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Trelleborg Sealing Solutions UK Limited

Strategic report
for the year ended 31 December 2020

The directors present their Strategic report on the Company for the year ended 31 December 2020.

Principal activities
The principal activity of the Company during the year was the manufacture of high-performance fluid
seals and precision polymer mouldings for the Automotive, Aerospace and Industrial markets.

Review of the business

Turnover for the year ended 31 December 2020 was £89.1m (2019: £110.9m) and the profit after tax for
the financial year was £7.2m (2019: £13.1m). Net assets at 31 December 2020 totalled £34.8m (2019:
£37.7m). The directors believe that the Company remains in a strong position despite the challenging
market conditions. Sales volumes have declined in an uncertain domestic and international market,
particularly in the Aerospace segment where there was widespread grounding of aircraft and reduction in
build demands, as a result of globally enforced travel restrictions due to the Coronavirus pandemic.

Profitability has been impacted by a 19.6% reduction in turnover, as a result of the challenging market
conditions caused by Covid-19. Sales reduced by £21.8m but the control of costs where possible meant
that Operating Profit reduced by only £6.7m. Due to the presence of costs such as depreciation (£2.2m),
rent and other fixed costs, the effect on operating profit could not be fuily counteracted and the operating
margin has therefore seen a 4.1% reduction to 9.9% (2019: 14.0%). The Company realised currency
gains of £0.3m in 2020 (2019: losses of £0.4m). The movement in the fair value of derivative financial
instruments resulted in a net income of £nil (2019: net income of £0.6m). Actions have been taken to
strengthen processes, exercise robust cost control and invest in activities that will deliver improved
operating returns and working capital control, and have positioned the business to take advantage of
growth opportunities as any arise.

The directors of the company have considered their responsibilities under Section 172(1) of the
Companies Act 2006 in their review of the business, however further information on how the directors act
in accordance with their responsibilities is stated below.

Future developments

The Company expects to resume the balanced strategy of seeking sales growth in its core activities
whilst enhancing operating margins across its manufacturing business units. Covid-19 significantly
impacted on this strategy in 2020 and will continue to do so in 2021.

The industrial segment has seen a substantial increase in orderbook levels at the start of 2021 compared
to the same pre-Covid period in 2020, showing strong market recovery. The overall orderbook levels are
recovering through the last quarter of 2020 and into 2021 but remain below pre-Covid levels due to the
impact of the Aerospace segment longer route to recovery. This is discussed further in the Principal risks
and uncertainties section of the Strategic Report and the Going concem section of the Directors’ report.

The directors will continue to implement policies to maintain a strong balance sheet to ensure short and
long-term liquidity.

Principal ricks and uncortaintios
The management of the business and the execution of the Company's strategy are subject to a number
of risks.

The key business risks and uncertainties affecting the Company are considered to relate to competition
from UK and overseas manufacturers, consumer demand and the price and availability of raw materials.



Treliebory Sealing Sclutions UK Limited

Strategic report {continuad)
for the year ended 31 December 2020

Principal riske and uncertainties (continued)

Compatition risk is idantifiad as the company continues to face a compelitive landscape across maost
market areas. The failure to address this risk would rasult in loss of market share and fiwe to Improve
profitability, The Cornpany continues 1o focus on defivering goodd vahse and using, developing, and
profecting intellectual proparty in osdar 10 prcidde salitions fo customar problams rather than off the ¢helf
parts. The company also sesvices a range of markat aneas and the diversification of its offering over the
atraspace and induatriad sectors helps to protect againal o kurge-soale oss of market share 1o any one
sepment specialist competitor.

Cansumer demand is g principal risk particularty relevant in the period enged 31 December 2020, in the
anroupace market. Reduced bulld rates of aircraft and grounding of fleets due to Covid-19 have driven
the reductions in sales for the company. To mitigate the risk as much 8s possitle the company continues
to work with its customsrs, maintaining regular communication and analysing their published build rates
to adapt and' plan for changes in product mix demand,

Pricing and avallabily of raw materiais is fentified due to the potential for reductions in marging as &
result of prica increases and the polendiad for disnugilon in the supply chaln due to availability constraints,
The maks are mdtigated by endering into fixed price contracls whese possitie and by the use of severml
initiatives to ansure that the successful fulfiment of contracts is not deteamined by a single sowce of
supply,

The Company continues to monitor the imgact of Britain lsaving the EU, with the and of the transition
period hanving been 31 December 2020, The maln impact identified, being the disruption to the supply
¢chain and logistics in the short term has been mitigated through safely stocks where approgeiate and
close communication with suppliers and cariers. Nonetheless there have been some defays of cross
border shipments experianced which are siowing down the supply chain, A teadership group continues o
meet regulardy 10 evsluste any changes as they cocur.

Covid-19 has an engoing impact on the Company snd while the circumstances remain dynamic, the
Company has taken and continues to take asgertive, steady aoticn 1 help ensure that i3 employecs as
well as its supply chain remain healthy and strong. During the year the company ufilised the HMRC VAT
Defesral Schame and Caronavirus Job Retention Schama (CJRS). Further details of the governmant
frants recelved during the year uider the CURS are prasentad in Nota B Lo the accounts. The Company
ts part of the bigger Trelleborg Gooup which has a solkd financial base and which confirms continwed
acecess of the Campany to ils quidiies within the group cash pool. It continues to develop and
implement contingency plans for Covig-19, These address various developments at ail operations and,
amongst oifvar things, provides plans on how (o maintain dellvery of materials and products. Owr
Compary rasponse melsdas rarnote contact with cusiomers and supplierg, gafe physical interactions
within the Company's facililes limiting face to Bce meetings, restricting visidors, increasing he number of
hand weash stations, robust cleaning roufines, publishing latest mfermation and implemernting smanrt
working with homs offica, online maslings and comemunication, wheraver possible. Overall disnuption is
now &t @ lower teval than threugh tha middie two quarters of 2020 and the UK vezcing prograrm will be a
catalyst 1o returning to normal work practicas in due course. Unfortunately, no one knows how long
Covid-19 will cause disnspifon for, but the Company is working to matntain “business as usual® while
being fladble and responisive lo chaaging cireumsiances during this demanding period.



Teatlabarg Sealing Selutions UK Limited

Strategic report (Continued)
for the year ended 31 December 2020

Financial rizsk managomont
The Campany's aperations expose |t o 8 variety of financisl risks that inciude foreign exchange sk,
interast rabe risk and cradit dsk.

Foreign exchange risk arises from iransaclions when godds and services gre bought and sofd in
curengles other thar Sterling. Significant transactions In forelgn currencles are managed by plading
foreign exchange contracts with 8 fellow group company, Trelleborg Treasury AB (publ) which manages
Nejusdity risk.

All of the Company’s funding is providad via a cash podl facility or inter-group koans from Trelleborg
Treasury AB. Intorest ride risk includés suposire to chnges in the UK Base Rate and LIBOR as infarest
retes gre vasiable.

The effects of credit fisk are controlied a5 the Company has implementsd policias that ragudre
appropriate cradit checks on polential customers before sales are made. The amount of exposure to any
individual countarparty Is subject to & limit, which is reassessed by the Board, The Board receives
regular reporis on amounis due and amounts significantly overdue and the relevant action taken.

As @ subsgidiary of Trellaborg AB (pudl) further detalls of Group policies In relation lo oxternal fhamcial
risks can be found In the Annual Report and Financial Stalemeants of Tralleborg AB (publ).

Key porformance indicators (“KPis")
The Company’s sirategy s one of growth with Improved profitability. The directors monitor progress
agalnst this stirategy by raferance to a numbar of KPIs.

Performance for the year, together with comparative dats for the previous yaar is set oul in the table
telow:

2020 | 2078 | Defindion, method of calculation and analysis

[ (DecreasayGrowth in bamover | (T9.61% | 10.4% | Year-onyear imover growth expressed 28 3

(28) ; | percentage. The year-on-year decregse s a regilt
; | of & poor perfarmance, particutarly in the
; | Agrospace segment caused by Covig-18,
| Retun an tamover (%) 2 | 9.9% | 14.0% | Retum on tumaover 1a the mtio olpwﬁtm ondnary

activiies before tncation to turnovear axpressad as a
percentage. Retun on turnover has worgened as @
regult of Bmdts 10 cost control in reaction to the ferge |
reduction in tuwnover.

| Working capitat turns 16.3 | 13.8 | Working Copital Wms is the ratio of Emower 1o
f : imantory plus trade deblors leas rade creditors.
Reductions in recedvables have driven the

improvermanis in working capital,




Trelleborg Sealing Solutions UK Limited

Strategic report (continued)
for the year ended 31 December 2020

Section 172(1) statement

The directors of the Company must act in accordance with the duties detailed in section 172 of the
Companies Act 2006. Under Section 172 the directors must, in performance of their duties, give
consideration to the following factors, where relevant:

a) The likely consequences of any decision in the long term;

b) The interest of the company’s empioyees; ‘

¢) The need to foster the company’s business relationships with suppliers, customers and others;

d) The impact of the company’s operations on the community and the environment;

e) The desirability of the company maintaining a reputation for high standards of business conduct;
and

f) The need to act fairly as between members of the company.

The directors have identified the key stakeholders of the company as its members, employees,
customers and suppliers. The directors, senior management and other employees engage with these
key stakeholder groups , listening to their differing needs and priorities as an everyday part of its
business to ensure that their input is considered and they make informed decisions, acting to promote the
success of the company and to benefit the Company’s members as a whole.

The strategic report, principal activities section, of the annual report highlights the key matters that have
affected the business during the reporting period and where the directors have acted in accordance with
Section 172 in respect of operational decisions.

A key feature of the Trelleborg Group's culture and core values is effective corporate governance with the
purpose of supporting the Board of Directors and management of each Group Company to increase
customer benefits and achieve greater value and transparency for shareholders.

Trelleborg is a global Group characterised by individual and cultural diversity and shared value systems
are therefore particularly important. The Core Vaiues, Customer focus, innovation, Responsibility and
Performance, are long-term commitments, which, when coupled with Trelleborg’s business concept,
goals and strategies, guide the local directors in making decisions and conducting business. In
particular, the Core Value of Customer Focus refers to working in partnership with and aiming to add
value for our customers, as well as for the Company.

Trelleborg's Code of Conduct reflects the Ten Principles of the UN Global Compact, the general concepts
expressed in the International Labour Organisation (ILO) conventions, the OECD Guidelines for
Multinational Enterprises and the UN Declaration of Human Rights. The Code of Conduct is relevant to
everyone in the organisation, regardless of position and is valid in all markets and at all times.

Trelleborg encourages suppliers, sales agents, consultants and other business partners to adopt the UN
Global Compact principles as they are reflected in the Code of Conduct.

The Code of Conduct emphasises and summarises existing Trelleborg Group policies and directives and
should be applied as a support tool laying down the basic rules and principles on which day-to-day work
is based. It covers key areas of compliance, resources, diversity and social engagement. The annual
financial statements of Trelleborg AB also contain further information on the impact of Trelleborg's
operations on the community and environment.

it is the duty of Trelleborg managers to include Code of Conduct in employee training. Every new
employee should be given the opportunity to read and discuss the Code. Trelleborg regularly conducts
training, in e-learning format as well as in classic classroom format, and provides information to support
the Code of Conduct.



Trelleboqg Sealing Sohitions UK Limited

Strateglc report (continued)
for the year ended 31 December 2020

Section 172(1} statement (continued)

Trelleborg malntains empioyes sangagemsind by providing employeas with information on matters of
concam, This is communicated both on a company and local leval via an (ntemel and regular employee
briefings on a site level,

Trelleborg apglies an approach invelving deceniralired responsibility to drive and Implement the Group's
stretegy. The Group's opérating activitias ara pursued through independent operational units with
responsibility for profit, balance sheet and cash flows, Local managers and theit co-warkars imake the:
commercial decisions, ensure that these are handled comectly and with a balanced approach to risk-
taking. As a means of support, individual Business Areg mansgement requdarly follows up the rasults of
thair Business Units’ operstions, similar to e manner in which Group management follows up with the
Busineas Areas as parf of 8 well-established work process.

Ag part of thelr induction difectors are providsd with informaticn on thelr dutles. 1L is expecied thal the
directors recognise that in a ferge Group such as Tralleborg tha directors fulfit their dutles partly through a
govemance framework that defegates day to day decision making to them and the employees of the
Company through a formalised delegation of autharity.

All Trelleborg employees are inviled to participaie In an armnual employee engagement survey, the resuits

of which are reviewed by the directors tagether with the subsequent actions the Company take to

gnﬁom the Company's valires and ensure there (s the right culture to meet the sirategic needs of the
AL,

The Company i a whally owned subsidiary of the yttimate parent company Trefleborg AB (Publ), As
such angagement with members is driven by the wider corporate structure,

Further details on Trelleborg Group's Corporate Govamanca, Cove Values, Coda of Conduct and annual
consofdated fnancial statements can be found at www Treflebong,

Gonoral
Approved by the board of directors and signed on its behalf by:

MNeail Davies

21 March 2024



Trelleborg Sealing Solutions UK Limited
Directors’ report

for the year ended 31 December 2020

The directors present their report and the audited financial statements of the Company for the year ended
31 December 2020.

Future developments
An indication of future developments of the business is included in the Strategic Report on page 1.

Dividends

The directors recommend a payment of a final dividend of £5.0m (£0.4975 per ordinary share) subject to
shareholder approval at the AGM. A final dividend for 2019 of £10.0m (£0.995 per ordinary share) was
approved on 15 Dec 2020 and paid on 17 Dec 2020. Further details of the dividends paid are included in
note 10 to the financial statements.

Financial risk management
Financial risk management is described in the Strategic Report on pages 1 to 5.

Directors
The directors of the Company who were in office during the year and up to the date of signing the
financial statements, unless otherwise stated, were:

D Brown Resigned 31 March 2020
D Savary

K Bergenholtz

N Davies

G Micallef

S Douglass Appointed 31 March 2020

Directors’ indemnities

The Company maintained throughout the year, and at the date of approval of the financial statements,
liability insurance for its directors and officers. This is a qualifying provision for the purposes of the
Companies Act 2006.

Research and development

The Company is currently undertaking research and development into sealing solutions for its customers
within the Automotive, Aerospace and Industrial markets. Expenditure of £541,000 was incurred within
the year (2019: £530,000) and the expectation is that this will be at a similar level in future years.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicant concerned. In the event of members of staff becoming
disabled, every effort is made to ensure that their employment with. the Company continues and that
appropriate training is arranged. It is the policy of the Company that the training, career development and
promotion of disabled persons should, as far as possible, be ideritical with that of 6ther employees.

Employee consultation

The Company maintains a policy of regular consultation and discussion with its employees on a wide
range of issues. that are likely to affect their interests and ensures that all employees are aware of the
financial and economic performance of their business units and of the Company as a whole.



Trelleborg Sealing Solutions UK Limited

Directors’ report (continued)
for the year ended 31 December 2020

Business Relationships
The Directors recognise the need to foster the company'’s business relationships with suppliers,
customers and others, and the effect of those relationships, including on the principal decisions taken by

the company during the financial year.

As these relationships are of strategic importance to Trelleborg Sealing Solutions UK Limited further
details can be found in the Strategic Report on pages 1 to 5 of these financial statements.

Going concern

The Company is principally funded by its bank accounts within a group cash pool facility operated by a
fellow subsidiary. These balances attract interest based on either UK or Swedish base rate and are
included within amounts owed by group undertakings falling due within one year. The balances are
repayable on demand and are unsecured. Access to the bank accounts relies on the continuing liquidity
of the Trelleborg AB Group. The directors use information published by the Group Board and released
publicly, together with internal knowledge about the performance and market conditions for the Group in
assessing the liquidity. The directors continue to consider that the group cash pool facility will remain
available for the Company for the foreseeable future.

Forecasting has been prepared on a rolling 12-month basis and takes into account the expected recovery
following the impact of Covid-19 on market conditions in each of our segments. This is based on the
experience of the second quarter of 2020 onwards, customer forecasting and experience of global
shocks from the financial collapse in 2008. The modelling and assumptions continue to forecast a
profitable and cash generating position under these conditions. The key assumption is sales volumes and
profitability has been modelled for a scenario where sales reduce by 10%, 20% and 30% from the growth
already built into the forecast. It is the view of the directors that, even in these uncertain times, sales
volumes will not likely decline to such a degree that the company is no longer profitable or cash
generating. If the sales were to fall to such an extent that there started to be an outflow of cash, the
company has access to the cash held of £18.7m in the group cash pooling facility at 31 December 2020.

After reviewing the Company's forecasts and projections, the net asset position and the consideration of
the availability of the cash pooling as described in note 15 and the possible consequences of Covid-19 as
described in the Strategic Report, the directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for at least twelve months from the approval of
these financial statements. The Company therefore continues to adopt the going concern basis in
preparing its financial statements.

Streamlined Energy and Carbon Reporting

The Companies Act 2006 (Strategic Report and Directors’ Report) Regulation 2018 requires Trelleborg
Sealing Solutions UK Limited to disclose annual UK energy consumption and Greenhouse Gas (GHG)
emissions from Streamlined Energy and Carbon Reporting (SECR) regulated sources.

Energy and GHG emissions have been independently calculated by Envantage Ltd for the reporting
period 1st January 2020 to 31st December 2020.

Reported energy and GHG emissions data is compliant with SECR requirements and has been
calculated in accordance with the GHG Protocol and SECR guidelines.

Energy and GHG emissions are reported from buildings and transport where operational control is held —
this includes electricity, natural gas, and business travel in company-owned or grey-fieet cars



Trelleborg Sealing Solutions UK Limited

Directors’ report (continued)
for the year ended 31 December 2020

Streamlined Energy and Carbon Reporting (continued)

The table below details the regulated SECR energy and GHG emission sources from the current

reporting period. As this first year of reporting, no comparison to previous years is possible.

Energy (kWh)

151 fanuary 2070 t6 115t Dacember 2020

" Natural Gas 2,069,694 |
Electricity 8,471,095
Transport | 101,649
Yotal Energy (kWh) ) 10,642,438
0 »
Natural gas 380.6
glectricity {location-based) 2,975.0
Electricity (market-based) in tCO; 25.1
Transport 25.6
Total SECR emissions* 2,381.1
Inteasity metric I K . i e
SECR emissions per intensity metric {tCOse / Turnover in £ million)
*Uses 0cation based electricity AmMissions

Trelleborg Sealing Solutions UK Limited are committed to reducing their environmental impact and
contribution to climate change through increased energy management and awareness and changes to
operational procedures.

During 2020, Trelleborg Sealing Solutions UK Limited have taken a number of steps to improve energy
efficiency. Detailed energy audits, as part of the ESOS regulations, were commissioned to establish an
energy-saving action plan. Trelieborg Sealing Solutions UK Limited also have a group wide target for the
reduction of annual energy usage.

At each of the major manufacturing sites, Cadley Hill, Tewkesbury, Rotherham and Bridgwater, the
instaliation of replacement LED lighting has either been completed or pattially implemented, with a view
to completion in the near future.

At Cadley Hill, enhanced shut down procedures have been implemented for manufacturing equipment. A
new, more efficient autoclave has been installed at Tewkesbury, reducing both energy and water usage
in the autoclaving process on-site. The extractor system used to remove particulates from the factory
floor at Rotherham has also been improved by reducing its operating frequency, leading to both an
energy and cost saving, while at Bridgwater, more efficient heating systems have been fitted and new
roofs have been installed, increasing the level of daylight, thus reducing lighting requirements in one of
the production units. ‘

Data Records & Methodology

GHG emissions have been calculated using emissions factors published by BEIS in 2020. Electricity
emissions are reported using both location and market-based factors. Location-based emissions have
been calculated using the UK grid emissions factor published by BEIS, and market-based emissions
have been calculated using supplier-specific fuel mix disclosures, in gCO2/kWh, for 2018 - 2019
representing the contractual arrangements in place.



Trelleborg Sealing Sotutions UK Limited

Directors’ report (continuad)
for the year ended 31 December 2020

Streamiined Energy and Carbon Reporiing {continued)

All glectricity and natural gas emissions have beéan calculsted using medered kWWh consumption taken
trom supplier fiscal ivoices. Tha anly excaption i this ts that efeciricity consumption for tha tandiord
sites at Solihull and Aberdeen, where electricity consumption is past of the service chamgas for office use,
In these casas, alectricity congumption has been eslimated basad on the fioor area of sach office and
indusiry siandard benctvarks for eleciricity uaage In offices.

Transport emisafons have been caiculated using purchassd fusl where available, Where purchased fuel
feconds ware available, the wolume of fued purchased was used. Whers fuel volumes were not avaiable,
data for mileage daims has been provided. In the case where the fuel type of the vehicle is unknown, an
average UK split betwesn patrol and diesel was used to determine the fuel split in the fleet. Milsage was
comeerted into GHG emissions and equivalent kWh cansumption using the most recant amissions fachors
pubfished by BEIS in 2020,

Directors’ responsibilities statoment
The dwectors are respansible for preparing the Strategic report, tha Directors” report and the financial
gtatements In accordance with apphcable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
kaw the diractors have elecied o prepare the financial statements it accordence with: United Kingdem
Generafly Acceplad Ascounting Practice (United Kingdom Accounting Standards and applicable faw),
incleding FRS 102 “The Financial Reporting Standasd applicabls in the UK and Republic of iratand™).
tinder company Eaw the directors must not spprove the financial statevnents unfess thay are satisfied that
thay give a true and falr view of the state of affairs of the Company and of the profit of foss of the
Company for that pefiod. In praparing these financial statements, the directors are required in:

select sultable accounting poficies and then apply them consistantly,

«  make judgements and accounting estimates thal are reasonable and prudestt;

» state whether applicable United Kingdom Accounting Standards have bean followed, subject to
eny materisi departures disclosed and explained in the financtal statements: and

« prapare the financial statements on the going concam basis unless it is inappropriale to presume
that the Company will continue in business.

The directors gre responsible for keaping adsquate accounting records that are sufficient {o shaw and
explain the Company's ransactions and disclose with reasonabls accuracy &t any fme the financist
position of the Company and enabie tham 10 ensure that the financisl statements comply with the
Companigs Act 2006,

They are also responaible for safeguanding the assets of the Company and hence (or takang reasonable
gteps for the prevantion and dataction of fraud and cther iregularites.



Trelleborg Sealing Solutions UK Limited

Directors’ report (continued)
for the year ended 31 December 2020

Statemeant of disclosure of information to the auditor
In the case of each of the persons who ase directors t the time when this report is approved under
section 418 of the Companias Act 2008 the following applies:
s 350 for as the directr is aware, there i3 no relevant audit information of which the Company's
auditor i unawane, and
« the dirsctors have taken al the steps that they ought to have taken as directors In order 1o make
themselves aware of any relavant audit informatian and to estshilsh that the Company's audiler is
aware of that infermation,

independsnt auditor
A resolution to reappoint Deloitie LLP as auditor will be proposed at the Annual Generat Meating.

Approved by the board of directors and signed on its behalf by:

YA
Nagil Davies
Director
31 March 2021
Regfstered number; 00446035

TreBeborg
Internatonal Drive
Tewhashury
Gloucestershire
GL20 8UC
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tndependent audior's roport to the member of Trelleborg Sealing Solutions UK Limited

Report on the audit of the financial statemeonts

Opinien
fn our opindon the financial statemants of Trelleborg Sealing Salutions UK Limited (the ‘Company™):

s give a tree and falr view of the state of the Company's affairs as at 31 December 2020 and of its
profit for the year then ended;

« have besn proparly prepared v accordanca with LUinited Kingdom Generally Accepted Accounting
Practice Including Financial Reparting Standard 102 "The Financial Reporting Standard
applicable in the UK and Republic of irefland, and

« fhave betn prepored in accordance with the requirements of the Companies Acl 2008.

Wi have awdited the finandial stalements which comprise:
+ fhe stgtemnent of income d@nd retained eamings;

e fhe balance sheet and
+ the ralsied notes 1 to 24,

The financial reporting framewark that has bean applied in thelr preparation & applicable law and tnited
Kingdom Accounting Standands, including Financial Reperting Standasd 102 "The Financial Reporting
Standard applicable in the UK and Repablic of raland” (Unlted Kingdom Geanerally Accepted Accounting
Practice}).

Basls for opinion

We conduscted o audit in accordance with intarnational Standards on Auditing (UK) (1ISAs {IK)) and
sppiicable law. Qur responsitilities under those standards are further described in the auditor's
responsibiiities for tha audid of the financial statements section of our repart.

We ase independent of the Company In scconrdance with the ethical requiramants thet are relevant to our
audit of the financla statements in the UK, Including the Financial Reporting Council's (the ‘FRC's?)
Ethvical Standard, and we have fulfillsd our other ethical raspensibiities in acoondance with these
requirements. We beiisve that the audit evidence we have obtained 15 sufficient and apprepriate to
provida a basis for our opinion.

Conclusions relating to going concem
In auditing the financial statements, we have concluded thet the directors’ use of the gowng concern hasis
af accounting in the preparation of the financial statements is sppropriate.

Based on the work we have performyed, we have not identified any material uncertaintias relating to
events or condiions that, individually or collectively, may cast significart doubd on the company's abilfty
1o continue as a going concem for & pefiod of at least twelve months from when the finandial siedements
are authorised for issue,

Qur responsibilliies and the reaponsibifities of the directors with respect to going cancam are described In
the redevant sactiona ¢f this report,

11



independent auditor's rapert to the member of Trelleborg Seallng Solutions UK Limited
{continued)

The other mformation comprisas the information inctuded i the annuel repat, othar than the financial
stataments and our auditor's repart thereon. The diractors gre responsible for the other information

contained within the annuad report. Gur opinion on the financial statements does nol cover the other
indormation and, except to the extent otherwise expliciity stated in owr report, we do not axpress any form
of asswrance conclusion thereon.

Qur responsibility is to read the othar information and, in doing so, consider whether the other mflermation
Is matertally inconsisiont with the financial statements or our knowiadge obiained in tha cowse of the
Audit, or otherwise appears to be materiglty missiated. if we identify such material nconsiatenties or
epparent matedia! misstatemsnts, we are required to datermine whether (his gives rise to meterial
misstaternenit in the Anancial statements themsalves, i, basad on the work we have perfoamed, we
mcmwhde that these iz a materisf misstatement of this other informatian, we are required to report thed

Responwibifities of directors

As axplained more fidly In the Directors’ responsibiilies sfatement, the directors are responsitie for the
preparation of the fnazncial stalements and for being satisfied that they give a bue and f&ir view, and for
such irkbernal controf as Ihe direciors delermine is nacasasry to enable the preparation of financial
siaternents thad are free from material misstatement, whather dre to fraud or error.

In preparing the financial staterments, tho diractors are responsible for assassing the Company's ability to
confinuse @3 a goang conoarn, disciosing, as applicable, mattsrs ralated to going concerm and uging the
going concern basis of accouniing inlass the direclors eithar intand to liguidate the Company of to ceass
opesations, of have no realistic afierative but to do $o,

Auditor's responsibilities for the audit of the financial statementy

Qur gbjectives are o obtain reasonable assurance about whether the financial statements, as @ whois,
are free from material misstaternent, whether due to fraud or error, and to isswe an auditer's report that
includes our apinior. Reascnable assirance is 2 high level of assurance byt Is ot a guamniee that an
sudit condiicted in accordancs with ISAs (UK) will always defect & materfal misstalement when it exists.
Misstaiements <an arise from fraud of error and are conaldered materal if, InghviduaRy o in the
aggrege, they could reasonatily be expecied to infuence the economic decisions of usars taken, on the
basis of these financial stalements.

A furtheerr dembon of our mqpnnsihﬁbes for the audit of the financial statements is located on the
qupdity sponsibiliies, This description forms part of owr auditor's

mborit

Extant fo which the audit was considersd capable of detecting irreguiarites, Including fraud
kragudarities, including fraud, are instances of non-compiiance with baws and requiatians. Wa dasign
procedures in Ene with cur responsitdities, outiined above, o detect matariz migstatements in raspect of
Irreggularities, including fraud. The extent 10 which our procedures are capable of detecting iregularities,
Including fraud is detaded batow.



independent auditor's report to the member of Trelleborg Sealing Solutions UK Limited
{continusd)

Extent to which the audit was considared capable of detacting irregularities, Including fraud
{continuad)

W comidared (he natura of the company's industry and i3 contral environment and reviewed the
company’s documentation of their policies and procedures retating 1o fraud and compliance with laws end
ragﬁ:laﬂnnﬁ ‘eV';e also enquired of management about thelr own identification and sssessment of the risks
of irregudarities,

Ve obdained an understinding of the legal and requiatory trameworks that the company operates in, and
identified the key lows andg reguiations that:

« had a direct effect on the determination of material emounts and disclosures in the fnancial
statements. These included UK Companias Acl, pansions leqisiation and tax legisiation; and

+  donaot have a drect effect on the financlal sttements but complance with which may be
fundamantal to the company's abilly 1o operale or 1o avold @ matedial penatly,

We dizcugsed among tha audit angagement taarm reganding the opportunitias and Incentives that may
exist within the organisation for frand and havw and where fraud mght acour in the fnanclal siatemeants,

In common with all awdits under 1ISAs (UK), we ar also required to perform specific procedures (o
respond to the risk of management ovarride. in addressing the risk of fraud through managemarnt
override of contnols, wa teatad the appropriatiness of journal entifes and other adjustiments; assessed
whether the judgements made in making accounting estimates are indicative of a potential bias; and
evaluatad the business rationale of any significant trarsactions that are unusyal of ouislde the nosmal
courrse of business.

I ackdition to the above, cur procedures to respond to the rsks kentified included the foltowing:

+«  reviewing financial statement disclosures by testing lo supporting documentation o assess
campliance with provisions of relevant taws and regulstions described a8 having a diect affect on tha
financial statemeants;

» performing analytical procedures to identify any unusual ar unexpectad relationships that may
indicate risks of malertal misstatement dua o fraud;

¢ anguiring of managemeant, in-house legal counsel concaming aciual end potential lidgation and
claims, and instances of non-compliance with laws and ragutations; and

=« reading minuies of maetings of those charged with governance.

Legal and regulatory requirernants
Opinions on othar matters prescribod by the Companies Act 2006

I our apinion, based on the wark underigken in the course of the audit:

+ the information given [n the strategic report and the Directors’ report for the financial yaar for which
the financlal statements are prepared is consistent with the financial statemants; and

» the Strategle and the Directors” report have bean prepared in accordance with applicabie tegal
requirements,

In the Bght of the knowledae and underatanding of the company and iis environment obiained in the
course of the gudit, we have nol ideniifled any material missiaternants in the Biractons’ raport.
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Independsnt auditor's report to the momber of Trellebory Sealing Solutions UK Limited
{continued)

Matters on which we are required to report by exception
Under the Companies Act 2008 we are required fo report in réspect of the following matters If, [n our
opinipn:

+ adequate accounting records have not been kepl, or retums adequate for our audit have not been
recetved fram ranches not visited by us; or

»  the financial stataments are not in agreement with the scoounting records and retums; o
ceriain disclosures of directors’ remuneration specified by law gre not made; or

+ ‘we have riot received all the information &nd explanations we mquire for our audit,

We have nothing, to repast in respect of these matiers;

Use of our report

Thés report s made solely to the Company’s marriber in sccofdance with Chapler 3 of Part 16 of the
Compantes Act 2006. Qur audit work has been undertaken so thet we might stale to the Company’s
membar those matiers we are required to state (o it in an audidor's rapert and for no olher pwpose. To
the fufiest exterit permitied by law, we do nat aceept o assume responsiiliity to anyone other than e
Campany and the Compeny’s member, for cur audil work, for this repoet, or for the oginions we have
formed.

Lndrew Woodhead (Senlor Stgtutory Audiior)
For and on behatf of Deloitte LLP
Cardiff, United Kingdom

31 March 2021
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Trelleborg Sealing Solutions UK Limited

Statement of income and retained earnings
for the year ended 31 December 2020

2020 2019

Note £000 £000
Turnover 5 89,112 110,897
Cost of sales (62,185) (73,272)
Gross profit 26,927 37,625
Distribution costs (5,448) (5,565)
Administrative expenses {13,957) (19,563)
Other operating income 6 1,309 3,012
Operating profit before interest and taxation 6 8,831 15,509
Interest receivable and similar income 8 44 834
Interest payable and similar expenses 8 (10) (6)
Net interest income 34 828
Profit before taxation 8,865 16,337
Tax on profit 9 (1,696) (3,194)
Profit for the financial year attributable to the equity 7,169 13,143
shareholider of the Company
Profit and loss account at 1 January 27,607 28,464
Dividends paid 10 (10,000) (14,000)
Retained earnings at 31 December 24,776 27,607 °

All the above operations arise from continuing activities.

There are no recognised gains and losses for the financial years other than those included above.
Accordingly, no separate statement of comprehensive income or statement of changes in equity is

presented.

The notes on pages 17 to 35 are an integral part of these financial statements.
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Trelleborg Sealing Sclutions UK Limited

Balance shest 3t 31 December 2020

2020 2020 2018 2019
Nate £000 £000 £000 £000
Fixod assets ' -
Intangible assets 11 26 15
Tangltée assels 12 16,167 14,999
Ivestment property 13 3,300 3300
T ) ) 19,483 18,314
Current assats
Stocks 14 5,074 5,760
Dettors 15 29,499 36,792
Cash g bank and in hand - -
o 34,570 ) 42,552
Creditors: amouiits falling dua 16 {18,064} (22,200
within ona year o
Netcurentassats 16,508 20,352
Total assets less current 38,002 38,888
Babilitios.
Provisions for fabldties 17 e (1,009
Netassets Mew 37,657
Capital and reserves
Callad up share capital 20 10,050 10,050
Retainad samings 20 24,776 27,607
Shareholder's funds 34,626 37,857

The notss on pages 17 to 35 are an indegral psrt of these financial statements.
The financial statarnants on pages 15 to 35 were authorised for issue by the board of directors on 31

March 2021 and were signed on its bahalf by:

Neil Davies
Direstor

Reglstersd no. 00446038
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Trelleborg Sealing Solutions UK Limited
Notes to the financial statements

for the year ended 31 December 2020

General Information
Trelleborg Sealing Solutions UK Limited (“the Company”) manufactures and sells high performance fiuid
seals and precision polymer mouldings for the Automotive, Aerospace and Industrial markets.

The Company is a private company limited by shares and is incorporated in the United Kingdom under
the Companies Act 2006 and registered in England and Wales. The address of its registered office is
Trelleborg, international Drive, Tewkesbury, Gloucestershire, GL20 8UQ.

Statement of compliance

The financial statements of Trelleborg Sealing Soiutions UK Limited have been prepared in compliance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of ireland” ("FRS102") issued by
the Financial Reporting Council and the Companies Act 2006.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention,
as modified by the recognition of certain financial assets and liabilities measured at fair value.

The preparation of financial statements requires the use of certain critical accounting estimates. it also
requires management to exercise its judgement in the process of applying the Company’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements, are disclosed in note 4.

Going concern

The Company is principally funded by its bank accounts within a group cash pool facility operated by a
fellow subsidiary. These balances attract interest based on either UK or Swedish base rate and are
included within amounts owed by group undertakings falling due within one year. The balances are
repayable on demand and are unsecured. Access to the bank accounts relies on the continuing liquidity
of the Trelleborg AB Group. The directors use information published by the Group Board and released
publicly, together with internal knowledge about the performance and market conditions for the Group in
assessing the liquidity. The directors continue to consider that the group cash pool facility will remain
available for the Company for the foreseeable future.

Forecasting has been prepared on a rolling 12-month basis and takes into account the expected recovery
following the impact of Covid-19 on market conditions in each of our segments. This is based on the
experience of the second quarter of 2020 onwards, customer forecasting and experience of global
shocks from the financial collapse in 2008. The modelling and assumptions continue to forecast a
profitable and cash generating position under these conditions. The key assumption is sales volumes and
profitability has been modelled for a scenario where sales reduce by 10%, 20% and 30% from the growth
already built into the forecast. It is the view of the directors that, even in these uncertain times, sales
volumes will not likely decline to such a degree that the company is no longer profitable or cash
generating. If the sales were to fall to such an extent that there started to be an outflow of cash, the
company has access to the cash held of £18.7m in the group cash pooling facility at 31 December 2020.
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Trelleborg Sealing Solutions UK Limited

Notes to the financial sistements (continited)
for the year ended 31 December 2020

3 Suremary of significant accounting policies {continued)

Golng concemn(continued)

- After reviewdng the Company’s forecasts and projections, the net asset position and the consideration of
the availablily of the cash pocling as described in note 15 and the posalbie consequences of Covid-19 ag
described in the Strategic Report, the direclors have a reasonable expeciation that the Company has
adequate rasources to continue in operational existence for gt least twehie months from the approval of
thesa fingncial statements. The Company therefore continues to adopt the golng concern Basis in
preparing B8 fnancial sistements.

Exemptions for qualifying entitfes undar FR5102

FRS102 altows 5 quadifying eniity certain disclosure exemptions, subject to certaln condlons. Tha
‘Company has taken advantage of the following exemptions on the basia thai the Information is inchuded
in the consoligated finzncial statamanis of the Company's Wiimate perent undertaking, Trelleborg AR
{publ). a company registesed in Sweden i which the Company is consobdated:

fiorn preparing @ staterment of cash flows;
from the financial instrument disclosures, required undes FRS 102 paragraphs 11.40 to 11.484;
frarm disclosing ransaclions with members of the same group that awe wiholly owned, a8 required
by FRS102 paragraph 33.1A; and

+ from disclosing the Company key management parsonnel compansation, as required by FRS102
pmgt‘au:h 33.7.

“The consofidated fnancial statements of Trefleborg AB (publ) can be obtained from thve address given in
note 24.

Foraign currency

Functional and prosomistion currency ‘

The Company's funcional currancy i pound steding which is presented in the financial statersénts
reundad t& thousands.

Transaciions and belances ,

Foreign curmency rensaciions are transkated into the functionsi currency using the spot exchange ratas at
the dates of e transactions,

Af sach patiod-end forelgn currency monedary iterms dre transiated using the closing rete. Non-monedary
flems measured al historical cost are translated using the emnge rate gt the date of the ransaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was delermined.

Fersign exchange gains and losses resulting from the settiement of ransactions and from the translation
-at perod-end exchange ratiss of monstary assels and ligblities denominated in foreign cerrencles are
recognised in the statement of income and retained eamings.

Foreign exchange geins and losses that relata to bormowings end cash and cash equivalents are
presented in tha statament of income and reteined eamings within net inerest expense, All other foreign
exchange gains and losses are presented in the statement of incoma and ratained SIMings.
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Trelleborg Sealing Solutions UK Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

Summary of significant accounting policies (continued)

Revenue recognition

Revenue comprises the fair vaiue of the consideration received or receivabie for goods and services sold,
net of discounts, exchange rate differences, where sales are conducted in foreign currencies and value
added taxes.

Sale of goods
Revenue is recognised when the Company has fulfilied its obligations under the terms of sale and title of
the goods has been transferred to the buyer.

Employee benefits
The Company provides a range of benefits to employees, including paid holiday arrangements and
defined contribution pension plans.

Short- term benefits
Short-term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an
expense in the period in which the service is received.

Defined contribution pension plan

The Company operates a defined contribution pension plan for its employees. The contributions to the
plan are recognised as an expense when they are due. Amounts not paid are shown in accruals in the
balance sheet. The assets of the plan are held separately from the Company in separately administered
funds.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that resuit in an obligation to pay more tax in the future
or a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the Company’s taxable profits and its results as stated in the financial statements
that arise from the inclusion of gains and losses in tax assessments in periods different from those in
which they are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of
all available evidence, it can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted
by the balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax
relating to non-depreciable property measured using the revaluation model and investment property is
measured using the tax rates and allowances that apply to sale of the asset. In other cases, the
measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the reporting period, to recover or settie the
carrying amount of its assets and liabilities.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the Company intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously..
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Trelleborg Sealing Solutiong UK Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

Summary of sighificant accounting policies (continued)

Taxation (continued)

Defemed tax agsets and liabilities are offset only if. o) the Compeny has & legally enforceable rigit to set
off cusrant tix assets against curment tex llabilities; and b) the deferved tax assets and deferred tax
fiablfitfes molate to income laxes lgviad by the same taxation authority en aithar the samse taxahle entity or
differant taxable entites which intend elthar to settie current tax labilides and assets on a net basis, orto
realive tha assets and sattle the llabditiss simultanecusly, In each future perfod in which significant
amounis of daferved tax liab#ities of assats are expacied to be settled or recovered.

Goodwiil

Goodwdll arisas on businass camnmahons and rapresents the excess of the felr value of direcity
atirtbutable costs of the purchase considerstion over the fast vatses of tha identifiabie net assats,
linhilities and contingant lisbilities acquired.

Gootwlll is amortiead over its expected uselfullife. Where the Cormipany iz unghie ip make a relisble
astimate of useful Ko the Company has adopted the provisions of the Amendments to FRS 102 - The
Financial Reporting Standard Applicatie in the UK and Republic of iretand ~ Small endities and other
smendments, and hence goodwill is amortised over a periad of 10 years. Goodwill is sssessed for
impairment when there are indicators of Impairmant and any impainment is charged o ihe statement of
income and retainad eamnings within administrative expenses. Reversals of impairment ere recogrised
when the reasons for the impalrment no longer apply. Where Indicators exigt for a decrease in
Impairment less, the prior impainment 1086 & tesiad to uebermlne reversal. An Impatment loss 18 reversed
on an.mdividual impaired asset to the extent that the revised recoversble value does notlead to a revised
carrying amount higher than the carrying value had no impainment been recognised.

Intangible assots
Intangibla assets are stated at cost less accumulated amodisation and impairment losses. Amoriisation
fs calculated, using the straight-Ene méthod, to aliocate the depredcicbie amount of the assels o thelr
residual values over thelr estimated usefu lives, as follows;

+  Softwara 3 years
Amortisation is charged to admenisirative expenses in the sizlemsnt of Income and retained eamings.
The assats are reviswsd for impaimment if factors indicate thal the camrying amount may be impaired.

Resaarch and dewlopment ¢osts
Research and devetopmant costs are recognised as an expénse a4 Incummed,
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Trelioborg Sealing Solutions UK Limited

Notes to the financial statoments {(continued)
for the year endad 31 Decamber 2020

Summary of significant accounting policies (continued)

Tangible assots

Tangibie assats, axcept for investment properties, ane slated al cosl less accunilaled depreciation and
accummulated impalrment losses, Cost includes the original punchase price and costs directly ativibutable
io bring the asset to its working condition fur its intended use.

Depreciation is calauatsd using the straight-line mathod to allocate cost te the asests” residual valusas
over their estimatad useiul livas, as follows:

«  Freehold busidings 2:10%

¢ Leasehold property 10-15%

e Plant and machinary 8-33%

+« Assels in course of congtruction Ni
Land is not depreciated.

The sssets’ residual values and useiul livas ane reviswad, and adfustad, if appropriate, at the end of each
reporting period. The effect of any change Is accounted for prospectively.

Asae!smlheoourseofconmmaresmatwst Thasa assals ara not depreciated until avaiabie
for use.

Tangible assats are derscognised on disposal ar when no future economic benefiis are expected. On
disposal, the difference between the net disposal procesds and the camyiig amount is recognised in
profit or loss.,

Investmont propertios

irivastment properties whose fair valie can be measwed reflably are siated at falr vafue, Changes i fair
value st each reporting date are recognised in profit of koss.

Leased ansets

Operating ioases

Leases that do not transfer substantially all the dsks and rewards of ownership are classified as operating
leases. Paymenis under operating lesses are charged to the statement of incoma and retainad aamngs
on a straight-line basis ovar the period of the lease.

Impairment of asgets

Assets, cthar than those measured as falr value, are assessed for indicators of impainment 2t aach
balanca shest date. if thare is objective evidenca of impairmert, an impaiment loss is recognised In profil
and koss as describad below,

Nor-financial assals

An gssel is impared whero thare [s objective evidance that, as a resudt of ane or more events that
occurred after inftial recognition, ihe estimated recoverabia value of the assats has been reducad. The
recoverable amount of an assat is the higher of its fair value fess costs (o sell and its value in use.

The recoverable amoust of goodvdll is derived from measurement of the present value of the fidure cash
flows of the casheganeratimg wnids CCGUT) of which the goodwill is a part. Any impainnent loss in respect

of a CGL I3 allocated firs{ o the qoodwll atiached to that CGU, and then to other assels within that CGU
of 3 pro-rata basis.
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Trelleborg Sealing Solutions UK Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

Summary of significant accounting policies (continued)

Impairment of assets (continued)

Where indicators exist for a decrease in impairment loss previously recognised for assets other than
goodwill, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired asset to the extent that the revised recoverable value does not lead to a revised
carrying amount higher than the carrying value had no impairment been recognised. Where a reversal of
impairment occurs in respect of a CGU, the reversal is applied first to the assets of the CGU, except for
goodwill, on a pro-rata basis. Impairment of goodwill is never reversed.

Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial
asset's original effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the
asset’s carrying amount and the best estimate of the amount that would be received for the asset if it
were to be sold at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to
an event occurring after the impairment was recognised, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired financial asset to the extent that the
revised recoverable value does not lead to a revised carrying amount higher that the carrying value had
no impairment been recognised.

Stocks

Stocks are stated at the fower of cost and estimated selling price less costs to sell, which is equivalent to
the net realisable value. Cost is calculated using the first-in-first-out method. For finished products and
work in progress, cost consists of raw materials, direct personnei costs, other direct costs and related
indirect production costs. Normal capacity utilisation is used in the measurement of stocks. Provision is
made for obsolete, slow-moving or defective items where appropriate.

Government Grants

Government grants are recognised based on the accrual model and are measured at the fair value of the
amount receivable. Grants relating to revenue are recognised in income over the period in which the
income is receivable.

Provisions and contingencies .

Provisions are recognised when the Company has a present legal or constructive obligation resuiting
from past events and it is probable that the Company will be required to settle that obligation and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is
the best estimate of the consideration required to settle the present obligation at the balance sheet date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settie the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material). When some or all of the
economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably. No provisions are made for future operating losses.
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Trelleborg Sealing Solutions UK Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

Summary of significant accounting policies (continued)
Financial instruments
The Company has adopted Sections 11 and 12 of FRS102 in respect of financial instruments.

Financial assets

Basic financial assets, including trade and other receivables, cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing arrangement, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Such assets are subsequently carried at amortised cost using the effective interest method.

Financial assets are derecognised when and only when a) the contractua! rights to the cash flows from
the financial asset expire or are settled, b) the Company transfers to another party substantially all of the
risks and rewards of ownership of the financial asset, or ¢) the Company, despite having retained some,
but not all, significant risks and rewards of ownership, has transferred control of the asset to another

party.

Financial liabilities

Basic financial liabilities, including trade and other payables, and loans from fellow group companies are
initially recognised at transaction price, uniess the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future receipts discounted at a market rate of
interest. Debt instruments are subsequently carried at amortised cost, using the effective interest rate
method.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Derivatives, including forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value at each reporting date. Changes in the fair vaiue of
derivatives are recognised in profit or loss in finance costs or income as appropriate.

Distributions to equity holder

Dividends to the Company’s shareholder are recognised as a liability in the financial statements in the
period in which the dividends and other distributions are approved by the Company’s shareholder. These
amounts are recognised in the statement of income and retained earnings.

Related party transactions

The Company discloses transactions with related parties which are not wholly owned within the same
group. It has taken advantage of the exemption in FRS102 paragraph 33.1A and does not disclose
transactions with members of the same group that are whoily owned.

Critical accounting judgements and key sources of estimation uncertainty

Company management and the board of directors make critical estimates and assumptions about the
future. These estimates and assumptions significantly impact the amounts reported for assets and
liabilities as well as revenues and expenses and other disclosures. These estimates are based on
historical experience and on various assumptions considered reasonable under the prevailing conditions.
The actual outcome may diverge from these estimates if other assumptions are made, or other conditions
arise. Estimates and assumptions that may have a significant effect on the Company’s earnings and
financial position are as foliows:
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Trelleborg Seallng Solutions UK Limited

Notea to the financial statements (continued)
for the year ended 34 December 2020

Critical accounting judgemants and key sources of estimation uncertainty {tominued)

Koy sources of estimation uncertainty

The investment property has been valued on the belance sheet bazed on saveral offers recefved from
third-party buyers. An offer has besn accepted but is condilional that piaaning permission be granted.,
This gives a strong indication of the fair value of the preperty. No other significant estimates have been
meade In applying the accounting policies ‘which would have a material affect on the financlal statements.

Significant accounting judgements in applytng the accounting policies
ho significant [udgamants have been made in applying the accounting poticies which would have a
raterial effecd on the financial statameants.

Tusmover
Analysis of temover by geography:

2020 2018

£000 £000
Europe - “seave s1e12
North America - 4,344 8,460
China 2,113 1,778
Hong Keng 197 901
Ingia 643 487
Jepan 380 842
South Korea 6,044 4,140
Philippines 65 -
South Afiica 208 s
Singapore 937 2,567
Rest of werld 414 340
Tasepen T T sam esoms
United Kingdom 37,261 41,884

#.112 110,897

All tumover (2012: all twinover) is generated from the- sals of goods.

lntra-group sates of £60.519,000 (2014; £60,268.000) relate to transactions with retated parties wAthin the
Trelleborg AB (putily group.

24



Trelleborg Sealing Solutions UK Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

Operating profit
Operating profit is stated after charging/(crediting):

2020 2018

£000 £000
(Profit)/loss on disposal of tangible assets 159 (10}
Management recharges 640 (1,308)
Depreciation 2,190 2,017
Amortisation 13 341
Reversal of impairment of stock included in cost of sales - (36)
Operating lease charges 1,025 1,600
Foreign exchange (gains)iosses (512) 357
Research and development expenditure 541 590
Audit fees payable to the Company’s auditor — auditing of 136 84
the financial statements
Gain on fair value of investment property - (1,450)
Government Grants (635) -

Management recharges represent the reimbursement to the Company net of costs it incurs on behalf of

other Trelleborg AB (publ) group companies.

Other Operating Income includes £635,000 (2019: £nil) of grants in relation to the Coronavirus Job

Retention Scheme.which is accounted for as a revenue grant.

Employees and employee benefits
(a) Employees

2020 2019
£000 £000
Wages and salaries 25,714 28,828
Social security costs 2,256 2,329
Other pension costs 1,187 1,148
Staff costs 29,157 32,305
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Trelleborg Sealing Solutions UK Limited

Notes to the financial stataments (continued)
for the year ended 31 Dacember 2020

Employces and empleyee bensfits (continued)

The average monthly number of persons (including executive divectors) employed by the Compainy

during the year was:
2020 2018
Ey activity No. nNow
Manufacnmng 487 564
Sales i 83
Technical 63 83
Finance, administration and management 80 84
. Tes 784
{b) Rirectors
The diréctors’ emeluments were as follows:
2020 2019
£0400 £000
Aggregate edolumants ' 6527 570
Compary contributions to money purchase parsion 8 25
getienmes
545 .585%

Post-employmant benefits sre accruing to 2 directors (2018: 2) under money purchase pansion schamas.
No director exercised any share options during the year, nor were any shares received of racaivable by

the directers in respact of qualifying services under a tong-temm iricantive scheme,
The laghast paid direciors amolumerts were as foflows:

2020 2019
£000 £000
Contributions (o money purchase pension scharmas - -




Treilaborg Sealing Solutions UK Limited

Notes to the financial statements {continued)
for the year ended 31 December 2020

Not interost income
Intorast receivable and similar income: 2020 2019
EQ00 £000
Inberast receivable from group undertakings 44 143
Gans on derivative financial instruments (nots 19) 691
Total interest receivable and simdlar lnoume 44 834
Interast payable and similar axporees 2020 2018
£000 £000
interest payable to group endenakings (10} (8
Lessas on derivative financlal instrumants (rote 19) - -
Total interest payatile and eimilar mrges {10) | (6}
Net intarost incoma 34 w‘ |
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Trelleborg Sealing Solutions UK Limited

Notes to the financial statoments (continued}
for the year ended 31 Decamber 2020

Tax on profit
(a} Tax axpense includad in profit or loga
2020 (2019
£000 £0D0
UK Comoration tax on profits for the year 1,663 2744
Adjustments in respect of prigr perioda . 4 &8
Toislcurenttax 467 2812
Oefarred o (rote 18 S
Qrigination and reversal of timing differencas 68 463
Adjustment i respect of prior pariods (48) {58)
Impaxt af change in tax rate 2 22)
Totaldeferre tax charge 21 382
Tax on profit - e a4se

() Recanciliation of tax charge
Tax assessed for the year Is higher (2015: higher) than tme standard raté of ‘corporation tax in tha UK foe
the yaar ended 31 Decomber 2020 of 19% (2016; 16%). The differences are explained below

2020 2013
Profit on betore tax. 8885 18337
Pmﬁlmw@ﬂedfbyﬂhessandhmmaafhnmmaUme% ' 1,684 ) 3104 .
{2018: 19%)
Expensas not deductibie for tax purposes 47 126
Adjustments to tax change in raspect of prios periods (3N (13)
Re-meadwrarmant of defensd tax - change i UK tax rate 2 {22
o — .
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Trellaborg Seafing Solutions UK Limited

Notes to the financial staterments (continued)
for the year endod 34 December 2020

Tax on profit (continuad)
{¢} Tax rate changss
Changes o the UK corporation tax rates were substantively enacted as past of Finance Bill 2018 {en 7
Septemb:er 2016). These included a reduction to the main rate to 17% from 1 April 2020, however this
reduction in rate was reversed In the 2020 budget and remains ai 10%. Deferred taxes at tha balance
sheet date have besn measured using the enacted tax ratas and refiected in these financial statements.
Furitisr changes to the UK corparation tax system were announced In the Budget on 3 March
2021, These inclide an increase i the main rate of corporation tax (o 25% with effect from 1 Apetl
2023. As the change io 25% had 0t been substanbively enacted at the balance aheet date its effects ara
not Incfiaded in these financial statements.
Dividends
2020 2019
£000 £000
" Dividends peid or acerved in the year 10,000 14,000
The directors recommend a payment of & final dividend of £5.0m (£0.4975 per ordinary share) subject to
shareholder spprovel at the AGN. A finaf dividend for the year ended 3t Dacember 2010 was proposed
on 1% December 2020 and paid from reserves on 17 Decamber 2020 in the sum of £10,000,000 (£0.995
par share). The dividend was nal accounted for within the prior year financial statements but wes
approved through a written sasolition in 2020,
{ntangible agsets
Goodwdil Software Tatal
£000 €000 o »E .
Cost
At 1 January 2020 34,105 641 34,748
Additions - 24 24
Disposais o - {20 203
A1 31 December 2020 34,105 645 34,760
Accumutated amortisation and impaimment
At 1 January 2020 (34,090) (632} {34,731}
Amoitization (&) b (13
Disposals ) - 20 20
At 31 Decamber 2020 (34,108) 19 (34,724
Net book amount at 31 Decernber 2020 ‘_ - % 2
 Net book smount at 31 Decembar 2019 » 8 3 15
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Trellobory Sealing Sohutions UK Limited

Notes to the financial statemeants {continued)
for the year ended 31 December 2020

intangible assets {continuwed)

Amortisation of intangfie nssets is recagnised within administretive expenses i the Statemant of income
and retsined eamings.
Tangible fixed assets
Short

frashold Isasshold Asz0ts in

fand and landand  Plant and coLrse of

bulldings buiidings machinery construction Totat

£000 £000 £000 £000 8000

Cost
Al 1 January 2020 3,216 2,848 26,451 2803 37,116
Addiiions - - 118 3,401 3,520
Transfers . 423 2632 {3.055) -
Otsposals o - - @8 (isy  {a29)
At 31 Decamber 2020 3,218 3,289 30826 2798 40207
Accumulated deprociation and - -
impairment
At 1 Janyary 2020 (1.412) (1,833)  (18,372) - 22.117)
Depreciation (80 (142} {1,988) - (2,180)
Disposals . - 267 - V_26v?'
At 31 December 2020 (1472)  (1975) (20593 - (24,040)
Not beek amount at 31 December 1,744 1,294 10,333 2,786 16,167
Not book amount at 3t Decamber 1804 1,013 9,579 2603 14,993
2019

Fixed assets are includad at full historical cost to the Company.
Included ‘in freehold land and buildings is freshold tand of £332.000 (2019; £332,000) which is not

Thera is no restricted tile on any property, plant & equipmaent included in these Finangisl Statements and
fo iems have been pladged as liabliity for securities. .
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Trelieborg Saaling Solutions UK Limitad

Notes to the financial statements {continued)
for the year ended 31 December 2020

Investment proparty
2020 2019
£600 £000
Value
At 1 January ' 3,300 1.850
Net gain from fair value adjustments - 1.450
At 31 December 3,360 3,300
The freshold investment property was vabved on 12 Segtember 2016 by Brackenridge Hanson Tate
(FRICS), an indapandent valuer wilh a iscognised and relevant proféssional qualification ang with recant
axperience in the location and category of the investment property being valued. The veluation of

£1,850,000 was performed on the basis of open markel value in accordance with the Appraisal and
Valuation Manual of ihe Royal institute of Chantered Surveyor.

The proparty i cuirently being marketed for sale. Offers were recelved within 2020 initigily at 8 net vadue

of £3.3m from a third perty, Subsequently, higher offers conditional on planning permission being granied
have been received. As the higher affers are conditional on an event beyond the condrol of the company,

the Investment praparty has not been revalued up to this higher leval ai the balance sheet date.

The historical cost of investment properties held at fair valie is £500,000 (2019: £600,000).
Legsor

The Company leases fis investment property to a fallow subsidiery of the Trellaborg AB (publ) group.
Thers is no formad lease in place batween tha two compandes. As stich, there is no minimu [ease term,
The Company receives & rental income of Enil (2019: £18.000) per year,

Stocks
2020 2018
£000 £000
3872 3782
Work in progress 574 947
Finished goods and goods for resale 625 1,031

5,071 5,760

There was no significant difference betwean the replacement cost of invaniories and their canying
ENOoUNES.

Invantories are stated afler provisions for impairment of £1,011,000 (2019 £821,000) In refetion o siow-
moving or obsolete deme.
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Trellsborg Sealing Sohstions UK Limited
Notes to the financial statemants {continued)

for the year ended 31 December 2020
2020 2019
£000 £000
Trade dattors £,749 6,833
Amourits awed by group undentakings 23,715 27.086
Prepaymenis gnd accrued Income t-.af:ss 873
36,762

28,499

The Company operates its bank accourts within a group cash pool facility operated by a fellow
subsidiary. As at 31 December 2020 the cash pool balance was £18.7m, These batances aftract inferest
based on aither UK of Swedish base rate and are inclieded within amounts owed by group undertakings

falling due within ona year. Tha balincas are repayable on demand and are unsecured. Apart from
Intarcompany cagh pool. ne other balances attract imderest.

Amounts owed by group undertakings also inciudes unsecured trade bakanoces of £4,082,000 (2019
£5,008,000). Trade deblors dre stated after provisions for impairmant of €nil (2019 £nij,

16,081

Craditors: amounts faliing due within one year

2020 2019

D00 EG00

Trade creditors 6381 6465
Amourts owed to group undertakings 2,887 3.174
‘Corporation tax 2947 4,183
-Group refial payable 1.503 2,057
Qffwer t2eation and social security 1,088 798
Derivative financial nstruments (hcte 18) - -
Accruals and daferred incoms 4,504 5.523
22200

The Commpany operates i bank accounts within a group cash poeol faclly opetated by a fellow subsiilary.

ThesemmaﬂfactimureﬂbésedeKBasamtnasdammdudadwﬂ:hamumsmdmm

undedakings falling due within one year. Amaunts cwed to group undertakings also Includes trode balances

and arg mmyabﬂeon damand. No security has bean given in ralation to ary ereditors.
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Trelleborg Sealing Solutions UK Limited

Notes to the financial statements {continued)
for the year ended 31 December 2020

Provisions for liabilities
: Deforred tax Tota!
DHapidation Other  (note 18) £000
£000 200 £000
ALY January 2020 247 62 1009
Additions - 12 134 21 167 )
At 31 December 2020 983 134 [ 1,176

A provision of £183,000 (2010: £177,000) has been recognised for the estimated cost of dismantiing and
fremoving various assets related to a leased property and restoring the site to the condition required in
acoondance with the lease terms. The provision has been estimated using existing expertence, current
prices, and discounied wting a discount rate of 10%. The pvovision is expected to be utllised in 2029,

A provigion of £776,000 (2019: £770,000) has been recognised for anticipeted dlapidation cosis af two'
further silas on cessation of their isase. The provision is expected to ba utilised between 2021 and 2028,

Othar provigions includge £74.000 i relation to restructuring casts, £10.009 relating to produsction
provislons and £50,000 in refation o the expacted settlament of an injury ckaim.

The impact af the discounting of any of these provisions is not conskderad materiat,

Deferred tax
Defamed {ax consists of the following deferred tax assetef(liabilities):.
2020 2019
£000 £000
Aceelorated capital allowances (343) (326)
Other timing diffevencas 280 264
Total defarred tax liability B3 (&2

The net defesrad tax assel expected o ravarsa in 2021 [ £154,000. This & primarily dse to the revarsal
of timing differencas on tangible fixed agsets and derivative fnanciad instruments. The tming differances
have no expiry dates.

The Company has £64,000 of unused capital Ibsses to be carmied forward which have no expiry dafe. An
asset has not been recognised in respecd of these loases due 1o uncertainty aver recoverabiiity.
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Trelieborg Sealing Solutions UK Limited

Notes to the financial statements (continuad)
for the year ended 31 December 2020

Derivative financial instruments
The Compsany has forward foreign exchange contracts inciuded at fair vaiue in the financlal staisments

ag follows:
2020 2019
£000 2000
ALY January - (881)
Changes in vaite dealt with in the siatement of income ang - 691
retained earmings
Al 31 Decomber - -

Al 31 December 2020 the Company had commitments Lo sefl £nil (201.9: £adl) and buy Enit (2019: Enil)
uner forward foraign exchangs contracts.

The fosward foselgn curency contracts are measured at fair value which Is determined using vafuation
techniques that utifise the obsarvabéa inputs: contractual rates for GBP,USD snd GBP.EUR; spol
exchange rates at each year-end, and, the value of currency to be swapped.

Called up share capial and reserves
(s) Called up share capital

No. 000
Allottad and fully paid ordinary shares of £1 each
Al 1 Janwary 2020 and'at 31 Dacamber 2020 10,050,000 10,050

There is a singie class of crdinary ghares, which canty no right to fixed Income. There are no restrictions
on the distribution of dhidends and the repayment of capital,

There wene no changes 1o share capital duving the year.

(&} Reacrves
Retained eamings — Thits represants curmudative peofits or losses net of dividends paid and otfver
adiusimenis, -

Contingent liabilities

The Company has contingant fiabitities, in respect of bank and other guaraniees and other mattars
arieing in the ordinary course of busainess, from which It s anticipated ihat mo material Habiiitfes will arise.
The maximurn emount guarenteed at 31 December 2020 was £800,000 (2019; £70,000).



Trolioborg Sealing Solutions UK Limited

Notes to the financial stetements (continued)
for the year onded 31 December 2020

Capital and other commitments
Af 31 Decamber 2020 and 2018 the Company had the following capiial commitments:

Contracts for future capital expenditure nol provided in the financial statements:

2020 2018
£000 E00D
Comrm for ﬁmm capieal expenditure not pravided in the 636 516

finencial statements - property, pm and equfpnwst

The Company had tha following flure minimum lease payments under non-cancsliable opsrating leases
for each of the Raliowing pariods:

2020 2018
£000 £000
Paymaents dua: _
Nod tater than one year 1,018 1,184
Later then one year and nof later than five yvears 3,883 2,762
Later than five years 3274 8,086
A 3'153' 12012 _
Related party transactions

The Company has taken atvantage of the exengption contained within FRS102 and nat disclosed
ransactions or balances with companies thet are feliow wholly owned subsidiaries of Trelleborg AB
{pudi).

Controfling parties _
The immadiate parent undertaking is Trallebory Holdings UK Limitad.

The ullimate parent undsrtaking. controlling peasty and smallest and largest group (o consolidate ihese
fnanciyl statements Iz Trellebosg AB tpuh[) 2 company Incwwmtedi in Sweden. The registered office of
Tm{leborg AB (pubn PO Box 153, 5-231 22, Treliebong, Swaden and copies af the consolidated
financial statements can be obisined from this address.



