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Company's Registered Number: 457763
PREDART LIMITED
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present therr report and the financial statements of the company for the year ended 31
December 2010

Principal activities

The company acts as agent for Cape Industrnal Services Limited (company number 3337119,
registered in England and Wales)

Review of the business and future developments

The company has not traded during the year but receives interest on group loans The directors do not
expect the company to trade in the foreseeable future

The directors of Cape plc manage the group’s nsks at a group level For this reason, the company’s
directors believe that discussion of the group’s risks and analysis using key performance indicators for
the company I1s not necessary or appropriate for an understanding of the development, performance or
position of the company’s business The principal nisks and uncertainties of the group, which include
those of the company, and the development, performance and position of the company, are discussed
in the Directors’ Report in the group’s annual report and accounts which does not form part of this
report

Results and dividends

The directors do not recommend the payment of a dividend (2009 £nif)
The loss for the year of £2,193,000 (2009 profit of £21,000) has been transferred to reserves

Directors and directors’ interests

The following persons served as directors during the year and up to the date of this report

R N Amey (farmerly Carr)
V A George

The directors had no beneficial interests In the shares of the company and were not remunerated for
therr services

ualifying third party indemnity provisions

As permitted by the Companies Act 2006, all directors are covered by indemnities from the ullimate
parent undertaking The directors are indemnified 1n respect of proceedings which may be brought by
third parties and such indemnsfication was in place throughout the year and up to the date of approval of
these accounts Neither these indemnifications nor insurance provides cover in the event that a director
or officer 1s proved to have acted fraudulently or dishonestly

The company has not made any qualifying indemnity provisions




Company’s Registered Number: 457763

PREDART LIMITED

DIRECTORS' REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2010

Financial nsk management

The company's financial nsk managerment for cash flow and far value interest rate risk, iguidity nsk and
capital management 1s managed by Cape plc Details of the Group’s policy in each of these areas are
disclosed in the financial report and accounts of Cape plc

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements In
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law, the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law, the directors must not approve the financial statements unless they are satisfied
that they give a true and farr view of the state of affars of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directars are required to

select suitable accounting pelicies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

¢ prepare the financial statements on the going concern basis unless it 1s inappropriate to
presume that the company will continue In business

The drrectors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responstible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities

Auditors and disclosure of information to auditors

So far as each director 1s aware, there i1s no relevant audit information of which the company's auditors
are unaware Relevant information 1s defined as information needed by the company's auditors in
connection with preparing their report Each director has taken all the steps (such as making enquines
of other directors and the auditors and any other steps required by the director's duty to exercise due
care, skill and diligence) that he ought to have taken in his duty as a director in order to make himself
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information

Independent Auditors

The auditors PricewaterhouseCoopers LLP have indicated ther willingness to continue tn office, and a
resolution concerning therr reappointment will be proposed at the Annual General Meeting

By Order of the Board

2uen

R N Amey
Director

@ September 2011




Company’s Registered Number: 457763

PREDART LIMITED

INDEPENDENT AUDITORS®' REPORT

TO THE MEMBERS OF PREDART LIMITED

We have audited the financial statements of Predart Limited for the year ended 31 December 2010
which compnse the Profit and Loss Account, the Balance Sheet and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and farr view Our responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opirmions, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We
do not, In giving these opinions, accept or assume responsibility for any other purpose or to any other
persorn to whom this report 1s shown or into whose hands it may come save where expressly agreed by
our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently apphed and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

Opinion on financial statements
In our opimion the financral statements

+ give a true and far view of the state of the company's affairs as at 31 December 2010 and of its
loss for the year then ended,

s have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given in the Directors’ Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements




Company’s Registered Number- 457763

PREDART LIMITED

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF PREDART LIMITED {continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or
¢ certamn disclosures of directors’ remuneration specified by law are not made, or

= we have not received all the infformation and explanations we require for our audit

ygn Lt oot

John Dashwood (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbridge

4 WSeptember 2011




Company’s Registered Number.

PREDART LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2010

457763

Note 2010 2009

£000 £000

Administration expenses (2,300) -
interest receivable and similar income 2 11 47
(Loss)/profit on ordinary activities before taxation 3 (2,289) 47
Tax credit/{charge) on (loss)/prefit on ordinary 4 96 (26)

activities

(Loss)/profit for the year 9 (2,193) 21

The results above all relate to continuing operations

There were no recognised gains or losses in the year other than those included in the profit and loss
account and therefore no separate statement of total recognised gans and losses has been

presented

There 15 no difference between the (loss)profit on ordinary activiies before taxation and the

(loss)profit for the years stated above and therr historical cost equivalents

The notes on pages 8 to 14 form part of these financial statements




Company's Registered Numbet: 457763

PREDART LIMITED

BALANCE SHEET

AT 31 DECEMBER 2019

Note 2010 2009
£000 £000
Current assets
Debtors Amounts falling due after
more than one year 5 249 2,538
Creditors Amounts falling due within
one year 6 - {96)
Net assets 249 2,442
Capital and reserves
Equity
Called up share capital 8 414 414
Share premium account 9 223 223
Other reserves g 561 561
Profit and loss account 9 (949) 1,244
Shareholders’ funds 10 249 2,442

The financial statements were approved by the board of directors on

signed on its behalf by

Lprrev

R N Amey
Director

The notes on pages 8 to 14 form part of these financial statements

(é September 2011 and were



Company’s Registered Number: 457763
PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2010

Accounting policies

a)}) Basis of Accounting

These financial statements are prepared on a going concern basis, under the historical cost
convention as modified by the revaluation of certain tangible fixed assets, and in accordance with
the Companies Act 2006 and applicable accounting standards in the United Kingdom The
principal accounting policies, which have been applied consistently throughout the year, are set
out below

b) Current taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantively enacted by the balance sheet date

c) Detferred taxation

Deferred taxation 1s recognised In respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result in an obligation to pay more, or a rnight to pay less, tax in the future Resultant deferred
tax assets are recognised only to the extent that 1t is considered more likely than not that there
will be suitable taxable profits from which the underlying timing differences can be deducted, or
where there are deferred tax habilities against which the assets can be recovered Deferred tax s
measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

d)} Cash flow statement
Since the company 1s a wholly owned subsidiary and the cash flows of the company are included

in the consolidated cash flow statement of Cape plc, the company 1s exempt under the terms of
FRS 1 (Revised 1996) from publishing a cash flow statement

Interest receivable and similar income

2010 2009
£000 £000
Interest receivable from parent company 11 a7

{Loss)/profit on ordinary activities before taxation

Included in administration expenses I1s the impact of the write off an inter-group loan of £2,300,000

All expenses Including auditor's remuneration mcurred by the company have been borne by the parent
company There were no employees of the company dunng the year (2008 nil) The directors were
not remunerated for thewr services to the company during the year (2009 £nil)




Company’s Registered Number: 457763

PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2010

Tax (credit)/charge on (loss)/profit on ordinary activities

2010 2009
£000 £000

United Kingdom
- Corporation tax at 28% (2009 28%) - 13
- Adjustment in respect of prior years (98) 13
Tax (credit)/charge on (loss)/profit on ordinary activities (96) 26

The tax (credit)/charge for the year is lower (2009 higher) than the standard rate of corporation tax in the

UK of 28% (2009 28%) The differences are explained below

2010 2009

£000 £000

(Loss)/profit on ordinary activities before tax {(2,289) 47
{Loss)/profit on ordinary activities multiphed by
the standard rate of corporation tax in the UK

of 28% (2009 28%) (641) 13

Effects of:

Write-off of inter-group loan 644 -

Adjustments in respect of previous periods {96) 13

Group relief clams (3) -

Current tax (credit)/charge for the year {96) 26




Company’'s Registered Number: 457763
PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

Debtors: Amounts falling due after more than one year

2010 2009
£000 £000
Amounts owed by parent company 249 2,538

The amounts owed by parent company will be repaid as and when agreed between the applicable
parties Interest 1s received on the balance based on the average UK LIBOR interest rate for the year

Creditors: Amounts falling due within one year

2010 2009

£000 £000

Group tax relief payable - 83
Corporation tax payable - 13
. 96

Deferred tax

There 1s no patential liability to deferred taxation arsing on timing differences between the treatment of
items for financial statements and taxation purposes at 31 December 2010 (2009 E£nil).

Called up share capital

2010 2009
£000 £000
Allotted and fully paid
1,656,000 (2009 1,656,000} ordinary shares of
25p each 414 414

10
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Company’s Registered Number: 457763

PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 DECEMBER 2010

Reserves
Share Profit
premium Other and loss
account reserves account Total
£000 £000 £000 £000
At 1 January 2009 223 561 1,223 2,007
Profit for the year - 21 21
At 31 December 2009 223 561 1,244 2,028
At 1 January 2010 223 561 1,244 2,028
Loss for the year - - (2,193) (2,193)
At 31 December 2010 223 561 (949) {165)
Reconciliation of movements in shareholders funds
2010 2009
£000 £000
(Loss)/profit on ordinary activities after taxation {2,193) 21
Net (decrease)/mcrease o shareholders’ funds {2,193) 21
Shareholders’ funds at 1 January 2,442 2,421
Sharehoiders' funds at 31 December 249 2,442

Related party transactions

The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS8§,
‘Related Party Disclosures’, from disclosing transactions with other group companies on the grounds that
it1s a wholly owned subsidiary of Cape plc whose accounts are publicly avalable

11
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Company’s Registered Number: 457763

PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2010

Contingent liability

Under a group registration, the company 1s jointly and severally lable for Value Added Tax due by the
parent company At 31 December 2010 this contingent hability amounted to £6,631,000 (2009
£6,244,000)

The Scheme of Arrangement

On 14 June 2006, the Scheme became effective and binding upon Cape plc and the following 12 of its
wholly owned subsidiarnes

Cape Building Products Limited
Cape Calsil Systerns Limited
Cape Contracts International Limited
Cape Durasteel Limited

Cape East Limited

Cape Industrial Services Limited
Cape Industries Limited

Cape Insulation Limited

Cape Specialist Coatings Limited
Predart Limited

Somewatch Limited

Somewin Limited

The detalled terms of the Scheme are set out in the Scheme itself {a copy of which has been filed with
the Registrar of Companies), the Articles of Association of Cape plc and Cape Clam Services Limited
(“CCS"y and a number of other ancillary agreements The effect of the Scheme as a whole can be
summansed as follows

While Scheme creditors retain their nghts against Scheme companies, and may bring
proceedings against Scheme companies for declaratory relief to determine whether they have a claim
and, if so, of what amount, therr rights, subject as prowvided in sub paragraphs (k) and {m) below are only
enforceable against CCS under the terms of the Scheme guarantee,

CCS was funded in the first instance with a sum of £40 milion which represented what was considered
to be a sufficient sum to discharge CCS's llabilities to Scheme creditors which become payable over at
least eight years from 1 January 2008,

Every three years there 1s an assessment of the projected Scheme clams agamst Scheme companies
payable by CCS over the following nine years, by reference to which the Funding Requirement, 1s
established,

The use of Scheme funds is restricted to the payment of established Scheme clams and Scheme
creditor costs,

In the event that an assessment reveals a shortfall between the Scheme assets and the Funding
Requirement, the Company will top up CCS's funding over the following three years provided that
sufficient cash i1s avaslable, Cape’s obligation being imited to 70 per cent of the Cape Group's
consolidated adjusted operational cash flow (including, for example, adjustments to take account of
acquisitions, an element of capital expenditure and repayment of borrowing facilities) ,

12
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Company’s Registered Number: 457763
PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 DECEMBER 2010

The Scheme of Arrangement {continued}

Should the Company not be able to meet its top up obligation in any one year, it will be required to make
good the shorifall In the next year, again subject to suificient cash being availlable,

Alongside the Funding Requirement there 1s the Scheme Funding Requirement which will be assessed
every year by reference to projected Scheme claims against Scheme companies payable by CCS over
the next six years,

If at any time the ratio of the Scheme assets to the Scheme Funding Requirement (the Scheme Funding
Percentage) fails below 60 per cent, CCS will have the ability to reduce the percentage (the Payment
Percentage) of each established claim which it pays to Scheme creditors until such time as the Scheme
Funding Percentage 1s restored to 60 per cent,

Cape 1s permitted to pay dividends provided that at the time of payment (1) the Scheme Funding
Percentage (n relation to the last preceding financial year was certified to be not less than 110%, (i) the
Directors of Cape certify that they anticipate that the Scheme Funding Percentage for the current and
following financial year will be not less than 110% and (1) the Payment Percentage has not at any time
within the previous 40 business days been below 100% Any distribution which Cape proposes to make
to its shareholders may not, without the consent of the Scheme Shareholder, exceed the greater of (1)
50% of the consolidated operating profits of the Group for the last preceding financial year and (i) the
aggregate of any permitted dividends made in the preceding financial year This resiriction therefore
places a cap on the amount of dividends that the Company may pay In any one year,

There have been established special voting shares (the Scheme Shares) in CCS and Cape plc which
are held by an independent third party (the Scheme Shareholder) on trust for Scheme creditors The
Scheme Shares have special nights which are designed to enable the Scheme Shareholder to protect
the interests of Scheme creditors,

In the case of certain Scheme creditors (Recourse Scheme Creditors), who are those Scheme creditors
whose clams are in whole or in part the subject of a contract of insurance (Recourse Scheme Claims)
their nghts to enforce ther Recourse Scheme Claims against a relevant Scheme company will revive in
certain circumstances These circumstances are where the relevant Scheme company 1s insolvent or
where there has been a specified reduction in the Payment Percentage and if the Scheme creditor was
able to bring about the insolvency of the relevant Scheme company he would be able to recover greater
compensation from the FSCS (“Financial Services Compensation Scheme”) or, in certain circumstances,
from a solvent nsurer than 1s available from CCS at that tme under the Scheme There will be a
specified reduction if erither (1} the Payment Percentage has been reduced below 100 per cent but above
50 per cent and the Scheme creditor has not been paid in full after 12 months or (1) the Payment
Percentage I1s reduced to 50 per cent or below,

Each Scheme company will agree to hold on trust for any Scheme creditor concerned the proceeds of
any pelicy of nsurance (or any compensation received from the FSCS) referable to that Scheme claim,

The restriction described in sub paragraph (a) above will not apply to proceedings to enforce the right to
conferred under sub-paragraph (l) above, and

There are provistons contained in two retmbursement agreements which preserve certain nghts of proof
by CCS and Cape plc respectively in any insolvency of Cape plc or any of the other Scheme compantes

13
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Company’s Registered Number: 457763
PREDART LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2010

Ultimate parent undertaking

During the penod until 17 June 2011, the Company's immediate and ultimate parent undertaking was
Cape plc, a company registered in England and Wales (“Old Cape”), which represented both the
smallest and largest group in which the results of the company were consolidated Coptes of the
annual report and accounts of Old Cape can be obtaned from The Company Secretary, 9 The
Square, Stockley Park, Uxbndge, Middlesex, UB11 1FW

On 17 June 2011, Old Cape was acquired by Cape plc, a company registered in Jersey, which now
represents both the smallest and largest group in which the results of the company are consoldated.
Copies of the annual report and accounts of Cape plc will be avallable in due course from The
Company Secretary, Cape ple, 47 Esplanade, 5t Helier, Jersey JE1 0BD
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