Stocks 41,855 41,855
Debtors 7 1,808,650 1,750,575
Cash at Bank 5,328 19,214

1,855,833 1,811,644

CREDITORS: Amounts falling due
within one year 8 2,089,336 2,025,524
NET CURRENT LIABILITIES (233,503)
TOTAL ASSETS LESS CURRENT LIABILITIES (233,303)
CAPITAL AND RESERVES
Called-Up Equity Share Capital 10 100
Profit and Loss Account 11 (233,403)
DEFICIT (233,303)

200

(213,880)
(213,680)

100
(213,730)

(213,680)

These financial statements have been prepared mn accordance with the special provisions for small
compantes under Part 15 of the Companies Act 2006 and with the Financial Reporting Standard for
Smaller Entities (effective April 2008)

These financial statements were approved by the directors and authonsed for 1ssue on9 5@f¢mber o013

and are signed on their behalf by

D -

MR B S E FRESHWATER

Director

Company Registraton Number 470283

The notes on pages 8 to 12 form part of these financial statements,

-7-




BASTION PRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convenuion, and in
accordance with the Financial Reporting Standard for Smaller Entities (effective Apri] 2008)

Although there 1s a deficiency of net assets i the company's financial statements as at 31 March
2013, the directors consider the underlying value of properties held for trading, included in the
balance sheet at cost, would 1n the event of disposal result 1n a surplus in excess of the deficit as
at the balance sheet date

Cash flow statement

The company 1s exempt from the requirement to prepare a cash flow statement in accordance
with Financial Reporting Standard for Smaller Entities (effective Apnl 2008} on the grounds
that it 15 a wholly-owned subsidiary undertaking of the parent undertaking registered 1n England
and Wales which prepares consolidated financial statements that include a consolidated cash
flow statement

Related parties transactions

The company has taken advantage of the exemptions w Financial Reporting Standard for
Smaller Entities (effective April 2008) n order to dispense with the requirement to disclose
transactions with other compames in The Raphael Freshwater Memonal Association Limuted

group
Turnover

Turnover compnses rents and charges receivable and the proceeds from the sale of trading
properties less applicable provisions

Stocks

Stocks comprise leasehold and freehold properties held for trading and are valued at the lower of
cost and net realisable value

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as eather financial assets, financial hiabilities or equity instruments An
equity instrument 18 any contract that evidences a residual interest n the assets of the company
after deducting all of 1ts habilities

Acquisitions and disposals of properties

Acquisitions and disposals are considered to have taken place at the date of legal completion and
are inciuded 1n the financial statements accordingly

Current tax

Provision 1s made for consideration payable to or receivable from other group undertakings for
the surrender of losses under group relief provisions



BASTION PRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 MARCH 2013
TURNOVER

The turnover of the company 1s derived from 1ts properties held for trading purposes.

The gross profit 1s compnised as follows

2013
£
Rents and charges receivable 137,119
Property outgomngs (102,355)
Gross profit 34,764
OPERATING PROFIT
Operating profit 1s stated after charging
2013
£
Auditor's fees 9,960
INTEREST PAYABLE AND SIMILAR CHARGES
2013
£
Other interest and simular charges 49,077

Interest pard to group undertakings amounted to £49,000 (2012 - £49,000)
TAXATION ON ORDINARY ACTIVITIES

(a) Analysis of charge in the year

2013
£
Current tax
Considerauon payable/{recervable) for group relief -
current year (5,000)
Total current tax (5,000)

(b} Factors affecting current tax charge

2012
£
144,700
(129,556)

15,144

2012

9,912

2012

49,551

2012

(5,000)
(5,000)

The tax assessed on the loss on ordinary activities for the year 1s lower than the standard rate of

corporation tax m the UK of 24% (2012 - 26%)

2013
£
Loss on ordinary activities before taxation (24,623)
Loss on ordinary activities by rate of tax (5,910)
Land remediation relief (298)
Disallowed expenses 1,238
Other differences (30)
Total current tax (note 5(a)) (5,000)

2012
£

(44,102)

(11,467)

6,836
(369)

(5,000)




BASTION PRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

INVESTMENTS
SHARES IN SUBSIDIARY UNDERTAKINGS

£
COST
At 1 Apnl 2012 and 31 March 2013 4,802
AMOUNTS WRITTEN OFF
At 1 Apnl 2012 and 31 March 2013 4,602
NET BOOK VALUE
At 31 March 2013 and 31 March 2012 200

The company holds the whole of the 1ssued share capital in Brigade Properties Limited and
Kaywville Properties Limited, both of which are incorporated i the UK, and in Delbast
Corporation which 1s incorporated 1n the USA

The financtal statements of the UK subsidianes are made up to 31 March each year The capital
and reserves and profit and (loss) for the year ended 31 March 2013 are as follows-

2013 2012
£ £

Aggrepate capital and reserves
Brigade Properties Linuted 476,444 455,931
Kayville Properties Limuted (79,861) (67,750)
Profit and (loss) for the year
Brigade Properties Limited 20,513 21,257
Kaywlle Properties Limited (12,111) (3,661)

The Financial Statements of Delbast Corporation, the USA subsidiary, are made up to 31
December each year and at 31 December 2011 (the latest Financial Statements available) they
disclose capital and reserves of approximately £235,000 (U § Dollars 363,000)

The company 1s exempt by wvirtue of secton 398 of the Compames Act 2006 from the
requrement to prepare group financial statements as 1t 1s a wholly owned subsichary of The
Raphael Freshwater Memonal Association Limited, a company incorporated m the Umted
Kingdom and registered 1n England and Wales, which prepares group financial statements
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BASTION PRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013

DEBTORS
2013 2012
£ £

Trade debtors 201,609 241,335
Amounts owed by group undertakings 307,600 307,600
Other debtors 1,294,441 1,196,640
Consideration receivable for group rehef 5,000 5,000

1,808,650 1,750,575

Other debtors include £853,253 (2012 - £793,568) due from Freshwater Property Management
Limuted (note 12), and £320,077 (2012 - £320,077) due from the estates of a former director and
his wafe All amounts are mterest free and effectively repayable on demand

CREDITORS: Amounts falling due within one year

2013 2012
£ £
Trade creditors 218,473 234,990
Amounts owed to group undertakings 1,567,109 1,572,109
Other creditors
Other creditors and accruals 303,754 218,425
2,089,336 2,025,524

Other creditors and accruals include £269,499 (2012 - £185,022) due to Highdorn Co Limuted
(note 12)

RELATED PARTY TRANSACTIONS

No transactions with related parties other than those detailed 1n the financial statements were
undertaken such as are required to be disclosed under the Financial Reporting Standard for
Smaller Entities (effective April 2008)

SHARE CAPITAL
Allotted, called up and fully paid:
2013 2012

Neo £ No £
100 Ordinary shares of £1 each 100 100 100 100
PROFIT AND LOSS ACCOUNT

2013 2012
E £

Balance brought forward (213,780) (174,678)
Loss for the financial year (19,623) (39,102)
Balance carried forward (233,403) (213,780)

-11-
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BASTION PRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2013
DIRECTORS' INTEREST IN CONTRACTS

Management services are provided by Highdorn Co Limited and Freshwater Property
Management Limited, both of which are members of the Freshwater Group of Companies with
which this company 1s closely associated Mr B S E Freshwater s a director of both companies
and has a non-beneficial interest in the share capital of Highdorn Co Limuted

The amounts payable for the provision of a full range of management services charged at normal
commercial rates were--

2013 2012
£ £

Freshwater Property Management
Limited 3,314 3,282

PARENT UNDERTAKING AND CONTROLLING PARTY

The company is controlled by 1ts parent undertaking, The Raphael Freshwater Memonal
Association Limited, a company mcorporated 1n England for charitable purposes The Raphael
Freshwater Memoral Association Limited does not have a controlling party
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