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Keeler Limited )

DIRECTORS’ REPORT
The directors present their annual report and the audited financial statements for the 53 week period ended 3 Apnil
2010

RESULTS AND DIVIDENDS

The profit and loss account shows a profit before taxation of £3,465,336 (2009 £2,762,896) and the profit after
taxation of £2,553,205 (2009 £2,872,696) An intennm dividend on the ordinary shares of £2,800,000 (2009
£1,500,000) was paid on 3 April 2010 The directors do not recommend the payment of a final dividend (2009
£ml)

BUSINESS REVIEW, PRINCIPAL ACTIVITIES AND FUTURE PROSPECTS

The company 1s a wholly owned subsidiary of Halma p 1 ¢ and operates as part of the group’s Health Optics and
Photonics division

The company’s principal activities are the manufacture and sale of optometric and ophthalmic products to the health
care industry worldwide There have not been any significant changes 1n the company’s principal activittes in the
period under review The directors are not aware, at the date of this report, of any likely major changes in the
company’s activities in the next year

The company has a strategy of investing i new product development which has resulted in the launch of three new
products in the period The directors will further leverage the company’s strength in new product development 1n
the coming years

The company’s profit and loss account on page 6 shows that margins and profit before tax have been mcreased
despite a decrease in sales

The balance sheet, on page 7 of the financial statements, shows that the company’s financial position at the year end
has reduced slightly in net asset terms compared with the prior year Details of amounts owed by 1ts parent and other
group companies are shown 1n note 5 on page 18

The Halma p | ¢ group manages its operation on a divisional basis For this reason, the company’s directors belheve
that further key performance indicators for the company are not necessary or appropnate for an understanding of the
development, performance or position of the business The performance of the Health Optics and Photonics division
of Halma p 1 ¢ , which includes the company, 1s discussed in the group’s Annual Report which does not form part of
this report

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive and economic pressure throughout the world 1s a continwing nisk for the company, which could result in
it losing sales to its key competitors The company manages this risk by providng added value services to its
customers, having fast response times not only 1n supplymg products but also in handling all customer queries, and
by maintaining strong relationships with customers

The company operates in some regulated markets and this 1s a nisk area The company manages this risk through
operating an mternationally approved quality system

The company’s sales in the USA are made in US dollars and 1t 1s therefore exposed to the movement 1n the dollar to
pound exchange rate Part of this nisk 1s mitigated by purchases in US dollars and by the forward selling of US dollar
receipts

The company 1s self-financed by mternally generated funds and has no third party debt It therefore has no interest
rate exposure

Group nisks are discussed 1n the group’s Annual Report, which does not form part of this report
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Keeler Limited '

DIRECTORS’ REPORT (CONTINUED)

GOING CONCERN

The current economic conditions create uncertainty over the level of demand for the company’s products The
company has net assets and a positive cash balance as set out 1n the balance sheet on page 7 The company also has
access to the Halma group’s financial resources (including a £165m 5-year revolving credit facility) After making
enquiries, the directors have a reasonable expectation that despite the current economic uncertainty the company has
adequate resources to contmnue 1n operational existence for the foreseeable future Thus, the directors continue to
adopt the going concern basis 1n preparing the annual report and accounts

ENVIRONMENT

The Halma p 1¢ group recognises the importance of 1ts environmental responsibilities, monitors its unpact on the
environment, and designs and implements policies to reduce any damage that might be caused by the group’s
activities The company operates in accordance with group policies, which are described in the group’s Annual
Report, which does not form part of this Report Imtiatives designed to mimimise the company’s impact on the
environment include safe disposal of manufacturing waste, recycling and reducing energy consumption

EMPLOYEES

Details of the number of employees and related costs can be found 1n note 9 to the financial statements on page 14

DIRECTORS

The directors, who served during the period and since the period end, are shown on page 1

AUDITORS

In the case of each of the persons who are directors of the company at the date when this report 1s approved

. So far as each of the directors 1s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

. Each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information

This confirmation 1s given and should be nterpreted in accordance with the provisions of 5418 of the Companies
Act 2006

Deloitte LLP have expressed theiwr wiliingness to continue 1n office as anditors and a resolution to reappoint them
will be propoesed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

J B Wilson
Secretary
1 November 2010




Keeler Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make judgments and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable him, to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
KEELER LIMITED

We have audited the financial statements of Keeler Limited for the 53 weeks ended 3 April 2010 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes 1 to 22 The financial reporting framework that
has been apphed n their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, mn accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a true and fair view Our responsibility
1s to audit the financial statements 1n accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements suffictent to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opmion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 3 April 2010 and of 1its profit for the period
then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opmnion on other matter prescribed by the Compames Act 2006
In our opinion the information given m the Directors’ Report for the financial period for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opmmion
. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audst

Nok [l

Mark Mullins (Semtor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Reading, United Kingdom

1 November 2010




Keeler Limited

PROFIT AND LOSS ACCOUNT
For the 53 week period ended 3 April 2010

TURNOVER
Cost of sales

Gross profit
Distribution costs

Admimistrative expenses
Other operating income

OPERATING PROFIT

Interest recervable and similar imcome
Bank interest

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax (charge)/credit on profit on ordinary activities

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION FOR THE FINANCIAL PERIOD

All amounts derive from continuing operations

53 weeks ended

3 April 2010
Note £ £
2 14,652,824
(9,333,278)
5,319,546
(287,507)
(1,590,921)
89,746
(1,788,682)
3,530,864
5,810
6 (71,338)
3 3,465,336
10 (912,131)

19, 20 2,553,205

52 weeks ended
28 March 2009
£ £
15,880,529
(10,818,097)
5,062,432
(319,407}
(2,029,477
61,500
(2,287,384)
2,775,048
15,655
(27,807)
2,762,896
109,800

2,872,696

There are no recogmsed gamns and losses 1n the current or preceding period other than the profit for the penods
Accordingly, no Statement of Total Recogmsed Gains and Losses has been presented




Keeler Limited

BALANCE SHEET
3 April 2010

FIXED ASSETS
Intangible fixed assets
Tangible fixed assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1n hand

CREDITORS. amounts falling due
within one year

NET CURRENT ASSETS

PROVISIONS FOR LIABILITIES AND
CHARGES

NET ASSETS

CAPITAL AND RESERVES

CALLED UP SHARE CAPITAL

Called up share capital - (ordinary shares of £1
each)

Share premium account

Profit and loss account

SHAREHOLDER’S FUNDS

Note

12
13

14
15

16

17

19

20

3 Apnl 2010
£ £
673,184
2,035,898
2,709,082
1,498,624
9,569,095
250,959
11,318,678
(2,695,387}
8,623,291
(216,299)
11,116,074
Issued and

Authorised  fully pad

8,000,000 5,008,004
2,531,177
3,576,293

11,116,074

—

28 March 2009
£ £
432,372
2,052,603
2,484,975
1,621,874
8,840,984
217,494
10,680,352
(1,647,936)
9,032,416
(154,522)
11,362,869
Issued and
Authorised  fully paid
8,000,000 5,008,004
2,531,777
3,823,088
11,362,869

These financial statements of Keeler Limited, company number 00408759, were approved by the Board of Directors

on 1 November 2010

Signed on behalf of the Board of Directors

A S\

Dr A Sotoudeh
Durector

J B Wilson
Director




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

ACCOUNTING POLICIES

The principal accounting policies are summarised below They have all been applied consistently throughout
the year and the preceding year with the exception of the policy for FRS 26 Financial Instruments
Recognition and Measurement which has been adopted during the year See note 5 for further information

The company 1s not mn scope for FRS29 which 1s applicable to all entities adopting FRS 26, with the
exception of subsidiary undertakings, other than banks or insurance companies, 90 per cent or more of whose
voting nights are controlled within the group, provided the entity 1s cluded in publicly available
consolidated financial statements which include disclosures that comply with FRS 29  The ulumate parent
company, wnto which the results of this company are consolidated, produces disclosures that comply with
IFRS7 Financial Instruments Disclosures (the IFRS equivalent to FRS 29)

Accounting convention
The financial statements are prepared under the historical cost convention
Going concern

The current economic conditions create uncertainty The company has net assets and a positive cash balance
as set out in the balance sheet on page 7 The company also has access to the Halma group’s financial
resources (including a £165m 5-year revolving credit facility) After making enquiries, the directors have a
reasonable expectation that despite the current economic uncertainty the company has adequate resources to
continue 1n operational existence for the foreseeable future Thus, the directors continue to adopt the gong
concern basts 1n preparing the annual report and accounts

Turnover
Tumover represents sales, less returns, excluding value added tax Turnover from the sale of goods 1s
recognised when the goods are physically delivered to the customer

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciatton and provision for impairment

Depreciation 1s provided on all tangible fixed assets on the straight-line method, each item being wnitten off
over its estimated life  The principle annual rates used for this purpose are

Freehold buildings 2%
Plant and equipment, motor vehicles and short life tooling 8% t0 33%

Research and development
Research expenditure 1s written off in the financial year m whuch 1t 1s incurred

Development expenditure 15 written off in the financial year in which 1t 15 mcurred, unless 1t relates to the
development of a new or substantally improved product, 1s incurred afier the technical feasibility and
econotnic viability of the product has been proven and the decision to complete the development has been
taken, and can be measured rehably Such expenditure 1s capitalised as an intangible asset in the balance
sheet at cost and 1s amortised through the profit and loss account on a straight line basis over its estimated
economic life of three years

Leases

The costs of operating leases of property and other assets are charged on a straight line basis over the lease
term, even 1f payments are not made on such a basis

Taxation

Current tax 1s provided at amounts expected to be paid {(or recovered) using the tax rates and laws that have
been enacted or substantially enacted by the balance sheet date

Deferred taxation 15 provided n full on ttiming differences that result 1n an obligation at the Balance Sheet
date to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

1.

ACCOUNTING POLICIES (CONTINUED)

crystallise based on current tax rates and law Timing differences arise from the inclusion of items of income
and expenditure in taxation computations i periods different from those n which they are mcluded in
financial statements Deferred tax assets are recognised to the extent that it 1s regarded as more likely than
not that they will be recovered Deferred tax assets and habilities are not discounted

Foreign currency

In preparing the financial statements, transactions in currencies other than the entity’s functional currency
(foreign currencies) are recorded at the rates of exchange prevailling on the dates of the transactions At each
balance sheet date, monetary assets and liabilities that are denominated in foreign currencies are retranslated
at the rates prevailing on the balance sheet date Non-monetary items carried at far value that are
denomunated 1n foreign currencies are translated at the rates prevailing at the date when the fair value was
determined Non-monetary items that are measured 1n terms of historical cost 1n a foreign currency are not
retranslated

Exchange differences are recognised in the profit and loss account in the period 1n which they arise except for
exchange differences on transactions entered mto to hedge certain foreign currency risks (see below under
financial instruments)

Derwvative financial instruments

The company enters into dertvative financial instruments to manage its exposure to foreign exchange rate
nisk, including foreign exchange forward contracts Further details of denvative financial instruments are
disclosed 1n ‘Financial instruments’ note to the financial statements

Denvatives are inthally recognised at fair value at the date a derivative contract 1s entered into and are
subsequently remeasured to their fair value at each balance sheet date A dernivative with a positive fair value
15 recognised as a financial asset whereas a derivative with a negative fair value 1s recognised as a financial
hability The resulting gain or loss 1s recognised n the profit and loss account

A derivative 1s presented as a non-current asset or a non-current ltabihty 1f the remamning maturity of the
mstrument 1s more than 12 months and 1t 1s not expected to be realised or settled within 12 months Other
dernivatives are presented as current assets or current habilittes

Financial instruments
Financial assets and financial habilities are recogmised m the company’s balance sheet when the company
becomes party to the contractual provisions of the instrument

Financial assets

All financial assets are recogmised and derecognised on a trade date basis where the purchase or sale of a
financial asset 1s under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned They are mitially measured at fair value, plus transaction costs, except
for those financial assets classified as at fair value through the profit and loss account, which are initially
measured at fair value

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with short-term, highly
hquid nvestments of a maturity of three months or less from the date of acquisition that are readily
convertible to a known amount of cash and that are subject to an imsignificant risk of changes in value Bank
overdrafts are shown within short-term borrowings in current habilities on the combined and consolidated
statement of financial position Cash and cash equivalents 1n the combned and consolidated statement of
cash flows and in the presentation of net debt are reflected net of overdrafts




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

Trade receivables

Trade recervables are mitially recognised at fair value and are subsequently carried at amortised cost using
the effective interest rate method, less allowance for any impairment as appropriate The allowance
recognised 15 measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows, where the ttme value of money has a material 1mpact, discounted at the effective
mterest rate computed at imitial recognition

Trade payables
Trade payables are mtially recognised at fair value and are subsequently carmed at amortised cost using the
effective interest rate method

Stocks

Stecks and work in progress are included at the lower of cost and net realisable value Cost includes the
appropriate proportion of production and other overheads considered by the Directors to be attributable to
bringing the stock to 1ts location and conditton at the peniod end Net realisable value 1s based on estimated
selling pnice, less further costs expected to be ncurred to completion and disposal Provision 1s made for
obsolete, slow moving and defective items where appropriate

Pensions

The company makes pension contributions to the Halma group pension plan (the scheme) on behalf of its
employees The scheme 1s a defined benefit scheme The company 15 unable to deterrune its share of the
underlying assets and liabilities of the scheme and accordingly accounts for the scheme as 1f 1t were a defined
contribution scheme Contributions to the scheme are therefore charged to the Profit and Loss Account when
mcurred

Cash flow statement

The company 15 a wholly owned subsidiary of Halma plc and is included m the consohdated financial
statements of Halma p 1 ¢, which are publicly available Consequently, the company has taken advantage of
the exemption from preparing a cash flow statement under the terms of FRS1 (Revised 1996)

Share-based payments

The Halma p l ¢ group operates a Performance Share Plan in which the company's employees participate
Awards under the plan are equity-settled and are subject to both market based and non-market based vesting
criteria Thewr far value at the date of grant 15 established by using an appropnate simulation method to
reflect the likelihoed of market-based performance conditions being met The fair value 15 charged to the
profit and loss on a straight-line basis over the vesting period, with appropriate adjustments bemng made
during this period to reflect expected and actual forfertures ansing from the non-market based performance
conditions only

10




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

2 TURNOVER
The geographical analysis of the company’s turnover by destination 15 as follows

53 weeks 52 weeks

ended ended

3 Apnl 28 March

2010 2009

£ £

United Kingdom 7,100,598 7,298,922
United States of America 2,941,456 3,817,532
Europe excluding United Kingdom 1,486,078 1,726,145
Far East and Australasia 1,545,007 1,664,564
Africa, Near and Middle East 1,236,864 1,206,449
Other 342,821 166,917

14,652,824 15,880,529

Tumover all onginates in the Umted Kingdom and derives from the manufacture and distribution of
ophthalmic, optometric and medical products

3. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation 1s arrived at after charging/(crediting)

53 weeks 52 weeks

ended ended

3 April 28 March

2010 2009

£ £

Amortisation of development costs 210,555 100,945

Impairment of development costs - 37,932

Depreciation — owned assets 336,894 326,474

Research and development 514,931 571,753

Auditors’ remuneration - audnt fees 18,219 18,743

Operating lease rentals - other 42,540 41,250

(Profit)/loss on disposal of fixed assets (228) 8,309
Rental income (89,746) (61,500)

Foreign exchange loss 10,989 58,609
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

4. DIRECTORS’ EMOLUMENTS
53 weeks 52 weeks

ended ended

3 April 28 March

2010 2009

£ £

Aggregate emoluments (excluding pension contributions) 690,634 351,816
Highest paid director 218,773 92,012

The total pension cost of the company was £752,687 (2009 £1,169,336) This amount mncludes £17,389
(2009 £17,780) in respect of the highest paid director The accrued pension of the highest paid director as at
3 Apnl 2010) 15 £18,053 per annum (2009 £14,317) The accrued pensions of the remaining directors as at 3
April 2010 are £42,321 per annum (2009 £38,528)

Mr A J Meyers 1s an executive of Halma Holdings Inc, and 1s remunerated for his services to that company
It 1s not practical to allocate this remuneration between his services as an executive to Keeler Limited and to
fellow group subsidiaries In addition, Mr A J Meyers 15 accruing benefits under the Halma Holdings Inc
Profit Savings Retirement Plan in the USA

Mr D J Keeler 1s a director of Keeler Instruments Inc, and 1s remunerated for his services to that company [t
1s not practical to allocate this remuneration between his services as an executive to Keeler Limited and to
Keeler Instruments Inc  In addition, Mr D J Keeler 1s accruing benefits under the Halma Holdings Profit
Savings Retirement Plan in the USA

5. DERIVATIVE FINANCIAL INSTRUMENTS

Carrying value
2010 2009

£ £
Financial habilities carried at fair value through profit and loss
FX Forward contracts 71,338 -

As highlighted n the accounting policies (note 1), FRS 26 Financial Instruments Recogmtion and
Measurement has been adopted during the year The increased use of denvative financial instruments makes
the adoption of this accounting policy appropriate  Denvative financial instruments are now bemng accounted
for at fair value through profit and loss The impact on the prior year has been considered It 1s not deemed to
be matenal and accordingly the prior year figures have not been restated

6. INTEREST PAYABLE AND SIMILAR CHARGES
53 weeks 52 weeks

ended ended

3 April 28 March

2010 2009

£ £

Group nterest - 27,807
Change 1n fair value of derivative financial instruments 71,338 -
71,338 27,807

12




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

7.

PENSIONS

The company participates in the Halma group pension plan, which has both a defined benefit pension section
and a defined contribution pension section The company 1s unable to 1dentify 1ts share of the underlying
assets and lhabilies of the defined benefit section of the scheme and accordingly accounts for the scheme
entirely as if it were a defined contributton scheme The assets of the pension scheme are separately held in
trustee administered funds

The pension cost relating to the defined benefit scheme 1s assessed in accordance with the advice of
independent qualified actuaries A full actuarial valuation was carried out as at 1 December 2008 and
updated as at 3 April 2010 by a qualified independent actuary

The assets of the defined benefit section and the expected long-term rates of return were

Halma group pension plan 2010 2009 2008

% £7000 % £000 % £7000
Equities 775 67,007 750 46,148 750 62,120
Bonds 520 29,789 6 00 24,209 585 26,497
Property 675 10,099 750 3,026 6 00 2,938
S75 Debt - - 2,269 2,087
Total market value of assets 106,895 75,652 03,642
Present value of scheme habihities (142,067) (111,230 (122,089)
Deficit in the scheme (35,172) (35,378) (28,447)
Related deferred tax 9,848 9,962 7,966
Net pension hiability (25,324) (25,616) (20,481)

Further disclosures can be found mn the accounts of Halmap l ¢

SHARE-BASED PAYMENTS

Performance share plan
The Halma p | ¢ group operates a performance share plan in which the company’s employees participate

Awards made under this Plan vest after three years on a shding scale subject to the group’s relahive Total
Shareholder Return agamst the FTSE 250 excluding financial companies, combined with an absolute Return
on Total Invested Capital measure

A summary of the movements 1n share awards granted under the performance share plan 1s as follows

2010 2009
Outstanding at the beginning of year 34,945 18,477
Granted duning the year 17,493 16,468
Vested during the year (7,154) -
Lapsed during the year (686) -
Outstanding at end of year 44,598 34,945

Exercisable at end of year - -

13




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

8. SHARE-BASED PAYMENTS (CONTINUED)

The fair value of these awards was calculated using an appropriate simulation method to reflect the likelihood
of the market-based performance conditions, which attach to half of the award, being met, using the
following assumptions

2010 2009 2008
Expected volatility [%6] 275 25 19
Expected life [years] 3 3 3
Share price on date of grant [p] 196.9 192 75 240 67
Option price [p] Nil Nil Nil
Farr value per option [%] 618 56 55
Fair value per option [p] 12168 107 94 13237

The expected volatiity was determuned by calculating the historic volatility of the group’s share price over
the previous three years

The total cost recogmsed 1n the Profit and Loss Account 1s respect of share-based payment schemes was
£47,965 (2009 £51,395)

9, EMPLOYEE INFORMATION
53 weeks 52 weeks

ended ended
3 Apnl 28 March
2010 2009
No. No.

The average number of persons employed (including directors) by
the company during the period was 95 107
Employee costs of the company (including directors) comprised £ £
Wages and salanes 2,727,207 3,000,440
Social security costs 286,051 261,650
Other pension costs 752,687 1,169,336
Share based payments 47,965 51,395

3,813,910 4,482,821
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

10. TAX ON PROFIT ON ORDINARY ACTIVITIES

Current tax
UK corporation tax on profits of the period
Adjustment n respect of previous periods

Deferred tax
Omngination and reversal of timing differences
Adjustment 1n respect of previous periods

Tax on profit on erdinary activities

53 weeks 52 weeks
ended ended

3 April 28 March
2010 2009

£ £
850,354 -
- (127,176)
850,354 (127,176)
61,777 (95,910)

- 113,286
912,131 (109,800)

The UK corporatton tax assessed for the period 1s in line with the standard rate of corporation tax in the UK

once allowance 15 made for the factors histed below

Profit on ordinary activities before tax

Applyng standard rate of UK corporation tax of 28% (2009
28 5%)

R&D tax credit

Other permanent differences

Depreciation 1n excess of capital allowances

Other timing differences

Group relief claimed

Adjustment n respect of previous periods

Current UK corporation tax charge/(credit)

53 weeks 52 weeks
ended ended

3 April 28 March
2010 2009

£ £
3,465,336 2,762,896
970,294 773,611
{50,679) {47,689)
{20,914) (4,483)
12,706 24,251
{61,053) 71,659
- (817,349)
- (127,176)
850,354 (127,176)




Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

11. DIVIDENDS
Amounts recognised as distnibutions to the shareholder in the period

3 April 28 March

2010 2009
£ £
Interim dividend for the period 2,800,000 1,500,000
The drrectors do not recommend the payment of a final dividend (2009 £rl)
12. INTANGIBLE FIXED ASSETS
Development
costs
£
Cost
At 29 March 2009 801,122
Additions 470,852
Retired (19,485)
At 3 Apnl 2010 1,252,489
Amortisation
At 29 March 2009 368,750
Charge for the period 210,555
At 3 Apnl 2010 579,305
Net book value
At 3 Apnl 2010 673,184
At 28 March 2009 432,372
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

13.

14.

TANGIBLE FIXED ASSETS

Cost

At 29 March 2009
Additions
Disposals

At 3 Apnil 2010

Accumulated depreciation
At 29 March 2009

Charge for the period
Disposals

At 3 Apnl 2010

Net book value
At 3 April 2010

At 28 March 2009

STOCKS

Raw materials and consumables
Work 1n progress
Finshed goods

Plant,
equipment,
motor
vehicles
Freehold  and short
property hfe tooling Total
£ £ £
1,565,413 5,274,103 6,839,516
- 341,511 341,511
- (101,030) (101,030)
1,565,413 5,514,584 7,079,997
262,127 4,524,786 4,786,913
24,351 312,543 336,894
- (79,708) (79,708)
286,478 4,757,621 5,044,099
1,278,935 756,963 2,035,898
1,303,286 749,317 2,052,603
3April 28 March
2010 2009
£ £
513,177 510,832
200,098 195,980
785,349 915,062
1,498,624 1,621,874

There 15 no matenal difference between the balance sheet value of stocks and their replacement cost
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

15. DEBTORS

Falling due within one year:

Trade debtors

Amounts due from group companies
Other debtors

Corporation tax prepayment
Prepayments and accrued income

16, CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts due to group companies
Other taxation and social security
Other creditors

Derivative financial instruments
Accruals and deferred income

3 April 28 March
2010 2009
£ £
1,942,814 2,239,933
7,331,077 5,852,182
10,711 -
168,954 591,188
115,539 157,681
9,569,095 8,840,984
3 April 28 March
2010 2009
£ £
1,475,981 1,024,305
721,875 187,349
171,106 154,215
5,000 5,102
71,338 -
250,087 276,965
2,695,387 1,647,936
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Keeler Limited '

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

17.

PROVISIONS FOR LIABILITIES AND CHARGES

Deferred Product Other Total

tax warranties
£ £ £ £
At beginning of period 94,522 40,000 20,000 154,522
Charged to profit and loss account 61,777 - - 61,777
At end of period 156,299 40,000 20,000 216,299

The provision for product warrantes relates to the expected warranty claims on products sold in the last year
It 1s expected that this expenditure will be incurred in the next financtal year

Other provisions consist of vanous dilapidations 1t 1s expected that this expenditure will be incurred between
2011 and 2016

Deferred taxation 3 April 28 March

2010 2009

£ £

Accelerated capital allowances 32,193 19,487
Other short term timing differences (188,492) (114,009) |

(156,299)  (94,522)

The movement on deferred tax comprises

£
At 29 March 2009 (94,522)
Charged to profit and loss account (note 10) (61,777)
At 3 April 2010 {156,299)
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

18 FINANCIAL COMMITMENTS

Capital commitments:

Capntal expenditure authonised and contracted at 3 April 2010, but not provided in these accounts amounts to
£164,707 (2009 £83,699)

Commiiments under operating leases:

At 3 April 2010 the company had annual commitments under non-cancellable operating leases expiring as

follows
Land and buildings

3 April 28 March
2010 2009
£ £
Within two to five years 10,750 10,750
After five years 31,790 30,500
42,540 41,250

19. RESERVES
Share Profit and

premium loss

account account

£ £

Brought forward at 29 March 2009 2,531,777 3,823,088

Profit for the financial period - 2,553,205
Dividends - (2,800,000)

Carried forward at 3 April 2010 2,251,777 3,576,293

20. RECONCILIATION OF MOVEMENTS IN SHAREHOLDER’S FUNDS
53 weeks 52 weeks

ended ended

3Apnt 28 March

20140 2009

£ £

Profit for the financial period 2,553,205 2,872,696
Dividends (2,800,000) (1,500,000)
Net {(deduction from)/addition to shareholder’s funds (246,795 1,372,696
Brought forward 11,362,869 9,990,173
Carrted forward 11,116,074 11,362,869
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Keeler Limited

NOTES TO THE ACCOUNTS
53 week period ended 3 April 2010

21.

22.

RELATED PARTIES
The company 15 exempt under the terms of FRS8 from disclosing related party transactions with entities that

are part of the Halma group of companies

ULTIMATE PARENT COMPANY

The ultimate parent company and controlling party of Keeler Limited and the parent of the only group for
which consolidated accounts are prepared which mclude the company 1s Halma plc  The accounts of
Halma plc can be obtamed from the Company Secretary, Misbourne Court, Rectory Way, Amersham,

Bucks, HP7 ODE
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