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Mining Association of the United Kingdom (Limited by Guarantee)

NOTICE OF MEETING

The Sixty Fifth Annual General Meeting of the Mining Association of the United Kingdom will be held at
Concorde House, Trinity Park, Solihull B37 7UQ at 10 30am on Friday 13 May 2011 for the following
business

1 To consider the accounts of the Association and the reports of the Council and auditors for the year
ended 31 December 2010

2 To elect members of Council for the ensuing year

3 To fix rates of membership subscnptions

4 To re-appomnt Dains LLP as Auditors

Should any member company wish to appoint a proxy to attend and, on a poll, to vote in its stead, the
instrument, m the usual common form, must be deposited with the Secretary of the Association not less
than 24 hours before the meeting No person shall act as a proxy unless he 1s entitied to be present and
vote at the meeting

A corporation may vote by its company representative appointed in terms of Article 8 or by its
representative appointed pursuant to Section 485 of the Companies Act 2006

By Order of the Council

R A Fenton

Secretary

78 Copt Heath Drive
Knowle

Solihull

B93 9PB

7 Apnil 2011




REPORT OF THE COUNCIL

The Council submits its annual report and audited accounts for the year ended 31 December 2010

Consultation with government and cther authonties in the UK and the EU remains the prnme task of
the Association as the representative body of the mining ndustry of the United Kingdom

ENVIRONMENT

During 2010 the Association has continued to be involved on environmental 1ssues at European and
National levels

The Mining Waste Directive was transposed into UK Law under the Environmental Permitting (England
and Wales) Regulations 2010, which came mto force on 6™ April 2010 These regulations included
transitional provisions for existing sites QOperators with existing mine waste operations, which did not
include existing mine waste facility, were required to make an application for a perrmit by 31 December
2010 Operators with existing mine waste operations including one or more mine waste factlities have
until 1 May 2011 to make an application The Environment Agency, which 1s the appointed competent
authonty, has to determine all permits for existing mining waste operations by 1 May 2012

There were no other major Environmental Directives proposed during the year
Members of the Association have a good environmental record and the Association takes a pro-active
stance on environmental 1Issues The Association now produces annual environmental statistics The

figures below represent the UK underground operating members

2007 2008 2009 2010

No of reportable incidents - Dam Leakage 2 0 0 0
Discharge to Water 3 1 1 1
Discharge to Air 0 0 0 0
Discharge to Ground 0 0 0 0
Noise 0 0 0 0
No of formal actions by the Environment Agency 0 0 1 0
No of prosecutions by the Environment Agency 0 0 1 0

HEALTH & SAFETY

Dunng 2010 the Mining Industry Committee onginal mandate was reviewed The Association actively
participated 1n the process The outcome was a Mining Industry Safety Leadership Group, which will
be chaired on a rotating basis by a representative from coal, non-coal and employees The tnaugural
chairman 1s Mr G Clarke from Cleveland Potash The group will be supported by HSE and the Chief
Inspector of Mines will be a member of the group Dr P Holmes will represent the Associatton on this
group The Health and Safety Executive have also proposed a Health and Safety Strategy for British
Mining This was discussed with the industry towards the end of 2010 and has yet to be finalised

Dr P Foster represented the Association on the Safety and Health in Mines Research Advisory Board
Dr P Holmes has been making representations to the Health & Safety Executive regarding The

\dentification and Traceabilty of Explosives Reguiations 2010, which implements EC Directive
2008/43/EC, which requires that explosives for civil uses are uniquely identified and can be traced

Mining Association of the United Kingdom (Limited by Guarantee)
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from the production site through to therr final use This 1s with a view to preventing misuse and theft
and assisting authonties In tracing the ongin of lost or stolen explosives and will come into force on Sth
Apnil 2012 |t 1s felt that UK regulations are overburden some and go further than was intended and
has been implanted in the remainder of the EU

The UK underground operating members of the Association report their safety as a lost tme accident
frequency rate based on the number of accidents (defined as more than 3 consecutive days off work)
per 100,000 man-hours worked The results for the last four calendar years are

2007 2008 2009 2010
Fatahties 1 0 0 0
Frequency rate 0 0 0 0
Reportable accidents 20 32 22 22
Frequency rate 086 121 080 088

MEMBERSHIP OF THE ASSOCIATION

There were no new members during the year Glebe Mines Ltd cancelled therr membership as of 31
December 2010 as a result of their closure

COUNCIL
Dr P Holmes continued as President following the Annual General Meeting

Mr | Hughes was elected to Council at the Annual General Meeting and was appointed Vice President at
the subsequent Council Meeting

Mr G Clarke and Mr P L Huxtable retire at the forthcoming Annual General Meeting In accordance with
Article 43 of the Articles of Association They are ehgible and offer themselves for re-elechon




Mining Association of the United Kingdom (Limited by Guarantee)

REPORT OF THE COUNCIL {contd.)

ACCOUNTS AND FINANCE
The audited accounts of the Association are summansed as follows

£
The result for the year ended 31 December 2010 was a surplus of 1,367
and which 1s added to the surplus on the Income and Expenditure Account
as at 31 December 2009 of 27.939
leaving a balance on the Income and Expenditure Account at 31 December 2010 29,306

SUBSCRIPTION RATES
The Council proposes that the following will be the subscription rates for the year to 31 December 2011

Class A UK-based major mineral companies £4 100
Class B Overseas-based major mineral companies £4,100
Class C Significant mmneral compantes and major consultancies £3,000
Class D1 Small mineral companies £1,210
Class D2 Exploration, consultancies, research & other organisations £935
Class E Tounst and University Mines £300
Personal members £50

PROVISION OF INFORMATION TO AUDITORS

Each persons, who are directors at the time when this report of the Council 1s approved has confirmed that
e So far as that director 1s aware there 1s no relevant audit information of which the company’s
auditors are unaware, and

e That drector has taken all the steps that ought to have been taken as a director tn order to be
aware of any information needed by the company’s auditors in connection with preparing therr
report and to establish that the company’s auditors are aware of that information

AUDITORS

Damns LLP have expressed their willingness to continue in office as auditors and a resolution proposing
their reappointment will be submitted to the Annual General Meeting

By Order of the Council

R A Fenton
Secretary

7 Apnl 2011
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STATEMENT OF THE RESPONSIBILITIES OF MEMBERS GF COUNCIL

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period In preparing these financial statements, the directors are required to

hl

« select suitable accounting policies and then apply them consistently,
« make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained In the financial statements,

« prepare the financial statements on the going concern basis unless 1t 1s inappropnate to
presume that the company will continue Iin business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities

The directors are responsible for the maintenance and integnty of the corporate and financial information
included on the company's website Legislation in the Umted Kingdom governing the preparation and
dissemination of financial statements and other information included in Directors' reports may differ from
legislaticn in other junsdictions
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
THE MINING ASSOCIATION OF THE UNITED KINGDOM

We have audited the financial statements of the Mining Association of the United Kingdom for the year
ended 31 December 2010, which compnise the income and expenditure account, balance sheet and
related notes The financial repeorting framework that has been applied in therr preparation s applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of members of Council and auditors

As explained more fully in the statement of director's responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit the financial statements in accordance with applicable law and Internatonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the director, and the overall presentation
of the financial statements

Opinion on the financial statements

In our opinion the financial statements

. give a true and farr view of the state of the company's affairs as at 31 December 2009 and of its
profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared In accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the director's report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
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report to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of director's remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit

hoxi}auup

Mark Hargate FCA (senior statutory auditor)

for and on behalf of
Dains LLP

Statutory Auditor
Chartered Accountants

Fort Duniop, Birmingham

Date 7 Apni 2011
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INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009
£ £
INCOME
Members’ subscnptions (note 2) 20,262 28,512
LESS OPERATING COSTS
Membership of other bodies and associated costs 8,841 8,879
Technical services provided 9,000 19,000
Audit Fee 370 435
General office expenses 757 1,100
18.968 29,414
NET OPERATING SURPLUS / (DEFICIT) ON ORDINARY ACTIVITIES 1,294 {902)
OTHER INCOME
Interest recevable 73 135
NET OPERATING SURPLUS |/ (DEFICIT) BEFORE AND AFTER 1,367 (767)

TAXATION

There are no recognised gains or losses other than those stated in the income and expenditure account
above All iterns dealt with in the ncome and expenditure account, relate to continuing operations

The notes on pages 11 & 12 form part of these accounts
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Registered Number: 00417114

BALANCE SHEET
AT 31 DECEMBER 2010

2010 2009
£ £ £ £
CURRENT ASSETS
Other debtors 533 757
Balance at bank
Current account 3,490 3,490
Deposit account 26,470 25710
28,960 29,200
30,493 29,957
CREDITORS - amounts falling due within one year
Accruals and Deferred Income 1,187 2,018
NET CURRENT ASSETS 29,306 27,939
CAPITAL AND RESERVES
Income and Expenditure account 29.306 27,939

The financial statements were approved and authonsed for i1ssue by the

cil and were signed on its behalf on
7" April 2011

P Holmes, President

P L Huxtable, Honorary Treasurer

The notes on pages 11 & 12 form part of these accounts
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NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

The accounts are prepared under the histonical cost convention, in accordance with applicable UK
accounting standards

CASH FLOW

The company has taken advantage of the exemption conferred by Financial Reporting Standard No 1
'‘Cash Flow Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that it 1s
a 'small' company under the Companies Act 2006

INCOME
2010 2009
£ £
Members' subscripttons 20,262 28512

Annual subscriptions for the year ended 31 December 2010 were paid by members at the vanous
rates approved by the membership A total of 16 members contrnibuted Each member has a single
vote at any General Meeting

Membership income is recognised on an accruals basis

OPERATING SURPLUS / (DEFICIT) — stated after charging 2010 2009

£ £
Auditors' remuneration 370 435
TAXATION

On the basis of these financial statements no provision has been made for corporation tax

EMPLOYEES
There are no employees and no remuneration was paid to the members of Council

1
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12

iINCOME AND EXPENDITURE ACCOUNT 2010 2009

£ £
At 1 January 2010 27,939 28,706
Surplus / (deficit) for the year 1,367 (767)
At 31 December 2010 29,306 27,939
COMPANY STATUS

The company 1s a private company kmited by guarantee and consequently does not have a share
capital The Memorandum of Association requires that any assets remaining on a wind up are to be
transferred to an institution with objectives similar to those of the Associaton Each of the members is
liable to contribute an amount not exceeding £1 towards the assets of the company in the event of
quidation




Corporate

Personal Member

MEMBERS AT 31 DECEMBER 2010

British Gypsum
Camborne School of Mines
Cleveland Potash Ltd

Institute of Matenals, Minerals and Mining

Insh Salt Mining and Exploration Co Ltd
Mi Dnling Fluids UK Ltd
Mineral Industry Research Orgamisation

Mines Rescue Service Ltd

National Coal Miming Museum of England
Nuclear Decommissioning Authority

Salt Union

Wardell Armstrong

Western United Mines Ltd

Cambndge, M R
Huxtable, P L

Mining Association of the United Kingdom (Limited by Guarantee)
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