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British Retail Consortium
(a company limited by guarantee)
Financial statements for the year ended 30 June 2017

Report of the directors

The directors present their report together with the financial statements of British Retail Consortium
(BRC) for the year ended 30 June 2017.

Result_s and dividends

The profit for the year is detailed in these financial statemeénts. During the year the Company
disposed of its investment in BRC Trading Limited and the profit on disposal of £33,003,333 is
included in these financial statements. Following the disposal of BRC Trading Limited, British Retail
Consortium is now a single trading entity and does not have to prepare consolidated accounts. As
such, these financial statements are company only financial statements.

The Memorandum of the BRC prohibits the distribution of any surplus to the members either by
payment of dividends or by any other means. The general funds of the BRC remain in surplus as at the
end of the year and in accordance with the Articles of Association will be applied solely towards the
promotion of its trading objects. .

Directors °

The directors who served the Company during the year were as follows:

Richard Baker -

Sir Charles Mayfield (resigned as Chairman 1 September 2016 and as a director on 21 September
2016)

Richard Pennycook (appointed 6 September 2017)
Helen Dickinson (Chief Executive)

Ian Percival (appointed 17-May 2017)

Steven Esom (resigned 24 November 2016)
Gordon Bentley (resigned 8 December 2016)
Timothy Fallowfield

Ian Filby .

Ben Fletcher

Alan Hawkins

Philip Marchant (resigned 14 November 2016)
Deborah Robinson (appointed 17 May 2017)

Risk management objectives and policies

The key risk to the BRC, as with any trading organisation, is the loss of income and the support of its

members. The transformational change in the mdustry continues: to place demands on retailers and their
cost base, with every expense scrutinised to ensure it is delivering value for money. The BRC strives to

produce work of the highest standard and to offer value for money services to its members. Membership

retention amongst retailers remains high, although each year there is some churn in the Associate member

category

The Company Risk Register is iegu];u:ly updated and reviewed by the Audit and Risk Committee.

The only financial instruments held by the BRC during the year to 30 June 2017 were trade debtors, trade

creditors, loan notes held, and cash.
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Report of the directors (continued)

Sté’tement of directors’ responsibilities

‘ THe directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law

the directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws) including

Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of

Ireland’. Under company law the directors must not approve the financial statements unless they are

satisfied that they give a true and fair view of the state of affairs and profit or loss of the company for that

period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently

e make judgments and estimates that are reasonable and prudent

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements

e prepare the financial statements on the going concern basis unless it is inapproptiate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They ate also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditor

In so far as each of the directors is aware:

° there is no relevant audit information of which the company's auditor is unaware; and

e the directors have taken all steps that they ought to have taken to make:themselves aware of any
relevant audit information and to establish that the auditor is awarte of that information.

The directors are responsible for the maintenance and integrity of the corporate and financial information

included on. the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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Report of the 'direCtor's (contimied) o | ;

Auditor.

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with, section 487(2) of the Companies Act 2006
unless the Company receives notice under section 488(1) of the Companies Act 2006.

BY ORDER OF THE BOARD

Ian Percival
Director

14 November 2017
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Strategic report

Principal activities

The BRC continues to trade by engaging in representing the retail industry in the media, to Government

and other bodies, both across the UK and the European Union; and by providing information and other

services for UK retailers. It derives its other trading income from running events, obtammg subscriptions,
* generating sponsorship and selling retail data and insight services.

The BRC’s activities cover the whole of the retail industry. This diverse and exciting industry ranges from
large multiples to independents, high streets to out of town, and digital to physical selling across all sectors: ’
clothing, footwear, food, homewares, electricals, health & beauty, jewellery and everything in between, to
ever more demanding consumers.

Our broad range of stakeholders demonstrates how retailing touches almost every aspect of our culture and

- economy. The BRC leads the industry and uses the income it earns to work with our members to shape
debates and influence issues and opportunities that will help make a positive difference to the industry. We -
care about the careers of people who work in our industry, the communities retail touches and
competitiveness as a fundamental principle of the industry's success - our 3Cs.

Bué,iness review and future developments

The increase in profit reflects the profit on disposal of our investment in BRC Trading Limited togethér
with an earlier dividend received from that company. The proceeds from the sale will be used to secure the
future trading success of the BRC and to improve the effectiveness of the organisation.

The BRC will continue to trade and generate funds in order to progress its three priority campaigns relating
to the reform of business rates, enhancing progression and productivity in retail, and ensuring the UK’s exit
from the EU works for the industry. It will also continue to shape legislation based on objectives within its
operating framework of Careers, Communities and Competitiveness.

The Company will continue to trade by advancing its mission to make a positive difference to the retail
industry and the customers it serves.

ON BEHALF OF THE BOARD

Gl o,

" Helen Dickinson
Dmectog

14 November 2017
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Independent auditor's report to the members of British
Retail Consortium (continued) '

Opinion
We have audited the financial statements of British Retail Consortium (the ‘company’) for the year ended
"30 June 2017 which comprise the Statement of comprehensive income, Statement of financial position,
Statement of cash flows, Statement of changes in equity and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102; The Financial Reporting Standard applicable in the UK and Republic of Ireland -
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

®  give a true and fair view of the state of the company’s affmrs as at 30 June 2017 and of its profit for
the year then ended;

®  have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

Basus for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in.accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Who we are reporting to

This report is made solely to the company’s members as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

Conclusions relating to gomg concern

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) require

us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not approptiate; or .

° the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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Independent auditor's report to the members of British
Retail Consorttum (continued)

Other information } .

The directots are responsible for the other information. The other information comprises the information
included in the Reportt of the Directors and Strategic Report set out on pages 2 to 5, other than the
financial statements and our auditot’s report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statemnents, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
matetial misstatements, we ate required to determine whether thete is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: . . .

e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepated is consistent with the financial statements; and

e the strategic report and the directors’ report has been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstaternents in the strategic report or the-directors’
report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 requires us to report to you if, in our opinion:

e  adequate accounting records have not been kept, or returns adequate for our audit have not been
treceived from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remunetation specified by law are not made; or

®  we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or etror.

In preparing the financial statements, the directors are responsible for assessmg the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
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Independent auditor's report to the members of British
Retail Consortium (continued)

going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, ot have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

afaa' Thoraton UK LLP

Malcolm Gomersall

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Milton Keynes

pae: Q4 Novermber ’).oﬁ-
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Statement of comprehensive income

| 2017 Revised

Note : 2016

' £ £
Turnover . 3 " 568,45 4,566,780
Cost of sales - (227,705) S
Gross profit ‘ " ~ 4,940,440 4,566,780
Other Operating Income ' ’ 4 33,497,869 -
Administrative expenses : (6,728,593)  (4,841,852)

A\ . t
Operating profit / (loss) 5 31,709,716 (275,072)
Investment Income ' ' . ) 2,800,000 - 5,000,000
: | 34,509,716 4,724,928
Interest receivable : ‘

" and similar income o .6 ‘ 382,643 4,436
Interest payable & similar charges 7 " (305,183) S -
Profit on ordinary activities ' 34,587,176 4,729,364
before taxation . :

Tax claimed on Profit on N 9 259,683 60,950

ordinary activities ’ :

Profit for the financial year : . : 34,846,859 4,790,314
o

All of the activities of the Company in the current year are classed as continuing.

)
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Statement of financial position

/
, 2017 - Revised
Note , 2016
£ £ L )
Fixed assets’ : ‘ ' :
Intangible assets 10 383,043 . ) 294,802
~ Tangible assets . 11 352,128 45,115
Investments S 12 26,359 - . 100
o 761,530 340,017
Cutrtent assets ' X : .
Debtors 13 - 7,527,710 ' 8,662,329 -
Cash at bank and in hand : - 35,392,928 B 1,896,159
‘ : 42,920,638 : 10,558,488
!
Creditors: amounts falling : .
due within one year _ 14 (2,924,470) . (5,346,639)
Net current assets ‘ 39,996,168 5,211,849
Total assets less current : : -
liabilities ’ ‘ 40,757,698 S 5,551,866
Provisions for liabiﬁties 15 o (358,973) ‘ } -
Net assets - ' - 40,398,725 . 5551866
Capital and reserves
General funds _ 17 40,398,725 . 5,551,866

J

These financial statements were épprpved and authorised for issue by the directors on 14 November 2017
and are signed on fheir behalf by: g :

2

" Helen Dickinson
Director

Registration number: 0405720 , '
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‘Statement of cash flows

N

/

Cash flows from operating activities
Profit for the financial year
Adjustments for:
" Amortisation of intangible assets
‘Depreciation of tangible assets
Profit on disposal of investment
Interest receivable :
Interest payable and financing charges
Taxation ‘ . .
Decrease/ (increase) in trade and other debtors
Increase/ (dectease) in trade creditors
' Increase in provisions ' )
Foreign exchange movements
Cash from operations
Income taxes (paid) / received

Net cash generated from operating activities
o ’ v/

‘Cash flows from invesﬁng activities

Purchases of tangible assets

Purchases of intangible assets '

Receipt from sale of Investment’

Interest received

Net cash from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year
Cash and cash equivalents at end of year

11

2017 Revised
2016
£ £
34,846,859 4,790,314
. 151,690 10,748
155,561 39,924,
(33,003,333) -
(382,643) (4,436)
305,183 ' -
(259,683) (60,950)
1,237,481 (6,696,752)
(2,363,094) 2,733,465
358,973 -
' - (280)
1,046,994 812,033
97,746 S
1,144,740 812,033
(462,574) (12,713)
(239,931) (302,748)
32,977,074 ' -
77,460 4,436
32,352,029 (311,025)
33,496,769 501,008
1,896,159 1,395,151
1,896,159

35,392,928
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Statement of changes in equity

At 1 July 2015
Profit for the year .
At 30 June 2016
Profit for the year

At 30 June 2017

12

Total o

General funds
£ £
"761,552 761,552
4,790,314 4,790,314
5,551,866 5,551,866
34,846,859 35,056,213
40,398,725 40,608,079
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‘

Notes to the financial statements

Company information
The British Retail Consortium is headquartered in the UK.
The British Retail Consortium (the ‘BRC’ or the ‘Company’) is a Company limited by guarantee. Under

the Articles of Association, the liability of each member is limited to £1. At 30 June 2017 there were 180
members (2016: 180). .

Prin'cipél accounting policies

Basis of preparation

These financial statements have been prepared in accordance with apphcable United Kingdom
accoummg standards, including Financial Reporting Standard 102 — "The Financial Reporting Standard
applicable in the United Kingdom and Republic of Ireland' (FRS 102"), and with the Companies Act
2006. The financial statements have been prepared on the historical cost basis except for the
modification to a fair value basis for certain investments and financial instruments.

The financial statements are presented in Sterling (£).

The financial statements of the British Retail Consortium are drawn up to 30 June each year. The revised
2016 figures show the results of the Company on a stand-alone basis, since Group accounts are no

longer required to be prepated following the disposal of BRC Trading Limited during the year.

Going concern

After reviewing the Company’s forecasts and projections, the directors have a reasonable expectation that

- the Company has adequate resources to continue in operational existence for the foreseeable future. The

Company therefore continues to adopt the going concern basis in preparing its financial statements.

- Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method. The cost of the

. business combination 1s measured at the aggregate of the fair values (at the date of exchange) of assets

given, liabilities incurred or assumed, and equity instruments issued by the Company in e\change for
control of the acquiree plus costs dlrectly attributable to the busmess combination.

Any excess of the cost of the business combination over the acquirer's interest in the net fair value of the
identifiable assets and liabilities is recognised as goodwill. If the net fair value.of the identifiable assets
and liabilities exceeds the cost of the business combination the excess is recognised separately on the face

of the consolidated statement of financial position immediately below goodwill.
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Notes to the financial statements (continued)

" Investment in companies

Consolidated financial statements are prepared when there are entities controlled by the company at the
year-end (its subsidiaries) where the inclusion of their results would materially alter the financial
statements. Control is achieved where the Company has the power to govern the ﬁnancxal and operating
policies of an entity so as to obtain benefits from its activities.

Investments in subsidiaries in the Company statement of financial position are accounted for at cost less
impairment in the financial statements.

Investments in entities that are not subsidiaries are included in the statement of financial position at their
estimated fair value. - :

Intangible assets

Intangible assets are measured at cost less accumulated amortisation and any accumulated impairment
losses.

Amortisation 1s charged so as'to allocate the cost of intangibles less their residual values over theu:
estimated useful lives, usmg the straight-line method. The intangible assets are amortised over the
following useful economic lives:

- Computer software costs - 33% per annum

If there is an indication that there has been a significant change in amortisation rate or residual value of an
asset, the amortisation of that asset is revised prospectively to reflect the new expectations.

Tangible assets

Tangible fixed assets are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is calculated to write down the cost less estimated residual value of all tangible fixed assets,
over their expected useful lives, using the straight-line method. The rates applicable are: .

- Fixtures and Fittings 20% per annum
- Leasehold improvements Over the expected life of the lease
- Office & computer equipment 20-33% per annum

Leasehold improvement depreciation starts when the works are completed and are spread over the
remainder of the expected lease petiod. For other fixed assets depreciation starts when the asset is
acquired and available for use.
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Notes to the financial statements (continued)

Impairment of assets

At each’reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an_
impairment loss is recognised immediately in the income statement. -

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in the income statement. -

Investments
Investments comprise investments in unquoted equity instruments which are measured at fair value. ,

Changes in fair value are recognised in profit or loss. Fair value is estimated by using an appropriate
valuation technique.

Debtors

. Shortt term debtors are measured at transaction price, less any impairment. Loans receivable are measured

at fair value.

Creditors

Short term trade creditors are measured at the transaction p}ice.

Leases

When entering into a lease which entails taking substantially all the risks and rewards of ownership of an
asset, the lease is treated as a "finance lease". The asset is recorded in the statement of financial position
as a tangible fixed asset and is depreciated over its estimated useful life or the term of the lease, whichever
is shorter. Future instalments under such leases, net of finance charges are included within creditors.
Rentals payable are apportioned between the finance element, which is charged to the income statement,
and the capital element which reduces the outstanding obligation for future instalments.

All other leases are accounted for as operating leases and the rental charges are charged to the income
statement on a straight-line basis over the life of the lease.
1 . N
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Notes to the financial statements (continued)

Provisions for liabilities

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. ‘

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as a finance cost in profit or loss in the period it arises. :

The Company recognises a provision for annual leave accrued by employees as a result of services rendered
in the current penod and which employees are entitled to catry forward and use within the next 12 months.
The provision is measured at the salary cost payable for the period of absence.

Taxation o ' .

Current tax is recogmsed for the amount of income tax payable in respect of the taxable proﬁt for the
current or past reporting periods using the tax rates and laws that that have been enacted or substantively
enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position where transactions or events that result in an obligation to pay mote tax in
the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing
differences are differences between the company's taxable profits and its results as stated in the financial
statements that arise from the inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements.

Deferred tax is calculated using the tax rates and laws that that have been enacted or substantively enacted
by the reporting date that are expected to apply to the reversal of the timing difference. Deferred tax is
measured on a non-discounted basis.

.

Turnover

Turnover represents the amounts (excluding value added tax) received by the Company in respect of
subscriptions and other trading and commercial activities. Funding provided by members for specific
purposes is offset against the cost of such projects, any profit or loss arising is shown within sundry income
or administrative expenses.

In addition, turnover includes income generated from support services provided to a formert. subsidiary

during the year, advertising, licensing fees, fees received for training courses and events income.

- Turnover is recognised on an accruals basis when the company becomes entitled to receipt of the income.
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Notes to the financial statements (continued)

2.15 Employee benefits

The Company operates a defined contribution pension scheme. Contributions are charged to the income
statement as they become payable in accordance with the rules of the scheme. :

2.16 Foreign currency
Assets and liabilities denominated in foreign currencies are translated at a rate of exchange ruling at the
statement of the financial position. Transactions denominated in foreign currencies are recorded at the rate
ruling at the date of the transaction. All differences are taken to profit or loss. '

Turnover and profit on ordinary activities before taxation

The turnover and profit before tax were all derived from its principal activities.

2017 Restated 2016

£ £
Events income ‘ ' ' ' 337,829 -
Membership subscription and sponsorship 4,236,594 4,084,736
Services provided to a former subsidiary 593,722 482,044
- 5,168,145 4,566,780

An analysis of turnover is given below:

2017 Restated 2016
£ £

United Kingélom. : : 5,168,145 4,566,780

5,168,145 4,566,780
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- Notes to the financial statements (continued)

18

Restated 2016

£

4. Other Income
2017
£
Profit on disposal of fixed asset investment ' 33,003,333
Compensation for lease termination . 484,000
Other Income . : . . 10,536
33,497,869

On 24 November 2016 the Company sold its investment in BRC Trading Ltd for a profit as detailed in -

Note 12 to these financial statements.

During the year the Company moved offices and received compensation for lease termination from the

. landlord of its previous office.

5. Operéting profit

Operating profit is stated after charging:

2017 Restated 2016
£ ' £
Auditot's remuneration:
Audit services ‘ 14,500 10,500
Non-audit services - taxation services 14,606 2,500
Amortisation of intangible fixed assets 151,690 10,748
Depreciation of tangible fixed assets:
- Owned assets. : 155,561 39,923
Operating lease rentals: : ’
Other assets " 8,827 9,899
Land and buildings . 368,216 249,186
Profit/(loss) on foreign exchange transactions - 280
6. Interest receivable
2017  Restated 2016
£ £
Bank interest . ) 77,460 4,436
Loan Note interest 305,183 -
382,643 4,436

On 24 November 2016 the Company received £5,013,334 of 10 per cent unsecured Loan Notes issued by
Brand Reputation Compliance Limited, the new parent company of BRC Trading Ltd, as part
consideration for the sale of its investment in BRC Trading Limited as detailed in Note 12.
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Notes to the financial statements (continued)

7. * Interest payable

2017 Restated 2016
£ L

Financing Charges. . » 305,183 -

Financing charges required to fair value the Loan note issued by Brand Reputation Compliance Limited,
the new parent company of BRC Trading Ltd

J

8. Directors and employees

Staff costs during the year were as follows:
2017  Restated 2016

£ £
Wages and salaries ' 3,131,056 2,507,584
Social security costs . ' 276,762 315,946
Other pension costs o 213,258 216,682
' ' 3,621,076 3,040,212

The average number of staff employed by the company during the financial year amounted to:

2017 Restated2016

No No

Office and managerﬁent A ' . 43 44
Remuneration in respect of directors was as follows:
' ' 2017 - Restated 2016
| £ 4

Emoluments j - , 418,296 321,956
Emoluments of the highest paid director ' 405,736 321,956

There were no directors (2016 — 0) who accrued benefits under defined contribution schemes.
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Notes to the financial statements (continued)

Tax on profit on ordinary activities

2017 Restated 2016
' , £ £

Current tax
UK corporation tax : -

Group relief receivable - (120,023)
Adjustments in respect of prior periods (9,731) -
Total current tax ‘ : ©,731) (120,023)
Deferred tax _

Origination and reversal of timing differences . (222,859) .- 53,705
Effect of tax rate change on opening balance- (1,882) . (590)
Adjustments in respect of prior periods (25,211) 5,964
Total deferred tax _ , (249,952) 59,073
Tax on profit on ordinary activities . (259,683) (60,950)

The tax assessed on the profit on ordinary activities for the ye;r is lower (2016 - lower) than the standard
rate of corporation tax in the UK of 19% (2016 - 20%). The difference is explained as follows:

2017 Restated 2016

£ £
Profit on ordinary activities before tax 34,587,176 4,729,364
- Profit on ordinary activities multiplied by standard rate of :

- corporation tax in the UK of 19.75% (2016 — 20%) 6,831,204 945,873
Effect of:
Income not taxable for tax purposes (7,166,997) (1,000,000)
Expenses not deductible for tax purposes 74,986 - 20,703
Other short term timing differences - - (26,714)
Prior year adjustment . (34,942) -
Adjust opening deferred tax rate 3,294 -
Adjust closing deferred tax rate . 30,885 (3,605)
Fixed asset differences - : . 1,887 2,793

Tax (claim) / charge for the year (259,683) - (60,950)
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Intangible fixed assets

Cost

At 1 July 2016
Additions
Disposals,

At 30 June 2017

Amortisation

At 1 July 2016
Provided in the year
Disposals

At 30 June 2017

.Net book amount
at 30 June 2017

Net book amount
at 30 June 2016

Computer
software

£
310,048

239,931
(7,300)

542,679

15,246
151,690
(7,300)

159,636

383,043

294,802

Amortisation of intangible fixed assets is included in administrative expenses.

21
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Fixtures & Leasehold Office & ) Total
fittings  improvements ~ computer
equipment
£ £ £ B %
Cost or valuation .
At 1 July 2016 113,938 70,546 213,762 398,246 -
Additions : . 102,154 335,985 24,435 : 462,574
Disposals (113,938) (70,546) (22,4006) (206,890)
At 30 June 2017 - 102,154 335,985 - 215,791 653,930
Depreciation : :
At 1 July 2016 110,434 59,580 ’ 183,117 353,131
Charge in the year 20,529 109,348 25,684 155,561
Disposals - (113,938) (70,546) (22,4006) (206,890)
At 30 June 2017 17,025 98,382 186,395 301,802
Net book amount Aat . -
30 June 2017 85,129 237,603 29,396 352,128
* Net book amount at .
30 June 2016 3,504 10,966 30,645 45,115 °
12. Investments
Shatres in
subsidiary
undertakings
£
Cost and net book value at l July 2016 .100
Disposal . (100)
Addition during the year - . 26,359
Cost and net book value at 30 June 2017 ' 26,359

During the year the Company sold its investment in BRC Trading Limited.

The profit on disposal was £33,003,333. The consideration received included an equity stake in Brand
Reputation Compliance Limited which owns 100% of the equity of BRC Trading Limited and Loan
Notes issued by Brand Reputation Compliance Limited.
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Profit on disposal of

subsidiary undertaking

£
Consideration Received:
Cash 28,551,787
Equity in Brand Reputation Compliance Ltd 26,359
Loan Notes from Brand Reputation Compliance Ltd 5,013,334
Costs associated with disposal (588,047)
Cost of Investment " (100)
Profit on disposal ' 33,003,333

At 30 June 2017 the Company held equity in the following:

Types of Country of

Percentage of

Subsidiary undertakings ‘shares held incorporation  ordinary shares held
Brand Reputation Compliance Limited Ordinary England 11.625.%
13. Debtors
2017 2016
£ £
Trade debtors 690,382 3,113,384
Other debtors 1,312,853 87,196
Prepayments and accrued income 320,264 /360,248
Corporation tax - 88,015
Deferred taxation (note 16) 190,877 . -
Amounts owed by group undertal\mgs - 5,013,486
Loan note receivable 5,013,334 ' -
7,527,710 8,662,329

Amounts due after more than one year included in:
Loan note receivable

5,013,334
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14. Creditors: ambunts falling due within one year

.

Trade creditors

Amounts owed to group undertakings
Social security and other taxes
Deferred taxation (note 16)

Other creditors

Accruals and deferred income

15. Provisions for liabilities

At 1 July 2016
Additions
At 30 June 2017

24

The Company

2017 2016
£ £
687,281 127,683
- 872,730
1,236,249 638,344
- 59,075
24,386 60,907
976,554 3,587,900
2,924,470 5,346,639
Other
provisions
£
358,973
' 358,973

The provision relates to certain regulatory matters under discussion where the business believes it has
taken the required due care. There is no certainty on the outcome, so a provision has been recognised on
a worst-case basis. The directors expect more clarity on the outcome during the next 12 months.

16. Deferred taxation

Balance at 1 July 2016
Profit and loss account

Balance at 30 June 2017

The deferred tax liability comprises the
following timing differences

Fixed asset timing differences
Losses and other deductions
Adjustments in respect of prior periods

£
(59,075)
249,952
190,877
2017 2016
£ L
(33,820) (33,864)
224,697 -
- (25,211)
190,877 (59,075)
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17. Reserves

General funds

This includes all current and prior period proﬁfs and losses.

18. Contingent liabilities

The Company had no contingent liabilities at 30 June 2017 or 30 June 2016.

" 19. Leasing commitments

Futute total minimum rentals payable under non-cancellable operating leases are as follows:

Leases which expire:

Within one year
Between one and five years
In more than five years

25

2017 . 2016
Land and Other Land and - Other
Buildings . Buildings

£ £ ‘ £ £
285,452 S 12,412 375,499 4,783
295,619 22,713 1,156,636 5,428
C- - 578,318 -
581,071 35,125 2,110,453 10,211
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20. Pensions

21.

Defined contribution pension scheme

The pension charge for the period was £213,258 (2015: £216 682) representing contributions payable
under the Group Personal Pension Plan (GPPP), which is a defined contribution pension scheme

- Contributions outstanding at the year-end of £Nil (2016: £Nil) are included in creditors.

Related party transactions

The Company is holding an amount of £17,775 (2016: £12,197) on behalf of Passco Limited. Passco was
previously considered to be a subsidiary of the Company since the Company was the only member of
Passco Limited. The Company ceased to be a merhber of Passco on 10 April 2017 and ‘does not have
significant control.

The Company is owed £145,560 (2016:.£2,982) by OPRL Limited. OPRL was previously considered to
be a subsidiary of the Company since the Company was the only member of OPRL Limited. The
Company’s resignation as a member was accepted by OPRL with effect from 30 June 2017. The
Company does not have significant control.

The Company is owed £122,995.(2016: £4,149,971) by BRC Trading Limited. BRC Trading Limited
was a subsidiary that was sold during the year. The Company incutred costs for services provided to
BRC Trading during the year both prior to the disposal and subsequently as part of the agreed separation
process for the business. These costs were recharged to BRCT and are included in Sales £593,722 (2016:
£482 044).

The amounts payable to key ‘management personnel for the year amounted to £973,222 (2016:
£740,470).

Ultimate controlling party
The Company has no ultimate controlling party. Itis a company limited by guarantee.



