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H+S AVIATION LIMITED

STRATEGIC REPORT ]
' FOR THE YEAR ENDED 31 DECEMBER 2017

Introduction

The directors of H+S Aviation Limited (the '‘Company'), in prepanng this strategic report, have comphed with
s414C of the Companies Act 2006.

Principle activities and business review

The principle activities of the Company are the overhaul and repair‘of aV|at|on engines and associated
components.

There have been no significant changes in the principle activities in the year under review.

H+S Aviation Limited is a private company Ilmlted by shares, registered in England & Wales Its registered office
‘ is Airport Service Road, Portsmouth, Hampshire PO3 5PJ.

The results for the years ended 2017 and 2016 are set out on page 10. Sales for the year show an increase of

6% in comparison to 2016. The profit for the year after taxation amounted to £1,785k (2016: Joss £844k).

- Operating profit as a percentage of sales for the year amounted to 4% (2016: loss -4%) which was an increase.

‘compared to the 2016 financial year. The year on year uplift seen on sales and profit is attributed to
strengthened positions across certain engine platforms coupled with the effect of the company re- -structure
incurred |n 2016.

The business still faces trading challenges in certain areas, however, the positive results seen in 2017 are
encouraging.

" The business continued to support its subsidiary, H+S Aviation Middle East LLC, throughout 2017. The facility,
based in Abu Dhabi, is licenced to repair and overhaul PW200, PW210, and PT6C engines manufactured by
Pratt and Whitney. On 19 February 2018, the decision was made to close the Abu Dhabi facility, stemming from
a number of trading and market factors.. The investment in H+S Middle East LLC has been fully impaired based
on this decision which resulted in a write down of £86k to investments. H+S Aviation Limited w:ll continue to
support the facility throughout its wind down phase.

Principle risks and uncertainties
One of the principle risks to H+S Aviation Limited is currency fluctuation.

A significant proportion of H+S Aviation Limited’s sales are denominated in US Dollars, although this is offset to
an extent by dollar denominated material costs.

. Management are minimising this exposure, where possible, through hedging US Dollar cash inflows. The
hedging of the US Dollar cash flows covers a maximum timescale of 30 months and therefore a medium-term
risk still exists.

Testing of engines is critical to H+S Aviation Limited’s operations. Failure of one or more test beds would
substantially affect its ability to test engines and dispatch within agreed timelines. There are alternative test beds
available for sub-contract testing should the need arise, however the use of these would incur additional costs
and extend dellvery time to the customer.

Further uncertamtles affecting the business relate to market uncertainties, affected by competitor behaviour
(mergers/acqmsﬂmns) and OEM strategies, and the future of legacy engine platforms and operator strategies
going forward. -
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H+S AVIATION LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Financial key performarice indicators

The key performance indicators used for monitoring business performance include the return on sales
(profit/loss after tax as a percentage of revenue), which in the current year was 3% (2016: -1.7%), the ROIC_
(operating profit/loss ‘as a proportion of invested capital) which was 5.7% (2016: -4.1%), the inventory stock turn
which was 3 times during 2017 (2016: 3 times) and the days billed sales outstanding (DSO) which was 51 days
at 31 December 2017 (2016: 48 days).

Health, safety and environmental matters

H+S Aviation Limited holds ISO 14001:2009 accreditation. This is an intérnationally accepted standard that sets
out how to put in place an effective Environmental Management System. The audits are carried out on site twuce
yeaﬂy .

Continuing on from earlier years, all new employees have been put through a Safestart training programme
which highlights how individua! actions can help make the workplace a safer place for all. This is brought to life
weekly through a stand up meeting for all teams where safety is discussed, encompassing near misses around
the business as a whole, and learning points from them, together with other unsafe acts witnessed outside the
business that we can all learn from.

All employees also continue to receive human factors training which focuses on the |mpact of human error in the
aviation lndustry

The business has implemented a safety management systerh (SMS).
Future develdpments

H+S Aviation Limited continue to work on delivering an exceptional customer service offering within its UK
" business, to increase our market penetration.

On 19 February 2018, tHe Company announced that it would be exiting its business in the Middle East, in order
to focus attention across its UK business units. For this reason the mvestment in H+S Middie East has been fully
impaired in 2017.

We continue to target market share growth in our current product range that we have immense knowledge and
experience in, and also target product expansion in line with our current strategy.

In its interim results published in August 2018, BBA Aviation Plc disclosed that it had now completed the
strategic review of its Engine Repair and Overhaul (ERO) business, which includes H+S Aviation Limited, and
reclassified the business as held for sale and reported it as a discontinued operation.

BBA Aviation now consider the sale of the business to be highly probable, albeit there is no certainty that an
acceptable transaction will result.

Financial risk management objectiyes and policies

The Company’s activities expose it to a number of financial risks including cash flow risk and credit risk. The
Company is exposed to financial risk through its financial assets and liabilities. The key financial risk is that the
proceeds from financial assets are not sufficient te fund the obligations arising from liabilities as they fall due.
Cash flow risk

The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates.

. This is highlighted as one of the key risks to H+S Aviation Limited and is tackled in the principle risk section
above.
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H+S AVIATION LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017 -

Credit risk

H+S Aviation Limited’s credit risk is primarily attributable to its trade receivables. The amounts presented in the
balance sheet are net of allowances for doubtful receivables. The Company has a credit insurance policy to

mitigate credit risk. However, it has no significant concentration of credit risk, with exposure spread over a
number of counterparties and customers.

©  Liquidity risk

r

As the majority of the financial risks and funding réquirements are managed by the treasury function of the
ultimate parent Company, BBA Aviation Plc, the directors consider these risks.fully mitigated.

This report was approved by the board on 26 September 2018 and signed on 'its behalf. .

P A Jupp
Director

large .
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H+S AVIATION LIMITED

DIRECTORS' REPORT _
FOR THE YEAR ENDED 31 DECEMBER 2017

‘The directors present their report and the financial statements for the year ended 31 December 2017.
Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. )

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 ‘Reduced
Disclosure Framework'. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently; ‘

. make judgments for consistency and accounting estimates that are reasonable and prudent;

e - state whether applicable UK Accounting Standards have been followed, subject to any material departures
~ disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is lnapproprlate to presume that the

Company will continue‘in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors’ indemnities -

The Company has entered into deeds of indemnity in favour of each of its directors, under which the Company
agrees to indemnify.each director against liabilities incurred by that director in respect of acts or omissions
arising in the course of their office or otherwise by virtue of their office.

Where such deeds are for the benefit of directors, they are qualifying third party indemnity provisions as defined
by section 309B of the Companies Act 1985 or section 234 of the Companies Act 2006, as applicable. At the

date of this report, these indemnities are therefore in force for the benefit of all the current directors of the
Company and other members of senior management.

Principle activities
The principle activities are disclosed in the Strategic Report.

Business review ‘ ;

Under section 414C(11) of the Act, the directors have included their 'Business Review' within the strategic report
rather than within-the directors' report as they are considered of strategic importance tp the Company.
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H+S AVIATION LIMITED

DIRECTORS' REPORT (CONTINUED)
‘ FOR THE YEAR ENDED 31 DECEMBER 2017

Results and dividends
The profit for the year, after taxation, amounted to £1,785k (2016 - loss £844k).

No flnal dividend has been proposed by the directors (2016: £nil). No interim dividend was paid in 2017 (2016:
£nil). . . .

Directors
‘The directors who served during the year and up to the date of signing were:

* MR Johnstone
- M Stubbs

W J Bonder

M R Jeram (appointed 17 May 2017)

P A Jupp (appointed 2 August 2017)

Going Concern

The Company has sufficient financial resources in the form of backing from its parent company, BBA Aviation
Ple, together with long-term contracts with a number of customers and suppliers across different geographical
areas and industries. As a consequence, the directors believe that the Company is well placed to manage its
business risks successfully despite the current uncertain economic outiook and have therefore adopted the
going concern basis in preparing the annual report and accounts. :

- Principle risks and uncertainties

The brinciple risks and uncertanties are disclosed in the Strategic Report.

Business Partner Assessment

As part of BBA Aviation Plc, H+S Aviation Limited is committed to the highest level of ethical conduct and
operating its business in.compliance with applicable laws, rules and regulations in each jurisdiction in which it
conducts business. During 2014 the business implemented set criteria to assess business partners before
commencement of activity, thereby ensuring that any potential corruption or reputation risks associated with
them are promptly identified and addressed. These assessments continue to be successfully undertaken.

Future developments '

Under section 414C(11) of the Act, the directors have included 'Future Developments' within the strategic report
~ rather than within the directors’ report as they are considered of strategic importance to the Company.

C_ompahy's policy for payment of creditors

The Company’s policy is to provide suppliers with the Company's standard conditions 6f trading. for the purchase -

of goods and services, and to abide by those conditions. Trade creditors of the Company at 31 December 2017
. were equivalent to 86 (201 6: 68) days’ purchases.

.Employee mvolvement
. The Company is committed to employee participation, encouraging the development of co- operation with

employees by involving and consulting the Employee Council in staff welfare issues, and through regular
communication meetings with employees.
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. H+S AVIATION LIMITED

DIRECTORS' REPORT (CONTINUED) ,
: FOR THE YEAR ENDED 31 DECEMBER 2017°

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that
their employment within the Company continues and that appropriate training is arranged. It is the policy of the
Group and the Company that the training, career development and promotion of disabled persons should, as far
as possible, be identical to that of other employees. :

Disclosure of information to auditor
Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

e so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and : i

e - the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 20086. :

Post balance sheet events

On 19 February 2018, the Company announced that it would be exiting its business in the Middle East, in order
to focus attention across its UK business units.-

In its interim results published in August‘2018, BBA Aviation th:,disclds'ed that it had now completed the
strategic review of its Engine Repair and Overhaul (ERO) business, which includes H+S Aviation Limited, and
reclassified the business as held for sale and reported it as a discontinued operation.

BBA Aviationnow consider the sale of the business to be highly probable, albeit there is no certainty that an
acceptable transaction will resuit.

There have béen no other significant events affecting the Company since the year end.
Auditor |

- The auditor, Deloitte LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006. ‘ '

This report was approved by the board on 26 September 2018 and signed on its behalf.

-

P A Jupp
Director
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H+S AVIATION LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF H+S AVIATION LIMITED

Report on the audit of the financial statements

Opinion

In our opinion the fmanmal statements:

. give a true and fair view of the state of the companys affatrs as at 31 December 2017 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 “Reduced Disclosure Framework”, and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of H+S Aviation Limited (the ‘company’) which comprise:
N the profit and loss account; '
the statement of comprehensive income;
the balance sheet;

" the statement of changes in equity;
and the related notes 1 to 26.

* & o o

The financial reporting framework that has been applied in their preparation is applicable law and United -
Kingdom Accounting Standards, including Financial Reporting Standard 101 "Reduced Disclosure Framework™
(United Kingdom Generally Accepted Accounting Practice)

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's respon3|blllt|es for the audit
of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance wuth these requirements. We believe that the audit evidence we have obtalned is
sufficient and appropnate to provide a basis for our opinion.

Conclusions relating to going concern K

We are required by ISAs (UK) to report in respect of the following matters where:

. the directors’ use of the going concern b351s of accounting in preparation of the financial statements is not
appropriate; or ,

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may
.. cast significant doubt about the company’s ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of these matters.

Other information )

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the -
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection’ wnth our audit of the financial statements, our responsmlllty is to read the other mformatlon and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
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H+S AVIATION LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF H+S AVIATION LIMITED (CONTINUED)

inconsistencies or apparent material financial statements ora matenal misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material mlsstatement of this other
information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors ’ ' :

* As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
.accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
_from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest .
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and _ :

¢+  thedirectors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company ahd its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are reqmred to report by exceptlon

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

<>
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‘ ' H+S AVIATION LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF H+S AVIATION LIMITED (CONTINUED)

. the directors' were not entitled to take advantage of the small companies' exemptlon in preparlng the
directors' report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Sonya Butters (Senior statutory auditor)
For and on behalf of

Deloitte LLP

Statutory Auditor

-1 New Street Square

London

EC4A 3BZ:

26 September 2018
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H+S AVIATION LIMITED

\

PROFIT AND LOSS ACCOUNT :
FOR THE YEAR ENDED 31 DECEMBER 2017

Note

Turnover ) 2

Cost of sales ' ’

Gross profit . "

Distribution costs

Administrative expenses ,

-Other operating income ) 3
" Operating profit/(loss) A 4

.Interest receivable and similar income v

Interest payable and similar expenses 8

Profit/(loss) before tax

Tax on profit/(loss) - . ' _ 9

Profit/(loss) for the financial Year

The notes on pages 14 to 35 form part of these financial statements.

2017 2016
£000 . £000
54,214 51,031
(37,727) (33,786)
16,487 17,245
(340) _(416)
 (14,133) (18,822)
23 42
2,037 (1,951)
. 184 425
(27) (37)
2,194 (1,563)
(409) 719
1,785 (844)
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H+$S AVIATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME
: FOR THE YEAR ENDED 31 DECEMBER 2017

- Note
Profit/(loss) for the financial year

Other comprehensive income

Fair value movements in foreign exchange cash flow hedges T
Tax relating to components of other comprehensive income which may be

reclassified to the profit and loss account
Transfer from revaluation reserve to the profit and loss account

" Other comprehensivg income/(loss) for the year

Total comprehensive income/(loss) for the year

The notes on pages 14 to 35 form part of these financial statements.

2017 2016
- £000 £000
1,785 (844)
1,602 (732)

(301) 132

51 51
1,352 (549)
3,137

(1,393)
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REGISTERED NUMBER: 00422128

H+S AVIATION LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2017

Fixed assets

Intangible assets
Tangible assets
“Investments

Current assets

Stocks ) .
Debtors: amounts félling due within one year
. Cash at bank and in hand

Creditors: amounts falling due within one year

‘Net current assets

Total assets less current liabilities -

Net assets

Capital and reserves

Called up share capital
Revaluation reserve
Foreign exchange reserve
Profit and loss account

Note

12
- 13
14

15
16

17

18

21

2017 2016
£000 £000
914, 1,194
‘5,715 6,048
- 86
6,629 7,328
13,708 12,486
64,740 57,755
1,467 1,455
79,915 71,696
(23,562) (19,128)
56,353 52,568
62,982 59,896
62,982 59,896
7,500 7,500
1,267 1,318
159 (1,142)
54,056 52,220
59,896

62,982

The financial statements were abproved and authorised for issue by the board and were signed on its behalf on

26 September 2018.

Méme

‘ M R Jeram
Director
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H+S AVIATION LIMITED

STATEMENT OF CHANGES IN EQUITY :
: FOR THE YEAR ENDED 31 DECEMBER 2017

Foreign
Called up Revaluation exchange Profit and _
share capital reserve reserve loss account Total equity
£000 £000 . £000 . £000 £000.
At 1 January 2016 : 7,500 1,369 °  (542) 53,013 61,340
Comprehensive loss for the year ' ' . } '
Loss for the year - - . - (844) - (844)
Fair value movements in foreign o
exchange cash flow hedges - - - (732) L - ' (732)
Deferred tax ' - - 132 - 132
Transfer from revaluation reserve to B o
. the profit and loss account - : - - ' 51 51
Total comprehensive loss for the
year : - - (600) (793) (1,393)
Items which may be reclassified to ‘ _ .
the profit and loss account - _ (51) - - o (81)
At 31 December 2016 7,500 1,318 = (1,142) 52,220 59,896
Comprehensive income for the '
year .
Profit for the year - - - 1,785 1,785
Fair value movements in foreign
exchange cash flow hedges - ‘ - - 1,602 - - 1,602
Deferred tax . , - - (301) - (301)
Transfer from revaluation reserve to . . _ o
the profit and loss account - - - 51 51
Total.comprehensive income for - _
the year _ : - - 1,301 1,836 3,137
Items which may be reclassified to ' 4 -
the profit and loss account - (51) . - .- - (51)
At 31 December 2017 - : 7,500 1,267 ‘ 159 54,056 62,982

The notes on pages 14 to 35 form part of these finaneial statements.
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies

1.1

1.2

The principle accounting policies

The principle accounting policies of the Company are set out below and have been applied
consistently throughout the current and preceding year. H+S Aviation Limited continues to report in
GBP as it has done historically but is considering changing its reporting currency in the future to US
Dollars.

The Company is a wholly owned subsidiary of BBA Aviation Plc, and is included in the consolidated
financial statements of BBA Aviation Plc, which are publicly available. Consequently, the Company
has taken advantage of the exemption from preparing consolidated financial statements. Where
relevant, equivalent disclosures have been given in the group accounts of BBA Aviation Plc. The
consolidated group accounts of BBA Aviation PIc are available to the public and can be obtained as
set out in note- 25

Basis of preparation of financial statements

+

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101

" 'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain .
critical accounting estimates. it also requires management to exercise judgement in applying the
Company's accounting policies.

The following principle accounting policies have been applied:

Page 14




H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1. Acéounting policies (continued) -

1.3 Financial reporting standard 101 - reduced disclosure exemptions

1.4

‘The company has taken' advantage of the following disclosure exemptions under FRS 101 4

the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment '
the requirements of paragraphs 62, B64(d), B64(e), BG4(g),'BG4(h), B64(j) to B64(m),

- B64(n)(ii), B64(0)(ii), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations

the requirements of paragraph 33(c) of IFRS 5§ Non Current Assets Held For Sale and
Discontinued Operatlons )

the requirements: of IFRS 7 Financial InstrumentS' Disclosures
the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

the requirement in paragraph. 38 of IAS 1 'Presentatlon of Financial Statements' to present
comparative information in respect of: :

- paragraph 79(a)(iv) of IAS 1;

- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

- paragraph 118(e) of IAS 38 Intangible Assets;

- paragraphs 76 and 79(d) of IAS 40 Investment Property, and
- paragraph 50 of IAS 41 Agriculture

‘_the requiréments of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requitements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 -and 18A of IAS 24 Related Party Disclosurés
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions

entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

the requnrements of paragraphs 134(d) 134(f) and 135(c)-135(e) of IAS 36 Impairment of
Assets.

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of
business, net of trade discounts, VAT and other sales related taxes. Turnover and associated profit
arising from engine repair and overhauls are recognised on a percentage completion basis once the
terms of the contract have been agreed with the customer and ultimate profitability of the contract
can be determined with reasonable certainty. All current contracts are reviewed each period to
ensure that there are no indications of a reduction in expected profitability.
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies} (continued)

15

1.6

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible’

assets are- measured at cost less any accumulated amortisation and any accumulated impairment
losses. Amortisation is charged using the straight-line method over their estimated useful lives.

The estimated useful lives range as follows:

s

License Fees - "7 to 17 years
Software - 3 years

Tangible fixed assets
Tangible fixed assets under the cost model are.stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Long-térm leasehold property - . Over the life of the lease
Plant, machinery and tools - 7 to 15 years

Motor vehicles - : 4 years

Fixtures, fittings and eqmpment - 3 to 10 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determmed by comparing the proceeds with the carrying amount
and are recognised in the profit and loss account.

Depreciation is provided on aviafion engines to write off the cost less estimated residual value over

the engine's remaining flight hours, based on actual hours .flown.

Assets under construction are not depreciated until the assets is in service. The assets are the
transferred to the appropriate category and depreciated as indicated above. .
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. H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies (cdntinued)

1.7 Revaluation of tangible fixed assets

1.8

1.9

~

Individual freehold and leasehold properties are carried at current year value at fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fa|r value at the balance

‘sheet date.

" Fair values are determined from market based evidence normally undertaken by professionally

qualified valuers.

Revaluation gains and losses are recognised in the profit and loss account unless losses exceed the

previously recognised gains or reflect a clear consumption of economic benefits, in which case the’

excess losses are recognised in profit or loss.
Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to

. determine whether there is any indication that the assets are impaired. Where there is any indication

that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of

assessing impairment, assets are grouped at the-lowest levels for which there are separately

identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the |mpa|rment losses
recognised in prior periods may no Ionger exist or may have decreased.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are

Tecognised in the Profit and Loss Account for the period. Where market value cannot be rellably

determlned such mvestments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to-market value at each Balance Sheet date.

Galns and losses on remeasurement are recognised in profit or loss for the period.

1.10 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out actual
costbasis. Work in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for irhbairment. If stock is impaired, the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 -

1. Accounting policies (continued)

" 1.11 Debtors

Short term’ debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any.impairment.

1.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
moré than three months from the date of acquisition and that are -readily convertible to known
amounts of cash with insignificant risk of change in value.

1.13 Financial instruments

The Company recognises financial instruments when it becomes a party to' the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Companys accountmg policies in respect of flnan0|al
instruments transactions are explained below:

Financial assets

The Company recdgnises its financial assets into one of the categories discussed below, depending
on the purpose for which the asset was acquired. .

Other than the financial assets in a quallfylng hedging relationship, the Company's accounting policy
for each category is as follows:

Fair value through profit or loss' '

This category comprises only in-the-money derivatives. These are carried in the balance sheet at fair
value with changes in fair value recognised in the profit and loss account.

~.Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active markét. They arise principally through the provision of goods and services
to customers (e.g. trade receivables), but also incorporate other types of contractual monetary asset.
They are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective mterest rate
method less provision for impairment.

Impalrment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the Company
will be unable to collect all of the amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the loss being.
recognised within administrative expenses in the profit and loss account. On confirmation that the
trade receivable will not be collected the gross carrying value of the asset is written off against the
associated provision.
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Aecounting policies (continued)

1.13 Financial instruments (continued)
Financial liabilities
The Company classifies all of its financial liabilities as liabilities at amortised cost.
At amortised cost
Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value
net of any transaction costs directly attributable to the issue of the'instrument. Such interest bearing
liabilities are subsequently measured at-amortised cost using the effective interest rate method,
which ensures that any interest expense over the period to repayment is at a constant rate on the
balance of the liability carried into the balance sheet.

1.14 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recogmsed initially at fair value and subsequently measured at amortlsed cost usmg the
effective interest method.

1.15 Finance costs
Finance costs are charged to the profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

1.16 Operating leases: the Company as lessor

Rentals income from operating leases is credited to the Profit and Loss Account on a straight line
basis over the term of the relevant lease.

Amounts paid and payable as an incentive to sigh an operating lease are recognised as a reduction -

to income over the lease term- on a straight line basis, unless another systematic basis is
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

1.17 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the profit and loss account on a-straight line
basns over the lease term. A

Beneﬂts received and recelvable as an incentive to sign-an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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H+S AVIATION LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE-YEAR ENDED 31 DECEMBER 2017

1. Accounting policies (continued)
. : 7

1.18 Pension
Defined contribution pension plan ,
The Company operates a defined contribution plan for its employees. A defined contribution planis a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contfibutions are recognised as an expense in the profit and loss acéount when they fall due,
and the cost is shown in Note 5. Amounts not paid are shown in accruals as a liability in the balance
sheet. The assets of the plan are held separately from the Company in independently administered
funds.

1.19 Interest income
Interest income is recognised in the profit and loss account using the effective interest method.

1.20 Borrowing costs

All borrowing costs are recogmsed in the profit and loss account in the year in which they are
incurred. :

1.21 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or. constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obllgatlon '
* Provisions are charged as an expense to the Profit and Loss Account in the year that the Company
becomes aware of the obligation, and are measured at the: best estimate at the balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balancesheeg.
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accouhting policies (continued)
1.22 Current and deferred taxatlon ,

: The charge for taxation is based on the profit for the year and comprises current and deferred-

taxation. Current tax is calculated at tax rates which have been enacted or substantively enacted as
at the balance sheet date.

Deferred taxation takes into account taxation deferred due to temporary differences betweén the
treatment of certain items for taxation and accounting purposes. Deferred tax is accounted for using
the balance sheet liability method and is the tax expected to be payable or recoverable on differences
between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases.in the computation of taxable profit.

No provision is made for temporary differences on unremitted earnings of foreign subsidiaries, joint
ventures or associates where the Company has control and the reversal of the temporary difference

" is not foreseeable.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow. all or part

of the asset to be recovered.

Deferred tax is calculated at tax rates which have been enacted or substantively enacted at the
balance sheet date and that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the Income Statement, except when it relates
to items charged or credited to the Statement of Comprehensive Income, in Wthh case the deferred

- tax is also dealt with in the Statement of Comprehensive Income.

1.23 Cash flow statement

The Company has taken advantage of the exemption under FRS 101 and has nof produced a cash
flow statement since its ultimate holding Company produces a consolidated cash flow statement that
is publicly available.

1.24 Going concern

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the review of the business on page 1. The financial position
of the Company, its cash flows, liquidity position and borrowing facilities are described on pages 2
and 3. In addition, the directors' report to the financial statements includes the Company's objectives,

" policies and processes for managing its capital; financial risk management objectives; details of its

financial instruments and hedging activities; its exposure to credit risk and liquidity risk.

The Company has sufficient financial resources together with lohg-term contracts with a number of
customers and suppliers. across different geographical areas and industries. As a consequence, the
directors believe that the Company is well placed to manage its business risks successfully despite
the current uncertain economic outlook and have therefore adopted the going concern basis in
preparing the annual report and-accounts.
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H+$S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies (continued)

1.25 Critical accounting judgements and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant Judgements and
estimates.

The items in the financial statements where significant judgements have been made include:-

Management judgement is required to establish that the carrying value of inventory across the
business is appropriate, in particular in relation to determining the appropriate level of .inventory
provisioning against surplus and obsolete items. The judgement reflects the nature of the businesses
operations which means that inventory must be held to support aircraft engine overhaul cycles,

r esulting in inventory which can be held for extended periods of time before utilisation.

Revenue recognised in the business requires management judgement to estimate the stage of
completlon and-profitability of contracts to determine the amount of revenue and profit to be recorded
for engine overhauls in progress at the year-end.

During 2017, an |mpa|rment charge has been recognised relating {o the tangible assets of the
business following continued challenging tradlng conditions.T

Turnover

2017 2016
£000 £000
External revenue " 51,622 47,911
Internal revenue 2,592 3,120
. 54,214 51,031

Analysis of turnover by country of destination:

" 2017 2016 -
£000 £000
United Kingdom 7,581 9,940
Rest of Europe 16,741 11,082
Rest of the World 29,892 30,009
54,214

- 51,031
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H+S AVIATION LIMITED

' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

3.

Other operating income -

Sundry income

Operating profit/(loss)

The operating profit/(loss) is stated after charging:

Depreciation of tangible fixed assets
Impairment of tangible fixed assets
Amortisation of intangible assets, including goodwill

. Impairment of intangible assets .

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements i

Exchange differences

Operating lease rentals

Defined contribution pension cost
Defined benefit pension cost

No amounts for other.services have been paid to the auditor (2016: £nil).

2016

2017
£000 £000
23 42
23 42
2017 2016
£000 £000
672 953
30 2,684
280 345
- 580
49 49
(709) 12
137 130
635 466
- 433
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

5.

Employees .

Staff costs, including directors' remuneration, were as follows:

During the year retirement benefits were accruing to 2 directors (20716 - 2) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £47k (2016 - £1 05k)

2017 2016
. ' £000 £000
Wages and salaries : 11,794 11,640
Social security costs. : 952 718
Cost of defined benefit scheme . - 433
Cost of defined contribution scheme _ . 635 466
13,381 13,257
The average monthly number of employees, including the directors, during the year was as follows: .
2017 2016
No. No.
Manufacturing ‘ ' 162 175
Administration ‘ . : 104 116
266 291
Directors' remuneration
2017 2016
£000 £000
' Dlrectors emoluments : : , 116 220
Company contributions to defined contnbut|on pension schemes 4 4
A . 120 224

The value of the company's contnbutlons paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £0.2k (20176 - £N/L)

‘v
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS ;
: FOR THE YEAR ENDED 31 DECEMBER 2017

- T1. Interest receivable and similar income

2017 2016
£000 £000
Other interest receivable. E ‘ 184 . 425
, 184 425
8." Interest payable and similar expenses '
. \
2017 - . 2016
£000 £000
Bank interest payable . ‘ . 27 37
27 37
9. Tax on profit/{loss)
2017 2016
£000 . £000 -
Total current tax : : » - -
Deferred tax
Origination and reversal of timing differences . : , 105 (719)
* Changes o tax rates ' : : : 22 -
Prior year adjustment , ' 282 -
Total deferred tax . o - : 409 (719)
Taxation on profit/(loss) on brdinary activities . : 409 - - (719)
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Tax on profit/(loss) (continued)

~

Factors éffecting tax charéel(cre'dit) for tﬁe‘year

The tax assessed for the year is lower than (2076 - Jower than) the standard rate of corporation tax in the

UK of 19.25% (2016 - 20%). The differences are explained below:

’

Profit/(loss) on ordinary activities before tax

Profltl(loss) on ordinary activities multiplied by standard rate of corporatlon
tax in the UK of 19.25% (2016 20%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Prior year adjustment
Group relief
Tax rate changes

Total tax charge/(credit) for the year

Factors that may affect future tax charges

2017 2016
£000 .  £000
2,194 (1,563)
422 B (313)
23 15
282 ‘ -
(340) (421)
22 -
409 (719)

From 1 April 2017, the main rate of UK Corporation Tax fell from 20% to 19%. Further legislation has been

enacted to reduce the-main rate of Corporation Tax to 17% from 1‘ April 2020.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period

when the temporary differences to which they relate uhwind based on tax rates (and tax laws) that have

been enacted or substantively enacted by the balance sheet date.

Since the future reduction of the corporation iax rate to 17% was enacted by the balance sheet date, the

. deferred tax balances at 31 December 2017 have been assessed accordingly.

Dividends

No final dividend has been proposed for the year ended 2017 (2016: £nil).
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H+S AVIATION LIMITED .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Exceptional administrative expenses

Impairment review
Restructuring costs

i

2017 2016 -
£000 £000
86 3,264
565 722
651 3,986

" On19 February 2018, the decision was made to close the H+S Middle East LLC Abu Dhabi facility,

stemming from a number of trading and market factors. The Investment in H+S Middle East LLC has

been fully Impaired based on this decision which resulted in a write down of £86k to Investments.

In 2016 an impairment review was undertaken by BBA Aviation plc which resulted in a write down of

£3,264k being applied to the intangible and tangible asset base of H+S Aviation Limited. This

impairment was based upon the trading challenges faced by the business, a marked downturn in market
for the engine platforms on which the Company operates, with no visible recovery noted due largely to

structural changes in 2016 to the oil and gas market.

Exceptional costs of £565k were incurred in 2017 that related to restructuring the business cost base to

align with market expectations (2016: £722k).
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'H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

- FOR THE YEAR ENDED 31 DECEMBER 2017

12.

' lntan‘gible assets

Cost
At 1 January 2017

At 31 December 2017

Accumulated amortisation and impairment

~ At 1 January 2017

Charge for the year

At 31 December 2017 .

Net book value

At 31 December 2017

At 31 December 2016

License
Fees and
Software

£000

6,290

6,290

5,096
280 -

5,376

914

1,194
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 DECEMBER 2017

13. Tangible fixed assets

Long-term
leasehold  Plant and Motor Fixtures Other fixed
property machinery vehicles and fittings . assets Total
£000 £000 -~ £000 £000 £000 '£000
- Cost or valuation : , ‘
At 1 January 2017 6,371 19,169 125 1,345 - 2,164 29,174
. Additions ' 143 ' 280 11 . 121 - 555
Disposals ‘ . - . - (353) (353) !
At 31 December 2017 6,514 - 19,449 136 1,466 1,811 29,376
Accumulated
depreciation and
impairment o
At 1 January 2017 ' 3,111 17,386 121 1,337 1,171 23,126
- Charge for the year on ) : :
owned assets 240 396 3 15 - 18 672
Disposals - - - - (167) (167)
Impairment charge o - ‘ - - - . 30 30
At 31 December 2017 3,351 . 17,782 - 124 1,352 1,052 23,661
Net book value
At 31 December 2017 3,163 1,667 12 114 . 759 5,715
At 31 December 2016 3,260 1,783 4 . 8 _ 993 6,048
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H+S AVIATION LIMITED \

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

14.

Investments

Subsidiary

£000 -

At 1 January 2017 - ' . ’ 86
Amounts written off o (86)
At 31 December 2017 ' 4 Lo A -
At 31 December 2017 , ‘ ' -
At 31 December 2016 | 86

Subsidiary undertakings

Name
H+S Aviation Middle East LLL.C

H+S Aviation Middle East LLC was a subsidiary company throughout the year, with 100% of its ordinary
share capital being held by H+S Aviation Limited. This company's principle activity was also that of
engine repair and overhaul and is based in Abu Dhabi, United Arab Emirates. H+S Middle EastLLC is'a
limited liability company and is incorporated in the Emirate of Abu Dhabi under license number

" ADAFZ00121. ‘ ~

\

On 19 February 2018, the decision was made to close the Abu Dhabi facility, stemming from a number of

tradlng and market factors.

Registered offlce :
' Abu Dhabi Airport
Logistics Park,
Warehouse Number
A15, PO Box 114079,
Abu Dhabi, United Arab
Emirates

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available
under that standard in relation to business combinations, share-based payment, non-current assets held
for sale, financial instruments, capital management, presentation of comparative information in respect of
certain assets, presentation of a cash-flow statement, standards not yet effective, |mpa|rment of assets,
related party transactions and the preparation of group accounts.

Where relevant, equivalent disclosures have been given in the group accounts of BBA Aviation Plc. The
group accounts of BBA Aviation Plc are available to the public and can be obtained as set out in note 25.
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H+S AVIATION LIMITED

- NOTES TO THE FINANCIAL STATEMENTS '
FOR THE YEAR ENDED 31 DECEMBER 2017

15. Stocks
2017 - 2016
. £000 £000
Raw materials and Work in Progress 13,708 12,486
13,708 12,486
16. Debtors: amount falling due within one year - ‘
2017 2016
£000 £000
Trade debtors . 18,155 16,838
Amounts owed by group companies . ' 44,290 38,289
Otherdebtors . - , g 623 1,500
Prepayments and accrued income : - 1,176 409
Deferred taxation : . 9 719
Derivative financial instruments ‘ 487 ‘ -
- 64,740 57,755

Amounts owed by parent and group undertakings are interest free and payable on demand.

17. Cash at bank and in hand -

2017 2016

) £000 £000

Cash at bank and in hand : . 1,467 1,455
1,467 1,455
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31 DECEMBER 2017

18.

Creditors: amounts falling due within one year

Trade creditors
Amounts owed to group companies

- Other taxation. and social security

Other creditors
Accruals and deferred income
Derivative financial instruments

2017 2016
£000 £000
10,411 8,604
11,483 3,950
6 275

61 48
1,601 3,853
- 2398
23,562 19,128

Bank loans and overdrafts are part ofa group set off arrangement where group companies guarantee the .

overdraft.

Amounts owed to group companies are interest free and payable on demand.-
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H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

19.

20.

Financial instruments

2017 2016
, £000 £000
Financial assets _ . o e
Financial assets measured at fair value through profit or loss ‘ 1,467 i 1,455
Financial assets that are debt instruments measured at amortised cost 63,068 56,627
Derivative financial instruments measured at fair value through profit or loss
held as part of a trading portfolio - =~ - ” : 487 . -
65,022 58,082
. Financial liabilities
. Denvatlve financial instruments measured at fair value through profit or loss .
held as part of a trading portfolio Co- - (2,398)
‘Financial liabilities measured at amortised cost ' {23,556) (16,455)

(23,556) (18,853)

Financial assets measured at fair value through profit or loss comprise bank balances and cash
balances.

_Financial assets that are equity instruments measured at cost less impairment comprise all elements

constituting the debtors balance, excluding the forward rate contracts, deferred taxation, prepayments
and accrued income.

Derivative financial liabilities measured at fair valhe through profit or loss comprise forward exchange
rate contracts used tc hedge foreign currency exchange risk. /

Financial liabilities measured at amortised cost comprise all elements constituting the creditors balance,

excluding the forward rate exchange contracts, accruals, deferred income, other taxation and social
security.

Deferred tax

2017 2016
£000 £000
At beginning of year . ‘ ' 719 (132)
Charged to the profit or loss _ ' - : (409) 719
Charged to other comprehensive income : (301) 132
Atend of year ' , _ ° 719

Page 33




H+S AVIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

)

20..

21,

22

23.

Deferred tax (continued)

Accelerated capital allowances

" Cash flow hedges

Other

Called up share capital

Allotted, called up and fully paid
7,500,000 Ordinary shares of £1 each

Contingent liabilities

2017 2016
£000 £000
29 442
(32) 268
12 9
9 719
2017 2016
£000 - £000
7,500 7,500

At 31 December 2017 the Company had contingent liabilities, in the form of bank guarantees, arising in

the ordinary course of business of £217k (2016: £646k).

Commitments under operating Ieases )

At 31 December 2017 the Company had future minimum lease payments under non-canceilable

operatmg leases as fol(ows

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

lease.

Restated

2017 2016
£000 £000
137 140

511 522

. 8,382 8,507
9,030 " 9,169

. The 2016 comparatuves have been restated due to an error on the recorded cessation date ofa property
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H+S AVIATION LIMITED

- NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31 DECEMBER 2017

24,

25,

26.

Related party transac.tions

H+S Aviation Limited, as a wholly-owned sﬁbsidiary undertaking of BBA Aviation Plc, has taken advantage

of the exemption granted under FRS 101 not to disclose-transactions with entities that are part of BBA -

Aviation Plc as the consolidated fmanmal statements of BBA Aviation Plc, in which the Company is

. mcluded are publicly available.

Controlling party

The ultimate parent company and controlling party is BBA Aviation Plc, a company incorporated in the
United Kingdom. .BBA Aviation Plc is .the only company which prepares group financial statements
incorporating the financial statements of the Company. These group financial statements are available to
the public from the Company Secretary of BBA Aviation plc at 3rd Floor, 105-Wigmore Street, London,
W1U 1QY, its registered address. This is both the largest group and the smallést group that the Company
is a member of, for which group accounts are drawn up for. The immediate parent company is also BBA
Aviation Plc, its registered address being 3rd Floor, 105 Wigmore Street, London, W1U 1QY.

Financial guarantees

The Company participates in group banking arrangements with its parent Company, BBA Aviation Plc, and
has access to a group cash.management facility. The Company guarantees the facility to the extent of its
cash deposited with its clearing'bank. The Company has jointly and severally guaranteed the borrowings

under these arrangements. The Company, through its parent, BBA Aviation Plc, has access to the -

group's syndicated banking arrangements. Details of these arrangements are included in the financial
statements of BBA Aviation Plc. ‘

Page 35




