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BUTTON FORSHAW (LAND MACH.NERY) LIMITED AND SUBSIDIARIES

REPORT OF YHE DIRECTORS
FOR THE YEAR ENDED 30 SEPTEMBER 1983

The Lireclors submit their Report toguther witl the audded Accounts for the year ended

30 Seplember 1693,

PRINCIPAL ACTIVITIES AKD BUSINESS REVIEW

The principal activity of the Group continues fo consist of the distribution of agricuftural, horticultural
and forestry machinery and equipmaid. The Company trades via thiee agents, Watveare Limited,
WestMac Limited and Land Mechanization Limited,

Although unfavourable currency exchange rales had an adverse influence on competitveness and
marging. Improvements to farm incomes produced an increased demand for farm machinery and the

company was able to lake advantage of the improved level of sales,

it Is planned that 1993/94 will produce an improved lrading year.

ACQUISITIONS

The company arquired 100% of the shara capital of JF (GB) Limited on 5 November 1993, A o

GROUP RESULTS AND DIVIDENDS

The accourts for the year ended 30 September 1993 show an operaling profit of £676,000 (1992
£723,000}. After crediing exceplional items of £45,000 {1992, £187,000) and charging interest of
£448,000 (1692: £508,000) and taxation of ENil (1992: ENil) there ts a profit after taxation of £272,000
{1992: £402,000).

The Directors recommend the payment of a dividend lor the year of £78,000 (1992: £100,000), and
propose to transfer to reserves £194,000 (1992: £302,000), Detalls of the teserves are shown in the
Accounts,

FIXED ASSETS

Details of the fixed assets and the changes which have taken place during the year are given in the
nates to the Accounls,
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DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

REPGRY OF THE DIRECTORS {Continued)
DIRECTORATE

The present Board of the Cormpany 15 as set ot below, Except as noted Oirectors seved
ihraugnout tha year,

ET Weidmann (Chairmany

TP Baines {Managing Director)

KA Tuck

£F Dredge

AE Manning

PW Carpentet

PJ Flynn

JR Robinson (Appointed 14 May 1683)

In accotdance with the Company's Articles of Association Mr KA Tuck, Mr PJ Flynn, Mr JR Robinson
and Mr PW Carpenter reliio at 1he Jorthcoming Annual General Meeling and, being eligible, offer
thamselvas fof ra-election. Mr €T Weldmann will not be geeking re-sleclion due ta his impending
retrernent.

CIRECTORS' INTERESTS

No Direcior had at any lime durlng the year a material Interest in any contract of signiticance in
telation to the Company's businass, Al Director's served throughout the year,

The lollowing are tho interesis all of which are beneificial, recorded in the Company's Register of
Directorg’ Shares and Oebeniure inlerests,

niho Ple Ordinary shares of 25p each
1 October 30 Seplember

1982 1993
KA Tuck 11,675 11,675
PF Dredge 1,749 1,749

Shares under ootion
1 October Exercised  Granted 30 September

1992 of lapsed in yenr 1893

KA Tuck 22.845 - 6,459 29,304
PF Dredge 21,189 - 2,055 23,244
PW Carpenter 14,900 - 5872 20,772
PJ Flyrin 7,783 - 1,174 8,957




DUTYON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIRIARIES

REPORT OF THE DIRECTORS (Continued)

0...£CTORS' INTERESTS (continued)

Qptions are held pursuant o one or mare of the share oplion schemes of Lontho Ple and are over
Ordinary shares of 25p each of that company Options are exercisable at any time untd 2002 at
prices ol between 75 Sp and 259p per shate,

No interests of any of the other Directors are disclosable to this Company.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the Directors to prepare financial statements for each financial year which gwve
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In prepanng those financial statements, the Directors are required (o;

. select suitable accounting policies and then apply them consistently;

’ make judgements and estimates that are reasonable and prudent;

. state whether applicable accounting standards have been lollowed, subject to any malerial
depariures disclosed and explaingd in the linancial statements;

. prepare the linancial statements on the golng concern basis uniess it is inapptopriate o
presume that the Company will conlinue in business,

The Directors are responsible lor keeplng proper accounting records which disclose with reasonable
accuracy al any ime the financial position ol the Company and to enable them 10 ensure that the
linancial statemants comply with the Companies Act 1985, They are also responsible for
saleguarding the assets ol the Company and hence for taking reasonable steps for the prevention
and detection ol fraud and other iregularities.

DIREGTORS' AND OFFICERS' LIABILITY INSURANCE

During the year the group maintained Direclors' and Ofiicers’ Liability Insurance cover.

EMPLOYMENT OF DISABLED PERSCONS

The Group gives full and falr consideration 1o applications for employment received from disabled
persons, having regard (o thelr particular aptitudes and abilities, and wherever possible the Group
continues the employment of, and arranges for the appropriate training for, employees who become
disabled persons while employed by the Group. Disabled employees are treated no diflerently from
other employees as regards training, career development and promolion opportunilies, This policy
was operated by the Group throughout the year,
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DUTTON FOMSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

REPORT OF THE BIRECTORS (Continued)
EMPLOYEE INVOLVEMENT

Fach Company has arrangernents to reqularly provide emplovees with infosmaiion regarding the
financial and economis factors alfecting the performance of the Company and on matters of concern
o them. Additionally, reqular consuliations take place with employees so that the views ¢t
employees can ba taken e account In making decisions whueh are Wiely 1o affect theyw nterests,
The compantes within the group continue [0 encourage the involvement of employees in the
rompany's performance by promotion of the Lontho Ple savings related! share option scheme and
ancourages al! eligible employees lo participate therein,

AUDITORS

The Company s auditots, Price Waterhouse, have indicated thew willingness 1o continue in office. A
resaltion for the re-appoiniment of Price Waterhouse, as audiors of the Company, will be proposed
at the torthcoming Arnual General Meeling

By Ofdtr of the Board

Ned  Dawy

PF Drecige
Secievary ...

10 December 1993

wbndge, Devon
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AUDITORS' REPORT 70 THE SHAREHOLDERS OF
DUTTON FORSHAW (LAND MACHINERY) LIMITED

Wa hava audited the linancial statements on pages & to 26 which have been prapared under the
historical c:ost ~onvention as modilied by the revaluation of certain fixed assets and the accounting
policles set out on pages 10 o 12,

Respective rasponsitilitios of direetors and audilcrg

As described on page 3 the company's diractors are responsible for the preparation of financlal
siatemonts, It is our responsibillly to torm an indepandant opinion, based on the audit, on those
statements end to repott our opinion 10 you.

Fasig ol opinion

We canducted qur audit In eccordance with Audiling Standards issued by the Auditing Practices
Board. An gudil Includes examinatlon, on a test basis, of evidance relevant to the amounts and
disclosures in tha linancial statements, It also includes an assessment of the signilicant estimates
and judgments mada by the directors in tho praparation of the financial statements, and of whether
the accaunting pokicies are sppropriaie to the company’s clrcumstances, consistently applied and
adequately disclosed.

We planned and perlormed our audiil so as o oblain all the information antt explanations which we
considerad necassary in oider (o provide us with suiliclen! evidenco 1o give reasonable assurance
that the financlal statements are free from material misstatement, whether caused by fraud or olher
irregularity or etror. In forming our opinion we alse evalualed the overall adequacy of the
presentation of information in the linancial statements.

Qpinen

in our opinton the linanclal statements give a true and fair view of the state of alfairs of the company
and the group as at 20 September 1893 and of the prolit of the company and of the group for the
year then ended and have been properly prepared in accordance with the Companies Act 1985,

Chartered Accountants
and Reglstered Auditors 10 December 1693
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BUTTON FORSHAY (LAND MACHINERY) LINITED AND SUBSIDIARIES |

CONSOLIDATED FROFIT AND LOSS AGCOUNT
FOR THE YEAR ENDED 30) SEPTEMBER 1993

% Hote 1993 1992
| £000 2000
ﬁ TURHOVER 2 27,512 24,932
j OPERATING PROFIT a 676 723
a EXCEPTIONAL ITEMS
Profits on digposals of lixed assels 2] 45 143
Mher exceplional tems 9 - a4
ﬁ PROFIT BEFORE INTEREST AND TAXATION 721 210
Interest - net 4 {449) (508
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 272 402
Taxation B - s
FROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION 272 402
DIVIDENDS (78) {100)
PROVT TRANSFERRED TG RESERVES 19 194 o2

There is ho malerial dilferenca between the result as disclosed in the profil and 1oss accourd and the
1esult on an unmoedified hiswoncal cost basis,

The notes on pages 10 to 28 form part of these accounts,
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DUTTON FORSHAW (LAND MACHINERY) LIMITED AKD SUBSIDIARIES

COMPANY PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 1993

TURNOVER 27,467 24,885

OPERAAYING PROFIT 3 678 723

EXCEPTIONAL ITEMS

: Proit on disposals of fixed assets 9 45 143

ﬁ Other excepional items 9 . 44
Loss of the letminatin of an operation 9 (269)

E PROFIT BEFORE INTERESY AND TAXATION 721 64

~y

Interest - net 4 {449 (508)

PROFIT OH ORDINARY ACTIVITIES
BEFORE TAXATION 272 133

Taxation a . .

PROFIT ON ORDINARY ACTIVITIES

a AFTER TAXATION 272 133
’ DIVIDEND (78) {100)
UNDISTRIBUTED PROFIT 19 194 33

N

Thera is no material diflerence between the result as disclosed in the profit and loss account and the
resull on an unmedifled historical cost basis,

The notes on pades 10 to 26 form part of these accounts,



DUTTON FORSHAW (LAND MACKINERY) LIMITED AND SUBSIDIARIES

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 SEPTEMBER 1093

froup Company

1093 1992 1993 1992

£'000 £000 £'000 £'000

Prafit for the inanctal year 272 402 212 138
Revaluation reserve realised on disposal - 1349 - 134)
Total recognised gains and 'osses 272 366 272 a9

relaling to the yoar

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
FOR THE YEAR ENDED 30 SEPTEMBER 19493

Group Company
1993 1992 1993 1992
£'000 £000 £'000 £'000
Prolit ior the lnancial year 272 402 272 133
Dividends 178) {100} 178) {100}
194 Jo2 104 33

Goodwill wrien-ofi {657) {769) {657)

Other recognised gains and losses

relating to the year (net) — 34 — {34
Net addition to shareholders funds (483) )] (463) (1)
Opaning shareholdars' funds 3317 3318 3317 3318

Ciosing shareholders’ funds 2,854 3,317 2,854 3317
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DUTTON FORSHAW (LAND MACHINZRY) LIMITED ARD SUBSIDIARIES

BALANCE SHEETS
30 SEPTEMBER 1933

Grour
Nole 1983 g2
£000 2000
E FIXED ASSETS
Tangitle assaets 10 1,679 1,658
o Investiments:
i Subsidiaty undentakings 11 —

CGURRENT ASSETS
o Stocks 12 4,067 5427
Debtors 13 3,885 4,524
Cash at bank and in hand 2,486 _mm

-
o
n
E-Y
[o+]

10,362
CREDITORS: Amounts fatling

B dus within ona yoar 14 [.881) (8.439)
L

HEY CURRENT ASSEYS

i~
4
I
i

TOTAL ASSETS LESS CURRENT LIABILITIES 3,246 3,581

GREDITORS: Amaunts falling due
alter more than ona year 15 1392) (264

CAPITAL AND RESERVES

Called up share capilal 18 20 30

Revalualion resetve 19 2 2
X Profit and loss account 19 2822 3.285

PF Dredge ™

N DIRECTOR™ . (\\




GUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS

v STATEMENY (N ACCOUMT:G POLICIES |

The lofloving acceunting policies have been used consiatently n dealng with iterns which are
considered matenal in relation to the Group s accounts.

Baslu of accounting

The accounts are prepared under the historical cost convention adjusied by the revaluation of cartan
assels and in accordance with applicable accounling slandards,

Congolidation of Group Companigs

The consolidated accounts comprise the accounts of the Company and its subsidiaries, which are al
Mmade up to 30 September 1993. The resuits of the subsidiaries acquired during the year are
included irom the date of acquisition. Where the cast ol acquisition differs from the adjusted value

of nel assels acquired the goodwill or surplus is placed to reserves, The subsidiaries are shown in
Note 11,

Exchange ratos

Foreign currency assels and liabllilies are translated into sterling on the following basis;

a) arnounts cavered by ,.rward purchases of foreign currency or by currency exposure
agreements with suppiiera - at the rates oblalnad.

b) amaounts not covered by lorward purchases of foreign currency - al the rales ruling at 30
September,

Adjustments dua to fluctuations arising in the normal course of trade are included in profit before tax.

Profis/{losses) on disposal of assets

Profit and losses on disposal of fixed assets ariging from the ordinary activities of the Group are
included in profit belore tax as exceplional items.




DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE AGCOUNTS {continuad)

STATEMENT ON ACCOUNTING POLICIES {Continued)

{lapraciation

The Group policy 1s 10 wite off the book value of lixed assets evenly over their estimated remaning
We. Dopieciation rates aro determined In accordance with commercial practice for the industry
concarmed. The major fixed assels are depreciated as follows:

Freehold buildings 2% of cost

Plant and machinery 10%-20% of cost
Motor vehicles 25% of cost
Fixtures, fittings, tools and

squipment 10%.33% ol cost

No depreciation is provided on fresheld land,
Penslons

The Group is @ member of the Lonrho Automotive and Machinery Group Pension Plan. The Scheme
is a defined banelit scheme lor all eligible employees, the assets of which are held in separate,
trustee adminisiered, funds,

Independent actuarles prepare valuglions of the this delined benelit pension schemes at least avery
three years and in accordance with their racommendaticns the Group makes conlributions which are
charged to prolits on a systernatic and rattonal basls over the expected remalning working life of the
employees. Any differences between the actuarial valuation and the value of the assets in the
scheme are sirmilarly charged or credited to profit before tax over the expected remaining working life
of employees in the schems,

Daferred tax

Deferred tax is calculated under the liability method and is only provided where it is articipated to be
payable within the loreseeable future,

laasaes

The cost of agsets held under {inance leases is capilalised within the approptiate tangible fixed assot
heading and depreciation is provided In accordance with the accounting policy for the category of
asset concerned. The inlerest cost is charged over the term of the lease and the capital element of
future lease payments Is included in creditors,

The cost of aperating leasas is charged to prolit belore tax as incuired,




DUTYON FORSHAW (LAND \ACHINERY) LIMITED AND SUBSIBIARIES

NOTES 70 THE ACCOUNTS {continued)
STATEMENT ON ACCOURTIRG POLICIES {Sonlinued)

Ravaluation ol lixed assols

It is Group policy to review reqularly the value of lixed assels and, if it 1s considered appropiiate, to
obtain independant professional valuationg which are incorporated into Groun accounts.

Depreciation is charged Lo proiit belore tax on the revised book value from the date of valuation, |If
the valuation is in excess of the net book value ol the relevant asset the surplus is credited lo
revaluation reserve. A delicit on valuation of a particular asset is charged to profit before tax 10 the
extent that it is not covered by surpluses ansing ¢n prior valuations of that asset which have been
previously credited to revaluation reserve,

Stock and work in progross

Stock and work in progress 1s stated at the Iower of cost and net realisable value, Where relevant,
cost includes an appropriale share of overheads.

Fixed asset - invagiments

Invesiments are included al cost less, where appropriate, amounis written ofl or provided. The vaiue
of investments is reviewed annually by the Ditectors and provision made where i is considered that
there has been permanent impairment of value,

12




DUTTCN FORSHAW (LAND MACHKINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS (continued)
TURNOVER

Tumnover represents sales ol goods and services outside the Group bul nat of discounts, allowances
and value addad tax,

The only activity of the Group Is the distribution of agricultural, horticutural and forestry machineny
and equipment.

There was no signilicant turnover from sales cutside the UK.
OPERATYING PROFIT/PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
{a) Oparating profit

Cperating profit Is as {oliows:
Group

1993 1992 1993
£'000 £000 £'000

Turnover 27,512 24,932 27,467
Cost of sales (21,882 147 {21,862

Giross profit 5,630 4,785 5,605
Distribution costs {2,862) {2,307) (2.8€2)
Administrative expenses (1,792) T (1,482 {(1,767)
Management charges {300) {300) (300)
Other operating incoma - a7 -

————._—

676

Profll on ordinary activitles belore taxatlon

Profit on ordinary activities belore
taxation is stated aller charging:

Company and Group
Operating lease charges - plant and machinery 106 68
Depreciation of tanglble fixed assets (Note 5) 292 283
Auditors” rermuneration ] 55

The prolit on ordinary activilles belore taxation arises Irom the group's only activity of distributing
agtlcuttural, horticuitural and forestry machinery and equipment in the Unlted Kingdom,




DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS (continued)
INVEREST

Company and Grovp

Interest payable:

On bank loans, overdralts and other loans
wholly repayable within five years

On finance feases
On bllls of exchange

Interest recevable:
Third party

Net interast

DEPRECIATION
Company and Group
Depreciation of tangible fixed assots

- owned
- held under linance leasas

4993
£000

375

(11)

449

263

292

268

283




tl.‘ a : 4
‘l&#a -
REEOuY R DUTTON FORSHAW {LAKD MACHINERY) LIMITED AND SUBSIDIARIES &
A‘\";‘:-‘\ “ s
NN NOTES TO THE ACCOUNTS {continned) G
. ¥ U Y ‘-.',
0 6  EMOLUMENTS OF DIRECTORS .
y N Jega 7
T ﬁ £000 £000 ,
SN Exetutive remuneration, including i
RNy § benafits In kind 241 223
'." : E The following table shows the number of Directors whose dutles were wholly or mainly discharged in
Sy the United Kingdom and whose emoluments, which include benefits in kind but exclude pangion N
u f contributions, fell within the ranges stated. o
Ea 1993 1992 -
TS £0 - £5,000 2 1 3
S ‘,_;:} £50,001 - £35,000 . 2 A
- £35,001 - £40,000 2 1
R B E £40,001 - £45,000 2 1 o
i Y e Not included in the above bandings, are (ke emoluments of the Chairman of £ Nit (1992: £NII) and ':
: S ﬁ the emoluments of the highest paid Director of £80,760 (1992: €73,184), .
] t e
#,
" T STAFF NUMBERS ANG TOSTS .
%I o .
i = "A,l"‘: K
R L, The average number of parsons empioyed by the Group and Company during the year was as e
P folt mwa: st
‘; : f.: ; g E 1 3 m “‘. ;"':r
;:{ch‘-! oty [ Salss 85 48 S
st S Productive 30 24 A
W Administralivetanagerial 25 _30 ; ey
P4 o oa
i 140 142 ‘
B 5 - —
':;,';” . The aggregate payroll cost was a3 {ollows: .
2 1993 1992 :
! ‘(’ Company and Group £:000 £'000
ke . e'.
?7,;: 4 3 Wages and salarles 1,994 1,755 s
L o Social security costs 162 148 A
Other pension costs (Note 23) 57 58
_, 2,223 1,961
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DUTYON roRstaw {LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES 70 THE ACCOUNTS (continueg)

TAXATION

1993 1992
Compary ang Group £'000 E'opo
Corporation tax at 33% (1692- 33 . .
Prior yoar adjustment — —

279,000 in respact of timing tiflerences any disallowable lterns (190p; £800,000).

£203,000 In 1espoct of groun rewet 1o ba surrendered by othar Lontha Group companies for ng
censideration (1892 £326,000),

EXCEPTIONAL ITems
1693 1692 1903 1892
£'000 £000 £000 £000
Profks on disposg) of fixed asapls 45 143 485 143
Cther sxceptiona) items . 44 - 44
Loss on tha termination of an operation — . . {269)
45 187 45 (82)
————y o] b ) N r—

The loes an termination of an Operation relates o the clogura of the Walveare Limiteg oparations

acquired on 1 Qctober 1991, Other exceptional itema 1epresaen)s compensation for the loss of a
distrfbu:orship.

16
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DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE AGCOUNTS {continued)

TANGIBLE FIXED ASSEYS

Groun

Cout or valuation

Al 30 Seplamber 1892
Acquisition of JF (G3) Linmed
Aciditions

Disposals

A 30 Seplember 1993

Represiption

Al 30 Sapiambaer {892
Dleposals

Charge lor the yoar

A\ 30 September 1993

Nt book amaunt
Al 30 September 1993

Al 30 Septomber 1992

Freehold

Land and
buildinags

£'000

1,183
599
23

Motor
vehicles,
Plant and

machinery
£000

921

87

150
{243)

9Nns

507

{178)

123

413

414

Fixtures,
filings
and
enupment Tota!
£000 £000
842 2,948
53 739
22 185
83 ~{923)
884 2,947
652 1,268
{22) (312
83 2
713 1,268
171 1,679
190 1,658




DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS (continued)

10 TANGIDLE FIXED ASSETS

Motor  Fuiuies,
Freehold vehicles, fitnngs :
Land and  Plant and and |
Gompany Lbuidings  machinery  equipment Totat
£'000 £000 £000 £'000
Cont o valuaion
Al 30 September 1992 1,183 a21 842 2,946
Transter from JF {GB) Limited 631 179 1594 984
Addilions 23 150 22 185
Dispusaig (657) (443) {33 _(833)
Al 30 September 1993 $,180 1,007 985 3,172
v ——— ——
Lenrecialion
Al 30 September 1952 129 507 652 1,288
ﬁ Transler from JF (GB) Limited 32 92 101 225
Disposals (112) (178) (22) (312)
Charge fof tha year 38 173 .23 292
Al 30 Seplenber 1993 85 504 B4 1,483

Net book gmount
Al 30 September 1993 1,095 413 171 1,679

At 30 September 1992 1.054 414 180 1,658

At 30 Septemiuer 1803 (he net book amount of lixed assets held by the Group and Company under
finance leases waa £144,000 (1692 £2,000),

ﬁ




R ot F@ﬁ'%" L‘-itg;:;-‘ o I -1 . o e a . : o
PETR PSRN W L oy L N " = d

DUTTON FORSHAW (LAMD MACHINERY) LIMITED AND SUBSIDIARIES

NQTES TO THE ACCOUNTS (conunued;

B N RS

10 TANGIDLE FIXED ASSETS (Continued)

Assats shown helow at valuation were vaived by ndependent professional valuers on the basis of
cpei market value with vacant possession.

Fixtures,
Freghold fittings
{and and Plent and and

B buildings  machinery  equipment
g £000 £0000 £'000

e
e

1985 valuation 150 - -
Cost _oos 915 a4

e

1,148 915 884

9 Deprecizlion:
Valuanon 32 - -
Cost 21 502 713

SR

Caompany and Group

ﬂ Historical cqst of revalued asgels

“ Cost
Deprecistion
5 Net historical cost st 30 Seplember 1993

E Cost

Depreciation

-

*, Net historical cost at 30 Septembet 1992

=N

1303
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DUTTON FORSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS (coniinued)

SUBSIDIARY UNDERTAKINGS

Caost at 30 September 1992
Disposal of AB Westarn Tydens
Addition in yoar

Provisions at 30 September 1992
Disposal of AB Western Tydens
Provisions made in year

Net book amount
30 September 1993

MNet book amount
30 September 1992

Shores
£'000

16
(16)
313

313

The company acquired 100% of the share capital of JF (GB) Limited on § Noverber 1992 for a

consideration of £761,000,

During the year the group’s distributorship for Taarup praducts in the United Kingdom was

terminated and the group acquired the UK distributorship for JF goods,

The effect of the gain and loss of these distributorships is broadly neulral at the leved of turnover,

gross margin and operating profit.

The principal subsldiaty undertakings are:

Country of
Name of Company Aclivity  Heqistration
Shellglade Advertising Limited Advertising agency UK
JF (GB) Lirnited Agricultural machinery distribution UK
Fahr Producis Limited Dormant UK
Land Mechanization
Limited Agriculturai machinery distribition UK
Western Tydens Limited Dormant UK
WestMac Limited Agricultural machinery distritution UK
Watveare Limited Agricultural machinery distribution UK

Class of
share

Otrdinary
Crdinary
Crdinary

Crdinary
Crdinary
Qrdinary
Crdinary

% heid

100
100
100

100
100
100
100



DUTTON FORCHAW (LAHD MACHINERY) LIMITED AND SUBS!DIARIES

NOTES TO THE ACCOUNTS {continued)

{1 SUBSIDIARY UNDERTAKINGS (Continued)

eclly owned by the Company with the exception of Fahr Producis

Al subsidhary ungdertakings are dir
any's Inprmer subsidiary

Limited which 1s awned by a dvect subsidary undartaking The Comp
undentaking, AB Western Tydens was uquiclated in thg year.

ln the opinion of the Drectors of the Company, Ihae ayregate value of the interest i (he subsidiary
undenakngs, consistng of shares and amounts cue from subsidianes 1s not l2ss than ihe aggregate

of the amounts at which these asseis afne stated in 'he balance sheel.

Acquisitions

The alfect of fair value adjustments on the balance shedis nf acquistions made duning the year 18

shown bolow,
Fair Vatue
Acquisition lo the
balance sheel  Prowvisions Cornpany
£'000 £'000 000

a Tangitie fixed assels 853 (209) 744
Current assels less current fiabilities {640) - (640)
b 313 (209) 104

e aad ———

N "* Consideration - assels (361)
R - distributorship {400}

(761) o

Goodwil written off 1o reseves 657 ‘

104 :

Since 1 October 1990 the cumulative goodwill writien off In respect of existing business amounts to

E £926,000. S

12 STOCKS roup and Com LI
1993 1992 -

: To00  £000 s

-

> Raw materials and consumables - :

Goods for resale 4,067 5,427 i
Others - -

4067 5427

) ,. i e

in the opinion of the Direclors the estimaled net replacement cost of stocks is not materially ditferait

i {rom the above figures. AR
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DUTTON FORSHAW (LAND MACHINERY) LIMITED AHD SUBSIDIRRIES

NOTES T0 THE AGCOUNTS {continued)

DEBTORS

Amounts falling diig within one year:

Trade debtors

Amounts owed bry parent and iellow subsidiary
undertakings

Corporation 1ax

Prepayments and accrued income

CREDITORS
Amounts faling due within one year;

Bank loans and overdrafts

Obligations under finance leases (Note 16)
Trade creditors - unsecuted

Bills of exchange

Amounls due to parent and fellow subsidlary undertakings

Amounts due to subsidiary undertakings

indiract taxes and soclal security
liabllites

Accruals - unsecured

Other creditors

Corporation tax

15 CGHEDITORS

Amounis falling due after more than ona
year:

Obligations under finance leases (Note 16)
Pension provision {Note 23)

Group Company

14993 1992 1993 Jdog?

£000 £000 £'000 £'000

3,186 3,527 3,184 3,519

35 859 11 853

- € - 6

464 432 464 407

3685 484 3,659 4,785

Group Company

1693 1992 1993 1982

£000  £000 £'000 £'000

1,012 36 1,000 -

68 1 68 1

3679 3,087 3,658 3,058

2212 3,997 2,212 3,997

22 4585 2 455

- - 320 24

591 221 591 221

511 642 511 -

455 - 455 -

131 - 131 -

8,681 8,439 8,968 8,398
and Com

993 1902

£'000 £000

8 -

331 264

392 264

L]




DUTTON FORSHAW (LAND MACHINERY) LINMITED AND SUBSIDIARIES

MOTES TO THE ACCOUNTS (continued)

FIHANCE LEASES Garoup

1992

£'000
The obligations entared into in respect of
finance leasas, net of future finance charges,
are payable over the falowing penods:

Within one year
Between ons and fiva years

PAOVISION FOR LIABILITIES SHC CHARGES - DETERTED TAXATICH

On the basis of the accounting policy no deferred taxation ptovision ts required at 30 Seplember
1993, Full provision for deferred laxation at the UK Corporation tax rate of 33% (1992: 33%) would

comprisa:

Estimated total eontingent lisbility

Excess tax allowances over
depreciation provisions

Tax losses and other timing dilferences
Advance corporalion tax

CALLED UP SHARE CAPITAL

Authorised
150,000 Ordinary shares of 20p each

Issued
150,000 Ordinary shares of 20p each,
fully paid

Group and Company
s 1892
000 £'000




NOTES TO THE ACCOUNTS (continued)

RESERVES

Group

Al 30 September 1992
Profit lor year
Weite off purchased goodwill

Al 30 September 1993

Company

At 30 September 1992
Profit for the year
Wriio oft purchased goodwil

At 30 September 7993

CAPITAL COMMITMENTS

Contracled for but not yet provided

Authoriged by Direi.-2m3 but not

contracted for

24

DUTTON FORSHAW {LAND MACHINERY) LIMITED ARD SUBSIDIARIES

Reavaluation Profit and
egerve Logs gccount
£000 £000

2 3,285

- 194

— {637)

2 2,822
Revaluation Profit and
resenve loss account
£000 2000

2 3,285

- 194

- (657

2 2,822

—— “—

Group and Company

3993 1992
£'000 £000
- 58
4 —_—
4 58
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DUTTON FOHSHAW (LAND MACHINERY) LIMITED AND SUBSIDIARIES

HOTES TQ THE ACCOUNTYS {continued)

OPERAYING LERSES

The Company's and Group’s annual commitments under operating feases were ag set out below.,

Plart and machinery

A3 1992
00 £'000

Operaling leases which expire:
WIthIn ong year 56 5
Batween one and five years _28 _48
84 51

CONTINGENT LIABILITIES

1993 1997
£'000 £'000

Agreement with Humberclyde Finance Limited

in respect of dealer stock financing facilities 1,11 1,054
Letter of seil-~if 1o Lioyds Bank Pic in

respect of Dutton Forshaw (Machinery)

Limited and s subsidiaries 5532 871
Group VAT scheme - 1,858

6,703 3,883
PENSIONS

The Group 13 @ member of the Lontha Automotve and Machinery Group Pension Plan. The Schems
is a defined benefit scheme lor all eligible employees, the assets of which are held in separate
rustes administered, funds,

The pension cost Is assessed In accordance with the advice of independent qualified actuaries, The
latest actuarial assessment of the Scheme was at 1 Oclober 19691, detaits of which are contained in
the accounis of Dutton Forshaw Machinery Limited the immediate holding company.

On the recommendation of the actuarles, Group contributions to the Scheme remain suspended.
The total pension cost for the Group was £67,000 (1992: £58,000) and a provision of £334,000
(1992; £264,000) Is included Ir credilors, being the dillerence between the pension cost, calculated
in accordance with Statement of Standard Accounting Practice No 24, and the amount funded,

T i T NI N (PRI YY —




DUTTON FORSHAW (LARD MAGHINERY) LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS (continued)
PARENT UNDERTAKINGS

Dutten Forshaw {(Machinery) Limted, a company which 1s registered in Eagland 18 the smallest oroup
lo consolidale these aner unts,

Lonrho Pie, a company winch is registered in England is the uitimate parent company and is the
parent undertaking of the largest yioup to consolidate these accounts,

Copies of the group accounts of Lonhro Ple may be ottained from the Company Secretary, Lontho
Ple, Cheapside Houss, 138 Cheapside, London EC2V 88L.




