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31 December 2020

Strategic report
for the year ended 31 December 2020
Principal activities and business review

The Company is a wholly owned subsidiary of Essentra plc and its principal activity during the year was the ownership
of subsidiary and associated undertakings which are engaged in the business of manufacturing and trading in
cigarette filters and related products and providing services to, and trading with, companies within the tobacco
industry worldwide.

As shown in the Company’s statement of comprehensive income on page 9, the Company’s result before taxation
has improved to a profit of £6,685,000 from a loss of £648,000, when compared to the prior year. During the year,
the company benefited from increased dividend income of £10,430,000 {2019: £776,000) from its subsidiary
undertakings.

The balance sheet on page 10 of the financial statements shows the Company’s financial position at the year end.
Net assets have increased by £6,588,000 to £32,629,000 as a result of the reported profit.

The activities of the Company are in line with the operational strategy of Essentra pic, of which Essentra Filter
Products International Limited is a subsidiary in the Filters Division. Further details of Essentra plc’s group and Fiiters
Division strategy can be found in the group Business Review and Filters Division Business Review on pages 2 to 30
and 75 to 78 of the Strategic Report of the Essentra plc Annual Report 2020. The Essentra plc Annual Report 2020
does not form part of this report, but is referred to where relevant for the purposes of this report.

Principal risks and uncertainties

The principal risks and uncertainties of the Company are integrated with the principal risks of the Essentra group
and are not managed separately. The principal risks and uncertainties of the Essentra group, which include those of
the Company, are discussed on pages 50 to 66 of the Essentra plc Annual Report 2020.

The principal risks faced by the Company are of a financial nature due to its principal activities. The Company is
exposed to credit risk, market price risk and liquidity risk.

Financial risk management

The Company’s ultimate parent during the year, Essentra plc, managed the interest rate, price and liquidity risks
associated with the whole group, details of which can be found in the financial risk management disclosure note on
pages 188 to 194 of the Essentra plc Annual Report 2020.

Key performance indicators

During the year, the Directors of Essentra plc managed the group’s operations on a group, and Divisional basis. For
this reason, the Company’s Directors believe that analysis using key performance indicators for the Company is not
necessary or appropriate for an understanding of the development, performance or position of the business of the
Company.

Environment

The Company is committed to continuous improvement in its environmental performance and applies a structured
approach to monitoring its environmental impact through a number of different processes, details of which can be
found in the Corporate Responsibility Report of the Essentra plc Annual Report 2020 on pages 36 and 41.
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Strategic report
for the year ended 31 December 2020 (continued)
Health and safety

The Company’s overriding commitment in the workplace is to the health and safety of its employees and all those
who visit the Company’s operations. On pages 32 to 33 of the Essentra plc Annual Report 2020 are further details of
the health and safety policies in place across the group and in the Company.

On behalf of the board

G Tay Swee Choon Registered Office:
Director Avebury House
201-249 Avebury Boulevard

Milton Keynes

Buckinghamshire

MK9 1AU

United Kingdom

lluly 2021
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Essentra Filter Products International Limited -

Strategic report, Directors’ report and financial statements
31 December 2020

Directors’ report

for the year ended 31 December 2020

The Directors present their Directors’ report and the audited financial statements for the year ended 31 December
2020.

Results and dividends
The profit for the financial year was £6,588,000 (2019: loss of £377,000).

Dividend income in the year of £10,430,000 (2019: £776,000) was received from subsidiary undertakings. The
Directors do not propose the payment of a final dividend (2019: £nil).

Stakeholder engagement

Section 172 of the Companies Act requires the Directors to have regard (amongst other matters) to:

The likely consequences of any decision in the long term;

The need to foster the Company’s business relationships;

The impact of the Company’s operations on the community and environment;

The desirability of the Company maintaining a reputation for high standards of business conduct; and
The need to act fairly between members of the Company.

As the Company has no employees of its own with the exception of the Directors and is intrinsically linked to the
rest of the Essentra Group, all provisions in relation to s172 are covered by Essentra Group’s stakehoider
engagement policy. Stakeholder engagement of the Essentra Group, which include those of the Company, are
discussed on pages 23 to 26 of the Essentra plc Annual Report 2020.

Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial
statements were as follows:

RW Pye
G Tay Swee Choon

Policy and practice on payment of creditors

The Company is responsible for agreeing the terms and conditions under which business transactions with its
suppliers are conducted. It is the Company’s policy that payments to suppliers are made in accordance with those
terms, provided that suppliers also comply with all relevant terms and conditions.

CovID-19

The uncertainty as to the future impact on the Company of the ongoing Covid-19 pandemic has been considered as
part of the Company’s adoption of the going concern basis, taking into account the experience during 2020 and the
most recent circumstances. As a subsidiary of Essentra Plc, that exists to hold investments in other group companies,
the Company’s own performance is intrinsically linked to the overall performance of the Essentra Group.

As at 31 December 2020 and the date of approval of these financial statements, all of Essentra pic’s manufacturing
and distribution facilities are operational and have broadly resumed to pre-pandemic levels of service. Across
Essentra plc, public health measures advised by governments are being foliowed in support of their efforts to contain
the spread of the virus, and the supply chain is being proactively managed as are operating costs and the timing of
capital expenditure.

Future outlook

The investments in trading filter companies with an international presence is expected to continue in the Company.
For further details of the group’s outiook please refer to the group Business Review and Filters Division Business
Review sections of the Essentra pic Annual Report 2020 on pages 2 to 30 and 75 to 78.
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Directors’ report
for the year ended 31 December 2020 (continued)

Going concern

The Company participates in the Essentra Group centralised treasury arrangements and therefore shares banking
arrangements with its parent and fellow UK subsidiaries. The Directors have no reason to believe that a material
uncertainty exists that casts significant doubt about the ability of the Group to continue as a going concern or its
ability to continue with the current banking arrangements. Since the balance sheet date, and as part of the Group’s
going concern assessment, the Board of Essentra plc Group has considered a downside scenario that reflects the
current uncertainty in the global economy and which management consider to be severe but plausible. The results
of this scenario show that there is sufficient liquidity in the Group for a period of at least 12 months from the date
of approval of these financial statements, and do not indicate any covenant breach during the test period. Significant
level of headroom remains in place with regard to liquidity and compliance with financial covenants. The scenario
includes assumption for similar extent of disruptions as seen in 2020. Therefore, the severe but plausible scenario
does not indicate a material uncertainty which may cast significant doubt over the Group’s ability to continue as a
going concern. :

On the basis that Essentra plc has agreed in writing to provide financial and other support to the Company for the
twelve months from the date of approval of these financial statements, the Company’s Directors have reasonable
expectation that the Company will be able to continue in operational existence for the foreseeable future and have
therefore adopted the going concern basis of accounting in preparing the financial statements.

Directors’ indemnities

During the financial year and at the date of this report, indemnities are in force under which the Company has agreed
to indemnify the Directors and the Company Secretary to the extent permitted by law and the Company’s Articles
of Association, in respect of all losses arising out of or in connection with the execution of their powers, duties and
responsibilities as a Director or officer of the Company.

Directors’ statement as to disclosure of information to the auditors
In the case of each Director in office at the date the Directors’ Report is approved:

e sofar as the Director is aware, there is no relevant audit information of which the Company’s auditors are

unaware; and

s they have taken all the steps that they ought to have taken as a Director in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an annual
general meeting.

Registered number 393256 4



Essentra Filter Products international Limited
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Directors’ report
for the year ended 31 December 2020 (continued)
Statement 6f Directors' responsibilities

The Directors are responsible for preparing the Strategic report, Directors' report and financial statements in
accordance with applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law). Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing the financial statements, the Directors are required to:

select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

On behalf of the Board

G Tay Swge Choon Registered Office:
-Director Avebury House
201-249 Avebury Boulevard
Milton Keynes
Buckinghamshire
MK9 1AU
United Kingdom
1July 2021
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Essentra Filter Products International Limited
Strategic report, Directors’ report and financial statements
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Independent auditors’ repoft to the members of Essentra Filter Products International
Limited

Report on the audit of the financial statements

Opinion
In our opinion, Essentra Filter Products International Limited’s financial statements:

e give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for
the year then ended;

e have-been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
{(United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework", and
applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Strategic report, Directors' report and financial
statements (the “Annual Report”), which comprise: the Balance sheet as at 31 December 2020; the Statement of
comprehensive income, and the Statement of changes in equity for the year then ended; and the Notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {“iSAs (UK}") and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.

Registered number 393256 6
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Independent auditors’ report to the members of Essentra Filter Products International
Limited (continued)

Reporting on other information (continued)

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included. '

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors' report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' report for the year ended 31 December 2020 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to UK tax legislation, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations that have
a direct impact on the financial statements such as the Companies Act 2006. We evaluated management’s
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override
of controls), and determined that the principal risks were related to posting of journal entries to manipulate
metrics relating to bank covenants of Essentra plc Group.
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Independent auditors’ report to the members of Essentra Filter Products International
Limited (continued)

Responsibilities for the financial statements and the audit (continued)

Auditors’ responsibilities for the audit of the financial statements {continued)

Audit procedures performed by the engagement team included:
e  Enquiries of management;

e Evaluation of management’s controls designed to prevent and detect irregularities;

o |dentifying and testing journal entries, in particular any journal entries posted with unusual account
combinations which result in an impact to metrics relevant to banking covenants of Essentra plc Group;
and

e Challenging judgements made by management in determining significant accounting estimates, in
particular in relation to going concern.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for exampte,
forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these o~pinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Katneine Birch-Sans

Katherine Birch-Evans (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

1 July 2021
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Statement of comprehensive income

for the year ended 31 December 2020

Note 2020 2019

£000 £000

Administrative expenses (5) - (5)
Operating loss before impairment of investments 3 (5) (5)
Impairment of investments 5 (2,464} -
Operating loss {2,469) (5)
Income from shares in group undertakings 6 10,430 776
Interest receivable and similar income 7 39 -
interest payable and similar expenses 8 (1,315) (1,419)
Profit / (loss) before taxation 6,685 (648)
Tax on profit / (loss) 9 (97) 271
Profit / {loss) and total comprehensive income for the financial year 6,588 (377)
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Essentra Filter Products International Limited
Strategic report, Directors’ report and financial statements

31 December 2020
Balance sheet
at 31 December 2020
Note 2020 2019
£000 £000 £000 £000

Fixed assets

Investments 10 52,618 54,970
Current assets

Debtors ? 11 - 300

Cash at bank and in hand 102 76

102 376

Creditors: amounts falling due within one year 12 (20,091) (29,305)

Net current liabilities {19,989) {(28,929)
Total assets less current liabilities 32,629 26,041
Net assets 32,629 26,041
Capital and reserves

Called up share capital 13 9,617 9,617

Retained earnings 23,012 16,424

Total shareholders’ funds 32,629 26,041
The financial statements on pages 9 to 20 were approved by the board of Directors on 1 July .
2021 and were signed on its behalf by:

G Tay Swée Choon

Director

10
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31 December 2020
Statement of changes in equity
for the year ended 31 December 2020
Called up Retained Total
share capital earnings shareholders’
funds
£000 £000 £000
Balance at 1 January 2019 9,617 16,801 26,418
Loss for the financial year - (377) (377)
Total comprehensive income for the year - (377) (377)
Balance at 31 December 2019 9,617 16,424 26,041
Profit for the financial year - 6,588 6,588
Total comprehensive income for the year - 6,588 6,588
Balance at 31 December 2020 9,617 23,012 32,629
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Notes to the financial statements
for the year ended 31 December 2020
1 Accounting policies

The Cohpany is incorporated and domiciled in the United Kingdom under the Companies Act. The address of
the registered office is Avebury House, 201-249 Avebury Boulevard, Milton Keynes, Buckinghamshire, MK9 1AU,
England. The Company is a private company limited by shares.

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements.

Basis of preparation

The Company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare
group financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group.

The Company’s ultimate parent undertaking, Essentra plc, includes the Company in its consolidated financial
statements. The consolidated financial statements of Essentra plc are prepared in accordance with International
accounting standards in conformity with the requirements of the Companies Act 2006 and International
Financial Reporting Standards adopted pursuant to Regulation (EC) No 1606/2002 as it applied in the European
Union and are available to the public and may be obtained from the registered office of Essentra plc at Avebury
House, 201-249 Avebury Boulevard, Milton Keynes, Buckinghamshire, MK9 1AU, United Kingdom.

These financial statements were prepared on a historical cost basis and in accordance with Financial Reporting
Standard 101 Reduced Disclosure Framework (“FRS 101”) and the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 2.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements, in accordance with FRS 101:

- the requirements of paragraph 45(b) and 46-52 of IFRS 2 Share-Based Payment;

— the requirements of paragraphs 62, B64(b), B64(e), B64(g), B64(h), B64(j) to B64(m), be4(n)(ii), B64(o)(ii),
B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations;

— the requirement of IFRS 7 Financial Instruments: Disclosures;
- the requirement of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

— the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of paragraph 79(a)(iv) of 1AS 1, paragraph 73(e) of IAS 16 Property, Plant and
Equipment and paragraph 118(e) of IAS 38 Intangible Assets;

— the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D, 111 and 134-136
of IAS 1 Presentation of Financial Statements;

- therequirements of IAS 7 Statement of Cash Flows;

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors;
-~ the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

— the requirements in [AS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member; and

— the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets.

Where required, equivalent disclosures are given in the consolidated financial statements of Essentra plc.
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Notes to the financial statements

for the year ended 31 December 2020 (continued)

1 Accounting policies (continued)
Going concern

The Company participates in the Essentra Group centralised treasury arrangements and therefore shares
banking arrangements with its parent and fellow UK subsidiaries. The Directors have no reason to believe that
a material uncertainty exists that casts significant doubt about the ability of the Group to continue as a going
concern or its ability to continue with the current banking arrangements. Since the balance sheet date, and as
part of the Group’s going concern assessment, the Board of Essentra plc Group has considered a downside
scenario that reflects the current uncertainty in the global economy and which management consider to be
severe but plausible. The results of this scenario show that there is sufficient liquidity in the Group for a period
of at least 12 months from the date of approval of these financial statements, and do not indicate any covenant
breach during the test period. Significant level of headroom remains in place with regard to liquidity and
compliance with financial covenants. The scenario includes assumption for similar extent of disruptions as seen
in 2020. Therefore, the severe but plausible scenario does not indicate a material uncertainty which may cast
significant doubt over the Group’s ability to continue as a going concern.

On the basis that Essentra plc has agreed in writing to provide financial and other support to the Company for
the twelve months from the date of approval of these financial statements, the Company’s Directors have
reasonable expectation that the Company will be able to continue in operational existence for the foreseeable
future and have therefore adopted the going concern basis of accounting in preparing the financial statements.

New standards, amendments and IFRS IC interpretations

During the year, there have been no new accounting standards, or amendments to accounting standards, or
IFRS IC interpretations that are effective for the year ended 31 December 2020, that have had a material impact
on these financial statements.

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange
ruling at the balance sheet date and the gains or losses on translation are included in the statement of
comprehensive income. Exchange differences arising from movements in spot rates are included in the
statement of comprehensive income as exchange gains or losses. These exchange gains or losses are included
within administration expenses in the statement of comprehensive income.

Exchange gains or losses arising from the interest differential elements of forward currency contracts are
included within interest receivable/payable and similar income/expenses.

Interest income and expense

Interest income and expense is recognised in the statement of comprehensive income as it accrues.
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Essentra Filter Products international Limited
Strategic report, Directors’ report and financial statements
: 31 December 2020

Notes to the financial statements

for the year ended 31 December 2020 (continued)
1 Accounting policies (continued)

Taxation

Income tax in the statement of comprehensive income comprises current and deferred tax. Income tax is
recognised in the statement of comprehensive income except to the extent that it relates to items recognised
in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxabie income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided, using the balance sheet liability method, on temporary differences arising between the
tax bases and the carrying amounts of assets and liabilities in the financial statements. The following temporary
differences are not provided for: goodwill not deductible for tax purposes, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit or loss, and differences relating to investments in
subsidiaries to the extent that they will not reverse in the foreseeable future. Deferred tax is determined using
tax rates that are expected to apply when the related deferred tax asset or liability is settled, using the applicable
tax rates enacted or substantively enacted at the balance sheet dates.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reduced to the extent that itis no longer probable
that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against liabilities and when they relate to income taxes levied by the same tax authority and the Company
intends to settle its current tax assets and liabilities on a net basis.

Investment in subsidiary undertakings

Investment in subsidiary undertakings is held at cost less any provision for impairment. The Company assesses
at each balance sheet date whether the investment in its subsidiaries has been impaired.

Impairment

The carrying amounts of the entity’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated. The recoverable amount of an asset is the greater of its value
in use and its fair value less costs to seil. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment losses are recognised in statement of comprehensive income.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Financial liabilities

Interest bearing loans and borrowings and other financia! liabilities (excluding derivatives) are initially
recognised at fair value net of transaction costs incurred. They are subsequently held at amortised cost using
the effective interest method.
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Notes to the financial statements

for the year ended 31 December 2020 (continued)
1 Accounting policies (continued)
Dividends

Dividends are recognised as a liability in the period in which they are approved by the shareholders of the
Company (final dividend) or paid (interim dividend).

Dividends from subsidiary undertakings and associated undertakings are accounted for in the period in which
the shareholders’ right to receive payment has been established and when, in the Directors’ opinion, sufficient
funds are available for payment. Dividends receivable are shown net of any underlying overseas taxation.

2 Critical accounting judgements and estimates

The following provides information on the policy that management considers critical because of the level of
judgement and estimation required which often involves assumptions regarding future events which can vary
from what is anticipated. The Directors believe that the financial statements reflect appropriate judgements and
estimates and provide a true and fair view of the Company’s performance and financial position.

Impairment

The Company has tested investments in subsidiary undertakings and intercompany loan receivable balances for
impairment which requires judgement when determining the recoverable amount. In determining the
recoverable amount of the investment in subsidiary undertakings and intercompany loan receivable balances it
is necessary to make a series of assumptions to estimate the present value of future cash flows. When the
carrying amount of the net assets held by the subsidiary undertaking or the group company that is party to the
loan are higher than the present value of its future cash flows, this vaiue is deemed to be the recoverable
amount. The assumptions have been made by management reflecting past experience and are consistent with
relevant external sources of information.

Tests for impairment are based on discounted cash flows and assumptions (including discount rates, timing and
growth prospects) which are inherently subjective. Key assumptions and applied discount rates of the Essentra
Group, which include those of the Company, are discussed on pages 174 to 176 of the Essentra plc Annual Report
2020.

Taxation

Liabilities for tax contingencies require management judgements and estimates in respect of tax audit issues
and exposures in each of the jurisdictions in which it operates. Management is also required to make an estimate
of the current tax liability together with an assessment of the temporary differences which arise as a
consequence of different accounting and tax treatments. Where management conclude a tax position is
uncertain, a current tax liability is held for anticipated taxes that are considered probable based on the
information available.

In April 2019 the European Commission issued its decision in a state aid investigation into the group Financing
Exemption in the UK controlled foreign company rules. The European Commission found that part of the group
Financing Exemption, which was introduced in legislation by the UK Government in 2013, constitutes state aid.
In common with other UK-based international companies whose arrangements were in line with UK CFC
Legislation the company may be affected by the ultimate outcome of this investigation.

In June 2019 the UK Government and other UK-based international companies, including the company, appealed
to the General Court of the European Union against the decision. In the meantime, the UK Government is
required to follow the decision as it stands and assess the impact on UK companies and ultimately issue
collection proceedings. The potential amount payable for this risk as at 31 December 2020, excluding interest,
is estimated to be between £nil and £42,000. Essentra responded to an information request from HMRC and on
22 February 2021 received confirmation of HMRC's view that Essentra is not a beneficiary of EU state aid.
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Notes to the financial statements
for the year ended 31 December 2020 (continued)

3 Operating loss before impairment of investments

Auditors’ remuneration:

2020 2019
£000 £000
Audit of these financial statements ’ 5 5

4 Remuneration of Directors, staff numbers and costs

The Company had no employees in either the current or prior years and the Directors did not receive any fees
or emoluments from the Company directly attributable to their position within the Company. Ali Directors’ fees
or emoluments were paid by Essentra International Limited and Essentra Pte. Limited (a Company based and
incorporated in Singapore) and the amount attributable to the qualifying services provided by the Directors to
the Company cannot be reliably estimated. No recharge has been made in the current or prior years for the
services of the Directors.

5 Impairment of investments -
2020 2019
£000 £000
impairment of investment in Essentra Filter Products Srl 2,354 -
Impairment of investment in 000 Essentra Filter Products 110 -
2,464 -

During the year, investments in Essentra Filter Products Srl and OOO Essentra Filter Products have been impaired
to the extent that the carrying amount of the investment is reflective of the recoverable amount, indicated by
the net assets held in this subsidiary.

6 Income from shares in group undertakings
2020 2019
£000 £000
Income from shares in Essentra Filter Products Kft 5,898 -
Income from shares in Essentra Filter Products Sri 3,768 -
Income from shares in ITC Essentra Limited 711 776
Income from shares in Chemical Resins (Thailand) Limited 53 -
10,430 776
7 Interest receivable and similar income
2020 2019
£000 £000
Net foreign exchange gains on dividend income 39 -
39 -
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Notes to the financial statements
for the year ended 31 December 2020 (continued)

8 Interest payable and similar expenses

Payable to fellow group undertakings
Net foreign exchange losses on dividend income

9 Tax on profit / (loss)

a) Amounts (charged) / credited in the statement of comprehensive income

Current tax
Adjustments in respect of prior years

Tax (charge) / credit on loss

b) Factors affecting the tax (charge) / credit for the year

2020
£000

1,315

1,352

2020
£000

(75)
(22)

{97)

31 December 2020

2019
£000

2019
£000

271

271

The total tax charge / (credit) on profit / (loss) before tax differs to the theoretical amount that would arise using
the standard rate of corporation tax in the UK of 19% (2019: 19%). The tax charge is lower than (2019: credit

higher than) the standard rate and the differences are explained below:

Profit / (loss) before taxation

Tax on profit / (loss) at 19% (2019: 19%)

Effects of:

Non-taxable income

Expenses not deductible for tax purposes
Foreign tax suffered

Group relief claimed for nil payment
Adjustments in respect of prior years

Total tax (charge) / credit reported in the statement of comprehensive income (see
above)

Registered number 393256

2020
£000

6,685

(1,270)

1,982
(468)
(75)
244
(22)

(97)

2019
£000

(648)

123
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Notes to the financial statements

for the year ended 31 December 2020 (continued)

9 Tax on profit / (loss) {continued)

¢) Change in corporation tax rate

Essentra Filter Products International Limited
Strategic report, Directors’ report and financial statements

31 December 2020

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2020 (on 17 March
2020). These include holding the main rate at 19%, reversing the enacted reduction to 17% from 1 April 2020.
Further changes have been substantively enacted as part of Finance Bill 2021 (on 24 May 2021). These include
increasing the main rate of UK corporation tax rate to 25% from 1 April 2023. This tax rate had not been enacted
as at 31 December 2020 and as a consequence the tax rate of 19% has been used for the purposes of deferred
tax calculations. The difference between the tax rate enacted at year end of 19% and the rates enacted since as
part of Finance Bill 2021 is not deemed to be material to the Company.

10 Investments

Cost
At beginning of year
Additions

At end of year
Provision for impairment

At beginning of year
Impairment charge (note 5)

At end of year

Net book value
At end of year

2020 2019
£000 £000
68,315 68,315
112 -
68,427 68,315
(13,345) (13,345)
(2,464) -
(15,809) (13,345)
52,618 54,970

In the opinion of the Directors, the investments in the Company’s principal subsidiary undertakings at the year
end are worth at least the amount at which they are stated in the balance sheet.

The subsidiary companies in which the Company’s held an interest of more than 20% at the year end were as

follows:

Subsidiary undertakings

ITC Essentra Limited

Filtrona Venezolana C.A.

Essentra Filter Products Srl

Registered number 393256

Country of
incorporation

India

Venezuela

Italy

Proportion (%) of
nominal value of
shares held at 31

December 2020

50

100

75

Class of share

Shares of INR10
each

Shares of
VEBS8,000 each

Shares of EUR1
each

Registered office

Doddajala Post, Yarthiganahally,
(via) Bettahalasur,

Bangalore North, 562 157, India
Urbn. Pargue Comercio
Industrial Castillito, Lot No. P-8.
Street 103

c/c Av. 66, San Diego
Municipality, Valencia, Edo
Carabobo, Venezuela

Casoni di Gariga, Via Copernico
n. 54, Casoni PC, 29027, ltaly
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Notes to the financial statements

for the year ended 31 December 2020 {continued)

10 Investments (continued)
Subsidiary undertakings Country of Proportion (%) of Class of share Registered office
incorporation nominal value of
shares held at 31
December 2020
000 Essentra Filter Products Russia 100 Capital of Moskovskyi pr. 60/129, Business
RUB103,500 Center Senator, 190005,
St Petersburg, Russian
Federation
Essentra Filter Products Kft Hungary 100 Shares of HUF1 2310 Szigetszentmiklos, Leshegy
each ut 30, Hungary
* PT Essentra Indonesia 100 B Shares of Jalan Berbek Industri 1, 18-20
iDR207,500 each Surabaya Industrial Estate
Rungkut
(SIER), Sidoario, 61256,
Indonesia
Essentra Filter Products UK . 100 Shares of £1 each Avebury House, 201-249
Limited Avebury Boulevard,
Milton Keynes, Buckinghamshire,
MKS 1AU, United Kingdom
San Yai Holding Company Thailand 100  Shares of THB10O 116/3 Soi Thiantalay 24,
Limited each  Bangkhunthian-Chaitalay Road,
Sub-District Thakam, District
Bangkhunthian, Bangkok, 10150,
Thailand
Pranakorn Holding Company Thailand 49  Shares of THB100 116/3 Soi Thiantalay 24,
Limited each  Bangkhunthian-Chaitalay Road,
’ Sub-District Thakam, District
Bangkhunthian, Bangkok, 10150,
Thailand
Apex Filters Company Thailand 100  Shares of THB100 31/2 Rama 3 Road,
Limited each Chongnonsee, Yannawa,
Bangkok 10120, Thailand
Essentra (Hong Kong) Limited Hong Kong 100 Shares of HKS1 36/F, Tower Two, Times Square,
‘ each 1 Matheson Street,
Causeway Bay, Hong Kong
Essentra Limited Thailand 49  Shares of THB100 116/3 Soi Thiantalay 24,
each Bangkhunthian-Chaitalay Road,
Thakam,
Bangkhunthian, Bangkok, 10150,
Thailand

* The Company hold 2,138 ordinary shares in PT Essentra of a total of 2,140 ordinary shares in issue, the remaining
shares are held within the Essentra group by Essentra International Limited.

The principal activity of these companies is the manufacture and trade in cigarette filters and related products.

Part of the investment in Essentra Limited and Pranakorn Holding Company Limited are held indirectly through
San Yai Holding Company Limited. )
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Notes to the financial statements

<«

for the year ended 31 December 2020 (continued)

11 Debtors
2020 2019
£000 £000
Amounts owed by group undertakings - 29
Corporation tax - 271
- 300

The amounts owed by group undertakings in the prior year were owed from Essentra Filter Products Limited,
this balance was held under normal commercial terms and interest was not charged. These undertakings were
unsecured and repayable on demand.

12 Creditors: amounts falling due within one year
2020 2019
£000 £000
Amounts owed to group undertakings 19,962 29,181
Accruals and deferred income 129 124
20,091 29,305

The amounts owed to group undertakings are owed to Essentra Finance Limited, which carries on the business
of group financing for Essentra plc, the Company’s ultimate parent company. The balance is repayable on
demand, unsecured and interest is charged at a rate set with reference to the London Inter-bank Offered Rate
(“LIBOR”).

13 Called up share capital
2020 2018
£000 £000
Issued and fully paid ordinary shares of £1 (2019: £1) each 9,617 9,617
2020 2019
No. No.
Number of ordinary shares in issue
At beginning and end of year 9,616,791 9,616,791
14 Ultimate parent company and parent undertaking of larger group of which the Company is a member

The Company’s immediate parent undertaking is Essentra Pte. Limited, a company incorporated in Singapore.

The ultimate parent company is Essentra plc, a company incorporated in England and Wales. This is the only
group in which the results of the Company are consolidated.

The consolidated financial statements of Essentra plc are available to the public and may be obtained from the
registered office of Essentra plc at Avebury House, 201-249 Avebury Boulevard, Milton Keynes,
Buckinghamshire, MK9 1AU, United Kingdom.
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