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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Directors' report

During the period the company changed s name from MEPC Limited to MEPC (1946) Limited (“the
Company”) and it also changed its accounting reference date to 31 December The directors submit their
report and financial statements for the penod ended 31 December 2006 The profit before tax for the
period 1s shown In the attached profit and loss account and the directors consider this to be the key
performance indicator for the company

Principal nisks and uncertainties
The company’s financial assets and habilities predominantly relate

e Investments in subsidiary undertakings
¢ Recewvables from its iImmediate parent entity
*  Amounts payable and receivable from subsidiary undertakings

The directors do not consider there are any 1ssues surrounding the valuation or recoverability of these
assets and liabilities

Business review and principal activities
The prnincipal activity of the company 1s property mvestment The directors foresee no material change in
the scope or nature of the company's actvities

Board of directors
The drectors of the company who served durning the period and to date, together with appointments and
resignations, are listed below,

Mr J A Bateman (resigned 1 March 2006)

Mr R J Clarke (resigned 17 March 2008)
Mr R De Blaby (appointed 7 October 2005)
Mr AD Evans (appeinted 7 October 2005)
Mr R A Harrold {resigned 8 December 2005)
Mr N C W Mustoe (resigned 31 May 2006)

Ms E Mousley {appointed 17 March 2008)
Mr R E Quince

Mr A Watson {resigned 1 March 2006}

No director had any interest in the ordinary share or loan capital of any group company as at
31 December 2006

The Company secretary 1s MEPC Secretanes Limited

Statement of Directors’ responsibilities

The directors are responsible for prepanng the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial period Under that
law the directors have elected to prepare the financial statements in accordance with Unted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable taw)
The financial statements are required by law to give a true and fair view of the state of affars of the
company and of the profit or loss of the company for that period In preparing these financial statements,
the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s nappropriate to presume
that the company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Directors’ report {continued)

Statement of Directors’ responsibilities {continued)

They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

Disclosure of information to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

1) so far as the director is aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

2) the director has taken all the steps that hefshe ought to have taken as a director in order to
make himself/herself aware of any relevant audit information and to establish that the company’s
auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s234ZA of the
Companies Act 1985

Auditors

Deloitte & Touche LLP have been appointed as auditors during the period Deloitte & Touche LLP have
expressed therr willingness to continue 1n office as auditors and a resolution to reappoint them will be
proposed at the forthcoming Annual General Meeting

Approved by the Board and signed on its behalf by

E MOUSLEY
Director
20 August 2008
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MEPC (1946} LIMITED

We have audited the financial statements of MEPC (1946) Limuted for the penod from 1 October 2005 to 31 December
2006 which compnse the Profit and loss account, the Statement of total recognised gains and losses, the Balance sheet
and the related notes 1 to 22 These financial statements have been prepared under the accounting policies set out therein

This report is made solely to the company’s members, as a body, in accordance with Secton 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state fo the company’s members those matters we are
required to state to them in an auditors’ report and for no other purpose  To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiities for prepanng the financial statements n accardance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
Intermational Standards on Auditing {UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether in our apinion the information given in the
Directors’ Report 1s consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have not received
all the information and explanations we require for our audit, or if information specified by law regarding directors'
remuneration and other transactions with the company I1s not disclosed

We read the Directors' Report and consider the tmplications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audtt includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are approprate to the company's
arcumstances, consistently applied and adequately disclosed

We planned and performed our audit $o as to obtan all the information and explanations which we considered necessary in
order to provide us with sufficient evidence lo give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or other imegulanty or emor  In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MEPG (1946) LIMITED
(continued)

Opinion
In our opinion
v the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affarrs as at 31 December and of its profit for the penod from 1
Qctober 2005 to 31 December 2006,

v the financial statements have been propery prepared in accordance with the Companies Act 1985, and

»  the information given in the Directors’ Report ts consistent with the financial statements

Qo 4%&&@ L f

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors

London 21 ,8 } 2008




MEPC (1946) LIMITED (formerly MEPC LIMITED)

Profit and loss account

For the period from 1 October 2005 to 31 December 2006

Net (expenditure)income from properties

Administrative expenses

Operating loss

Dividends receved from jomnt ventures
Dividends received from subsidiaries
Release of provision

Other income

Other expenses

Profit/(loss) on ordinary activities before finance
and taxation

Interest payable and similar charges

Other interest recewvable and similar income

Profit/(loss) on ordinary activities before taxation

Taxation on profit on ordinary activibes

Profit/{loss) on ordinary activities after taxation

Dividends paid

Retained profit/{loss) for the financial period/year

Notes
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Period from 12 months to
1 October 2005 30 September
to 31 December 2005

2006
As restated
£'m
£'m
(01) 14
(88) (53)
(8 9) (39)
28 -
1,058 8 -
1138 -
10 10
(157 (12 8)
1,151.8 {(15.7)
(292 5) (87 4)
847 68 9
944.0 (34 2)
(21 8) (40 6)
922.2 {74 8)
(900 0} -
222 {74 8)

All income was denved from United Kingdom continuing operations Comparative figures have been

restated as explained in notes 1 and 20

Statement of total recognised gains and losses

Profit/{loss) on ordinary activities after taxation

Actuanal {loss)/gain on defined benefit scheme

Total recogmsed gains and losses relating to the penod

Pror year adjustment on adoption of FRS17

Total recognised gains and losses since last report

19

922 2 (74 8)
(5 3) 20
916.9 (72 8)
(13 4)
903.5




MEPC (1946) LIMITED (formerly MEPC LIMITED)
Balance sheet

As at 31 December 2006

Fixed assets
Tangible assets-Investment property
Investment in subsidiary undertakings

Investment in joint ventures

Other fixed asset investments

Current Assets

Loans to immediate parent company - Leconport Estates
Deferred taxation

Amounts due from subsidiary undertakings

Other debtors falling due within one year

Cash and short-term deposits

Creditors Amounts falling due within one year
Borrowings

Cther creditors
Net current (habilities) / assets

Total assets less current habilities

Creditors Amounts falling due after more than one year
Borrowings

Other creditors

Net assets excluding pension habilities

Pension habilities

Net assets

Notes

10
11

12

13
14

16
15

16
15
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31 December 30 September
As restated
£'m £'m
03 03
28167 3,046 8
01 -
07 07
28178 3,047 8
7932 1,457 1
- 234
616 2 988 7
119 94
41 19
1,4254 2,480 5
(36) (117 3)
(3,506 2) (10 2)
{2,084 4) 23530
7334 54008
- {213 2)
- (4,465 1)
7334 7225
(59) (119)
7275 710.6




MEPC (1946) LIMITED {formerly MEPC LIMITED)
Balance sheet (continued)

As at 31 December 2006

Notes
Capital and reserves

Called up share capital 17
Share premium account 18
Capital redemption reserve 18
Profit and loss account 18

Shareholders' funds
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31 December 30 September
As restated
£'m £'m

1058 1068

781 781

4052 4052

138 4 1215

7275 7106

Comparative figures have been restated as explained in notes 1 and 20

Approved by the Board of Directors

on 20 August 2008

and signed on its behalf by

u

A D EVANS
Director
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (forming part of the financial statements)

1.

Accounting policies

The principal accounting policies are summarised below They have all been applied consistently
throughout the current pernod and the preceding year, with the exception of the new accounting
standard adopted in the period as set out below

Basis of accounting
The financial statements have been prepared under the historical cost convention as modified by

the revaluation of investment properties and in accordance with United Kingdom law and
applicable accounting standards Duning the period the company has fully adopted FRS 17
“Retirement Benefits” which resulted in a reduction in the 2005 shareholder’s funds of £11 million
(see Note 20)

Basis of preparation
Group accounts incorporating the financial statements of subsidiary undertakings are not prepared

as the company 1s a wholly owned subsidiary undertaking of a company registered in Engtand and
Wales

Rental Income

In accordance with Urgent Issues Task Force (UITF) Abstract 28 (Operating Lease Incentives)
all incentives given for lessees to enter into leases (such as contributions to fittng out costs) are
treated as revenue costs and rental mcome 1s accounted for from the commencement of a lease
rather than from the expiry of any rent free pertods The costs of all incentives, including rent
free periods, 15 offset against the total rent due (effectively a transfer from investment properties
to debtors on the balance sheet) and allocated to the profit and loss account on a straight ine
basis over the period from the rent commencement date {or rent free date if sooner) to the date
of the next rent review (or lease end date If sooner} This accounting policy has been applied in
respect of all leases beginning on or after 1 Cctober 1999

Properties
The investment properties are included at valuation

All surpluses and deficits against book value ansing on the valuation are fransferred to the
revaluation reserve except for those deficits expected to be permanent, which are included In
the profit and loss account Net gains or losses on disposal of properties are calculated by
reference to book value at date of disposal

Revaluation

In accordance with Statement of Standard Accounting Practice No 19, 1) investment properties are
revalued and the aggregate surplus or deficit 1s transferred to a revatuation reserve, and 1) no
depreciation 1s provided in respect of freehold investment properties This treatment may be a
departure from the requirements of the Companies Act concerning depreciation of fixed assets
However, these properties are not held for consumption but for investment and the directors
consider that systematic depreciation would be inappropriate The accounting policy adopted 1s
therefore necessary for the accounts to give a true and farr view Depreciation 1s only one of the
many factors reflected in the valuation and the amount which might otherwise have been shown
cannot be separately identified or quantiied

Taxation

Current tax, including UK corporation tax, i1s provided at amounts expected to be pad (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date

Cash flow
Under FRS 1 Cash Flow statement {revised 1996), the company 1s exempt from the requirement
to prepare a cash flow statement on the grounds that it 1s a wholly-owned subsidiary undertaking

Related party transactions

Under FRS 8 the company 1s exempt from the requirement to disclose related party transactions
with MEPC (1946) Limited and its associated undertakings on the grounds that it 1s a wholly
owned subsidiary undertaking
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

1

Accounting policies (continued)

Penston costs

Penston costs for Group pension schemes are charged to the profit and loss account The
disclosure requirements of FRS 17 (Retirement benefits) have been provided in note 4
Contnbutions to the Group’s defined contnbution scheme are expensed as incurred

Debt instruments and interest rate derivatives
Debt instruments are stated at therr net proceeds on issue Issue costs are amortised to the profit
and loss account over the life of the instrument and are included in interest payable

Amounts payable or recevable under interest rate derivatives are matched with the interest
payable in the debt which the denvatives hedge In the course of the Group’s Investment and
financing activity underlying debt may be retred or redeemed such that an interest rate derivative
becomes a surplus In these circumstances, the derivate 1s closed out Any deficit/surplus arising
15 changed/credited to the profit and loss account and included in net interest payable

Deferred tax

In accordance with FRS19, deferred taxation is provided in respect of all iming differences that
have originated but not reversed at the balance sheet date where an event has occurred that
results in an obligation to pay more or less tax in the future by the balance sheet date except for

» Provision I1s not made in respect of capital gains which might be realised if properties
were sold at the net amount at which they are included in the financial statement unless
by the balance sheet date a binding agreement has been entered into to sell the
properties

=+ Provision 1s made in respect of gains on disposal of assets that have been rolled over
into replacement assets only where there 1s a commitment to dispose of the
replacement assets

¢ Provision 1s not made in respect of the remittance of a subsidiary or joint venture’s
earnings that would cause tax to be payable where there 1s no binding agreement to
distnibute the earnings

« Deferred tax assets are recognised to the extent that it is more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on a non discounted basis at the tax rates that are expected to apply in

the periods in which timing differences reverse, based on tax rates enacted at the balance sheet
date

Net (expenditure)fincome from properties

Period from 12 months to
1 October 2005 30 September
to 31 December 2005
2006
£'m £'m
Gross rental Income 02 20
Recovenies from tenants less other property outgoings (03) (06)

(0.1) 14




MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

3.

Administrative expenses

Period from
1 October 2005
to 31 December

2006

£'m
Administrative expenses are stated after charging,
Depreciation of office furmiture, equipment and -
computers,
Auditor’s remuneration {02)

Employee information

Employee numbers
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12 months to
30 September
2005

£'m

(03)

(01)

At 31 December 2006 the total number of persons employed by the company was 9 (30
September 2005 32) which included nil (30 September 2005 §) part-ime employees The average
number of persons employed by the company dunng the period, including part-time employees,

was 20 (year to 30 September 2005 30) as analysed below

Period from 12 months to
4 October 2005 30 September

to 31 December 2005

2006
Number Number

On-site management 11 18
Property management 1 1
Administration 8 11
Total 20 30
Part time - 5
Full time 20 25
Total 20 30
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

4

Employee information (continued)

Staff costs

The aggregate remuneration and associated costs of the Group, including drectors’
emoluments, were as follows

Period from 12 months to
1 October 2005 30 September
to 31 December 2005
2006
£m £'m
Wages and salaries 15 27
Social security costs 01 02
Pension contributions 02 12
Total 18 41
Directors remuneration
Period from 12 months to
1 October 2005 30 September
to 31 December 2005
2006
£'m £'m
Directors’ emoluments - 07

There was no directors remuneration paid in the current year (year end 30 September 2005
£0 7m) At the year end retirement benefits are accruing to no directors (year ended 30
September 2005 1) under defined contribution schemes and no director (year ended 30
September 2005 1) under defined benefit schemes

Pensions

MEPC (1946) Limited operates a number of schemes The two principal schemes are, the
MEPC Limited Penston & Assurance Scheme (the MEPC Scheme), which 1s of the defined
benefit type, and the MEPC (Defined Contribution) Pension Scheme, which 1s of the defined
contnbution type With effect from 1 August 1998, all new employees who have joined the
company have (subject to eligibility} been offered membership of the MEPC (Defined
Contribution) Pension Scheme The assets of all the schemes are held in separate Trustee
administered funds The total pension cost for the company was £11 6m of which £11 bm
relates to the defined benefit scheme (2005 £1 2m of which £1 1m relates to the defined benefit
scheme) The pension cost Is assessed In accordance with the advice of qualified actuanes in
accordance with FRS 17

An actuanal valuation of the MEPC Scheme was carmed out as at 31 December 2005 The
Attained Age method was used and the principal assumptions adopted were investment returns
of 6 1% per annum, earnings increases of 4 3% per annum and Retaill Prices Index increases of
2 8% per annum As at 31 December 2005, the market value of the MEPC Scheme’s assets
was £72 8m and this was sufficient to cover 81% of the benefits that had accrued to the
members, after allowing for expected future increases in earnings The next actuarial valuation
of the Scheme is due to be carned out as at 31 December 2006 It 15 estimated that at 31
December 2006 the scheme was more than 100% funded on the Minimum Funding
Requirement basis




MEPC (1946) LIMITED {formerly MEPC LIMITED)
Notes (continued)

4.

Employee information {continued)

FRS 17 disclosures

Page 12

FRS 17 requires the disclosure of the market value of the scheme’s assets at a single point In
time measured agamst the liabihties of the scheme measured in accordance with defined rules
Both the trustees of the scheme and MEPC Limited as sponsoring employer continue to review
the ongoing funding of the scheme based on actuaral valuations and advice from qualified

actuaries

Funding of the scheme 15 determined to ensure the existing fund assets together

with future contributions and growth in value will be sufficient to meet habilities as they fall due
Under FRS 17 the Company is required to disclose the following information about the scheme

Assumptions and net hiability

Valuation method

Rate of inflation

Rate of earnings increases

Rate of increase in pensions in deferment
Rate of increase n pensions in payment (LPI)
Discount rate applied to habilities

Rate of return on equities

Rate of return on UK Government bonds

Rate of return on bonds and other investments

Market value of assets at period end

- Equities

- Bonds and other fixed interest investments

Total market value of assets

Discounted value of scheme habthties at period end
Liabihity in the scheme

Related deferred tax asset

Net pension hability

Movement in deficit during the periodfyear

Deficit in the scheme - opening batance

Current service costs

Past service cosis

Service costs

Contributions in year

Expected return on scheme assets

Interest on pension scheme habilities

Finance costs

Actual return less expected return on scheme assets
Experience gains and losses anising on scheme liabilities
Change in assumptions underlying the present value of
scheme habilites

Actuarnal (loss)/gain

Deficit in the scheme - closing balance

Actual return less expected return on scheme assets as
a percentage of the market value of scheme assets
Experience gains and losses ansing on scheme habilities
as a percentage of the discounted value of scheme
liabilities

Actuanal (foss)/gan as a percentage of the discounted
value of scheme liabiities

31 30 30
December  September  September
2006 2005 2004
Projected Projected Projected
unit unit unit
30% 28% 29%
4 5% 4 3% 4 4%
30% 28% 29%
29% 27% 28%
51% 50% 55%
6 5% 6 3% 6 8%
4 5% 4 3% 4 8%
52% 51% 56%
£m £m £m
451 353 370
425 349 261
876 702 631
(93 5) (82 1) (77 4)
(59) (11 9) (14 3)
- - 43
(59) (119) (10 0)
(11 9) (14 3) (17 1)
{02) {(02) (0 3)
- (0 1) -
(02) (03) (03)
114 11 08
52 37 36
(51) (41) (39
{01) {0 4) {0 3)
37 69 35
15 10 07
(10 5) {59) {0 2)
(5 3) 20 26
(59) {11 9) {14 3)
4% 10% 6%
2% 1% (1%)
(6%) 2% 3%
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

5. Interest
Period from 12 months to
1 Cctober 2005 30 September
to 31 December 2005
2006 As restated
£'m £'m
Interest payable and other similar charges
On loans not wholly repayable within 5 years - 154
On loans repayable wholly within 5 years 146 381
Cost of waiving debt owed by subsidiary undertakings 2816 -
{(Premium)/costs of repurchasing bonds and swaps (3 6) 335
Expected return on pension scheme assets {52) (37)
Interest on pension scheme liabilities 51 41
2925 87.4
Iinterest receivable and other similar income
Interest iIncome on loans to immedate parent company
— Leconport Estates 752 615
interest on loan to subsidiary undertaking g2 59
External interest ncome 03 15
847 689
6 Taxation ! Deferred taxation
Penod from 12 months to

Taxation {charge)/credit in profit and loss account;
United Kingdom corporation tax at 30 0%
Adjustment in respect of previous period

Share of Joint Ventures’ taxation

Total current taxation

1 October 2005
to 31 December

2006
E'm

16

30 September
2005

£'m

27

16

27




MEPC {1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

6.

Taxation / Deferred taxation {(continued)

United Kingdom deferred taxation on timing
differences in respect of;

Potential clawback of capital allowances

Total deferred taxation {charge) (see below)

Taxation (charge) on profit on ordinary activities

Factors affecting tax credit/(charge) for year;

Profit/(loss) on ordinary activities before taxation

Profit/(loss} on ordinary activities before taxation
multiphed by tax at the UK standard rate of 30%
Effects of,

Capital gains

Other timing differences

Capital allowances

Non taxable income or imputed income & expenses not
deductible for tax

Losses surrendered to group companies
Tax losses utlised

Prior year adjustment

Total current taxation
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Period from 12 months to
1 October 2005 30 September
to 31 December 2005
2006
£'m £'m
(23 4) (43 3)
{21 8) {40 6)
944.0 (34 2)
2832 (10 3)
23 342
(25) -
- 39
(2227) (24 2)
- 247
(60 3) {28 3)
(16) {27)
(1.6} (2.7)

Deferred tax assets totaling £12 5m {2005 £72 7m) have not been recognised in respect of
losses and other iming differences as the company ts not sufficiently certain that it will be able
to recover these assets within a relatively short period of time

Deferred taxation in the Group balance sheet
Balance at start of year

Transfer to profit and loss account (see above)
Balance at end of year

Compnising

Losses and other tming differences

234 66 7
(23 4) (43 3)
- 23.4

234
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

7.

Dividends paid

Ordinary diwvidends on equity shares Penod from 12 months to
1 October 2005 30 September
to 31 December 2005
2006
£m £m
Final paid £2 57 per ordinary share (2005 rul) {900 D) -

Investment and development properties

Investment and development properties were valued at 31 December 2006, on the basis of
“‘market value” as defined in the RICS Apprasal and Valuation Manual 1ssued by the Royal
Institution of Chartered Surveyors, by Messrs Knmight Frank as external valuers The external
valuation of the freehold property was £0 3m (2005 £0 3m)

Investments in subsidiary undertakings

Shares at cost
less provisions

£m
1 October 2005 - at cost 3,1238
- ProvisIon {77 0)
3,046 8
Additions during the year 94
Disposals during the year (154 2)
Adjustment for loan stocks at cost (70 Q)
Provisions during the year (15 3)
31 December 2006 2,816.7

Principal subsidiary undertakings at 31 December 2006 are histed in note 21
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

10.

1"

12.

13.

Investments in joint ventures

£'m
1 October 2005 -
Additicnal loan to joints ventures 17
Reclassified provision (03)
Provision against investment (13)
31 December 2006 01

At 31 December 2006 the Company’s investment in joint ventures principally comprised of a
50% nterest in Metropolitan & Capital Properties Limited (MCPL) a United Kingdom based
company engaged in property related services which had no external borrowings

As at 31 December 2006 there were no trading balances between the company and any joint
venture

Subsequently to 31 December 2006, the process to hquidate MCPL was initiated
Other fixed asset investments

Other fixed assets investments comprise shares in Stonemartin plc a company histed on the AlM
market and shares in Property Investment Exchange Limited

The directors are of the opinion that the carrying value of other fixed asset investments reflects
therr farr value

The market value of the listed securities as at 31 December 2006 was £0 8m (2005 £1 0m)
Subsequent to the year end these investments were sold at approximately carrying value

Loans to immediate parent company — Leconport Estates

The amounts owed by Leconport Estates bear interest at 0 5% below LIBOR payable quarterly in

arrears and are repayable by giving 14 days notice to Leconport Estates

Other debtors falling due within one year

As at As at
31 December 30 September
2006 2005
£m £m
Trade debtors 03 14
Other debtors 116 80

Total 119 94




MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes {continued)

14.

15.

Cash and short-term deposits

Short-term deposits

Bank and cash balances
Total

Sterling

Other currencies

Total

Other creditors

Amounts due within one year
Taxation and other social security costs
Amounts due to subsidiary undertakings

Other accruals and deferred incorne
Total

Amounts due after more than one year
Amounts due to subsidiary undertakings

Other accruals and deferred Income

Total
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As at As at
3 December 30 September
2006 2005
£m £m
34 06
07 13
41 1.9
37 11
04 08
4.1 19
As at As at
31 December 30 September
2006 2005
£m £m
01 09
34985 -
76 93
3,506.2 10.2
- 4,464 0
- 11
- 4,465 1




MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes {continued)

16.

Loan capital and borrowings

Movements in loan capital and borrowings
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As at
31 December
2006
£m
1 October 2005 3305
Loans drawn down -
Repayments {326 9)
31 December 2006 36
Fair values of financial assets and liabilities
As at 31 December 2006 As at 30 Septermnber 2005
Book Fair Fair Book Farr Farr
value value value value value value
adjustment adjustment
£m £m £m £m £m £m
Net Debt
Loan capital and borrowings 3.6 3.6 - 3305 3361 56
Interest rate swaps - - - - (2 8) (28)
Cash and short-term deposits (41) (41) - (19) (19) -
Total net debt (0.5) (0 5} - 3286 3314 28
Farr value adjustment after 20

tax

These disclosures exclude short-term debtors and creditors Far value has been calculated
independently and 1s based on market values of the respective investments at 31 December
2006 The directors consider that the fair value of the loans to the iImmedrate parent company

(note 12) are equal to therr book value
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MEPC (1946) LIMITED (formerly MEPC LIMITED)
Notes (continued)

17  Called up share capital
Allotted, 1ssued

Authonsed and fully pad
3 30 3 30
December September December September
2006 2005 2006 2005
£'m £'m £'m £'m
Equity Ordinary shares of 30°/1
egg;]y reinary % 140.0 140 0 105.8 1058
Non-equity 4 75% non-cumulative
redeemable preference shares
of 96p each (B shares) 58 58 - -
145.8 1458 1058 1058

At 31 December 2006 there were 349,794,991 ordinary shares in 1ssue

18. Reserves

Share Capital Profit
premium redemption and loss
account reserve account

£'m £'m £'m
1 October 2005 - as previously stated 781 4052 1325
Prior year adjustment on adoption of FRS 17 (see
Note 20) - - {11 0)
1 October 2005 - as restated 78 1 405 2 1215
Actuanal loss on defined benefit scheme - - (53)
Retained profit for the period - - 222

31 December 2006 - closing reserves 78 1 405 2 1384
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Reconciiiation of movements in shareholders’ funds

Profit/(loss) on ordinary activities after taxation
Dividends paid

Actuanal (loss)/gain on defined benefit scheme

Net increase/(decrease) in shareholders funds
Opening shareholders’ funds

Prior year adjustment on adoption of FRS 17

Closing shareholders’ funds

Page 20

31 December 30 September
2006 2005
As restated
£m £m
9222 (74 8)
(900 0) -
(53) 20
16 9 (72 8)
7106 796 8
- (13 4)
727.5 710.6
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Change in accounting policy

Page 21

For the current penod, the company has fully adopted Financial Reporting Standard 17 which 1s
effective for the accounting period beginning on 1 October 2005

The impact of the adoption of FRS 17 on the comparative profit and loss account and balance

sheet I1s descrnbed below

Profit and Loss Account

Loss on ordinary activities before finance and
taxation

Net Interest (payable) receivable and similar
{charges) income

Taxation

Retained loss for the financial year

Balance Sheet

Net assets excluding pension liabilities
Pension habilites

Net assets

Shareholders’ funds

12 months to 12 months
30 September to 30
2005 September
Pre- 2005
adjustment Ad us:tment As adjusted
£'m E'm £'m
(16 5) 08 (157)
(18 1) (04) (18 5}
(40 6) - (40 6)
(75 2) 0.4 {74 8)
30 30
September September
2005 2005
As presented Adjustment As adjusted
£m £‘m £'m
7216 09 7225
- {119 (11 9)
721.6 {11.0) 710.6
7216 {11 0) 710.6
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Principal subsidiary undertakings at 31 December 2006

The subsidiary entities owned by MEPC {1946) Ltd are

Alsterkrugchausse Immobilien AG
Beethovenstrasse Immobilien AG
Bhittersdorf Immobilien AG
Fasanenhof Immaobilien AG
Ferdinandsrasse Immobiien AG
Geothestrasse Immobilien AG
Icen Estates Limited

Keppletree Limited

Lanco Grundstucksgeselischaft mbH
MEPC Business Space Limited
MEPC Germany GmbH

MEPC Holdings Limited

MEPC Limited

MEPC Secretaries Limited

MEPC UK Holdings

MEPC UK Limited

Metrobam Limited — Ordinary ‘A’
Metrobam Limited — Ordinary ‘B’
Metropoltan Investment Property

RAM Euro-Centres (Doncaster) Limited

MEPC UK Holdings

Country of
Incorporation

Luxembourg
Luxembourg
Luxembourg
Luxembourg
Luxembourg
Luxembourg
England & Wales
England & Wales
Germany
England & Wales
Germany
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

Country of
Incorporation

England & Wales
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% Holding of
ordinary share
capital

99 992%
99 983%
99 994%
99 996%
99 995%
99 989%
90 000%
100 00%
73 890%
100 00%
100 00%
97 000%
100 00%
100 00%
100 00%
99 985%
99 960%
100 00%

50 00%
100 00%

% Holding of
7.5%
preference
shares

100 00%

The principal activities of the Group compantes are property mvestment, development and trading,

together with the management of the Group's properties

Uitimate parent company and intermediate holding company

The ultimate parent company and largest group in which the results of the company are
consolidated I1s that headed by BT Pension Scheme The consolidated accounts of this group are
available from Lloyds Chambers, Portsoken Street, London, E1 8HZ

The mtermediate holding company and smallest group in which the results of the company are
consolidated s that headed by Caduceus Estates Limited The consoldated accounts of this
group are available from Lloyds Chambers, Portsoken Street, London, E1 8HZ




