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Keeler Limited

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the 52 week period ended 2 Apnl
2011

RESULTS AND DIVIDENDS

The profit and loss account shows a profit before taxation of £4,172,387 (2010 £3,465,336) and the profit after
taxation of £3,073,339 (2010 £2,553,205) An ntenim dividend on the ordinary shares of £3,000,000 (2010
£2.800,000) was paid on 2 April 2011 The directors do not recommend the payment of a final dividend (2010
£ml)

BUSINESS REVIEW, PRINCIPAL ACTIVITIES AND FUTURE PROSPECTS

The company 1s a wholly owned subsidiary of Halma plc and operates as part of the group’s Health Optics
division

The company’s principal activities are the manufacture and sale of optometric and ophthalmic products to the health
care industry worldwide There have not been any signtficant changes in the company’s principal activities in the
period under review The directors are not aware, at the date of this report, of any likely major changes m the
company’s activities 1n the next year

The company has continued 1ts strategy of investing in new product development n the year

The company’s profit and loss account on page 6 shows that margins and profit before tax have been increased n
the year This 15 due to successful new product introductions

The balance sheet, on page 7 of the financial statements, shows that the company’s financial position at the year end
has improved 10 net asset terms compared with the prior year Details of amounts owed by 1ts parent and other group
compantes are shown 1n note 15 on page 18

The Halma p 1 ¢ group manages its operation on a divisional basis For this reason, the company’s directers believe
that further key performance indicators for the company are not necessary or appropriate for an understanding of the
development, performance or position of the business The performance of the Health Optics division of Halma
p l ¢, which ncludes the company, 15 discussed in the group’s Annual Report which does not form part of this
report

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive and economic pressure throughout the world 1s a continuing risk for the company, which could result in
it losing sales to its key competitors The company manages this nisk by providing added value services to its
customers, having fast response tumes not only 1n supplying products but also 1n handling all customer quernies, and
by maintaining strong relationships with customers

The company operates in some regulated markets and this 1s a nsk area The company manages this nisk through
operating an internationally approved quality system

The company’s sales in the USA are made 1n US dollars and 1t 1s therefore exposed to the movement 1n the dollar to
pound exchange rate Part of this nisk 1s mitigated by purchases in US dollars and by the forward selling of US dollar

receipts

The company 15 self-financed by internally generated funds and has no third party debt It therefore has no interest
rate exposure

Group risks are discussed in the group’s annual report, which does not form part of this report




Keeler Limited

DIRECTORS’ REPORT (CONTINUED)

GOING CONCERN

The current economic conditions create uncertamty over the level of demand for the company’s products The
company has net assets and a positive cash balance as set out in the balance sheet on page 7 The company also has
access to the Halma group’s financial resources (including a £165m S-year revolving credit facility) The directors
have a reasonable expectation that despite the current economic uncertainty the company has adequate resources to
continue 1n operational existence for the foreseeable future Thus, the directors continue to adopt the going concern
basis 1n preparing the annual report and accounts

ENVIRONMENT

The Halma p 1c group recognises the importance of its environmental responsibilities, monutors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the group’s
activities The company operates in accordance with group policies, which are described n the group’s Annual
Report, which does not form part of this Report Imtiatives designed to mimimise the company’s impact on the
environment include safe disposal of manufacturing waste, recyching and reducing energy consumption

EMPLOYEES

Details of the number of employees and related costs can be found in note 9 to the financial statements on page 14

DIRECTORS

The directors, who served during the period and since the period end, are shown on page |

AUDITORS

In the case of each of the persons who are directors of the company at the date when this report 1s approved

. So far as each of the directors 15 aware, there 15 no relevant audit information of which the company’s
auditors are unaware, and

. Each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006

Deloitte LLP have expressed their willingness to continue in office as auditors and a resolution to reappoint them
will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

S

J B Wilson
Secretary
27 July 2011




Keeler Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepaning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kmgdom Accounting Standards and apphicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparmg these financial
statements, the directors are required to

select sustable accounting policies and then apply them consistently,

make judgments and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the gomng concern basis unless 1t 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial pesition of the company and enable him, to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other mregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KEELER LIMITED

We have audited the financial statements of Keeler Limited for the 52 weeks ended 2 Apnil 2011 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes 1 to 22 The financial reporting framework that
has been applied 1n therr preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them i an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
1s to audit and express an opinon on the financial statements in accordance with applicable law and International
Standards on Aud:ting (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s
{APB’s} Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenial misstatement, whether caused by fraud or
error This includes an assessment of whether the accountmng policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the annual report to identify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report

Opimion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 2 April 2011 and of its profit for the period
then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Compantes Act 2006

Opmnion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, 1n our opinien
. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certamn disclosures of directors’ remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audst

Aon [ttt

Alexander Butterworth (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Reading, Umited Kingdom

27 July 2011
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Keeler Limited

PROFIT AND LOSS ACCOUNT
For the 52 week pertod ended 2 April 2011

TURNOVER
Cost of sales

Gross profit

Distribution costs

Admmstrative expenses

Other operating income
OPERATING PROFIT

Interest receivable and similar income

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax charge on profit on ordnary activities

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION FOR THE FINANCIAL PERIOD

All amounts denive from continuing operations

52 weeks ended
2 April 2011

Note £ £
2 16,145,074
(10,357,569)
5,787,505
(320,446)
(1,570,750)
109,417
(1,781,779)
4,005,726
169,386
6 (2,725)
3 4,172,387
10 (1,099,048)
19, 20

3,073,339

53 weeks ended
3 April 2010
£ £
14,652,824
(9,333,278)
5,319,546
(287,507)
(1,590,921)
89,746
—  (1,738,682)
3,530,864
5,810 ‘
|
(71,338) :
3,465,336
(912,131)

2,553,205

There are no recognised gains and losses n the current or preceding period other than the profit for the periods
Accordingly, no statement of total recogmsed gans and losses has been presented




Keeler Limited

BALANCE SHEET
2 April 2011

FIXED ASSETS
Intangible fixed assets
Tangible fixed assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1n hand

CREDITORS: amounts falling due

within one year

NET CURRENT ASSETS
PROVISIONS FOR LIABILITIES AND

CHARGES

NET ASSETS

CAPITAL AND RESERVES

CALLED UP SHARE CAPITAL
Called up share capital - (ordinary shares of £1

each)
Share premium account
Profit and loss account

SHAREHOLDER’S FUNDS

Note

12
13

14
15

16

17

19

20

2 Apnl 2011
£ £
512,649
2,118,681
2,631,330
1,773,432
8,872,828
1,010,183
11,656,443
(2,942,466)
8713977
(155,894)
11,189.413
Issued and

Authorsed  fully pand

8,000,000 5,008,004
2,531,777
3,643,632

11,189,413

3 Aprit 2010
£ 4
673,184
2,035,898
2,709,082
1,498,624
9,569,095
250,959
11,318,678
(2,695,387)
8,623,291
(216,299)
11,116,074
Issued and

Authonised  fully pad

8,000,000 5,008,004
2,531,777
3,576,293

11,116,074

These financial statements of Keeler Limited, company number 00408759, were approved by the Board of Directors

on 27 July 2011

Signed on behalf of the Board of Directors

A ST

Dr A Sotoudeh
Iirecter

J B Wilson
Director




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

ACCOUNTING POLICIES

The principal accounting policies are summarised below They have all been apphied consistently throughout
the current and preceding pertod

Accounting convention
The financial statements are prepared under the historical cost convention
Going concern

The current economic conditions create uncertainty The company has net assets and a positive cash balance
as set out in the balance sheet on page 7 The company also has access to the Halma group’s financial
resources (including a £165m 5-year revolving credit faceity) The directors have a reasonable expectation
that despite the current economic uncertainty the company has adequate resources to continue 1n operational
existence for the foreseeable future Thus, the directors continue to adopt the going concern basis m
preparing the annual report and accounts

Turnover
Turnover represents sales, less returns, excluding value added tax Turnover from the sale of goods 1s
recognised when the goods are physically dehivered to the customer

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation and provision for impairment

Depreciation 1s provided on all tangible fixed assets on the straight-line method, each item being written off
over its estimated hife  The principle annual rates used for this purpose are

Freehold buildings 2%
Plant and equipment, motor vehicles and short life tooling 8% to 33%

Research and development
Research expenditure 1s written off in the financial year in which 1t 1s incurred

Development expenditure ts written off in the financial year in which it 1s incurred, unless 1t relates to the
development of a new or substantially improved product, 15 incurred after the technical feasibility and
economic viabihty of the product has been proven and the decision to complete the development has been
taken, and can be measured reliably Such expenditure 1s capitalised as an mntangible asset in the balance
sheet at cost and 15 amortised through the profit and loss account on a straight line basis over its estimated
economic life of three years

Leases

The costs of operating leases of property and other assets are charged on a straight Line basis over the lease
term, even If payments are not made on such a basis

Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantially enacted by the balance sheet date

Deferred taxation 15 provided in full on timing differences that result 1n an obligation at the Balance Sheet
date to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they
crystallise based on current tax rates and law Timing differences arise from the inclusion of items of income
and expenditure m taxation computations in periods different from those n which they are included in
financial statements Defetred tax assets are recogmsed to the extent that 1t 1s regarded as more likely than
not that they will be recovered Deferred tax assets and liabilities are not discounted




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

1

ACCOUNTING POLICIES (CONTINUED)

Foreign currency

In preparing the financial statements, transactions in currencies other than the entity’s functional currency
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions At each
balance sheet date, monetary assets and liabilities that are denominated 1n foreign currencies are retranslated
at the rates prevailling on the balance sheet date Non-monetary items carried at fair value that are
denominated 1n foreign currencies are translated at the rates prevailing at the date when the fair value was
determined Non-monetary items that are measured 1n terms of historical cost 1n a foreign currency are not
retranslated

Exchange differences are recognised in the profit and loss account 1n the period in which they arise except for
exchange differences on transactions entered mte to hedge certain foreign currency risks (see below under
financial instruments)

Derivative financial instruments

The company 1s not in scope for FRS29 which 1s applicable to all entities adopting FRS 26, with the
exception of subsidiary undertakings, other than banks or insurance companies, 90 per cent or more of whose
voting nights are controlled within the group, provided the entity 18 mncluded in publicly available
consolidated financial statements which include disclosures that comply with FRS 29 The ultimate parent
company, mto which the results of this company are consolidated, produces disclosures that comply with
IFRS7 Financial Instruments Disclosures (the IFRS equivalent to FRS 29)

The company enters into denvative financial instruments to manage 1its exposure to foreign exchange rate
nsk, mcluding foreign exchange forward contracts Further details of derivative financial instruments are
disclosed 1n ‘Fiancial instruments’ note to the financial statements

Denrvatives are mitially recognised at fair value at the date a derivative contract 1s entered nto and are
subsequently remeasured to thetr fair value at each balance sheet date A denvative with a positive fair value
1s recogmised as a financial asset whereas a derivative with a negative fair value 1s recognised as a financial
hability The resulting gain or loss 1s recognised n the profit and loss account

A derwvative 1s presented as a non-current asset or a non-current hability if the remaining maturity of the
nstrument 1s more than 12 months and it 1s not expected to be realised or settled within 12 months Other
derivatives are presented as current assets or current habilities

Financial instruments
Financial assets and financial habilities are recognised in the company’s balance sheet when the company
becomes party to the contractual provisions of the instrument

Financial assets

All financial assets are recognised and derecognised on a trade date basis where the purchase or sale of a
financial asset 1s under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned They are nitially measured at fair value, plus transaction costs, except
for those financial assets classified as at fair value through the profit and loss account, which are mmitially
measured at fair value

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with short-term, highly
liquid investments of a maturity of three months or less from the date of acquisition that are readily
convertible to a known amount of cash and that are subject to an insignificant nsk of changes in value Bank
overdrafts are shown within short-term borrowings m current liabilities on the combined and consolidated
statement of financial position Cash and cash equivalents n the combined and consohdated statement of
cash flows and 1n the presentation of net debt are reflected net of overdrafts




Keeler Limited

NOTES TO THE ACCOUNTS
52 week pertod ended 2 April 2011

1.

ACCOUNTING POLICIES (CONTINUED)

Trade recervables

Trade receivables are itially recognised at far value and are subsequently carried at amortised cost using
the effective interest rate method, less allowance for any impairment as appropriate The allowance
recogmised 18 measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows, where the ime value of money has a material impact, discounted at the effective
interest rate computed at 1mitial recogmtion

Trade payables
Trade payables are imitially recogmsed at fair value and are subsequently carned at amortised cost using the
effective interest rate method

Stocks

Stocks and work in progress are included at the lower of cost and net realisable value Cost includes the
appropriate proportion of production and other overheads considered by the Directors to be attmbutable to
bringing the stock to its location and condition at the period end Net realisable value 1s based on estimated
selling price, less further costs expected to be wmcurred to completion and disposal Provision 1s made for
obsolete, slow moving and defective 1tems where appropnate

Pensions

The company makes pension contributions to the Halma group pension plan (the scheme) on behalf of its
employees The scheme 15 a defined benefit scheme The company 1s unable to determme 1ts share of the
underlying assets and liabilities of the scheme and accordingly accounts for the scheme as 1f 1t were a defined
contribution scheme Contributions to the scheme are therefore charged to the Profit and Loss Account when
mcurred

Cash flow statement

The company 15 a wholly owned subsidiary of Halma plc and 1s included in the consolidated financial
statements of Halma p | ¢, which are publicly available Consequently, the company has taken advantage of
the exemption from preparing a cash flow statement under the terms of FRS1 (Revised 1996)

Share-based payments

The Halma p1c group operates a Performance Share Plan in which the company's employees participate
Awards under the plan are equity-settled and are subject to both market based and non-market based vesthng
criteria Therr fair value at the date of grant 1s established by using an appropriate simulation method to
reflect the likehhood of market-based performance conditions being met The fair value 1s charged to the
profit and loss on a straight-hine basis over the vesting period, with appropriate adjustments being made
during this period to reflect expected and actual forfeitures anising from the non-market based performance
conditions only




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

2 TURNOVER
The geographical analysis of the company’s turnover by destination 15 as follows

52 weeks 53 weeks

ended ended

2 Apnl 3 Apnl

2011 2010

£ £

United Kingdom 6,154,180 7,100,598
United States of America 4,233,561 2,941,456
Europe excluding Umited Kingdom 2,173,841 1,486,078
Far East and Australasia 2,095,839 1,545,007
Africa, Near and Middle East 1,254,738 1,236,864
Other 232,915 342,821
16,145,074 14,652,824

Turnover all originates i the United Kingdom and denives from the manufacture and disiribution of

ophthalmic, optometric and medical products

3. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ordinary activities before taxation 1s armived at after charging/(crediting)

52 weeks

ended

2Apnl

2011

£

Amortisation of development costs 267,724

Depreciation — owned assets 298,745

Research and development 779,130

Auditor’s remuneration - audit fees 18,856

Operating lease rentals - other 37,158
Profit on disposal of fixed assets (4,136)
Rental income (109.417)

Foreign exchange loss -

53 weeks
ended

3 Apnl
2010

£

210,555
336,894
514,931
18219
42,540

(228)

(89,746)
10,989

11



Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

4. DIRECTORS’ EMOLUMENTS
52 weeks 53 weeks

ended ended

2 Apnl 3 Apnl

2011 2010

£ £

Emoluments 503,403 690,634
Compensation for loss of office 25,000 -
Aggregate emoluments (excluding pension contributions) 528,403 690,634
Highest paid director 139,197 218,773

The total pension cost of the company was £767,612 (2010 £752,687) This amount includes £17,053
(2010 £17,389) in respect of the highest paid director The accrued pension of the highest paid director as at
2 April 2011 1s £19,826 per annum (2010 £18,053) The accrued pensions of the remaining directors as at 2
April 2011 are £55,691 per annum (2010 £42,321)

Mr A J Meyers 15 an executive of Halma Holdings Inc, and 1s remunerated for his services to that company
It 15 not practical to allocate this remuneration between his services as an executive to Keeler Limited and to
fellow group subsidiaries In addition, Mr A J Meyers 1s accruing benefits under the Halma Holdings Inc
Profit Savings Retirement Plan in the USA

Mr D J Keeler 1s a director of Keeler Instruments Inc, and 1s remunerated for his services to that company It
1s not practical to allocate this remuneration between his services as an executive to Keeler Limited and to
Keeler Instruments Inc In addition, Mr D J Keeler 15 accruing benefits under the Halma Holdings Profit
Savings Retirement Plan in the USA

5 DERIVATIVE FINANCIAL INSTRUMENTS

Carrying value
2011 2010
£ £
Fmancial (assets)/habilities carried at fair value through profit and loss
FX forward contracts (55,074) 71,338

Derivative financial instruments are accounted for at fair value through profit and loss

6. INTEREST PAYABLE AND SIMILAR CHARGES
52 weeks 53 weeks

ended ended

2 Apnl 3 Apnl

2011 2010

£ £

Group nterest 2,725 -
Change 1n fair value of denvative financial instruments - 71,338
2,725 71,338

12




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 Apnl 2011

7.

PENSIONS

The company participates 1n the Halma group pension plan, which operates both defined benefit and defined
contribution secttons The company 1s unable to 1dentify 1ts share of the underlying assets and habilities of
the defined benefit section of the scheme and accordingly accounts for the defined benefit section as 1f it
were a defined contribution scheme The assets of the pension scheme are separately held in trustee
admimistered funds

The pension cost relating to the defined benefit scheme 1s assessed in accordance with the advice of
mdependent qualified actuaries A full actuanal valuation was carried out as at 1 December 2008 and
updated to 2 April 2011 by a qualified independent actuary

The assets of the defined benefit section and the expected long-term rates of return were

Halma group pension plan 2011 2010 2009

% £°000 Y £'000 % £000
Equities 750 68,168 7175 67,007 7 50 46,148
Bonds 520 38,082 520 29,789 6 00 24,209
Property 600 10,937 675 10,099 7 50 3,026
875 Debt - - - 2,269
Total market value of assets 117,187 106,895 75,652
Present value of scheme habilities (146,662) (142,067) {111,230)
Deficit 1n the scheme (29,475) (35,172) (35,378)
Related deferred tax 7.664 9,848 9962

Net pension liability (21,811) (25,324) (25,616)

—_—

Further disclosures can be found 1n the accounts of Halmapic

The defined benefit pension cost of the company was £743,860 (2010 £730,274)

SHARE-BASED PAYMENTS
Performance share plan
Halma p | ¢ operates a performance share plan in which some of the company’s employees participate

Awards made under this Plan vest after three years on a shding scale subject to the group’s relative Total
Shareholder Return against the FTSE 250 excluding financial companies, combined with an absolute Returm
on Total Invested Capital measure

A summary of the movements in share awards granted under the performance share plan 1s as follows

2011 2010

Number Number
Outstanding at the beginning of year 44,598 34,945
Granted during the year 11,530 17,493
Vested during the year (10,164) (7,154)
Lapsed during the year (473) {686)
Outstanding at end of year 45,491 44,598

Exercisable at end of year - -




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 Apnil 2011

8. SHARE-BASED PAYMENTS (CONTINUED)

The weighted average remaming contractual hife of performance shares outstanding at the end of the period 1s
14 years The fair value of these awards was calculated using an appropriate simulation method to reflect
the hkelihood of the market-based performance conditions, which attach to half of the award, being met,
using the following assumptions

2011 2010 2009
Expected volatility [%) 27 275 25
Expected life [years] 3 3 3
Share price on date of grant [p] 28108 196 9 192 75
Option price [p] Nil Nil Nil
Fair value per option [%) 66 9 618 56
Fair value per option [p] 188 04 121 68 107 94

The expected volatility was determined by calculating the historic volatility of the group’s share price over
the previous three years

The total charge n respect of share-based payments was £56,248 (2010 £47,965)

9, EMPLOYEE INFORMATION
52 weeks 53 weeks

ended ended
2 April 3 April
2011 2010
No. No.

The average number of persons employed (including directors) by
the company during the period was 95 95
Employee costs of the company (including directors) comprised £ £
Wages and salanes 2,643,112 2727207
Social security costs 260,168 286,051
Other pension costs 767,612 752,687
Share based payments 56,248 47,965

3,727,140 3,813,910




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

10. TAX ON PROFIT ON ORDINARY ACTIVITIES

Current tax
UK corporation tax on profits of the period

Deferred tax

Ongnation and reversal of timing differences
Adjustment 1n respect of previous periods
Effect of change 1n future tax rate

Tax on profit on ordinary activities

52 weeks 53 weeks
ended ended

2 Apnil 3 April
2011 2010

£ £
1,159,453 850,354
1,159,453 850,354
(33,052) 61,777
(19,975) -
(7,378) -
1,099,048 912,131

The UK corporation tax assessed for the period 1s 1n hne with the standard rate of corporation tax in the UK

once allowance 1s made for the factors hsted below

Profit on ordinary activities before tax

Applying standard rate of UK corporation tax of 28% (2010 28%)
R&D tax credit

Other permanent differences

Depreciation in excess of capital allowances

Other timing differences

Current UK corporation tax charge

52 weeks 53 weeks
ended ended

2 April 3 Apnl
2011 2010

£ £
4,172,387 3,465,336
1,168,268 970,294
(35,856) (50,679)
(21,762) (20,914)
17,414 12,706
31,389 {61,053)
1,159,453 850,354

15



Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

1. DIVIDENDS

Amounts recogmised as distributions to the shareholder 1n the period

2 Apnil 3 Apnil
2011 2010
£ £
Interim dividend for the pericd 3,000,000 2,800,000
The directors do not recommend the payment of a final dividend (2010 £ml)
12. INTANGIBLE FIXED ASSETS
Development
costs
£
Cost
At 4 April 2010 1,252,489
Additions 107,189
At 2 Apnl 2011 1,359,678
Amortisation
At 4 Apnl 2010 579,305
Charge for the period 267,724
At2 Apri] 2011 847,029
Net book value
At 2 April 2011 512,649
At 3 Apnl 2010 673,184

16




Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

13.

14.

TANGIBLE FIXED ASSETS

Cost

At4 Apnil 2010
Additions
Disposals

At2 April 2011

Accumulated depreciation
Atd Apnl 2010

Charge for the period
Dhsposals

At 2 Apnl 2011

Net book value
At 2 Apnl 2011

At 3 Apul 2010

STOCKS

Raw materials and consumables
Work 1n progress
Finished goods

Plant,
equipment,
motor
vehicles
Freehold  and short
property hie tooling Total
£ £ £
1,565,413 5,514,584 7,079,997
93,048 308,194 401,242
- (87,803) (87,803)
1,658,461  5,734975 7,393,436
286,478 4,757,621 5,044,099
24,348 274,397 298,745
- (68,089) (68,089)
310,826 4,963,929 5,274,755
1,347,635 771,046 2,118,681
1,278,935 756,963 2,035,898
2 Apnll 3 Apnl
2011 2010
£ £
659,490 513,177
186,851 200,098
927,091 785,349
1,773,432 1,498,624

There 15 no material difference between the balance sheet value of stocks and their replacement cost
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Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

15. DEBTORS

Falling due within one year:

Trade debtors

Amounts due from group companies
Other debtors

Corporation tax prepayment
Derivative financial instruments
Prepayments and accrued tncome

16. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts due to group companies
Other taxation and social security
Corporation tax payable

Other creditors

Derivative financial instruments
Accruals and deferred income

2 Apnl 3 April
2011 2010
£ £
1,997,867 1,942,814
6,647,431 7,331,077
34,467 10,711
- 168,954
55,074 -
137,989 115,539
8,872,828 9,569,095
2 April 3 Apnl
011 2010
£ £
1,728,374 1,475,981
221,753 721,875
82,138 171,106
567,964 -
7,500 5,000
- 71,338
334,737 250,087
2,942,466  2,695387
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Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

17. PROVISIONS FOR LIABILITIES AND CHARGES

At beginning of period
Charged to profit and loss account

At end of peniod

Deferred Product Other Total
tax warranties
£ £ £ £
156,299 40,000 20,000 216,299
(60,405) - - (60,405)
95,894 40,000 20,000 155,894

The provision for product warranties relates to the expected warranty claims on products sold in the last year
It 15 expected that this expenditure will be mcurred in the next financial year

Other provisions consist of various dilapidations 1t 1s expected that this expenditure will be incurred between

2011 and 2016

Deferred taxation

Accelerated capital allowances
Other short term timing differences

The movement on deferred tax comprises

At 3 Apnl 2010
Credited to profit and loss account (note 10)

At2 April 2011

2 Aprl 3 Apnill
2011 2010
£ £
46,063 32,193
(141,957)  (188,492)
(95,894)  (156,299)
£
(156,299)
60,405
(95,894)
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Keeler Limited

NOTES TO THE ACCOUNTS
52 week period ended 2 April 2011

18. FINANCIAL COMMITMENTS

Capital commitments:

Capital expendsture authorised and contracted at 3 April 2010, but not provided in these accounts amounts to
£41,815 (2010 £164,707)

Commitments under operating leases:

At 2 April 2011 the company had annual commitments under non-cancellable operating leases expiring as

follows
Land and buildings

2 April J Apnl
2011 2010
£ £
Within two to five years - 10,750
After five years 30,500 31,790
30,500 42,540

19 RESERVES
Share Profit and

premium loss

account account

£ £

Brought forward at 4 April 2010 2,531,777 3,576,293

Profit for the financial period - 3,073,339
Dividends - (3,000,000}

Carnied forward at 2 Apnil 2011 2,531,777 3,649,632

20. RECONCILIATION OF MOVEMENTS IN SHAREHOLDER’S FUNDS
52 weeks 53 weeks

ended ended

3 Apnl 3 Apnll

2011 2010

£ £

Profit for the financial period 3,073,339 2,553,205
Dividends (3,000,000) (2,800,000)
Net addition to/(deduction from) shareholder’s funds 73,339 (246,795)

Brought forward 11,116,074 11,362,869

Cammed forward 11,189,413 11,116,074
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Keeler Limited

NOTES TO THE ACCOUNTS

52 week period ended 2 April 2011

21. RELATED PARTIES
The company 1s exempt under the terms of FRS8 from disclosing related party transactions with entities that
are part of the Halma group of companies

22 ULTIMATE PARENT COMPANY

The ultimate parent company and contrelling party of Keeler Limited and the parent of the only group for
which consolidated accounts are prepared which include the company 1s Halma ple¢  The accounts of
Halma plc can be obtamed from the Company Secretary, Misbourne Court, Rectory Way, Amersham,
Bucks, HP7 ODE
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