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PREDART LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the financial statements of the company for the year
ended 31" December 2000.

Review of the business and future deveiopments

The company has not traded during the year but received interest on part of the amount
owed by the parent company with effect from 1% January 1998. The interest received in
2000 is in respect of ine past three years. Future receipts will represent the current year.,
The directors do not expect the company to trade in the foreseeable future,

The company acts as agent for Cape Industrial Services Limited (company numbar
3337119 registered in £ngland and Wales) receiving no income and incurring no expense.
The costs of administration were borne by the parent company.

Dividends and transfer to reserves

The directers have paid a dividend of £1,100,000 (1989: £NIL).

Directors and directors' interests

The following persons served as directors during the year:

M G Pitt-Payne (resigned 20.,.2000)
M T Reynolds

S H Smith

| R Widdowson

The directors had no beneficial interests in the shares of the company and were not
rermnunerated for their services,

Nene of the directors held a beneficial inlerest in the ordinary 25p shares of the hoiding company,
Cape PLC,

The share oplions heid by direclors of the company in the ordinary 25p shares of the holding
company, Cape PLC, are shown below:

Earliest

Date of exercise Expiry Exercise At At
Directors/Schemes grant date date price 31.12.95  31.12.00
M T Reynolds
Executive Scheme 5.4.96 1.1.01 5.4.06 £1.€70 15,000 15,000
Execulive Scheme 2.7.98 2.7.01 2.7.06 £1.535 25,000 25,000
Savings Related Scheme 7.599 1,7.04 1.1.05 £0.680 2,779 2,772
S H Smith
Executive Scheme 2.7.98 2.7.01 2.7.08 £1.535 20,000 20,000
i R Widdowson
Execulive Scheme 2.7.98 2701 2.7.03 £1.535 20,000 20,000

Mo options were granted, exercised or lapsed during the year.
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PREDART LIMITED

REPORT OF THE DIRECTORS [continuad)

Statement of directors' responsibilities

Company law requires the directors to prepare financial stalements for each financial year

which give a true and fair view of the slate of affairs of the company and of the profit or loss

of the company for that period. In preparing those financial statements, the directors are

required to:

- select suitable accounting policies and then apply them consistently

- make judgements and estimates that are reasonable and prudent

- state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financisl position of the company and 1o enable them
to ensure that the financial statements comply with the Companies Act 1985. They are
also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Subseguent events

The directors have obtained written confirmation from the bankers that the company will obtain
uncommitted facilities to meet its forecast requirements for the period o 230" June 2002.
Secunty will be given over the UK assets of the company. The facilities are subject to
finalisation of the legal documentation in respect of the security being provided.

Auditors

The auditors PricewaterhcuseCoopers have indicated their willingness to continue in office and
in accordance with Section 385 of the Companies Act 1985, a resclution proposing their re-
appointment will be put to the Annua! General Meeting.

By Order of the Board

lver Lane S H/S ith

Uxbridge Secretary
21* March 2001




PREDART LIMITED

REPORT OF THE AUDITORS

1O THE MEMBERS OF PREDART LIMITED

We have audited the financial statements on pages 5 to 11 which have been prepared under
the historical cost convention and the accounting policies set out on page 8.

Respective respansibilities of directors and auditors

The directors are responsible for preparng the Annual Report. As described on page 3, this
includes responsibility for preparing the financial statements, in accordance with applicable
United Kingdom accounting standards. QOur responsibiliies, as independent auditors, are

established in the United Kingdom by statute, the Auditing Practices Board and our profession's
ethical guidance.

We report to you our opinion as to whether the financial statements give 2 true anid fair view and
are properily prepared in accordance with the United Kingdom Companies Act. We also report to
you if, in our opinion, the directors’ report is not consistent with the financial statements, if the
company has not kept proper accounting recerds, if we have not received 2il the information and
explanations we require for our audit, or if information specified by {aw regarding directors'
remuneration and transactions is not disclosed.

We read the other information contzined in the Annual Repert 2nd consider the implications for

cur report if we become aware of any apparent misstatements or materal inconsistencies with
the financial statements.

Basis of audit opinion

We cenducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant 1o the amounts and
disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disciosed.

We planned and performed our audit so as to cbtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonabile
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irreguiarity or eror. In forming our opinion we also evaluated the overall adequacy
of the presentation of informaticn in the financial statements.

Opinion

Iri our opinicn the financial statements give a true and fair view of the state of affairs of the
company at 31% December 2000 and of its loss for the year then endad and have been propery
prepared in accordance with the Companies Act 1985,

. 7l
PricewaterhouseCoopers
Chartered Accountants and Registered Auditors

Vest Lendon
21% March 2001
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PREDART LIMITED

PROFIT AND £ 0SS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 2000

Note 2000 1939

£000 £000

Interest receivable 2 202 -

Profit on ordinary aclivities befare taxation 3 202 -

Tax on profit on ordinary activities 4 (61} -

Profit on ordinary activities after taxation 141 -
Dividend paid {1,100)

Loss for the year (959) -

The results above all relate to continuing operations

There is no difference between the piofit on ordinary activities before taxaticn and the loss
for the year stated above and their historical cost equivalents.

Movemenits in reserves are set out in note 9 on page 10.

The notes on pages 8 to 11 form part of these financial statements.
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PREDART LIMITED

BALANCE SHEET

AT 31ST DECEMBER 2000

Note 2000 1999
£000 £000
Debtors: Amounts falling due after
more than one year 5 1,975 2,873
C.editors: Amounts falling due within
one year 6 81} -
‘Net assets 1,814 2,873
Capital and reserves
Eguity:
Called up share capital 8 414 414
Share premium reserve S 223 223
QOther reserves g 561 561
Profit and foss account 2 718 1,675
Shareholders’ funds 1,914 2,673
o~

The financial siatemenls were approved by the Board of Direclors on 24~ March 2001,
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| R WIDBOWSON
Director
The notes on pages 8 to 11 form part of these financial statements.
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PREDART LIMITED

YEAR ENDED 31ST DECEMBER 2000

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31ST DECEMBER 2000

2000 1998
£000 £000
Profit on crdinary activities after taxation 141 -
Currency transiaticn differences on foreign
currency net debtors - 9
Total recognised gains relating to the year 141 9
RECONCI {ATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
FOR THE YEAR ENDED 31ST DECEMBER 2000
2000 1999
£060 £000
Profil on ordinary activities after taxation 141 -
Dividend paid {1,100) -
(959) -
Currency transiation differences on foreign
currency net debtors - g
Net (reduction)/addition te shareholders’ funds {959) 9
Shareholders’ funds at 1% January 2,873 2,864
Shareholders’ funds at 31% December 1,914 2,873




PREDART LINHTED

NOTES 7O THE FINANCIAL STATEMENTS

31ST DECEMBER 2000

1. Accounting policies

a) Accounting convention

The financial statements have been prepared under the historical cost convention and in
accordance with applicable Accounting Standards.

b) Foreign currencies

Foreign currency assets and liabilities are {ranslated into sterling at the rates of exchange
ruling at the balance sheet dates. Profils and losses of overseas branches are translated
into sterling at the average rales of exchange during the year. The differences arising from
the transfation of net inlerests in overseas branches are dealt with through reserves as are
differences belween profits translaled at average and chsing rates.

c) Deferred taxation

Provision is made for deferred taxation on the liability method in respect of timing differences
to the extent thal it is probable that an actual liability will crystallise.

2.  Interest receivable
2000 1999
£0090 £000
Interest receivable from parent company 202 -

3. Profit on ordinary aclivities befere taxation

The auditors’ remuneration for 2000 and 1999 was bome by the parent company. Al
expenses incurred by the company have been borne by the parent company. There wers no
employees of the company during the yaar {1999: NIL). The directors were not remunerated for
their services to the company during the year (1€98: £NIL}.

Tax on profit on ordinary activitics

2000 1999
£000 £000
UK Corporation tax at 30% {1999: 3C.25%) 81 -
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PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

31ST DECEMBER 2000
Debtors
2000 1999
£000 £000
Amounts owed by parent company 1,975 2,873

The amounts owed by parent company will be repaid as and when agreed between the
applicable parties. £1,232,000 (1999: £1,163,000) of the amounts owed bear interest at the
average £ Sterling LIBOR interest rate for the year.

Creditors: Amounts falling due within one year

2000 1949
£000 £000
UK Corporation tax payable 61 -

Deferred tax

There is no potential fiability to deferred taxation arising on timing differences between the
treatment of items for accounts and taxation purposes at 31% December 2000 (1299: £NIL).

Share capital

2000 1999
£000 £000
Authorised:
2,000,000 ordinary shares of 25p each 500 500
Called up, fully paid and afiotted:
1,656,000 ordinary shares of 25p each 414 414




PREDART LIMITED

NOTES TO THE FINANCIAL ST ATEMENTS {continucd)

31STDECEMBER 1999

9. Reserves

Share Profit
premium Other and loss
reserve reserves account Total
£000 £000 £000 £000
At 1% January 2000 223 551 1,675 2,459
Loss for the year - - (959) (959)
At 31% December 2000 223 581 718 1,500

10. Cash flow statement

Since the company is a wholly owned subsidiary and the cash flows of the company are
included in the consolidated cash flow statement of Cape PLC, the company is exempt under
ihe terms of Financial Reporting Standard No.1 (Revised) from publishing 2 cash fiow statement.

11. Related party transactions

The company has 1aken advaniage of the exemptian allowed by Financial Reporting Standard
No8 not o disclose related parly wansactions with 80 per cent or greater ownad group

companies.

12. Contingent liability

Under a group registration. the company is jointly and severally liable for Value Added Tax due
by the parent company. At 31% December 2000 this contingent liability amounted 10 £2,245,413

{1999: £1,901,8486).

The company has undertaken together with certain UK undertakings within the Capa group 0
give joint and several banking guarantees in respect of any amounts due to the Bank from the

company and other group undertakings.

13, Subseguent events

The directors have obtzined written confirmation from the bankers that the company will obtain
uncommitted facilities to mest its forecast requirements for the pericd to 30™ June 2002
Security will be given over the UK assats of the company. The faciliies are subject to

finalisation of the legal documentation in respect of the security being provided.
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PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

31ST.DECEMBER 1899

14. Parent company

The company is a wholy owr d subsidiary of Cape PLC, a company registered in Engiand and
Wales. Cape PLC is the smallest and largest group in which the results of the company are
consalidated. Copies of the accounts of Cape PLC can be obtained from The Company
Secretary, Cape PLC, iver Lane, Uxbridge, Middlesex, UB8 23Q.
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