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POCHIN {CONTRACTORS) LIMITED

REPORT OF THE DIRECTORS

The directors Present their annu
the year ended 31st May 1993,

al report and the audited accounts for

PRINCIPAL ACTIVITIES

The company continues to be principall
engineering contracting, and operates

REVIEW OF BUSINESS

Y engaged in building and civil
within the United Kingdom.

During the year the company pursued its

principal activities but
trading resulted in a loss for the year.

The company isg currently endeavouring to maintain Lts activities
anc "o Ceck an increase in the more profitable areas of its business
in the future,

RESULTS AND DIVIDENDS

The loss for the year after taxation was £211,585
The directors recoinmend the payment of
amounting to £600,000 leaving a balance

£88,415 after crediting dividends receiv
of £900,000,

{1992: profit £401,373).
a dividend of 38,6p per share

on profit and loss account of
able from sBubsidiary companies

DIRECTORS

The directors who held office during the year were:

N.J.Pochin {Chalrman)
J.H.Woodcock
P.
L

Walker
«R.Murray

The diractor retiring by xotation in Aaccoxdance with the Articles

of Association is Mr.L.R.Murray who, being eligible, offers himself
for re~electicn.

DIRECTORS' RESPONSIBILITY

for each financial
of the Company as at the end of the financial
6r loss for that periocd. In preparing the firancial statements,
appropriate accounting policies have been uszd and applied consistently,
and reasonable and prudent Judgements and estimates have been made.
Applicable accounting standards have been followed. fThe directors are

responsible for maintaining adeqguate accounting recoxrds, safeguarding
the assets of the Company and for preventing and detecting fraud and
other irreqularities.

WREE. ASNETS

B <mgae3 in tangible assets are shown in note 8 on page 10,



EMPLOYEES

Information about the company and factors affecting its performance is
provided to employees through the house magazine, Pochin Post.

The company continues to give full and fair consideration to applications
for employment by disabled persons where they have the necessary
abilities and skills for the position, and wherever possible continues

to employ persons who become disabled while they are with the company.
The group ensures that training, career development and promotion
opportunities for disabled persons are, as far as possible, identical

to those of other employees who are not disabled.

REGISTERED AUDITORS
A resolution will be proposed at the annual general meeting to

re-appoint Coopers & Lybrand as reglstered auditors of the company
and to authorise the board to fix thelr remuncration.

BY ORDER OF THE BOARD

(0. &

D.SHAW
Secretaxry
MIDDLEWICH,

7th October 1993




REPORT OF THE AUDITORS TQ THE MEMBERS OF

POCHIN (CONTRACTORS) LIMITED

¥~ have audited the financial statements on pages 5 to 12

Respective responsibilities of directors and auditoxs

As described on page 2 the company's directors are responsible for
the preparation of financial statements. It is our responslbility
to form an independent opinicn, bascd on our audit, on those
statements and to report our opinlion to you.

Basis of opinion

We conducted ouxr sadit in accordance with Auditing Standards
issued by the AuAiting Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an
assessment of the slgnifi.ant estimates and judgements made by the
directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessaxy in
ordexr to provide us with sufficient evidence to give reasonable
assurance tha. the financial statements arxe fres frxom material
migstataement, whethexr caused by fraud or other lxrregularity or
errox. In forming our opinion we also evaluataed the overall
adequacy of the presentation of information in the financial
statements.

Qpinion

In our opinion the financial statements give a true and failr view
of the state of affairs of the company at 31st May, 1953 and of the
profit for the year then ended and have bnen properly prepured in
accordance with the Companies Act 1985,

A

COOPERS & LYBRAND

Chartered Accountants and Reglstered Auditors
LIVERPOOL

3rxd Novembexr, 1993




POCHIN (CONTRACTORS) LIMITED

PROFIT AND 1.OSS ACCOUNT

FOR THE YEAR ENDED 31ST MAY 1993

NOTES 1993
£

TURNCVER 1 10,177,034
Cost of sales 10,233,020
GROSS (LOSS)/PROFIT {55,986)
Operating expenses 2 258,457
OPERATING (LOSS)/PROFIT (314,443)
Other Income 3 238

(LOSS)/PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 4 (314,205)
Taxatlon 7 (102,620)
(1.0SS) /PROFIT FOR THE YEAR (211,585)
Dividends receivahle from

subsidiaxy companies 900,000
Dividend payable (600,000)
RETAINED PROFIT FOR THE YEAR 88,415
RETAINED PROFIT AT 18T JURE 1992 1,563,848
RETAINED PROFIT AT 31ST MAY 1933 £ 1,652,263

S41 57O M2 e DR T e

16,533,874
14,400,846

2,133,028
1,518,843

"~ S

614,155
1,958

616,143
214,770

401,373

1,200,000
(1,500,000)

101,373
1,462,475

£ 1,563,848

W s



POCHIN (CONTRACTORS) LIMITED

BALANCE SHEET AS AT 31ST MAY 1993

FIXED ASSETS

Tangible Assets
INVESTMENT IN SUBSIDIARIES
CURRENT ASSETS

Stocks and work in progress

Debtors
Cash in hand

CURRENT LIABILITIES

Creditors

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES AND CHARGES

FINANCE LEASE INSTALMENTS

CAPITAL AND RESERVES
Called-up ashare capital

Other non-distributable raservas

Profit and losa account

The accounts on pages 5 to 12 were approved at a meeting of the Board of

NOTES

11

12
13

14

1993 1992

£ £
221,283 119,757
88,926 88,926
795,872 962,805
11,219,882 10,584,192
7,329 7,176
12,023,083 1i.554,173
7,707,579 7,569,609
4,315,504 4,044,564
4,625,713 4,253,247
1,134,744 1,035,474

184,781 -

£ 3,306,188

3,553,500
100,425
1,652,263

£ 3,217,713

1,553,500
100,425
1,563,848

£ 3,306,188

[ 3 3 3 pad 4 3 3 4 3

£ 3,217,773

G NG N W TS B 2R N T

Directoxrs on 7th Ocﬁober 1993 and were signed on its behalf by:

ANiAretas J
N.J.POCHIN
,~«—1:5;LAf1a—¢r~=¢=qw-r¢=§-4

J.H.WOODCOCK )

Directors




POCHIN (CONTRACTORS) LIMITED

ACCOUNTING POLICIES

The accounts have been prepared in sccordance with applicable
Accounting Standards in the United Kingdom. A summary of the
more important accounting policies, which have been applied
consistently, 1s set out below.

Basis of accounting
The accounts have been prepared on the historical cost basls of
accounting.

Cash Flow Statement

A cash flow statement has not been produced under the requirements

of Financial Reporting Standard 1. The company is claiming exemption
as the ultimate holding company publishes a consolidated financial
statement incorporating the results of the company and this complies
with the provisions necessary for exemption.

Turnover
Turnover is the total estimated value of work executed, whether
inveoiced or not, excluding Value Added Tax.

Stocks and Development Work in Progress
Stocks comprise building materials and are stated at the
lower of cost and net realisable value,

Development woxrk in progress includes development land and bulldings
and is stated at the lower of cost and nebt realisabhle value. Cost
excludes interest incurred.

Long-term Contracts

In accoxdance with Statement of Standard Accounting Practice
No. 9 {(Revised), amounts recoverable on contracts, heing the
excess of sales value of work executed over payments recelvod
on account are included in debtora. Excess payments roecoelved
are included in creditors.

Full provision is mada for all forosceablc lossas.

Depreciation

Depreciation is provided on the cost of offlco cguipment over
its estimated useful life in oqual annual instalments over 3-5
years,

Deferred Taxation

Deferred taxation is provided undex the liabkility method if there

is reasonable probability that it may be required in the foreseeablie
future.

Finance Leases

Assets leased undexr finance leases are included in fixed assets
and the capital element of the leasing commitments is shown as
obligations under finance leases. Thege atsote ara depreciated
over the shorter of the lease terms and the nsceful lives of
equivalent owned assets.




POCHIN (CONTRACTORS) LIMITED

NOTES TO ACCOUNTS FOR THE YFAR ENDED 31ST MAY 1993

TURNOVER AND (LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Turnover and profit on ordinary activities kefore taxation

are attributable to the company‘'s sole class of business, namely

bullding and civil engineering contracting in the United Kingdom.

OPERATING EXPENSES

1993 1992

£ E
Distribution costs 71,714 121,529
Administrative expenses 196,743 1,397,314
€ L.58,457 £ 1,518,843
BmE=ES -+ 3344

OTHER INCOME
Interest recalvable £ 238 £ 1,958

(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The (loss)/profit on ordinary activities before taxation is stated
after charging:

Hire of plant and machinery 184,593 920,248
huditors' remuneration 15,800 15,800
Depceciation charge for the year:
Owned assets 63,507 87,985
Assets held under a finance lease 18,277 -
BEERNEEE -4 41

DIRECTORS AND EWPL.OYEES

The average number of persons employod by the eompany during
the year was:

1993 1992
Hourly pald emplayoes 214 226
Salaried staff 106 108
320 334

Employee cosis during the year were: 3 £
Wages and salaries 3,700,690 3,975,347
Social security costs 275,414 285,402
Other pension costs 236,398 166,794

b by

£ 4,212,502 £ 4,427,543

o s o v e v ——— . . s it frat e
— R T ——mmmamme=



POCHIN (CONTRACTORS) LIMITED

NOTES TO ACCOUNTS FOR THE YEAR ENDED 3)ST MAY 1993

DIRECTORS AND EMPLOYEES (continued)

1993 1992
£ £
Remuneration paid to directors (including
pension contributions) £ 274,338 £ 255,493
Emoluments (excluding penslon contributions)
include amounts pald to:
The Chairman: £ 82,258 £ 7%,820
The highest paid director (other than

the chairman): £ 64,323 £ 59,615

The number of other directors who received emoluments (excluding
pension contributions) in the following ranges was:

Rumber Numbexr
Not exceeding £5,000 - -
£5,001 - £10,000 - ~
£10,00) - £15,000 - i
£20,001 - £25,000 - 1
£35,001 - £40,000 1 -
£55,001 - £60,000 - 1
£60,001 -~ £65,000 1 -

PENSION COSTS

The company participates in a pension plan ¢perated on a
group basis providing benefits based on final pensionable
pay. The assets of the plan are held seprrately from those
of the company and of the group, belmng invested in an Exempt
Unit Fuaud through an investment manager.

Contributions to the plan are charged to the Profit and Losas
Account so as to spread the cost of ponsions over employees'
working lives with the group as a whole.

The pension charge for the perlod was £236,398 {1992: £166,794).

Detalls of the latest actuarial wvaluation of the plan are
disclosed in the accounts of Pochin's PILC.




POCHIN (CONTRACTORS) LIMITED

NOTES TO ACCOUNTS FOR THE YEAR ENDED 315T MAY 1993

TAXATION

Corporation tax at 33% (1992: 33%) on the profit for the year:

1993 1992
€ £
Current - 212,500
Group Rellief (101,000) -
Deferxed - -
(101,000} 212,500
Prior year adjustment {1,620) 2,270
£102,620 £214,770

TANGIBLE FIXED ASSETS

OFFICE

EQUIPMENT

£

cOosT
At lst June 1992 588,076
Additions in the year 241,838
Disposals (227,069)
At 31st May 1993 602,845
DEPRECIATION —
At 1st June 1992 44%,319
Charge for the ycar 4..,784
Disposals 162,541)
At 31st May 1993 381,562
NET BOOK VALUE
At 3lst May 1993 £ 221,283

XN W
At 31st May 1992 £ 119,757

2 3 3 3 rd 1

The net book valuae of assats subject to finance leases
is £181,000 (1992: ENIL).

CAPITAL COMMITMENTS 1993 1992

Capital expenditure contracted for

but not provided in the accounts

amounts to £ Nil £ Nil
uE K o+

Capital expenditure authorised by

the directors rut not contracted

for amounts to £ N1l £ Nil

E t-g
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POCHIN (CONTRACTORS) LIMITED

NOTES TO ACI(ZQUNTS FOR THE YEAR ENDED 31ST MAY 1993

STOQCKS AND WORK IN PROGRESS

Long-term contract work in progress
Development work in progress
Stocks

DEBTORS

Amounts falling due within ona year:
Trade debtors
Amounts due from Parent Company
Other debtors
Prepayments and accrued ilncome
Recoverable undex long term contracts

CREDITORS

Amounts falling due within one yeax:
Trade creditors
Taxation and seoclal security payable
Othar creditors
Accruals and defexred income
Finance lease instalmonts

PROVISIONS FOR LIABILITIES AND CHARGES

Beferced
Taxgation
£

At lst June 1992 -
Provided in year -

At 3.st May 1993 £ -

D W

NET FINANCE LEASE INSTALMENDTS PAYABLE

In 1 year or less
In 1 to 2 years

In 2 to 5 years
Over 5 years

..11...

1993
£

464,741
186,303
144,828

£ 795,872

— - — o —

10,449,966

B6,420
120,868
562,628

1992
£

601,605
185,904
175,296

962,805

18,152

8,746,957

120,171
66,923

1,631,989

£ 11,215,882

BEEXEREGZEIIE

4,283,201

338,616
274,671

2,796,490

14,601

£ 7,707,579

Contract
Provisions

£

1,035,474

99,270

¢ 1,134,744

14,601

32,768
126,738
25,275

184,781
199,382

XXy XxorT

£ 10,584,192

4 751 041
1,987,179

225,930
545,459

£ 7,509,609

Total

£

1,035,474

99,270

£ 1,134,744

00 O A
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POCHIN (CONTRACTORS) LIMITED

NOTES TO ACCOUNTS FOR THE YEAR ENDED 31ST MAY 1993

1993 1992
£ £
CALLED-UP SHARE CAPITAL
Authorxised
2,500,000 Ordinary shares of £1 each £ 2,500,000 £ 2,500,000
Allotted, called-up and fully paid
1,553,500 Ordinary shares of £1 each £ 1,553,500 £ 1,553,500
EonESEE=Z 1ttt
INVESTMENT IN SUBSIDIARIES
Shares at cost:
At 1st June 1992 and 31lst May 1993 £ 88,926

mEmmREmlE
Subsidiary Companies:
Pochin (Design & Build) Limited
Pochin (Wales) Limited
Timber & Plywood Co. (Cheshire) Limited
William Griffith & Son {Benllech) Limited

All holdings arxe of El oxdinary shares and represent 100% of

the nominal issued capital. Subsidiary companies are registered
in England and Wales.

CONTINGENT LIABILITIES

There are contingent liablilities in respect of guarantees under
bulléing agreements enterad into in the normal course of business.

There ara unlimited cross guarantees among yroup companles
relating to group bank overdraft facilitiaes.

HOLDING COMPANY

The company's ultimate holding company lz Pochin's PLC, a
company registerad Iln England and Wales.

The company Js axempt from the obligatlion to prapare and deliver
group accounts and lts results are included in the group accounts
of its parent. These accounts ara available from Pochin's PLC,
Brooks Lane, Middlewich, Cheshire. CW1l0 0JQ.

-12-



