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FOREST GATE CONSTRUCTION CO LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors present the strategic report for the year ended 30 September 2023,

Review of the business

The principal activity of the company was that of building contractors, The Dircctors are satisficd with the results for the year and of the
company’s (inancial position al the ycar end. Although there was a shight decline in lunover compared Lo the previous year, a sirong
eross profit margin was achieved. Whilst the construction industry sector continues to be challenging, the directors remain confident
about the company’s long-term prospects.

Principal risks and uncertainties

The Directors considers the key pertormance indicators tor Forest Gate Construction to be tenders converted into sceured contracts, gross
margin and profit before lax. The company has derived a large proportion of its turnover in previous years via public sector projects. This
has resulted in the fluctuation of tenders received due to government fiscal pressures. The Directors have aimed 1o seek a larger client base
within the commercial and private sectors to reduce any short-term reduction in tenders in the time of recession. This is proving to be
positive.

Development and perfermance

The volume of tenders submitted throughout the pericd decreased on the previous period although the percentage of tenders secured
remained similar al an approximate conversion rate of 1:4. Those tenders secured into finm orders praved Lo be profitable and contracts
have been managed in an efficient manoer.

Key performance indicators

Cash reserves have increased and the Directors place great important on having sufficient surplus funds to provide working capital for the
Company's business. These (unds are placed in non-risk acconnts bearing interest in order that the Company conlinues to pay ercdilors in
a timely fashion. The company generates consistent cash inflews from operations and has liabilities that are known and can be discharged
without recourse to external funding.

Other performance indicators
The Directors are pleased that the strong balance sheet has been maintained. Cash reserves continue to be healthy and this cnables the
Direelor's lo menitor performance.

On behalf of the board

T S Hosking
Dvirector

6 [december 2023




FOREST GATE CONSTRUCTION CO LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors present their annual report and financial statements for the year ended 30 September 2023.

Principal activities

The principal activity of the company continued to be that of building contractors.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

T S Hosking
P R Reeves
S W Pockett {Appointed 2 October 2023)

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £201.960. The directors do not recommend payment of a final dividend.

Future developments

The directors recognise the increasing importance of the effect that the company and its employees have upen the environment and the
demands placed upon contractors by local autheritics and clicnts in that arca. The company follows the Environmental Management
Scheme and achieved (he [SO14001 accreditation again this year. This should continue to enable (ke company o widen its client base.

Statement of disclosure to auditor

So far as cach person who was a director al the dale of approving this reportt is aware, there 1s no relevant audit information of which the
company's auditor is unaware. Additionally. the directors individually have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is aware of tha
infermation.

On behalf of the board

T S Hosking
Director

6 December 2023




FOREST GATE CONSTRUCTION CO LTD

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Compuny law requires the dircetors to prepare tinancial statements for cach finangial year. Under that law the direetors have clected o
prepare the Mancial stalements in accordance with United Kingdom Generally Accepted Accounting Practice {Uniled Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial stataments, the directors are required to:

seleet suitable accounting poelicies and then apply them consistently:
®*  make judgements and accounting estimates that are reasonable and prudent;
®  prepare the financial staterents on the going concern basis unless it is inappropriate to presume that the company will continue
in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the compuany’s transactions
angd diseloge with reasonable ageuracy at any time the finuncial position of the company and enuble them to ensure that the finuncial
statements comply with the Companics Act 2006, They are also responsible for salcguarding the assets ol the company and henee for
taking reasonable steps far the prevention and detection of fraud and other irregularities.




FOREST GATE CONSTRUCTION CO LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FOREST GATE CONSTRUCTION CO LTD

Opinion

We have audited the financial statements of Forest Gate Construction Co Ltd (the 'company”) for the vear ended 30 September 2023 which
comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity, the statement ot cash flows and
notes Lo the tfinancial statements, including significant accounuing policies. The tinancial reperting framewaork that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

I our opiion the financial statements:
*  give a true and fair view of'the state of the company's affairs as at 30 September 2023 and of its profit for the year then ended;
*  have been properly prepared in accordance with United Kingdomn Generally Accepted Accounting Practice; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We condueted our audit in accordance with International Standards on Auditing (UK} (1SAs (UK} and applicable law. Our
responsibilities under those standards are further described in the Anditor’s responsibilities for the audit of the financial statements section
af our report. We are independent of the company in accordance with the ethical requirements that are relevant to our andit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Uplnl()IL

Canclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of acceunting in the preparation
of the Mnancial stalements is appropriate.

Based on the work we have performed, we bave not identified any material uncertainties relating te vents or conditions that. individually
or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for issue.

Our responsibilitics and the responsibilitics of the dircetors wilh respeet o going conecrn are described in the relevant seelions ol this
report.

Other information

The ather mformation comprises the mformation included m (he annual report other than the nancial statements and our auditor's report
thereon. ‘I'he directors are responsible for the other information contained within the annual report. Our opmion on the financial statements
does not cover the other information and. except to the extent otherwise explicitly stated in our report, we de not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit. or otherwise appears to be
matcrially misstated. If we identity such material meonsistencies or apparent matcrial misstatements, we are required to determine
whether this gives rise to a malerial misstatement in the Onanaal statements themselves. 1] based on the work we have perlormed, we
conclude that there is a material misstatement of this other information, we are required Lo report that fact.

We have nothing to report in this regard.

Opinions on other matters preseribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the sirategic report and the dircetors' eeport for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




FOREST GATE CONSTRUCTION CO LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF FOREST GATE CONSTRUCTION CO LTD

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report or the directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

*  the financial statements are not in agreement with the accounting records and returns; or

L]

certan disclosures of remuneration specitied by luw are not made: or
*  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are respongible for the preparation of the financial
statements and for being satisticd that they give a true and fair view, and for such internal control as the directors determing is necessary
to enable the preparation ol financial statements that are free [rom malterial misstatement, whether due to (traud or error. In prepating the
financial statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the company or to cease operations, or have no realistic alternative but to ¢o so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
hut is not a guarantee that an audit conducted in accordance with [SAs (UK will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considersd material if, individvally or in the aggregate, they could reasonably be
expected to influenee the ceconomie decisions of users tuken on the basis of these financial statements,

The extent towhich our procedures are capable of detecting irregularities, including fraud. is detailed below.




FOREST GATE CONSTRUCTION CO LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF FOREST GATE CONSTRUCTION CO LTD

Identifving and assessing potential risks related to irregularities

In identified and assessing risks of material misstatement in tespect ol irregularities, inzluding fraud and
non-compliance with laws and regularions, we considered the following;

* The nature of the industry anc sector, control environment and business performance including the design of the remuneration
policies, key drivers for directors’ remuneration, bonus levels and performance targets;

* resulls of our enquiries of Management about (heir own identification and assessmenlt of Lhe risks of irregularities;

* any matters we identified having obtained and review the company’s decumen:ation of their policies and procedures relating to:
* jdentifying. evaluating and complying with laws and regulation and whether they were aware of any instances of
non-compliance;
* detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspeeted or alleged fraud;
* (he internal contrels cstablished o mitigale risks of fraud or non-compliance with laws and regulations;

* the matters discussed among the audit engagement team regarding how and where fraud might oceur in the financial statements
and any potential indicators of fraud.

As a result of these procedures. we considered the opportunities and incentives that may exist within the organisation for fraud. In
common with all audits under ISAs (UK}, we are also required to perform specttfic procedures 1o respond Lo the risk of management
override.

We also obtained an understanding of the legal and regulatory frameworks that the company operates in, focusing on provisions of those
laws and regulations that had a direct effect on the determination of material amounts and disclosures in the financial statements. The key
laws and regulations we considered ir this context included the UK Companics Act and tax legislation.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial statements but
compliance with which may be fundamental to the company’s ability to operate or to aveid a material penalty. These included the
Employment law and the Health and Safety Act.

A further description of our responsibilities is available on the Financial Reparting Council’s website at:
https:/fwww.fre.org.uk/auditorstesponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely 1o the company's members, as a body, in accordanee with Chapter 3 of Part [6 of the Companies Act 2006. Our
audit work has been undertaken s that we might state to the company’s members those matters we are required to state to them in an
auditor's report and for no other purpose. To the fullest extent permitted by law. we do not aceept or assume responsibility to anyone other
than the company and the company's members as a body, for our audit work. for this report, or for the opinions we have formed.

Ian Meaburn
Senior Statutory Auditor
For and on behalf of Myers Clark 18 December 2023

Chartered Aecountants

Statutery Auditor Egale 1
80 5t Albans Road
Wallord
Hertfordshire
wDI7 DL




FOREST GATE CONSTRUCTION CO LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Notes

Turnover 3
Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit 4

Interest receivable and similar income

Tnterest payable and similar expenses
Profit before taxation
Tax on profit 9

Profit for the financial vear

The profit and loss account hus been prepared on the basis thar all operations are continuing operations.

2023

15.875.464

(12,733.338)

3.142,106

{1,528, 144)
66,256

1.680.218

119,169
(216}

1.799.171

(428,314}

1.370.857

2022

17,345,276

(13,844,9%0)

3,500,286

(1.359.151)
53,779

2,194,874

27.852
(941

2,221,783

(429,734)

1,792,051




FOREST GATE CONSTRUCTION CO LTD

BALANCE SHEET
AS AT 30 SEPTEMBER 2023

2023 2022
Notes £ £ £ £
Fixed assets
Tangible assets 11 228.113 161,058
Current assets
Stocks 12 708,062 1,374,176
Debtors 13 1,200,089 1.761.941
Cash at bank and in hand 7,207,148 4,604,684
9,115,299 7,740,801

Creditors: amounts falling due within one year

14 (4.404,370) (4.152.413)
Net current assets 4.710.929 3,588,388
Tatal assets less current liabilities 4,939,042 3,749,446
Provisions for liahilities
Deferred tax liability 15 38,000 17,300

(38,000} (17,300)

Net assets 4.901.042 3,732,146
Capital and reserves
Called up share capital 17 46,000 46,001
Distributable profit and loss reserves 4,855,042 3,680,145
Total equity 4.901.042 3,732.146
These financial stalements have been prepared in aceordance with the provisions relating te medium-sized companics.
The financial statements were approved by the bourd of directors and authorised for issuc on 6 December 2023 and are signed on its

behalf by:

T S Hosking
Director

Company registration number 0045 1880 {England and Wales)




FOREST GATE CONSTRUCTION CO LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Balance at 1 October 2021

Year ended 30 September 2022:
Profit and total comprehensive income
Dividends

Balance at 30 September 2022

Year ended 30 September 2023:
Protit and total comprehensive incoms
Dividends

Reduction of shares

Balance at 30 September 2023

Notes

Share capital Profit and loss Total
reserves

£ £ £
36.001 2,544,094 2,590,095
- 1,792,051 1.792.051

: (650,000) (650,000
46,001 3,686,145 3,732,146
- 1,370,857 1,370,857

- (201,960) (201,960)

(1 - (1)
46,000 4,855,042 4,901,042




FOREST GATE CONSTRUCTION CO LTD

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2023

Cash flows from operating activities
Cash generated (rom operalions
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Procceds from disposal of tangible fixed asscts
Repayment of loans

Interest received

Net cash used in investing activities

Financing activities
Dividends paid

Net cash (used in)/generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

22

2023

3.876.115
(216}
{535,634}
3,340.265
(149,044)
45,033
(550.059)
119,169
(535841
{201,960)
(201,960}

2.602.464

4.604.684

7,207,148

2022
£ £
544,49]
(941)
(436.324)
107,226
(64.388)
12,288
27.832
(24,248)
350,000
350,000
432,978
4,171,706
4,604,684

-10 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1 Accounting policies

Company information
Forest Gate Construction Co Lid is a private company limited by shares incorporated in England and Wales, The registered office
is Sidney House, Christy Close, Southfields, Basildon, Esscex, 5515 6TN.

1.1  Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of [reland™ ("FRS 102" and the requirements of the Companies Act 2006,

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adopted are set
out below.

1.2 Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has adequate
resources Lo continue in operational existence for the foresceable fulure. Thus the directors continue o adopl the going coneern
basis of accounting in preparing the financial statements.

1.3  Turnover
Turnover is recognised at the fair value ol the consideration received or receivable for services provided in the normal course off
business, and is shown net of VAL and other sales related taxes. The fair value of congideration takes into account trade discounts,
gettlement discounts and volume rebates.

Revenue from contracts are reeognised by reference Lo the stage of completion when the stage of completion, costs incurred and
costs to complete can be estimated reliably.

1.4  Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation. net of depreciation and any
impainment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following basis:

Fixtures, fittings & equipment 15% of net book value
Motor vehicles 25% of net book value

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying valne
of the asset, and is credited or charged to profit or loss.

1.5 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred i bringing the stocks o therr present
location and conditien.

1.6  Cash at bank and in hand
Cash and cash cquivalents are basic financial asscts and include cash in hand, deposits held at call with banks, other short-term
liguid investments with original maturitics of three months or less, and bank overdrafis. Bank overdralls are shown within
borrowings in current liabilities.

11 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Accounting polivies (Continued)

Financial instruments

The company has elected Lo apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all ol'its financial
instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument,

Basic financial ussets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subscquently carried atl amortised cost using the etfective mierest methed unless the arrangement
constitutes a financing transaction. where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

(hther financial assers

Other financial assets. including investments in equity instruments which are not subsidiaries, associales or joint ventures, are
initially measured at fair value. which is normally the transaction price. Such assets are subsequently camied at fair value and the
chunges in fair value are recogaised in profit or loss, except that investments 1n equity instruments that are not pubhely traded and
whose [air values cannol be measured reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value threugh profit ard loss, are assessed for indicators of impairment at each
reporting end date,

Financial assets are impaited where there is objective evidence that, as a result of one or more events that occurred aller the initial
recognition of the financial asset, the estimated future cash tflows have been affected. If an asset is impaired, the impairment loss is
the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a deerease in the impairment loss arising fror an ¢vent cecurring after the impainment was reeognised, the impaimment
is reversed. The reversal is such that the current carrying amount doces nol exceed whal the carrying amount would have been, had
the impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled. or when
the company translers the financial asset and substantally all the risks and rewards ol ownership (o another entity, or il some
significant risks and rewards of ownership are retained but control of the asset has transferred to another party that is able to sell
the asset in its entirety to an unrelated third party.

Classification of financial labilities

Financial liabilitics and cquity instruments are ¢lassificd according to the substanee ol the contractual arangements entered into.
An equity instrument is any centract that evidences a residual interest in the assets of the company after deducting all of its
liabilities.

Basic financial liabilities

Basic financial liabilities, including crediters. bank loans. loans from fellow group companies and preference shares that are
classified as debt, are initially recognised al transaction price unless the arrangement constitutes a financing transaction, where the
debt instrument is imeasured at the present value of the future payments discounted at a market rate of interest. Financial liabilities
classified as payable within ong year are not amortised.

12 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

L1¢

Accounting polivies (Continued)

Other financial iehilifies

Derivatives, including interest rate swaps and forward foreign exchange contracts, arc not basic (inancial instruments. Derivatives
are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair
value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or finance income as appropriate.
unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subscquently measured at fair value through profit
or loss. Debt mstruments may be designated as being measured at fair value through profit or loss Lo elminate or reduce an
accounting mismaich or if the instcuments are measured and their performance evaluated on a fair value basis in accordance with a
documented risk management or investment strategy.

Derecognirion of financial Labilities

Financial liabilitics arc derecognised when the company”s contractual obligations expire or are discharged or cancelled.

Equity instroments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payalble on
equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit and
loss account beeause 1t exeludes items of income or expense thal arc taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it
is probable that they will be recevered agast the reversal of deferred tax liabilities or other future taxable prefits, Such assets and
liabilitics are not recognised if the timing difference arfses from goodwill or from the initial recognition of other asscts and
liabililies in a transaction that affects neither (he tax prelit nor the accounting profit.

Employee benefits

The costs of short-term employee benefits are recognised as a liahility and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

I'he cost ol any unusced holiday entitlement is recognised b the period in which the employee’s services are teceived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide ternunation benefits.

Retirement benefits
The pension costs charged in the financial statements represent the contribution payable by the company during the year.

-13 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 30 SEPTEMBER 2023

1 Accounting polivies

1.12  Leases

(Continued)

Rentals payable under operating leases, including any lease incentives received, are charged Lo profit or loss on a straight line basis
over the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which

economic benefits from the leases asset are consumed.

Renlal income from operating leases is recognised on a straight ling basis over the teem of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on a

straight line basis over the lease term.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting pelicies, the directors are required to make judgements. estimates and assumptions
about the carrving amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be re’evant. Actual results may differ from

these estimates,

The cstimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting cstimates are recognised in
the period in which the estimate is revised where the revision affects only that pzariod. or in the period of the revision and future
periods where the revision affects both current and future periods.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class of husiness
Sales

Turnover analysed by geographical market
United Kingdom

Other revenue
Interest income

4 Operating profit

Operating profit for the year is stated after charging/{crediting):

Fees payable to the company's auditor for the audit of the company's financial statements

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Operating lease charges

2023

15875464

2023

15,875,464

2023

119,169

2023

15,050
58.422
(20.566)
50,004

2022

17,345,276

2022

17,345,276

222

27,852

2022

13,050
45,480
(5,199)
50,004

14 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

5 Employces

The average monthly number of persons (including directors) emploved by the company during the year was:

Their aggregate remuncration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Remuneration disclosed above include the follewing amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

7 Interest receivable and similar income

Interest income
Interest on bank deposits

Tnvestment income includes the following:

Tnterest on financial asscts not measured at fair value through profitor loss

2023 2022
Number Number
26 27

2023 2022

£ £
1,542,179 1,601,680
198,096 194,169
64,319 47,602
1,804,594 1,843,451
2023 2022

£ £
285,441 182,669
35700 15,525
321,141 198,194
2023 222

£ £
121,873 200,312
35700 15,525
2023 2022

£ kS
119,169 27,852
2023 2022

£ £
119,169 27,852

-15 -




FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

8 Interest payable and similar expenses

Other finance costs:
Other interest

9 Taxation
Current tax
UK corporation tax on profits for the current period
Deferred tax

Origination and reversal of timing dillerences

Total tax charge

2023 2022

£ £

216 941
2023 2022

£ £
407,614 426,134
20,700 3,600
428314 429,734

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the standard rete

of'1ax as follows:

Profit before taxation

Expecled tax charge based on the standard rate of corporation tax in the UK ol 25.009 (2022:
19.00%0)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in determining taxable profit

Effect of change in corporation tax rate

Permanent capital allowances in excess of depreciation

Deferred 1ax

Taxation charge for the year

10 Dividends

Interim paid

Dividends of £103,000 {2022: £331.500) were paid to a director during the year.

2023 2022

£ £
1,799,171 2,221,785
449.793 422,139
48,727 13,414
(5.142) (988)
(55411) -
(30.353) (8,433)
20,700 1,600
428314 429,734
2023 2022

£ £
201,960 650,000
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FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

11 Tangible fixed assets

Cost

At | October 2022
Additions
Disposals

AL 30 September 2023

Depreciation and impairment
At | October 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 30 September 2023

Carrying amount
At 30 September 2023

At 30 September 2022

12 Stocks

Finished goods and goods tor resale

13 Debtors
Amounts falling due within one year:
Trade debtors

Other debtors

Prepayments and acerued income

Fixtures, fittings &  Motor vehicles Total
eqnipment

b4 £ £
67312 235330 302,042
2,192 147,752 149.944
- {75.049) (75,049)
69,504 308,033 377.537
39,969 101,615 141,584
4,270 54,152 58,422
- {50,582y (50,582)
44,239 105,185 149,424
25265 202.848 228,113
27.343 133.715 161,058
2023 2422

£ £

708.062 1.374.176

2023 2022

£ £

567,985 1,681,769

551,000 2,067

81,104 78,105

1,200.089 1,761,941
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FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

14

Creditors: amounts falling due within one year

2023 2022

£ £

Trade creditors 1,491,336 1,453 4060
Corporation tux 165,114 263,134
Other taxation and social security 257.456 320,788
Other creditors 607,391 308,631
Accruals and deferred income 1,883,073 1,776,800
4,404,370 4,152413

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The following is the
analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2023 2022

Balances: £ £
Accelerated capital allowances 38.000 17,300
2023

Movements in the year: £
Liability at 1 October 2022 17,3040
Charge to profit or loss 20,700
Liability at 30 September 2023 38,000

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated capital allowances that
are expected 1o mature within the same period.

Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 64,319 47,602

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are held
separately from those of the company in an independently administered fund.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares ol ol £1 each 46,000 46,000 46,000 46,000
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FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Share capital (Continued)
2023 2022 2023 2022

Preference share capital Number Number £ £

Issued and fully paid

Preference share of of £1 cach - 1 - 1

Preference shares classitied as equity - 1

Total equity share capital 46.000 46,001

The Ordinary Shares are irredeemable and have full rights in the company with regards to voting, dividend and capital distribution.
A dividend may be declared on this class of shares to the exclusion of the other classes but where a dividend is declared on more
than one class of shares the dividend for cach class may be fixed mdividually.

The Preference Shares are irredeemable and do not entitle the holders thereof to receive notice of. attend or vote at general
meetings. or vote on a written resolution. of the company. The Preference Shares do not entitle the holders thereof 1o participate in
any capital distribution other than to reclaimn the capital paid up on such shares, A dividend may be declared on this class of share
to the exclusion of other ¢lasses but where a dividend is declared on more than one class of share the dividend for each class may
be fixed individually.

During the year, the Preference Share was bought back by the company for £1 and cancelled.

Operating lease commitments

Lessee

Al the reporting end date the company had outstanding commitments for future minimum lease payments under non-cancellable
operating leases, which fall due as follows:

2023 2022

£ £

Within one year 20,233 30,000
Between two and five vears - 20,833
20,833 70,833

Lessor
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FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

19

20

21

Operating lease commitments (Continued)

At the reporting end date the company had contraeted with tenants for the following minimum lease puyments:

2023 2022

£ £

Within one year 40,000 4000
Between two and five years 6,660 46,666
46,666 86,666

Related party transactions

Remuneration of key management personnel
Other than the directors there are no other members of key management.

Other information

Rent of £50.004 (2022: £50.004) was paid (0 a company under the same control as Forest Gate Construction Company Lid and has
been charged to the P&L.

At the year end a cirector owed the company £550.099 (2022: Company owed director £250.071).

Events after the reporting date

On 2 October 2023 100% of the share capital of the company was sold to The Forest Gate Construction Employee Ownership
Trust.

Controlling party

The ultimate controlling party is T S Hosking who. together with his wife, held 100% of the issued share capital of the company at
the year end date.

Following the sale ot [00% of the share capital in the company on 2 October 2023 the ultimate controlling party changed to the
Forest Gate Construction Employee Ownership Trust.
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FOREST GATE CONSTRUCTION CO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

22 Cash gencerated from vperations

2023 2022
£ ¥

Profit for the year aller lax 1,370,857 1,792,051
Adjustments tor:
Taxation charged 428314 429,734
Finance costs 216 941
Investment income (119,169) {27.852)
Gain on disposal of tangible fixed assets (20.506) (5,199)
Depreciation and impairment of tangible fixed assets 58,421 45,480
Movements in working capital:
Decreasce/(ingrease) in stocks 666,114 (463.701)
Decrease/(increase) in debtors 1,111,951 (276,460)
Increase/{decrease) in creditors 379977 (950,457)
Cash generated from operations 3,870,115 544,491
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