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TRUCK-LITE CO. LIMITED
STRATEGIC REPORT

PRINCI]’AL ACTIVITIES

The company is a wholly owned subsidiary of 'I‘ruck-Lite Co LLC. The Group consrsts of Truck—Lite Co Limited
and Truck-Lite Burope Limited. The principal activities of the company are the design, manufacture and sale of
vision systems to the commercial vehicle industry. Under the brand names of Truck-Lite, Rubbolite, FER and
Signal-Stat the company has becomie a forerunner in LED and incandescent lghting technology, - mirror
manufacturing and trailer assemblies. The company services the truck, trailer, off-road and military sectors as well as
the independent aftermarket and an extensive poﬂfolio of OBM customers.

It is the intention of the Directors to change the principal activity of the company 12020 to be that of an investment
holding company, being the 100% shareholder of Truck-Lite Burope. Limited, and to cease trading operations, The
directors are currently considering a potential further group restructure whereby the shareholding of Truck-Lite
Europe Liminted will be transferred to the parent corapany, Truck-Lite Co, LLC. The group ] activlties will continue
to operate at the Harlow site,

BUSINESS Rl‘.VlBW AND KLY PERI‘ORMANCD INDICATORS

Sales for the year increased £290k or 0.6% to £50.1m. Gross margin increased by 0. 5% Howevei, the group
realised a decrease in operating profit of £2.1m to £490k loss from the profit recognised in 2017 of £1.6m, This was

" the result. of £464k closure costs for Birmingham and adverse exchange impact of £350k (2017 - £356k favourable
exchange). The loss for the year after taxation, amounted to £1,168k (2017 - profit of £1,304K). .

The business continued to invest in its fixed asset base in order to maintain the capaerty to work In this technically
- advanced environment, Net current assets reduced by £176k to £17.9m, stock reduced by £642k based on corporate
requnements :

The management team meet regulanly for business reviews to identify ‘the trends ln key performance indxcators of
revenue, costs, profit and working capital. The business actively looks at long term solutions to mcrease revenues
and generate proﬁtable growth over the medium to long term perlod, .

RESEARCH AND DEVELOPMENT

The company continués to invest in research and development. This has resulted in both updates to existing products
and investment in new technology and products, The directors regard research and development investment as
necessary for continuing success in the medlum to long term future,

'PRINCIPAL RISKS AND UNCERTAINTIES
. Market and price risk -

'Competitive pressure in the automotive and commercial vehicle industry and from developing markets is a
continuing risk for the company, which could result in it losing sales to key competitors, The company manages this
risk by sourcing globally, driving efficiencies within the UK manufaenn'ing business’ and maintaining strong
relationships with customers. ~

Financlal risk management objectives and policles

The Group's activitles expose It to a number of financial risks including foreign. exehange rlsk, credit risk, hqmdxty
risk and interest rate risk, ‘ . ‘

Forelgu exchange risk

The company’s sales to its European customer base are predominantly made in Euros and the company i3 therefore
exposed to the movement in the Buro to Pound exchange rate. The company has minimised its foreign exchange risk
by mamtaining a natural hedge for payments to Buro denominated suppliers, The company also holds its loan capital
denominated in US dollars and as such, the valuation of these loans is subject to unrealised valuation differences
from one accounting period to the next. ‘ :




TRUCK-LITE CO. LIMITED
STRATEGIC REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Credlt risk ' :

The company’s principal financial assets are bank balances and' trade and other debtors, The company’s credit risk is
primarily attributable to its trade debtors. The amounts presented in the balarice sheet are net of allowances for

doubtful receivables. An allowance for impairment is. made where there is an identified loss event which, based on

previous experlence, Is evidence of a reduction in the recoverability of the.cash flows. The company mitigates lts
credit risk with trade debtors by using credit check agencxes and setting credit limits that are frequently reviewed in
the light of a customer's payment history. . . .

The credit tisk on liquid funds is limited because the counterparties are banks w1th high credit 1atmgs assigned by
international credit 1atmg agencles

Liquldity risk

The company’s business activities, together with the factors likely to aft‘ect the future development, performance and
financial position, along-with the company’s objectives, policles and processes for managing its exposures to-

financial risk are set out above, The directors have considered these risks and the effect of the current economic
environment as part of their restructuring consideration which will lead te the company ceasing to operate, We
consider there to be no lquidity risk at the year end.

In makmg this assessment the directors have prepared cash flow forecasts for the foreseeable future that show that
the company should be able to manage its working capital and existing resources to enable it to meet its liabilities as
_ ‘they fall due. The directors acknowledge ‘that the impact of the current economic environment, -particularly the

automotive sector in which the company operates, is uncertain and are managing this uncertainty and its impact on -

the forecasts on a regular basis.

. Interest rate risk

The company has no third party debt and the loan ﬁom the parent company has no: mterest It therefore has no
mterest rate exposure, .

FUTURE DEVELOPMENTS :

On the 7 August 2018 the company entered Into a consultation with employees regarding a proposal to close the '

Truck-Lite Co. Limited operation in Birmingham and transfer the customer contracts for existing mirror products
and the cotresponding assets to the existing Truck-Lite Europe entity based in Harlow, ’

The company has been striving to secure new business over recent years, however it has failed to secure sufﬁcient

on-~going contracts to make the operation viable in future years, Sales revenue will decline from £15m in 2018 to
£9m in 2019 and £6m in 2020, At this level of revenue the directors forecast that the operation would trade on a loss
making basis,

Beyondthis, with advances in technology-, the directors anticlpate that mirror systems are to be replaced by advanced
camera detection systems and there ave no sourcing opportunities available for new business until 2026, -

All employees at the Birmingham Plant are potentially affected by this pi'oposal and as more than 20 redundancies
were proposed, the Company entered into Collective Consultation to give affected employees an opportumty to
“propose alternative measures to address this situation. .

The collective consultation petiod concluded 2 October 2018, at which point it was deemed that the plant closure -

could not be avoided and the business case would go ahead, Individual redundancy consultation is in progress and 59
redundancles have been effected as at the end of August 2019. There are a further 31 redundancies to be processed..

. Once this :process has been completed it is the intention of the directors to further restructure the group and to

transfer the investment held in Truck-Lite Europe Limited to the parent company, Truck-Lite Co, LLC. Truck-Lite

‘Europé Limited will continue fo operate as per usual and Truck-Lite Co Limited will be wound down.

The closure of Birmingham has not changed the group position only the location of the operating actxviﬁes ‘to the .

Harlow site,




TRUCK-LITE CO. LIMITED
STRATEGIC REPORT (continued)

BREXIT »

-The company is reviewing the oper ational challenges arising from the UK govemment's Braxit proposals Whilst the
final arrangements are still unclear, it seems likely that the UK will now exit the EU on the reviged date of 31
Octobet 2019 as part of a bespoke EU/UK trading agreement or on WTO rules. Elther ‘option’ may, pxesent
. operatmnal and logistical challenges durlng the transition to any new arrangements.

In order to minimise any potentlal disruption, .and to maintain high levels of customer service, the company is

reviewing with all suppliers their own B1 exxt plans and arrangements, and seeking assurances regarding continuity of

supply.

. To mitlgate the risks of these changes the company will continue to ensure that a mintmum of approximately 85%of - v

materials are supplied within the UK. There is a close working relationship with all of these to identify exposure
from their suppliers due to Brexit. Any-issues that arise will be dealt with on a case by case basis

" The company ate assessing where appropriate the increase of safety stocks to proteot any forthcoming changes in
supply-chains, Currently it is not envisaged there will be any change in lead-times to. customers. However at this -

‘time it is still unclear what possible delays there will be at the borders,
As part of the Brexit readiness p]anmng, Deloitte have been enlisted to assist and consult durmg 2019, -

'Apl;roved by the Board of Directors -
- and signed on behalf of the Board -

N Sibley
Director

“Date: 27 \Ql 'l \ﬂ




TRUCK—LITE CO. LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited consohdated financial statements for the yeat ended 31
December 2018, . .

The directors have conéidered sigﬁiﬂcant post balance sheet events, the bompany’s policy on research and
development and future outlook in the Strategic Report and financial risk menagement,

DIRECTORS o

The directors who served throughout the year and to the date of this report unless othetwise stated are as follows:
B M Kupchella

A Lloyd (resigned 28 June 2019)

N Sibley - (appotnted 28 June 2019)

EVENTS AFTER THE BALANCE SHEET DATE

As part of the restructure of the Truck-Lite Co Limited group the directors are consxdellng to transfer the
shareholding of Truck-Lite Burope Limited ﬁom Truck-Lite Co Limited to the ultimate parent undertaking, Truck-
Lite Co., LLC, 1t is the intention of the directors to conclude’and act on this within 12 months from signing these . !
accounts (see note 27). This restructurlng will have no 1mpact on the day-to-day operations, ﬁnancxal results or
position of Truck-Lite Burope Limited. : .

There are future dovelopments dus to the closure of Birmmgham which are set out in the Strateglc Report on page 3
under the heading “Future developrnents”

“GOING CONCERN

The group’s business actmties, together with the factors likely to affect the future development performance and
financial position, are set out in the Strategic Report on pages 2 to 4, along with the group’s objectives, policies and
processes for managing its exposures to financial risk. - .

The directors have considered these risks and the impact of the closure of the Birmmgham site when determining the
basis of preparation of these financial statements, The company {snot a going concern as it has intention to cease to
trade and liquidation of the company is bemg considered by the directors, As a result of these factors, the directors
have determined that the going concern basis is no longer appropnate, and have prepat ed the financial statements on
a basis other than going concetn. (see note 1) ) :

The directors have concluded that thele has been no significant Impaumem of the company s assets as a result of
adopting this basis of accounting, The expected useful lives of property, plant and equipment have been reviewed so
-8s to ensure that their net book value remains appropriate,

The company and group has received a Letter of Support from its ultlmate parent corapany, Truck-Lite Co LLC,
coveting the period of 12 months from the date of signing of the audit report for the year ended 31 December 2018,
DIV[DENDS ‘

Thele have been no dwidends paid during 2018, There is no dividend proposed tobe paid after the yeat end,

DISABLED EMPLOYEES

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event of members of staff becoming disabled every effpxt is made to ensure that their
employment with the Company continues and that appropriate training is arranged. It is the policy of the Company
that the training, career development and promotion of disabled persons should, in as far as possible, be 1dent1ca1 to

~ that of other employees, .

EMPLOYEE CONSULTATION

The Company places considerable value on the involvement of its employees and has continued to keep them
informed .on matters affecting them as employees and on the various factors affecting the performance of the
Company, This is achieved through formal and informal meetings, and Companywide communications. Employee
representatives are consulted regularly on a wide range of matters affecting their current and future interests,




'I‘RIJCK*-LITE CoO. LIMITED
DIRECTORS’ REPORT (contmued)

AUDITOR _
‘In the case of each of the persons who are directors of the company at the date when this repoxt is approved
e so far as each of the du-ectoxs is aware, there i is no relevant audit information of which the company s
auditor is unawate; and :

e each of the directors has taken all the steps that they ought to have taken as a director to make themselves
" aware of any rolevant audit mformation and to estabhsh that the company 's auditor is aware of that -
Information, :

This confirmation is given and should be mterpxeted in accmdance with the provisions of s418 of the Companies Act
2006, .

Deloitte. LLP have expressed their wﬂhngness to continue in office as auditor and appropriate mangements have -
been put In place for them to be reappointed as audltm in the absence.of an AGM.

Approved by the Bqard of Directors
and signed on behalf of the Board

N Sibley
" Director

Date: 'L"’L\Gﬁl\(} |




TRUCK-LITE CO. LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors ate responsible for prepaxmg the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial stafements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Stendards and applicable law), including FRS 102 “The Financial

Reporting Standard applicable in the UK and Republic of Ireland”. Undér company law, the directors must not

approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the group and company and of the profit or loss of the group and company for that period, In preparmg these
ﬁnancial statements, the directors are required to:

o

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent; '

state whether applicable UK accounting standards have been followed; and subject to any materlal
departures disclosed nd explained in the financial statements;

prepare the finariclal statements on the going concern basis unless it is lnapproprlate to presume that the
group will continue in business,

The- dh ectors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
‘ for safeguarding the assets of the company and henoe for taking reasonable steps for the prevention and detection of -
fraud and other irregularities.

3




INDEPENDENT AUDITOR’S REPORT TO TI-[E MEMBERS OF
TRUCK-LITE Co. LIMI'I‘ED

‘Report on the audit of the financial statements
Opinion -

In our opinion the ﬁnancml statements of Tmck-Lite Co. Lumted (the ‘parent company’) and its subsidiarles (the
‘group’); »
o give a trus and fair view of the state of the group’s and of the parent company s affairs at 31 December
~ 2018 and of the group's foss for the year then ended; -

o have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Staudard applicable in the UK and
Republic of Ireland”; and - _

° have been prepared in accordance with the lequirements of the Companies Act 2006

We have-audited the financial statéments which comprise:

the consolidated profit and loss account; -

the consolidated statement of comprehensive income;.

the consolidated and parent company balance sheets;-

the consolidated and parent company statements of changes in equxty,
the consolidated cash flow statement; '
the related notes 1 to 27,

8 6 6 0 © O

The financial repbl’ting framework that has been applied in their preparation is applicable law and United Kjﬁgdoﬁl
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic ofIreland” (United Kingdom Generally Accepted Accounting Practice). .

Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilitles under those standards are fm’cher described in the author's responsibilities for the audit of
the financial statements section of our report.

" We are independent of the group and-the parent company in accordance with the ethical 1equuements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council’s.(the ‘FRC’s’)

Ethical Standard, and we have fulfilled our other ethical respons1bilities in accordance with these requirements, We
" believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis of matter — Financial statements prepared.other than on a going concern basis

We draw attention to note 1 in the financlal statements, which mdicates that the finaricial statements have been
prepared on a basis other than that of a going concern. Our opinion ia not modified in respect of this matter.

Other information

- The directors are responsible for the other information The other mfm'mation comprlses the informatlon included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial

" statements does not cover the other information and, except to the extent otherwise explicitly stated In our report, we .

. do not express-any form of assurance conolusion thereon,

In connection with our audit of the finanolal stntements our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we Identify. such material
“inconsistencies or apparent material misstatoments, we are- required to determine whether there is a material
misstatement in the financial statements or a matetial mmisstatement of the other information. If, based on the work we
have performed, we conclude that there is a material mlsstatement of this other information, we are required to report
that fact, . .

We have nothing to report in respect of these matters.




"INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF .
TRUCK-LITE CO. LIMITED (continued)

Responsibilities of directors

" As explained miore fully in the directors’ responsibilities statement, the directors are responsible for the preparatlon
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary-to enable the preparation of financial statements that are free from material
misstatement whether due to ﬁ"aud or error,

In p1epaung the financial statements, the directors. are responsible for assessing the group’s and the parent
company ] ability to continue as a golng concern, disclosing, as applicable, matteis related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so. .

Auditor’s responsibihtles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ate free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements. -

A further descrlptmn of our responsibilities for the audit of the financial statements s located on the FRC’s website .-
at: www.fre,org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. :

Report on other legal and regulatory requirements -
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. o the Strategic Report and the Directors’ Report have been prepared in accordance with apphcabie legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained In the course of the
audit, we have not identified any material misstatements in the Strategic Report or the Directors’ Report.

Matters on-which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the foI]owing matters if, in our opimon'

o adequate accounting records have not been kept by the parent company, or returns adequate for our audlt
’ have not been received from branches not visited by us; or
o - the parent company financial statements are not in agreement with the accounting records and rctums, or
"o certain disclosures of directors’ temuneration specified by law are not made; or
o we have not recéived all the information and explanations we requite for our audit,

We have nothing to report in respect of these matters.




INDEPENDENT AUDFTOR'S JULPOTET 0 TISH MEMBENS OF

. TRUCKAITE CO. LIMITED (continurd)

Uss of oor report
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S0 Welham VCA (Sentor Siatutory Auditor)
Por aind on hehalf of Detofite LLP

Bistitory Audltor
Cambrldpe, Unlted Kingdom
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TRUCK-LITE CO. LIMITED

' CONSOLIDATED PROFIT AND LOSS ACCOUNT
Year ended 31 December 2018 |

Note -

TURNOVER ' o 3
* Cost of sales

GROSS PROFIT

Distribution costs

Administrative expenses

Other income

OPERATING (LOSS)/PROFI’I‘ '
Intetest receivable and simi]ar income

Interest payable and similar charges
- Other net financing costs

O 00

(LOSS)/PROFIT BEFORE TAXATION | ’ 4.
* Taxon (loss)/profit o : ‘ 10

 (LOSS)/PROFIT AFTER TAXATION /

All activities derive from conﬁnuing operationé.

CONSOLIDATED STATEMENT OF COlV[PREHENSIVE INCOME

Year ended 31 December 2018
Note

(Loss)/profit for the financial year . ,
Actual return less expected return on pension assets 23
Bxperienced gains/(losses) arising on the scheme liabilities 23
Movement on deferred tax relating to pension liability - - 16

Currency translation difference on foreign cuttency net investments

Total comprehensivé (losses)/profit relating: to the year

2018

2017

£2000 £2000
50,120 49,839
(33,462)  (33,539)
16,667 16,300
(1,049) . (953)
- (16,184)  (13,816)
76 57
+(490) 1,588
1 2
@) 2
(286) (463)
(179) 1,125
(389) 179
(1,168) 1,304
2018 2017
£'000 £000 . -
(1,168) 1,304
(1,149) 1,708
2437 © 3,865
@13)  (973)
s 24
148) . 5928

11




TRUCK-LITE CO. LIMITED

CONSOLIDATED BALANCE SHEET

31 December 2018

FIXED ASSETS
" Goodwill
- Tangible assets .

CURRENT ASSETS
“Stocks

Debtors .

Cash at bank and in hand

- CREDITORS: amounts falling due

withln one year
_NET CURRENT ASSETS

TOTAL ASSETS LI)SS CURRENT
LIABILITIES '

-CREDITORS : amounts falling due after
more than one year

PROVISIONS FOR LIABILITIES

NET ASSETS EXCLUDING PENSION '

DEFICIT

Pension deficit -

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

~ Share premium account

Profit and loss account *

SHAREHOLDERS' FUNDS

Note

12

13 -

15
16

17

18

19

23

20
20
20

2018

£000 £'000
2,395
11,338

13,733 -
. 9219
16491

TR

25,863
(7,976)

’ 17,887

31,620 .

(1,780)

o am

. 29,663

1(10,238)

19,425

28,409

23,463

(32,447)

19425

s

£000

2,697

11,974

9,860
15,608
‘111

25,579

@S

2017
- £000

14,671

18,062

32,733

| (1,284)

a8

31,267
(11,694)
19,573
28,409
23 463

 (32,299)

19,573

The financial statements of 'I‘ruck-the Co leited registered numbel 460489, were approved by the Board of
Direotors and authorised forissueon 2.7 (q l c\ :

Signed on behalf of the Board of Directors-

N Sibley
 Director

12
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TRUCK-LITE CO. LIMITED -

COMPANY BALAN CE SHEET
31 December 2018
Note . . 2018 201
,£'000 £2000 £000  -£'000
"FIXED ASSETS o
_ Tangible assets : : 13 812 - 1,913
Investments . ) - 14 31,724 _ 31,724
. o 32,536 33,637
CURRENT ASSETS : ) '
Stocks o 15 1,804 . 2,425
Debtors - 16 . 7,089 6,021
"Cash at bank and in hand ] ' ' 1 60
’ 8,994 . 8,506
CREDITORS: amounts fallmg due ' o

within one year . ) 17 (2,886) (2,904)

NET CURRENT ASSETS - : : 6,108 5,602
TOTAL ASSETS LESS CURRENT o ' -

LIABILITIES ' ' 38,644 . ‘ 39,239
PROVISIONS FOR LIABIL.ITD:S ' 19 ' @ (22)
NET Assn'rs , o ‘ . 38,642 T 39217
CAPITAL AND RESERVES o ' . ‘ .

Called up share capital ' 20 . . 28,409 » 28,409

Share premium account 20 © 23463 ° - 23,463

Profit and loss account - , o 20 . (13,230) , (12,655)
. SHAREHOLDERS’ FUNDS o . . 18,642 39017

_— . —_———m——m

.
The loss for the financlal year dealt with in the financial statements of the paxent company was £575k (2017 - profit
of £765k).

The financial statements of Truck-Lite Co. Limited, reglstered number 00460489, were approved by the Board of
* Directors and authorised for issue on o

Signed 6p behalf of the Board of Directors

N Sibley

“ Director

Da.te: B | 34! ,\6\\\&‘
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_ TRUCK-LITE CO, LIMITED

. STATEMENT OF CHANGES IN EQUITY

31 December 2018

Consolidated

At 1 January 2017
" Profit for the financial yeat . =
Actuarial gain net of deferred tax
Currency translation difference on foreign
currency net investments

At 1 January 2018 ,
Loss for the financlal year
Actuarial galn net of deferred tax
. Currency translation difference on foreign
currency net investments

- At31 December 2018 -

_Company

Atl Jamiary2017 .
Profit for the financial year

At 1 January 2018
Loss for the financial year

At 31 December 2018

- Calledup . Share Profit
. share  premium. - andloss
- capital account account - Total
2000 £000 £2000 £000
28,409 23463 - (38,227) 13,645
- .t 1304 0 1,304
- - 4,600 4,600
- . Y 24
28,409 23,463  (32,299) 19,573
- - (1,168) (1,168)
- - 1015 1,015
- - 5 5
,23,,40‘9‘" 123463 . (32,447) 19425
Called up Share Profit
' shaie  premium and loss
-capital account account Total
£2000 £000 ©  £000 £2000°
28,400 . 23463  (13420) 38452
- - 765 765
28409 23,463 (12,655 39217
- - (575) (575) -
28,409 (13230 38,642

23,463




TRUCK-LITE CO, LIMITED

CONSOLIDATED CASH FLOW STATEMENT Co.
Year ended 31 December 2018

Note

Net cash flows from operating activities ‘ - 21
Cash flows from Investing activitfes
Interest received ~

" Other interest paid

Purchase of tanglble fixed assets .
Disposal of tangible fixed assets

Proceeds from sale of tangible fixed agsets -
Net cash flows from investing actlvities
"Cash flows from financing activities
Drawdowns on intercompany loan
Repayments of intercompany loan

Net cash flows from finaneing activities

Net increase in cash and cash equivalents’
"Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents represents cash at bank and in hand,

2018 2017
£ £
488 1,096
1 2
@ - (2
(1,698) (1,509
897 N
10 -
(94 - (1,509
3,345 1268
(2,997) (851)
348 417
K 4
111 107
153 111
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TRUCK-LITE CO. L]MITED .

. NOTESTO THZE FINANCIAL STATEMENTS
Year ended 31 December 2018

L

~ ACCOUNTING POLICIES
" The finenolal statements ate prepared in accordance with applicable United Kingdom accounting standards.
" -The particular accounting policies adopted, which have been applied consistently throughout the current and

precedmg year, are described below.

- General lni‘ormation and basis of accountmg
- Truck-Lite Co Limited is a private company limited by shares incorporated in the United ngdom under the

Companies Act 2006 and is registered in England and Wales, The address of the registered office is given on
page 1. The nature of the company’s operations and its principal activities are set out in the strategic report on
pages 2 and 3. : -

The financial statements have been prepared urider the historical cost convention and in accotdance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

The functional currency of Truck-Lite Co Limited is considered to be pounds sterlmg because that is “the

‘currency of the primary economic environment in which the company operates.

Truck-Lite Co Limited meets the definition of a qualifying entity under FRS102 and has. therefore taken
advantage of the disclosure exemptiona available to it in respect of jts separate financial statements.

. Bxemptions have been taken in relation to presentatlon of a cashflow statement, intra-group transactions,

financlal instruments and remuneration of key management personnel. .

'Going concern

The group s business actwities, together with the factors likely to affect the future development, perfmmance .
and financial position, aré set out in the Strategic Report on pages 2 to 4, along with the group’s objectives,
policies and processes for managing its exposures to financial risk,

The directors have considered these risks and the impact of the closure of the Birminghem site when
determining the basis of preparation of these financial statements, Thé company is not a going concern as it
has intention to cease to trade and liquidation of the company is being considered by the directors, As a result
of these factors, the directors have determined that the going concerh basis is no longer appropnate and have
prepared the financial statements on a basis other than going concern,

The directors have concluded that there has been no'significant impairment of the company’s asseis as a result
of adopting this basis of accounting. The expected useful lives of property, plant and equipment have been
reviewed so as to ehsure that their net book value remains appropriate, -

The company and group has received a Letter of Support from its ultimats parent company, Truck-Lite Co
LLC, covering the period of 12 months from the date of signing of the audit report for the year ended 31

. December 2018,

Basls of consolidation :

The group financial statements consolidate the fmancial statements of the company and its subsidlary

-undertakings drawn up to 31 December each year, The results of subsidiaries acquu’ed or sold are
" consolidated for the perlods from or to the date on which control passed. Acquisxtions are accounted for under
‘the acquisition method. )

Turnover

Turnover is the amount derived from ordmary activities, stated after trade discounts and net of VAT, Revenue
is recognised when the goods are delivered to the customer as this is the point at which the risks and rewards
are transferred. A
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TRUCK-LITE CO, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contmued)

L

‘ Year ended 31 December 2018.

ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on the acquisition of subsidiary undertakings and businesses, representing any excess of the
fair value of the consideration given over the fair value of the identifiable assets and liabilities acquired, is
capitalised ‘and written off on a straight line basis over its useful economic life which is 20 years. In the
opinion of the directors, this represents the period over which the goodwill is expected to give rise to
economic benefits, in view of the long term nature of the investment, Provision is made for any impairment.

Research and development .

» Bxpenditure on research and development is written off in the penod in which it is incurred. Development

expenditure includes the excess costs of tooling manufactured by the company over those recharged to the
customer, for which the title of asset contractually passes to the customers upon payment in full, ¢

Tangible fixed assets

* Tangible fixed assets are stated at cost net of depreciation and any provision for unpamnent The cost of -
“tangible fixed assets is their purchase cost, together with any incidental cost of acquisition, Depreciation is.
- provided on all tangible fixed assets, other than investment property on freehold land and is calculated so as

to write off the cost of tangible fixed assets, less their estimated residual values, on a stralght line basis over
the expected useful economic life of the assets concerned, The principal annual rates used for thls purpose
are based on the following: -

- Freehold land and property Nil-25 years
Leasehold improvements 25 years
Plant and machinery and own tooling 4-8 years

- Motor vehicles, fixtures and fittings "~ 4-10 years

Assets in the course of'constructlon ate not depreciated until they are broﬁght mto use and freehold land is not
depreciated. The fixtures and ﬁmngs total includes computer software with a cost of £3.4m and at year end
and a NBV of £2.5m. :

Investments i
Fixed asset investments are shown atcost less provision for impairment.
Stocks ' '
Stock is accounted for on a first in ﬁrst out basis,

Stocks are stated at the lower of cost and estimated selling price less costs to sell, which is equivalent to the
net realisable value. There is no significant difference between replacement and origmnl cost,

Net realisable value is based on estimated selling prices less further costs expected to be inourred to
completion and disposal. .

Contract work in progress is accounted for In turnover and in accordance with tho provisions in FRS 102
Section 23, Provision is made for any foreseeable losses where appropriate. No element of profit is included
in the valuation of work in progress. The excess of book value over payments receivable is included in
debtors as “Amounts recoverable on contracts"




TRUCK-LITE CO. LIMITED

N OTES TO THE FINAN CIAL STATEMENTS (contmued)
Year ended 31 December 2018

10

A ACCOUNTING POLICIES (contlnued)

Foreign currencies

. Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction,

Monetary assets and liabilities denommated in foreign currencies at the balance sheet date are reported at the
rates of exchange prevailing at that date. ' :

The results of overseas operations are translated at the average rates ofexchange durmg the pen {od and their
balance sheets at the rates ruling at the balance sheet date, Exchange differences atising on translation of the
opening net assets and results of overseas operations and on foreign cutrency borrowings are reported in the

_ statement of comprehensive income.

. All other exchange differences are included in the proﬁt and loss accoutit,

Taxa ti on

Current tax; Including UK cotporation tax and foreign tax is provided at amounts expected to be naid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Defen‘ed tax Is recognised in respect of all timing differences that have miginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date, Timing differences are differences:
between the group’s taxable proﬁts and its results as stated in the financial statements that arlse from the
inclusion of gains and losses in tax assessments in periods different from those i in which they are recognised

. in the financial statements.

A net deferred tax asset is regarded as 1ecove1ab1e and thelefom recoguised only to the extent that, on the
basis of all available evidence, it can be regarded as more likely than not that there wiil be suitable taxable

. profits from which the future reversal of the undc‘rlying timing differences can be deducted.

Deferred tax is not recogmsed when fixed assets are revalued unless by the balance sheet date there is a
binding agresment to sell the revalued assets and the gain or loss expected to arise on sale has been.
recognised in the financial statements, Neither is deferred tax recognised when fixed assets are sold and it is
more-likely than not that the taxable gam wi]l be rolled ovet, being charged to tax only if and when the
replacement assets are sold.

Deferred tax is recognised in respect of the retained eamings ‘of overseas subsidiaties and assoclates only to
the extent: that at the balance sheet date, dividends have been accrued as receivable or a binding agreement to
distribute past earnings in future has been entered into by the subsidiary or associate.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to roverse, based on tax rates and'laws that have been enacted or substantively

" -enacted by the balance sheet date, Deferred tax is measured on a non-discounted basis.

Leases
Lessee

Rentals under operatmg leases are charged ona stralght-lme basis over the. lease term, even if the payments
are not made on such a basis, Benefits received and receivable as an incentive to sign an operating lease are
similarly spread on a straight-line basis over the lease term, -

Lessor

"Income tentals ate charged to the month which they relate, even if the payments are not made on. such a

basis,
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TRUCK-LITE CO. LIMITED

!

NOTES TO THE FINANCIAL STATEN,CENTS (contmued)
Year ended 31 December 2018

1.

. ACCOUNTING POLICIES (contlnued)

Financial instruments -

Financial assets and financial liabilities are 1ecognised when the Group becomes a party to the contractual
provisions of the iristrument.

Financial liabilitles and equity instruments are classified according to the substance of the contractual
arrangements entered into, An equity instrument is any contract that evidences a residual mte1 est in the assets -
of the Group after deducting all of its liabilities. '

()  Financial assets and financial liabilitles

All financial assets and hablhties are inltially measured at transaction price (meluding transaction costs),
except for those financlal assets classified as at fair value through profit or loss; which are initially measured

_at fair value (which is normally the transaction price excluding transaction costs), unless the artangement

constitutes a financing transaction. If an arrangement constitutes a finance transaction, the financial asset or

- financial liability is measured at the present value of the future payments discounted at a market rate of

interest for a similar debt instrument.

. Fmancxal assets and liabilities are only offset in the balance sheet when, and only when there exists a legally

enforceable right to set off the recognised amounts and the Group intends either to settle on'a net basis, or to
realise the asset and settle the liabihty simultaneously.

Debt instruments whlch meet the following conditions are subsequently measmed at amomsed cost using the
effective interest method: :

(8  The contractual return to the holdet is (i) a fixed amount; (ii) a positive fixed rate or a positive variable
rate; or (iif) a combination of a positive or a negative fixed rate and a positive variable rate.

(b)  The contract may provide for repayments of the prmclpal or the return to the holder (but not both) to
be linked to a single relevant observable index of general price inflation of the currency in which the
debt instrument is denominated, provided such links are not leveraged.

(c)  The contract may provide for a determinable variation of the return to the holder during the life of the -
instrument, provided that (i) the new rate satisfies condition (a) and the variation Is not contingent on
future events other than (1) a change of a contractual variable rate; (2) to protect the holder against
credit deterioration of the issuer; (3) changes in levies apphed by a central bank or arising from
changes. in relevant taxation or law; or (i) the new rate is a matket rate of interest and satisfies

. condition (a). :

(d) There is no contractual provision that could, by its terms, result in ‘the holder losing_the principal
amount or any interest attributable to the current period or prior periods,

(6) . Contractual provisions that permit the issuer to prepay a debt instrament or permit the holder to put it
back to the issuer before maturity are not contingent on future events, other than to protect the holder
against the credit deterioration of the issuer or a change in control of the issuer, or to protect the holder
or issuer agdinst changes in levres applied by a central bank or arising from changes in relevant
taxation-or law,

(®  Contractual provisions may permit the extension of the term of the debt instrument, provided that the

" retum to the holder and any other contractual provisions applicable during the extended term satisfy -
the condltions of paragraphs (a) to (o). N

Debt Instruments that have no stated interest rate (and do not constitute ﬁnanomg transaction) and are
classified as payable or receivable within one year are initially measured at an undiscounted amount -of the
cash or other consideration expected to be paid or recelved, net of impairment, '

With the exceptlon of some hedging mstruments, other debt instruments not meeting these conditions are
measured at fair valus through proﬁt or loss, .

Commitments to make and receive loans which meet the conditions mentioned above are measured at cost
(which may be nil) less impairment. . :
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- TRUCK-LITE CO, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2018

1.

ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets are derecoguised when and only when a) the contractual rights to the cash flows from the
financial .asset expire or are seftled, b) the Group transfers to another party substantially all of the risks and

- rewatds of ownership of the financial asset, or ¢) the Group, despite having retained some significant risks

and rewards of ownership, has transforred control of the asset to another party,

Financial liabilities are derecognised only when the obhgahon speciﬂed in the contract is dxscharged
cancelled or cxpires

(H) Investments

,Investments in non-convertible preference shares and non-puttable mdmary or preference shares (where

shares are publicly traded or. their fair value is reliably measurable) are measured at fair value through profit
or loss, Where fair value cannot be measured 1ellab1y, investments are measured at cost less impament

- In the Group balance sheet, investments in subsidiaries and assoclates are measured at cost less impairment.

For investments in subsidiaries acquired for consideration including the issue of shares qualifying for merger
relief, cost. is measured by reference to the nominal value of the shares issued plus fair value of other
consideration. Any premium }s ignored, :

(IlD Equl(y instruments

Equity -Instruments issued by the Company are recorded at the fair value of cash or other resources received
or receivable, net of direct issue costs, :

.Dmployee benefits’

For defined benefit sohemes the amounts charged to operating proﬁt are the costs arising from employee
services rendered duririg the period and the cost of plan introductions, benefit changes, settlements and
curtallments. They are included as part of staff costs. The net interest cost on the net defined benefit liability
is charged to profit or loss and included within finance cost3, Remeasurement comprising actuarial gains and
losses and the return on scheme assets (excluding amounts included in net interest on tha net defined beneﬁt
liability) are recognised immediately in other comprehenswe income, .

Defined benefit schemes are funded, with the assets of the scheme held sepatately from those of the Group, in
separate trustee administered funds, Pension scheme. assets are measured at fair value and liabilities are

‘measured on an actuarlal basis using the projected unit credit method. The actuarlal valuations are obtamed at
_least triennlally and are updated at each balance sheet date,

" For defined contrlbutlon schemes the amount charged to the profit tmd loss account in respect of pension

costs and other retirement benefits is the contributions payable in the year. Differences between contributions
payable in the year and contributions actually pald are shown as either accruals or prepayments in the balance

" sheet.

Other long-term employee beneﬁts are measured at the present value of the beneﬁt obhgatxon at the reportmg

_date,

Provisions

Provisions are recognised when the Group has a present oBligaﬁon (legal or constructive) as.a result of a past
event, it is probable that the Group will be required to settle that obligation and a reliable: astlmate can be
made of the amount of the obligation.

The amount recognised as a provision is the be.st estimate-of the cqnsideration rcquired to settle the present
obligation at the balance shect date, taking into account the risks and uncertainties surrounding the- obligatlon

“Where a provision is measured using the cash flows estlmated to settle the present obligation, its carrying

amount 1s the present value of those cash flows.
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TRUCK-LITE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2018

2,

ACCOUNTING POLICIES (continued)
Provisions (continued)

When some or all of the economic benefits requxred to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certaln that relmbursement will be received
and the amount of the zecclvab]e can be measured rellably, - .

Warrantles . 4 !

Provisions for the expected ‘cost of warranty oBligations under local sale of goods iegislaﬁon'are recognised at
the date of sale of the relevant products, at the directors’ best estimate of the expenditure required ta settlo the
Group’s obligation,

Revenue recognition

The Compeny recognises revenue when the risks and rewards of ownership are transferred to the customer.
Although the conpany trades using a number of different incoterms, the directors consider revenue
recognition to occur on the despatch of goods, The Company also records a provision for estimated future
returns and other allowances in the same period the related revenue is recorded, Provision for estimated sales

" returns and other allowances is generally made based on }ustorlcal experience and any known factors that
would signiﬂcantly affect the allowance.

CRITICAL ACCOUNTIN: G JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the apphcaﬁon of the Group's accounting policies, which are described in note 1, the directors are required
to make judgerments, eshmates and assumptions about the carrying amounts of assets and Habilities that are

_ not readlly spparent from other sources. The estimates and associated assumptlons are based on historical

experience and other factors- that are considered to be" 1elevant Actual results may differ from these
estimates, o .

The estimates and underlying aséumpuons are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the perlod of the revision and future periods if the revision affects both current and future periods,

{Jrlﬂcnl Judgements in applying the Group’s ncconmlng policies

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts recognised in the financial statements.

" Key source of estimation uncertainty

Goodwill and lmpairment investinent value

Catrying value of goodwill and intangible assets with indefinite Ives {s feviewed for impairment annually or
more frequently if there are indicators of a fall in value below catrying amount, This requires an estimation of
value in use of the cash generating units to which the goodwill and intangible assets are allocated. Identifying

the value in use requires the Company to make an estlmate of the expected future cash flows from the cash-

generating unit and also to choose a suitable discount rate in order to caloulate the present value of those cash
flows. Expectations about future cash flows will vary between perlods

The carrying amount at the balance sheet date was an asset of £2.4m,
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TRUCK-LITE. CO, LIVITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2018

.2, " CRITICAL ACCOUNTING JUDGDMENTS AND KEY SOURCES OF I‘.S’I’IMATION

UNCERTAINTY (continued)-
Key source of estimation uncertamty (contlnued)

Penslon obligation

The cost of a defined pension arrangement is determined based on actuatial valuattons An actuarial valuation
assumes the estimation of discount rates, estimated returns on assets, future salary increases, mortality figures
and future pension increases, Because of the long term nature of these pension plans, the valuation of these Is

subject to important uncertainties. Ses note 23 for additwnal disclosures.

Deferred tax assel .

Deforred tax assets are recognised to the extent that it is pr obable that future taxable profit wﬂl be available
against which the nused tax losses and unused tax credits can be utilised, Assessment of future taxable profit

s performed at every reporting date, in the form of future cash flows using a suitable growth rate,

'3, TURNOVER
A geogtaphical analysis of turnover by destination is giveq below:

United Kingdom
Rest of Burope
Rest of World

All turnover detives from the group's principal activities, which is the sale of goods,

2018 . 2017
£000 - £000
13,280 13,813 -
33,850 33,852
© 2,999 2,174
50,129 . 49,839
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'TRUCK-LITE CO, LIMITED

NOTES TO THE FINAN CIAL STATEMENTS (contmued)
Year ended 31 December 2018

4.

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/proflt before taxatlon is stated after charging ‘ © 2018 . 2017
(crediting) ) . £'000 £'000
Depreciation 6n owned assets : : . , 1,427 1,362
Inventory expensed . : ‘ : ) © 27,561 .0 28,067
Amortisation of goodwill - o 302 302
Operating lease costs - land and buildings . 201 205
" Operating lease costs - other : ' 304 241.
Research and development costs S ' : ] - 45 - 63
Foreign exchange losses/(gains) : : © 349 (355)

Exceptional costs , : . 1,647 34

The analysis of auditor’s remuneration Is as follOWS'

Fees payable to the company’s auditor for the audit of the _ .
company’s annual accounts - - : 38 36

.Auditing of accounts of subsidianes of the company pursuant to

legislation” . , . ‘ .. 48 C 46

Non-audit fees

Tax sewlces Tax corhphance Servlces : . 13 B

Amortisation of goodwill is charged to administration expenses.

AExceptional items relate to redundancy costs and restructure adwce in connectlon thh the Birmingham

closure and restructurmg in Harlow.

DIRECTORS’ REMUNERATION

S o 2018 2017
Remuneration of highest paid directox: g ‘ £'000 £000
Emoluments . ' . ' ' . 164 144
Company contubutlon to money purchase plan ' 3 3

The total dxrectors emcluments and the highest paid does not differ from above

“The highest paid director did not exercise any share options in the year and had no shares receivable under

long-term incentive- schemes

At tho balance sheet date, no director (2017 - no director) was a ‘member of the group s daﬁned benefit
pension scheme with benefits accruing, .
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TRUCK-LITE CO. LIMITED

' NOTES TO ’I‘HE FINANCIAL STATEMDNTS (contmued)

: Year ended 31 December 2018

) ‘6‘ .

e

STAFF COSTS
Group ~ Company .
2018 . 2017 2018 - 2017
S ‘No No No No
Average monthly number of persons employed : R :

- during the year (including directors) o .
Office and management ’ E ' 94 94 - 12 18
Manufacturing : N © 316 346 83 - 69

410 440 95 87

‘ ‘ £000 - £000 £000 £2000

Staff costs during the year (includlng directors)’ ) . .
" 'Wages and salaries - - 8,542 '8,363 1,845 - 2,673

Social security costs -~ o o 942 897 - 146 . 165

Other pension costs (see note 23) ) : 225 189 53, - - 48

' ' 9709 9449 . 2044 2,886

“Other pension costs” includes only those defined benefit scheme costs mcluded within operatmg costs and

“the defined contribution scheme charge.

INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest receivable

INTEREST PAYABLE AND SIMILAR CHARGES

- . Other initerest

OTHER NET FINANCING (COSTS)/INCOME - - .

Expected return on pension assets
Interest on pension scheme labilities

2018 2017 -

£2000 £000

1 2

2018 2017

£2000 £000

4 2

2018 2017
2000 . £000

854 873

(1,140) (1,336)

- (86) @63)
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. TRUCK-LITE CO. LIMITED

‘NOTES TO THE FINAN CIAL STATEMENTS (contmued)
Year ended 31 December 2018

10. TAX ON (LOSS)/PROFIT
Analysis of credit in year

12018 2017

. £'000 £000
Current taxation : . :
_Current tax E o - ' S -
'I-‘otgl currenttax ‘ ) T ’ - ‘ -
Deferred taxation ' ‘
Origination and revetsal of timing differences - . 2) 48
Deferred tax on pension liability ] ) o (26) 200
Adjustment in respect of prior years . ) : . .- 417 427)
Total deferred tax o - o , - 389 ©(179)
Tax credit on (loss)/profit A x : ' 389 (179)

" The standard rate of corpona’aon tax for the yeat, based ‘on the UK standard rate of corporatlon tax is 19%
(2017 — 19.25%). During the year beginning 1.January 2020, the net reversal of deferred tax asset and
liabilities is expected to decrease due to-the corporation tax chargs for the year by £208k.

2019 is currently predicted to be loss making, However, 2020 is expected to be profit making with new
confracts.on the horizon and strategic initiatlve savings, )

The actual tax ctedit for the current and previous year differs fiom the standard rate for the reasons set outin-:
tha following reconcillation; -

| 2018 2017
» ' £'000 £’00v0 .
(Loss)/profit before tax - L ‘ o (T19) 1,125 -
Tax on (loss)/profit at standard rate o (148) o7
Expehses not deductible for tax purposes . Co A. 25 5
Capital allowances in excess of depreciation 7 (180)
Origination and reversal of timing differences - . - - 48
Effects of pension movement ' ' : : ' (26) - 27).
Tax losses carried forward S : A 256 107
Short term timing differences ; (3%) 78
Higher overseas taxrate. - ‘ . - - -
Adjustment in respect of prior years . . 417 N (YY)
Totaltax. - ‘ o - ' - 389 (179)
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TRUCK—LITE CO. LIMITED L :

NOTES TO THE F]NANCIAL STATEMENTS (contmued)

Year ended 31 December 2018

10. TAX ON (LOSS)PROFIT (continued)

b) Factors affecting future tax charges

“In recent years the UK Government has steadily reduced the rate of UK corporation tax, with the latest rates
substantively enacted by the balafice sheet date being 19% effective from 1 April 2017 and 17% effective
from 1 April 2020. The closing deferred tax assets and liabilities have been ca]culated at 17%, on the basis”

that this is the rate at which those assets aud liabihtles are expected to unwind,

1l.  (LOSS)/PROFIT ATTRIBUTABLE TO THE COMPANY

As permitted by Section 408 of the Compames Act 2006, no separate proﬁt and loss account or statement of
comprahenswe income is presented in respect of the parent company. The (loss)/profit attributable to the

company is disclosed in the footnote to the company’s balance sheet.

v

12, GOODWTLL
Group

Cost ' .
At 1 January 2018 and 3 I December 2018

Amortisatlon .
At 1 January 2018
Charge for the year’

. ~ At 31 December 2018

Net book value
At 31 December 2018

At 31 December 2017

£000 .

6,045

3,348
302

3,650
2,395

2,697
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TRUCK-LITE CO, LIMITED

: NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2018

13. . TANGIBLE FIXED ASSETS o
Plant & Motor

. Group' ' Freehold Lehséhold Assets In  machinery- - vehicles,
' . ' land and  improve-’ course of - &own  fixtures & .
property ments construction " tooling fittings - Total
£000 . £000 £000 - . £'000 ©£000 £'000
Cost . : - : .
At ] January 2018 6,087 1,665 5,654 -33,274 5,903 52,583 .
Additions - - 576 160 961 1,698
Disposals . - - (2,583) (256) 9 (2,848)
Transfens/adjusnnent - - (1,765) 1,749 8 . (8)
At 31 December 2018 6,087 1,665 1,882 34,927 - 6,864 51,425
Aécﬁmﬁlated depreciation . . : ' -
At 1 January 2018 ) 2,805 - 1,169 1,686 -~ 30,431 . 4,518 40,609
Charge for the year ~ 129 88 - 871 339 1,427 .
Disposals - - - (1,686) " (256) 7 . (1,949)
At 31 December 2018 ° 2,93 1257 - 31,046 4,850 40,087
Net book value o ) o
At31 December 2018 = - 3,153 408 1,882 3,881 1,117 11,338
At31December2017 3282 496 3968 - 2,843 1,385 11,974

Of the freehold land and propelty, £3,145k relates to land whlch is not depreciated. Cumulative finance costs
capitalised included in the cost of tangible fixed assets amount to £208k (2017 - £208k). The fixtures and
fittings total includes computer software w1th a cost of £3.4m at year end and a NBV of £2,5m.

Company ' . . . : A -Plantan-d ' Motor
) . . Assetsin  machinery vehicles,
Lenasehold course of and own  fixtures and
improvement construction : tooling” fittings Total
£000 . £000 £'000 £'000 £'000
Cost . o ’ )
At 1 January 2018 : 1,453 - 2,538 10,815 265 . 15,071
Additions - - . - 54 56 ‘1 111
Disposals ‘ Sl (2,583) (256) 9 (2,848)
Transfers/Adjustment . - ® - - ©)
At 31 December 2018 ‘ 1,453 . 10,615 257 12,325
Accumulated depreciation : : : -
At 1 January 2018 1,089 1,686 10,184 199 - 13,158
Charge for the year , - 80 - - 205 19 304 -
Disposals ; _ (1,686) (256). )] (1,949)
Transfers =~ . . : - - T - . -
At 31 December 2018 L1699 - 10,133 211 11,513
. Net book value ' - _ ) o ] ’
At 31 December 2018 : 284 . - 482 46 . 812
At31December2017 364 - 852 1. 66 - 1913
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TRUCK-LITE CO. LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 December 2018

14,  FIXED ASSET INVESTMENTS

Company

Cost and net boolc value . -

Atl January 2018 and 31 December 201 8.

Name of uhdeffdlcing‘

'I‘rliplc;Lite Europe Limited

Rubbolite Industries
Limited

- T H Quinton Limited
" G Weil Limited

Flexible Léf;lps France
SARL

Flexible Lamps (Wuxi)
CV Paits Co, Limited

Description of

shares held

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

- Ordinary shares

Ordinary shares

ik Investment held by Truck-Lite Buropa Lhmted
The results of all subsxdtary undertakings listed above are included in these consolidated Group financial

: statements.

. Proportion of

nominal vélue of - : o :
Principal activity ~Registered office

{ssued shares hsld

100%

100%*

T 100%"

100%*

100%*

100%"*

Manufacture and
sale of

commercial -

vehicle lighting

accessories
Dormant

Dormant

Dormant

Non-trading

Non-trading -

\

£2000

31,724

Bartows Road
Harlow, Essex
CM19 5FA’

Barrows Road
Harlow, Bssex
. .CM19 SFA
Bairows Road
Harlow, Essex

CM19 5FA

"Batrows Road -

Harlow, Bssex-
CMI19 5FA

12 Rue Jean Hoet
78200 Mantes La

Jolie France

‘Uit 11 Xiangnan -
"Rd Shuofang Town .
Wuxi New District

PRChina
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'TRUCK-LITE CO. LIMITED

~ Year ended 31 December 2018

15,

16.

STOCKS

Raw materials and consumables
Work in progress
Finished goods and goods for resale.

DEBTORS

Trade debtors  ~ *. ' .o
Amounts due from subsidiary undertakings
Amounts due from parent company
Amounts due from group undertakings
VAT recoverable ' '

" Other debtors

Prepayments and accrued income

. Deferred tax asset (seo below)

Movement in deferred tax asset:
Group ' _
Balance at 1 January 2018

Movement on deferred tax relating to pension

recognised in profit and loss account

Movement on deferred tax relating to pension

recognised in other comprehensive income

~ Remaining movement in profit and loss account

Balance at 31 December 2018

‘NOTES TO THE FINANCYAL STATEMENTS (continued)

_There is no material difference between the balance sheet value ,of stocks and their replacement cost,

Groixp Company
2018 2017 . 2018 2017
£7000 £'000 £0060 £000
5,459 5,642 1,595 1,959 . .
406 397 229 328
3,354 3,821 70 . 138 .
9,219 9,860 1,894 2,425
Group Combnny
2018 2017 2018 2017
£'000 £'000 £000. £000
7,672 8,097 1,554 2,911
. 50 - 1,966 1,074
3,203 1,650 3,199 - 1,648
89 23 89 23
342 401 - 90 190
1,421 1,031 - -
484 514 191 . 175
3,230 3,892 - -
16,491 15,608 7,089. 6,021

'Repayment term of intercompany trading is 30 days from .mohth- end.. This is not interest bearing and is
unseoured. ) : : : .

£000
3,892
26

(273)

o (419)

3,230
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TRUCK-LITE CO. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued), . -
~ Year ended 31 Decemb'er 2018 o ' e

16. DEBTORS (conﬁnued)

The deferred tax asset recogmsed and not recognised were as follows:

Growp : : Recognised N Not recognised
_ : . 2018 2017 2018 2017
k _ - ' £000 . £000 £000 £000
Accelerated capital allowances - o S v/ 395 - 395 425
Short ferm timing differences - - 17 1 8 7
Losses '_ ‘ o 1,297 1,508 - : -
o - : 1,490 1,904 403 - 432
‘Deferred tax on pension liability - 1,740 1,988 - : -
' 3,230 3802 . 403 432

Company : S Recognised Not recognised
‘ : ) 2018 2017 2018 2017
. £000 £000 £000 - -£000
* Accelerated capital allowances ' : : - - . 395 425
- Short term timing differences . _ - 8 1

- - 43 43;

The group and company has an unrecognised defeired tax asset of £403k (2017. - £432k) in respect of
accelerated capital allowances -and short term timing differences. The company will not be recognismg .
deferred tax assets for £403k as there is uncertainty as to-whether sufficient taxable profits will arise in the -

. foreseeable fiiture agamst whxch the reversal of these assets could be offset. )

17. ~ CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group " . Company

2018 2017 © 2018 2017

£000 €000 . £000 . £000

Trade creditors ) oo S 4,794 - .5,878 " 1,251 2,425

Amounts owed to subsidiary uudertakmgs - .- - SV 24
Amounts owed to.parent company . 22 <20 - BT

_ Amounts owed to group undertakings I 723 372 . - -

Other taxation and social security payable T 201 149 - -

Tax payable - ' A - 6 e T

* Accruals and deferréd income o 2236 . 1,092 1,625 . 455

7976 7517 . 2,886 2,904

AN

Repayment term of intercompany tmding is 30 days from month end This is not interest bearing and is
unsecured,
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TRUCK-LITE CO. LIMITED

NOTES TO THE FINAN C]'_AL STATEMENTS (contmued)
Year ended 31 December 2018 '

18.

19,

20.

'CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Yy , Group ‘ Combanj
2018 2017 2018 2017
. A » £000 £'000 £2000 £000
Amounts owed to parent company (see note 26) 1,7 80 1,284 ‘ - -

‘No interest is payable on the intercompany loan with Truck-the Co LLC (2017 - none) The loan is held at

amortised cost, This is not interest bearing and is unsecured.

The loan is unsecured and repayable on demand, Truck-Lite Co LLC do not intend to recall the loan in less
than 12 months from signing. . .

PROVISIONS FOR LIABILITIES .
'  Warranty
. S , . ' . ) provision
Group . : _ C . . _ £000
At1January2018 . o - ' 182
.Utilised In the year o ' o : 224
Credit to profit and loss account : , ‘ (229)
At 31 December 2018 . , o ‘ c IR (A
Warranty )
: . - provision -
Company : o ' S £000
At 1'Japuary 2018 - ' : A 22
Utilised in the year : ) _ : (23)
Credit to profit and loss account : 3
At31December 2018 o A , ' ' s 2

. The provision for prdduct watranties relates to expected watranty claims on products sold in the year ended

31 December 2016, It is expected that the major ity of this expenditure will be incurred in the next financial
year, , :

CALLED UP SHARE CAPITAL AND RESERVES . ,
‘ -2018 2017

£000 £000
Called up, allotted and fully paid: . :
- 28,409,192 Ordinary shares of £1 each T . S 28409 28,409

The company has one class of ordmary shares which carry no right to fixed income
The group’s and company’s other reserves are as follows: ]
The share premmm reserve contams the premium arxstng on issue of equﬂy shares net of Issue expenses,

The profit and loss reserve represents cumulative profits or losses, net of dividends paid and “other

Aadjustments
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TRUCK-LITE CO, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2018

'_ 21.

22.

RECONCILIA’I‘ION OF OPERATIN'G (LOSS)/PROFIT TO OPERATING CASH FLOWS

2017

2018
£'000 £°000
Qparatiné (loss)/profit " (490) 1,588 -
Adjustment for: o
Depreciation 1,426 1,362
Amortisation 302 302
Taxation received - 40
Administration cost on pension fund . 283 100
Operating cash flow before movement in working capital : -1,521 . 3,392
" Decrease/(Increase) it stocks 642 - (764)
. Increase in debtors (1,546) (1,262)
Increase in creditors 465 592
" (Decrease)/increase in provisions o) - 14
Non-cash movements due to foreign exchange 148 (162)
Contributions to pension fund 737 (714)
Net cash inflow from operating activities " 488 .1,096
COMMITMENTS o . .
' Group Company ,
2018 2017 2018 2017
- : £°000 £000 £'000 £°000
Capital commitments '
Contracted for but not provided ‘ 240 182 - -
Operatmg lease commitments
Total foture ninimum lease payments under non-cancellable operatmg leases are as follows;
- Group . o Lo - . Land and buildings Other
: 2018 - 2017 2018 2017
£000 . £%000 £2000 £000
. Due . ’ : : )
Within one year . : 201 . 201 249 239
" Between two to five years _ B 252 344 395
. 251 453 593 634
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TRUCK-LITE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2018

22,

23.

COMMITMENTS (continued)
. Comﬁany' - I ’ o Lend and buildings Other -

2018 - 2017 . 2018 . 2017
£'000 £000 - £000 £'000

Dua ] : )

Within one year ‘ ) 201 © 233 : 56 59

Between two to five years . 50 ) 104 157

251 524 160 ¢ - 216
EMPLOYEE BENEI‘ITS

Defined contrlbutlon schemes

The group operates deﬁned contribution retlrement benefit schemes for all qualifying employees The total
expense charged to profit or loss in the yem ended 31 December 2018 was £225k (2017: nll)

Deﬁned benefit schemes

The company operates a deﬁned benefit pension scheme, the Rubbolite Retuement and Death Benefit
Scheme. The Scheme was closed to new members in October 2008, The scheme funds are administered by
trustees and are independent of the company’s finances, Contributions are paid to the scheme. in accordance

. wlith the recommendations of an independent actuarial adviser,
" Truck-Lite Burope Limited expects to contribute £759k to the Rubbolite Retirement and Death Benefit

Scheme in the period ended 31 December 2019. -

The most recent actuarlal valuations of scheme assets and the present value of the defined benefit obligation
were carried out at 31 December 2016 by Mr Samer Hafiz, Fellow of the Institute and Faculty of Actuaries.

. The present value of the defined benefit obligation, the related current service cost and past service cost wete

measured using the projected unit credit method. -

Valuation at
2018 2017
Key assumptions used:

Price inflation A . , _ *
RPI ' . : 3.25% 3.20%

"~ CPI L : : 2.25% 220%
Discount rate ' = y : 2.80% - 2.50%

- Pension increases- o g : o

Pre April 1997 . ’ - 3.00% 3.00%
Between April 1997 and April 2005 . ' 320% . 320%

* Post April 2005 - ' . 2.60% 2.60%
Salary growth S 4 . 0,00%  0.00%
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TRUCK-LITE CO. LIMITED

NOTES TO THE FINAN! CIAL STATEl\mNTS (contmued)
Year ended 31 Déecember 2018

’ 23.

EMPLOYEE BENEFITS (contfnued)

. Mortality assumptlons‘

Investigatlons have been carried out.within the past three years ‘Into the mortahty experience of the
Compaty's defined benefit schemes. Thess investigations concluded that the current mortality assumptions -
include. sufficlent allowance for future improvements {n mortahty 1ates The assumed life expectations on

retn ement at age 65 are:

2018
. : years’
Retiring today: _ : ‘
Males , : 204
Females : ’ _ . . 24.1
‘Retiring In 20 years: . - : ' B S '
Males ‘ : 221
Pemales . ' o : g 26.0

2017
years

20.3
24,0

22.0
259 .

Amounts recognised in the profit and loss account in respect of these defined benef t schemes are as follows'

2018 2017

- £2000 £'000

Current service cost - . . . - -

. Net interest cost - _ , S ‘ i . (286) (463)
‘Administration costs ' o : ©(283) (100)

' (569) (563)

Galn/(loss) recognised in other compreheﬂslve ihc;ome ' 1,288 5,572

Total cost relating to defined benofit scheme - . : 719 5,009

The amount included in the’ balanca sheet arising from the Company s obligations in respect of its defined

benefit schemes is as fol]ows

2018 2017
. ) £000  £000.
Present value of defined beneﬁt obhgatlons ‘ : - (43,815) o (46,279) -
Fair value of scheme assets 33,577 34,585 -
Gross pension ' - (10238) . (11,694)
Related deferred tax asset . R ) o : 1,740 1,988
Net pension Hability S - o (8,498)  (5,706)
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' TRUCK-LITE CO. LIMITED.

NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2018

23, EMZPLOYEE BENEFITS (continued)

. Movements in the present value of defined benefit obhgations were as follows

At 1 January

Administration cost .

Interest cost ' .
Actuarial gains and losses ' '
Benefits paid

At 31 December

Movements in fair value of Scheme assets were as follows:

At 1 January
" Interest income ‘ -
‘Return on plan assets (excludmg amounts included in
net Interest cost) ° :
Contributions by Truck-Lite Europe
Benefits paid

. At31 December_

The analysis of the scheme assets at the balance sheet date was as follows:

v

Bquity instruments
Debt instrurnents
Cash

Other assets

Real estate

AVC

24, CONTINGENT LIABILITIES .
' . Group
2018
£000

i

2018 2017

£:000 £:000

46279 50,151

. 283 100
1,140 1,336

(437)  (3,865)
(1450)  (1443)

43,815 46279

2018 2017
£000 . £'000
34,585 32,733
854 . 873
(1,149) - 1,708
737 714

(1,450) . (1,443)

33,577 - 34,585

~ Fair value of assets
2018 - 2017
£°000 £000

15,807 16,257
13,392 13,767

1,993 2,110 -
372 . 382
2,013 2,069

33,577 34,585

Company
2018 2017
£°000 £'000
40 . 40

HM Customs and BExcise Duty Bond ' . 80

Customs and Excise Duty Bond allowance increased to £40k from 9 August 2018, to-allow import of goods

prior to payment of Customs and Excise duty,
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Year ended 31 December 2018

25,

26.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

As at 31 December 2018, the immediate parent company is Tr uck-Lite Co., LLC, a company registered in the

United States of Arerica,

The directots consider that as at 31 December 2018, there {s 1o one ultlmate controlling party. The smallost'
and largest group in which the results of the entity are consolidated is that of Truck-Lite Co, LLC, with their
registered office at 310 E Elmwood Avenue, Falconer, New York State, United States of America, The

financial statements of Truck-Lite.Co. LLC are nat publicly available.

RELATED PARTY TRANSACTIONS

During the year the following related party nansactions took placa with group undertakmgs not consolidated

in these financial statements:-

Sales to Truck-Lite Burope GmbH - £nil (2017 - £51k)
Purchases from Truck-Lite Europe GmbH - £ni (2017 - £86K)
Sales fo Truck-Lite Co,, LLC - £240k (2017 - £252K)
Putchases from Truck-Lite Co., LLC - £836k (2017 - £834K)
Interest payable to ’I‘mck-Lito Co., LLC - £nil (2017 - £2k)
Purchas'os from Penske Logistics Europe Ltd - £10k (2017 - £6k)
Purchases from Rigid Industries - £1,855 (2017 - £1,297)

Sales to Truck-Lite'S, De R.L. De C.V. - £186k (2017 - £363K)

_All transactions are made on an arm’s length basis,

Amounts payable to related patties at the year end were:-

Truck-Lite'C'o., LLC~ Trading

-Truck-Lite Co., LLC — Loan

Rigid Industriés

2018

At the balance sheet date the loan due to Truck-Lite Co,, LLC bears no interest (2017 none)

Amounts due from rolated parties at the year end were:-

Truck-Lito Co,, LLC - trading
Truck-Lite Co., LLC -loan
Truck-Lite S. De R.L. De C.V. —trading

. 2017
£2000 £000
159 149
1,780 1,284
563 269
2018 " 2017

£/000 £000
28 14

3,175 1,636
89 23
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TRUCK-LITE CO, LIMITED

s

"NOTES TO THE FINANCIAL STATEMENTS (contmued)
- Year ended 31 December 2018

27. SUBSQUENT EVENTS ’
As part of the restructure of the Truck-Lite Co Limited group the directors are considering to transfer the
shareholding of Truck-Lite Burope Limited fiom Truck-Lite Co Limited to the ultimate parent undertaking,
Truck-Lite Co., LLC. It i3 the intentlon of the directors to conclude and act on this within 12 months from
- signing these accounts This restructuring will have no nnpact on the day-to day operations, financial results. -
or position of Truck-Lite Europe Limited. .

There are future developments dus to the closure of maingham which are set out in the Strategic Repm’c on
page 3 under the headmg “Future developments”
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