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e Divesrors kave wpleasure in suyhbmireing rhosy Dopost gud e
andited aceounts for the year ended 3lst December 1683,

The Group’s profit before taxation amounted to £38,0 milllen
{1988:£32,0 million}, The Directors recommend a dividend ot

£7.8 million leaving a profit of £15,9 million to be transferred
Lo reserves,

PRINCIPAL ACTIVITIES

The principal activities of the Group are banking services, the
provision of £inance and associated services, and the leasing of
vehicles, plant and machinery.

PROPERTY AND EQUIPMENT

Changes in property and equipment during the year are cshown in
Note 19 to the accounts.

EMPLOYEES OF THE GROUOP

Average number or persons employsd each week 2,533

Aggregate remuneration paitws or payable to
employees including allocation to Bank of
Scotland Group Staff Prorfit Sharing Schemes £30.1 million

The Company, by means of its circulars, appraisal system, vldese
and other communications keeps its staff informed of matters
concerning them.

Regular meetings at branch and departmental level inform staff of
new developmenks, and seek suggestions from them.

Employees participate in the Bank of Scotland Profit BSharing
Schemes, The Company has & comprehensive system of incertive and
productivity bonuses.

The Company holds frequent and extensive conferences and training
courses at which exchanges of views on all aspects affecting the
Company take place. The Directors pay visits to these and to
hranches and central dep=rtments explaining the Company’s role
within the Group and the eaxternal factors influencing its
performance.
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WS BANY plo ARKD CYREIDI2RY. COMPANIZS 2
HEPURT LF. THE DIKECTORS
EMPLOYEFS OF THE GROUR (convinuad)

the Colpany aontinues re give fall and fair oonsideraticd e
applicacions for employment madae by disabled persons having
regard Lo their particular aptitudes and abilities, Tha rraining,
carser cavelopment and promotion of disabled persons amployac by
the <Cempany contipues to be an integral part of the personnel
gpolicy applicable to all employees of the Company.

DIREGTORS,
The Directors as at 31st December 1989 and their respective in-

terests in the Companies within Bank of Scotland Group werd as
follews: -

Bank of Scotland 25p Stock Units

Beneficially Executive Savin «
owned Stock Ootions ¥ stock Options f
31/12/89 31/12/88 31/12/89 31/12/88 31/12/89 31/12/8¢%
lord Balfour
of Burleigh 16,872 16,872 - - - -
W.G.Barclay 13,202 9,128*% 63,000 45,000%* - “k
J.S.Brown 48,7172 43,388 120,000 96,000 12,828 11,956
C.H.Bush 54,480 47,876 184,000 144,000 13,156 12,284
W.E.Coppell 15,024 11,168% 45,000 45, 000* - -
N.Leszels 35,248 277,248% - - - el
R.Littler 17,557 12,464 a0, 000 66,000 - -
D.J.Macleod 24,7486 24,748 - - - -~
J.A.Mercer 31,092 25,708 106,500 82,500 - -

D.B.Pattullo 73,192 66,588 291,000 216,000
I.W.St.C.Scott 20,551 18,268% 118,000 88, 000* 5,512 5,512%

-

* At date appointed.

$The Options granted under the Executive Stock Cptlon Scheme are
exercisable between 1990 and 1939 at prices ranging from 69.16p
to 106p.

#The Options granted under the Savings Related Stock Option
Scheme are exercisable between 1991 and 1996 at prices ranging
from 64.2p to 96.3p.

Mr.D.B. pattulls had a non-beneficial holding of 6,000 Bank of
Scotland stock unirs at 31st December 1989 {1988:39,000).

Messks. N. Lessels and I.W.St.C.Scott were appointed as Directors
on 30th March 1989, Mr. T.Bennie was a Director during the Yyear
and resigned on 17th April 1989, Messrs.W.G.Barclay and
W.E.Coppell were appointed as Directors on 25th May 1989.
Mr.J.R.Browning was appointed as a Diractor on 5th February
1980.

The Articles of Association do net provide for the retirement of
Directors by rotation,

Continued.. ...«




MW BANK ruic AMD SURSIDIARY COMPAMIES 3
HERURT GF THE DLRESTORS tcontinued)

AUDITORS

Arthur Young merged their practice with Erpst & Whinney on
1at September 1989 and now practise in the name of Ernst & Young.
Accordingly, they have signed their audit report in thayxr new
name. Ernst & Young have expressed their willingness tgo cantinve
in office as auditors and a resolution propnsing their
re-appointment will be submitted at the Annual General Meeting.

BY ORDER OF THE BOARD

R. NIXON
NWS House Secretary
City Road
CHESTER

4th April 1990




KOG E NG REPURT T, THE HEMDERS QF A
W LANK |

We nave audited the accounte on pages % to 19 in aceordance with
ne . 4
Aaditing Standards,

Ia our opinion the accounts, which hive heen prepared under the
nistorical cost convention as modified by the revaluatioen of
cervain land and buildings, give a true and fair view of the
state of affairs of the Company and the Group at 31st December
1989 and of the profit and source and application of funds of the
Group for the year then ended and bhave been properly prepared in
accordance with the Companies ACL 1935,

ERNST & YOUNG
Chartered Accountants
LIVERPOQL

4th April 1990
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ACTUUNTIRG POLICLER FUR TUE XEAR FMDED 31gt DECEMBER L58Y

Y

(b)

(c)

(d)

Hasre Gf ~anugs it ion
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The Group @0 untg consclidate the aceounts of tha Company
and all 1ty sspsidiariea, oxceps as noted on paga 19. made
up to izt December. Spacial midited accounts made up Lo
Jist December are nsed for those subsidiaries with other
accounting refarengo dates.

The Group’s share of the results of associated companies,
based on auvdited occounts made up to their respective
azcounting reference dates, 1s included in the accounts
using the equity method of accounting.

The Company is 4involved dn a jcint venture, with an
unrelated party, engaged in the provision of consumer
finance and asscciated services. The joint venture is dealt

with in the Group accounts by the method of propoztional
consolidation,

Finance leasrs and operating leases

The net investment in Ffinance leases 1is included as a
receivaple in Customers' And Other Accounts. The net
obligation under leas2s with third party finance lessors is
‘neluded in creditors.

Equipment which is on hire under operating lease agreements
is treated as a fixed asset.

Finance and leasing earnings

(i) 1nstalment finance earnings are credicted to revenue,
after making a deduction for certain initial expenses,
in proportion to the related outstanding balances.

(11) The earnings element of leasing rentals is credited to
reve.ue in proportion to the funds invested in the
related contracts. 'The earnings element of leasing
rentals receivable under those agreements for which
related agreements exist with third party finance
lessors is credited to revenue on a stralght line
basis; the related charges element of leasing rentals
payable is accounted for on the same basis.

Leasing earnings egualisation

The tax benefits resulting from the progressive reduction in
rates of corposation tax incorporated in the Finance Act
1084 were treated azs deferred income and transferxed te the
leasing earnings equalisation account. They are credited to
revenue, grossed up at the prevailling corporation tax rate,
over the period of the related leasing contracts.
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Provision L4 madei= ,

(1) apecifically against individual balances considered to
be of doubtful recoverability;

(ii} as a general provision against customers’ and other
accounts and opexating lease assets LG cover unforeseen
contingencies.

Depreciation

(1) Property and esquipment
Depreciation is provided so as to write off the cost of
equipment in equal annual instalments over its
eatimated useful working life as follows:-

Motor vehicles 4 years

Plant and office machinery 5 years

Furniture and fittings 10 years

Short leaseholds are depreciated in equal instalmarits
over the remaining life of the lease, having ruegard tO
the ingcidence of rent reviews.

Freehold properties are not depreclated as they are
maintained in 2 state of good repair and consequently
it is considered that book values are unlikely to
diminish,

{1i) Operating lease assets
The balance of rentals receivable during the year not
attributed to earnings is applied as depreciation of
the relative assets leased to customers.

Government grants

Government grants receivabl: . assebs leased to customers

are credited to revenue, yrossed up at the prevalling

corporation tax rate, in equal annual instalments over the
primary period of the related leases.

Deferrad taxation

Deferred tuxution 1is provided on the liability method on
those timing differences which are consldered likely to
reverse in the foreseeable Iuture,

Pensiorn

The company operates a defined benefit pension scheme to
which it makes contributions on the advice of actuaries, to
fund the uziilrement benefits of employees. Amounts are
chargea to the profit and loss account to reflect the cost
of providing pensions ovexr the expected remaining sexvice
lives of current employees in thn scheme.
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TMEULIPATED EROFIT. AND LOSS ACCGUNT
¢ ) TUE YEAR ENDED §{st DECEMBEK 1489

14584
Nubes £LTT
OPERATING PROPIT 2 34,148
Share nf profits of assoclated
companies 3,883
PROFIT BEFORE TAXATION ;;ng;
Taxation 4 14,362
PROFIT AFTER TAXATION ;3,669
Applicable to minority
shareholders {(26)
J-OFIT ATTRIBUTABLE TO SHAREHOLDERS 5 23,695
Proposed dividends 7,800
RETAINED PROFIT 7 Ig?g;g

The notes on pages 11 tu 19 form part of these accounts,
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26,039

5,883
32,022
15,466
186,556

23

16,533
11,033




A PANE g AMD SURSILZIARY COMPAMIED :
o KRR LERERRES TO0E , ,
Notes F1H 128
KUNLE EMPLOYED
Share CapilLai % 43,400 La, 400
Reserves 7 119,545 103,779
Shareholders’ funds 160, 945 125,178
Minority interests 143 154
Loan capital 8 101,000 76,000
peferred taxation 9 103,112 59,165
Government grants 10 3,097 4,580
Leasing earnings equalisation 11 4,425 7,069
372,722 272,147
Deposit and cther accounts 12 2,292,599 1,607,785
2,665,321 1,879,942
USE OF FUNDS
Cash and short term funds 13 8,776 13,169
Investments 14 3,157 -
Customars’ and other accounts 15 2,849,015 2,000,586
Operatinyg lease assets le 45,692 31,800
Associated companies 18 5,423 5,514
Property and equipment 19 38,9438 35,902
;TEEZT;;I 2,086,971
Lesgsg: Crerditors 20 268,710 207,029
{Q 2,665,321 1,879,942
?cw (H\U‘Qﬁb{
BALFOU R OF BURLEIGH )
' g DIRECTORS

CLAUDE H. BUSH

P

Younens « WIS £ N -

a

The notes on pages 11 to 12 form part of these accounts.
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Share capital

Resarves

Shareholders’ funds

Loan capital

Peferred taxation
Jovernment grants

Leasing earnings equalisation

Deposit and other accounts

Cash and short term funds
Investments
Customers’ and other accounts
Subsidiary companies

assocliated companies

Property and equipment

Less: Creditors

e fu0ng,

SALFOUR
CLAUDE H. BUSH

. ‘!:L:.\{}.J:u - ‘{%Nﬂa\- .

The notes on pages 11 to 19 form part of these accounts.

Hotes

10
11

12

13
14
15
17
18
19

20

)

$
layi 1958

£06Y £000
41,400 21, 400
82,312 74,717
133,712 96,177
101, 000 76,000
2,063 2,204

86 164

11 53

236, 872 174, 594
2,210,193 1,582,190
2,447,065 1,756,788
8,448 13,020

30 -
1,234,026 1,010,247
1,417, 627 B66,386
5,560 5,285
36,338 35,902
2,704,029 1,930,840
256, 964 174,052
2,447,065 1,756,788

) DIRECTGRS

)



WLOMANE gy ANPSUBY GV IARY UMPANIES .-
SN e L RTED STATEMENY (F SUURCE AND ARPL CATION ¥ £ NI
POF THE YEAR CEHDED 1st UETEMBER JuBY
° FWEE CAUITAL SRy -
. fourses $UL Poky
Protit attrabutabile to Shareholders 23, 64h PR3
; Adgiustment for items not involving K
the movement, of funds: .
® Dapreciation 5,944 4,T.v !,
. Retained by asazociated companies 366 1349) )
4]
" Funds genecated by operatione 30,005 20,500 :
o Other sources:
i Issue of preference shares 20,192 -
5 Loan capital 25,000 40,000
i Disposal of property and eguipment 1,618 1,736
X Exchange rate differences 272 -
77,084 62, 636
E Applications
e Expenditure on property and equipment 10,625 15,8885
‘ P Investment in associated companies 275 -
- Dividends 7,800 5,500
) Goodwill 503 -
19,293 21,385
" Increase in free capital 57,791 41,251
i3 ——————
ks OPERATING FUNDS
l'{\
ﬁ Sources
Increase in free capital 57,791 41, 251
b Cash and short term funds 3,393 -
. Deposit and other accounts 684,804 403,461
o Minority interests {11) 23
Creditors 81,681 55,653
N Deferred taxation 13,947 188
871, 605 500,575
: Applications
b Cash and short term funds - 8,756
B ® Customers’ and other accounts 848,429 475, 312
Operating lease assets 15,892 9,487
Leasing earnings egualisation 2,644 5,353
Government grants, less released
. to profits 1,483 1,668
’ Investments 3,157 -
"R 871, 605 500,576
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The turnover of the Growp amounted to £3,350 M (L3bE-LEnIM)
and  represents pew insta.ment oredit, eXCiddsny Targes,
advanced during the yaar by the Group, directly o7 Jndiyent.y
texcept far amounts in respect of revolvinpg credit and DanE.Ly
items of a similar nature which have been exciluded) and ineome
tacoivable from equipmant leasing.
OPERATING PROFIT 1989 1588
£06¢ £000)
The cperating profit is stated
after crediting:
Finance lease rentals 308,542 217,154
Operating lease rentals 17,056 11,773
Government grants 2,543 3,198
Leasing earnings egualisation 4,068 8,223
and after charging:
Interest on deposit and other accounts 241,333 142,461
Depreciation:
Property and equipment 5,944 4,718
Operating lease assets 11,010 6,982
Pension costs 2,270 2,842
Directors’ emoluments 61l¢e 571
Auditors’ remuneration 135 126

NWS Pension Trustees Limited acts as
Group Pension Scheme,

sole trustee wf the NHWS
a funded defined benefit pension scheme

which covers approximately 86% of the Group’s employees,

The pension funding cost is assessed in accordance with the
advice of qualified actuaries using the Projected Unit
valuation method.

The most recent actuarial valuation of the scheme was compla-
ted as at 5th April 1989, at which date the market value of
the scheme was £35.7 million.

The principal assumptions used in the valuation were an annual
rate of return on investments 2% higher than the annual
increase in salaries and 4% higher than the annua) increase in

pensions in payment, and a growth in equity dividends of 4%%
per annum.

The actuarlal value of the assets was sufficient to covey 121%
of members’ accrued benefits. The group is taking ecredic for
the surplug within the pension fund by making reduced
contributions over the next fifteen vyears Jhich is the

expected remaining average service life of current employees
in the scheme.
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fo EMOLUMENTL OF GIRECIORS AND EMPLOYEES
The agqareqare  emoluments of thea

arsunned o £k, HAR

£47,487 (1988-£23,200) .

yirecrors f the

t COmpany
(19RK-1 670, £74) arnd in~laded '

Lot w2

The emoiuments of the Chairman were £10,.254 (1983~£17,557) and
rhe emoluments of the highest paid Director wers £126,107
(1980-£110,417) .

Nine Directors waiwed their righrs €O
aggregate to £34,866 (1948-£27,381).

fees amounting :-°n

The number of Directers and
excluding pension contributions,
ranges was:

employees whose emoluments,
feil within the following

Diregtors Emploveass
1989 1988 1989 1988
p to £5,000 5 4
£ 15,001 - £ 20,000 1 1
£ 30,001 - £ 35,000 - - 43 21
» 35,001 - £ 40,000 - ~- 18 17
£ 4G,501 - £ 45,000 - - 9 6
£ 45,001 -~ £ 50,000 - - B8 6
£ 50,001 - £ 55,00n - 1 5 3
£ 55,001 ~ £ 60,000 1 - 4 1
£ 60,001 ~ £ 65,000 1 - 2 i
£ 65,001 - £ 70,000 - - 2 2
£ 70,901 - £ 75,000 - 1
£ 75,001 - £ 80,000 - 1
£ 80,001 - £ 85,000 - 2
£ 95,001 - £100,000 3 -
£110,001 ~ £115,000 - 1
£125,001 ~ £130,000 1 -
4. TAXATION 1989 1988
000 £000
Group relief raceivable {35,152) (2,713)
Corporation tax at 35% - 134
Notional tax on leasing earnings
aqualisation 1,424 2,870
Notional tax on government grants 890 1,116
Trantfer to deferred taxation 413,947 7,831
13,109 9,298
Associated companies 1,253 2,318
14,362 11,616
Adjustments relating to pricr years - 3,850
14, 362 15, 466

- — v —
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NOTEC CNOTHE ACCOUNIS deentinuad)
g ‘. PROEIT ATTRIBUTADLE T0O SHAREHOLGERS
ﬁ:ﬁ Gf rhe profit attributanie o Sharehwiders £25, L3288~ £30 - Pmd
' has Lien dealt with in the accounts Of NWo BAUE p.©
6. SHARE CAPITAL Issued and
‘ Authorised fully raid
> 1989 1988 1989 1888
£000 £000 €069  £000
5t Ordipagy shaces of £1 sach 3y, 000 30,000 21,400 21,400
o 9,53 Non—-cumulative
K preference shares of £1 each 20,000 - 20,000 -
g 50,000 30,000 11,466 21,100
o To stcrengthen its capital base the Company increased its
" authorised share capital during the year by the creaticn of
e ® 20 million ¢.375% non-cumulative preference shaies of £1 each
which were issued in full to the Bank of Scotland on 1lst
& November 1989 for cash at 100.862p per share.
7. RESERVES Associated
Group companies Total Company
£000 £000 £000 £000
i At 1lst January 198% 103,550 229 103,779 74,7717
[ Goodwill written off (593) - (593 -
N Exchange rate
ja'-‘ differences 272 - 272 -
.‘@h " Premium on issue
. of new .hares 192 - 192 192
Ty Retained profit for
- the year 16,261 {366) 15,895 17,23
At 31st December 1989 119,682 (137) 119,545 92,312

The Company reserves include £503,612 (1988-£503, 612} un
respect of a surplus arising on revaluation of properties, and
£2,612,400 (1988-£2,420,000) on share premium account, which
are not regarded as being availlable t.: distribution.

. ¢ 8. LOAN CAPITAL
5" This represents f£loating rate loans from Bank of Scotland
Y which are subordinated to the claims of creditors and which
- £ are repayable as follows:
b ® Group Company
: 1989 1988 1889 1988
) £000 £000 £000 £000
. 31st December 1996
"t and later 66,000 56,000 66,000 56,000
e o Perpetual loans 35,000 20,000 35,000 20,000
% 101,000 76,000 101,000 75,000
7.'1



A BANK pie MM SUBSIDIARY COMPANIES
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TRY OMTHE, ACCCUNTS  (nontinued)

¥, URFERRET_TAXATION 1585
Praovided
for in Potential
aceonnrg  tiebillicy
GROUP ) £00U
Snort term timing
differences {1,015%; {1,015)
Capital allowances:
on assetgs leased
Lo customers 102,689 136,814
on other assets 1,438 1,963
103,112 137,762
COMPANY
Short term timing
differences {485) (485)
Capital allowances:
on assets leased
to customers 1,110 1,752
on other assets 1,438 1,963
2,063 3,230

14
AL

provadaed
for in pPorentaal
agoupunts  diakiliry
£ 000 £000
{536) (936}
58,731 92,856
1,370 1,895
59,165 93,8158
{(260) {(260)
1,624 1,736
1,370 1,885
2,204 3,371

Wo provision is made above for any liability to caxation

which

might arise if properties were disposed of at their

balance sheet values as it is expected that they will be

retained by the Group.

10. GOVERNMENT GRANTS

Balance at 1st January 1989
Grants receivable on leased assets

purchased during the year less grants
refunded

Credit to profit and loss account

Balance at 3lst December 19%89

11, LEASING EARNINGS EQUALISATION

Balance at lst January 1989
Credit to profit and loss agrount

Balance at 2lst December 1989

Group Conpany
£9000 £000
4,580 164

170 A8
4,750 212
1,653 126
35,001 85
Group Company
000 £000
7,069 53
2,644 42
4,42 11

o e S
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COURKE p.c AN CUIRUTUTARYE POMBANTED
CNOEE ADUNTS feont anned)
[P OCTE AN GTHER _RCCOUNTS Hraup CCEREnY
TR P R CTE R €1
A1) =al s £

Shiurl, Lein LUAns T - e .
And depcsits 2,064,939 1,381,137 1,985,494 %, 35 501
pank of Scetland:
Short and medium o .
term Loans 227, 6¢4 226,958 224,699 223,199

2,202,539 1,607,795 2,219,193 1,582,150

id. OASH_AND SHORT TERM YUNDS gmu Compar
198 988  19B% L9818
Zﬁg% 1000 £000 1000
Cash and bhalances with banks 97676 13,069 8,448 13,020
Money at call and short notlce 100 1090 - -

1.

15.

9,776 13,169 8,448 13,020

The Company has standby facilities with Bank o¢f Ecotland
amounting to £200 million (1988 : £200 million).

INVESTMENTS Gron Ccm an%
* Book "EValu~ Book”"“E Valu-
Value ation Value ation

£000 X T£000 |
Listed 2,m 2' SJ-J bt -
Unlisted 532 532 30 30
3,157 3,157 30 30

[ERSIVENPREL AN it Pamunar—

Listed investments have been valued at middle market prices.
Unlisted investments have been valued by the Directérs,

CUSTOMERS’ AND OTHER ACCOUNTS

Group compa
1989 ~1988 19552 2 g5 ,
£000 £000 £G00 2000
Met investment in:
Instaiment credit and
other finance debtors 1,133,558 795,508 666,040 489,288
Finance leases 1,306,662 807,669 82,854 67,504
dhort term loans to
associated companies 149,929 163,542 220,750 216,639
Holding company 248,016 211,893 240,611 216,799
Other debtors and ‘
prepayments 40,859 21,004 23,771 20,0%7

2,849,015 2,000,536 1,234,026 1,010,247

The cost of equipment acquired during the year for the
purpose of finance leasing was:

Group Compan

8% 1988 1,989 %988
£000 £700 £000
697,734 394,173 2,165 231

=5




14.

17.

CLANY g AND LUBLLLIART CUEANGED - &

TEe N THE A UUNTE fOORY AN

SOTOMERS! ANE CTHER ACTTUNTY fosnnsnuedl

sootuded in per nvesrmenr  in  inance leasus are amLints
LeCesvable GO £77,6m (THAB-~f62,7Mm) fmp rhe Sroup ant orrany
N respect of which exist related leases with third party
finance lessors.

£

M

At the balance sheet dHate future comnitments £oOr finance
lease assets wera as follows:-—

Group Corpany
1989 1988 1989 1988
£000 £000 £000 £000
Contracted for but not
provided in the accounts 306,358 386,677 -

Included in custemers’ and other acccunts are housing loans
to 4 (1988: 4) Directors of the Company which have been made
in accordance with the terms of the Company’e staff mortgage
ccheme and which amount to £209,137 (1988: £209,137) .

OPLRATING LERSE ASSETS Groyup

£900
Cost at 1st January 1989 44,143
Additions 34,584
pilsposals (11,887}
Cost at 31lst Decembar 1989 66,849
Accumulated depreclation 19,148
Net book value at 3ist December 1989 47,692

e

At the balance sheet date authorised expenditure for
operating lease assets was £3,161,000 (1988-£1,517,000).

SUBSIDTARY COMPANIES 1988 1988

£000, £000
Shares at cost; less amounts written off 8,857 5,558
Due from subsidiaries 1,512,867 919, 602
Due to subsidiariesg (104,097) (58,774;

pr——— T

1,417,627 866,386

e gt il A P ot




6 oMy BML CURETOTRWE U MBANYEL 2

CULDOCWTEHEATCSUUNDS feonbtaniedl
AUG I IATRD COMPANIRG roup o mpaty
S o TGHG T T L4HR k) ‘ LA
£.000 £one At} £0nT
Book value = unlisted 5,423 £, 514 Dy SE0 Gy L85
Bath the vailuation and the Group and Company shaze of nev
agsets of associated eompanies other tha: goodwill are as

shown above.

Advances to associated Qom?anies are included in customers’
and other accounts (Note 15).

The Group’s share of the finance debtors of asscclated
companies is £194m (1988:£173m) .

19. FROPERTY AND EQUIPMENT Groug, Company

Property Eduipment Property Rguipment
_N_Rivﬁﬁ “g'"EEUUU MW_EEQQ% ua_wﬂgggg

ey

Cast or valuation

At 1st January 1989 17,249 29,995 17,249 29,995
Additions 2,944 7,681 2,504 7,382
Dispnsals (153) (2,914) (153) {2,814)
At 3lst December 1989 20,040 34,762 9,600 324,463
Accumulated depreciation 199 15,635 199 15,526
Net hook value at
31st December 1989 19,841 19,127 19,401 18,937
38,968 38,338
Net: book value at
31st December 1988 17,116 18,786 17,1%6 18,786
35,902 35,902

The property valuations in 1987, at open markel, values on an
existing use basis, were carrleé out. by professional valuers.

Cost or valuation of property comprises:

Groue Company

E hold L Sgo§g F hold L Shoig

reehol Leaseho Freeho caseho
£000 E0U0 £009 } E%m
Valuation 8,444 229 8,083 220
Cost 9,915 1,452 9,914 1,413
18,358 1,681 17,967 1,633
Future capital expenditure g_xg-%ug ap_@_ggmpr%g%

£600 3

Contracted for but not provided ‘ N
Ln the accounts 637 1,054

Authorised by the Beard but not
contracted for 1,629 1,826
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21.

CRNE 0 AN BT TAKY COMPARIED -
AP LTS SRS L SR SAl) ALIS Y £34 100 1
LEDITOR
frowp Trrpany
1589 19388 1984 2998
€000 5600 Lubw DU
Sroatkers and acrruale PRO, 916 201,529 243,1€3 04,402
Uwvidends payable to
holading company 7,800 5,500 7,800 5,500

o=

“6¢,710 267,029 256,364 174,052

tnecluded in creditors are net obligations undes finance
leases which are payable as follows:-

Group Company.
1989 19868 1989 1988
£000 EQDQ £000 £000
Within one year 30,680 25,182 30, 649 25,140
Between one and five years 47,691 37,767 41,691 37,739
After five years 29 - 29 -

78,400 62,919 78,369 n2,8179

COMMITMENTS UNDER _OPERATING LEASES
Revenue expenditure commitments under non~cancells ;. le oper-

ating leases are as follows:
Land _and buildinag

Group Gompany,
19089 198 1989 1988
£300 £000 £000 £000
Operating leases which
expire:
within one year 5 25 5 25
Between one and five years 414 412 414 412
In over five years 30,276 18,753 30,264 15,753
30,695 19,190 30,583 19,190

The majority of leases of land and buildings are subjact Lo
rent reviews.

APPROVAL OF ACCOUNTS

t*he accounts, which have been prepared in acrordance with
5259 of and schedule 9 to, the Companies Act 1385, were
approved by the Directors on 4th April 1950,

23, HOLDING COMPANY

The ultimate holding company is the Governor and Conpany of
the Bank of Scotland constituted by Act of the Scottish
Parliament in 1635.
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RRINCIDAY CBRRATING  S1a’d Py Hal vrintipdl AR L} A0 Ml el
SHRAINTARCRY CUTTT mAank ple . acravnty R\
Capital Incentives Limiteg 100.0 Promotionas Jdlult Locenner
ingentives
*Caravan Finance Limited 40,1 Finance 3lor Decembar
Equity Bank Limitec 98,8 Merchant JioL hecenrer
hanking _
*Plexifly Limited 100.0 Leaging 2BLh Pebruary
*Glosgtrips Limited 100.0 Leasing 2Bty Februasy
IBOS Finance Limited 100.0 Leasing 31gr Dhgerker
IBOS Meadowhall 100.0 Propercy 30th Septemker
investments Limited investment
NWS Contract Hire Limited 100.0 Q?Qtracﬁ 3ist Deopmber
are
NWS Agencies Limited 100.0 Treasury 3lst December
serviees ‘
*NWS Trust Limited 100,90 Finance 31st Delember
NWS 1 Limited 100.0 Leasing Jiat January
NWS 3 Limited 100,0 Leasing Jlsn Mearel
NWS 4 Limited 100.0 Leasing 20th Apris
NWS 5 Limited 100.0 Leasing 3lsn May
NWS 6 Limited 100.0 Leaging 30th June
NWS 7 Limited 100.0 Leasing 3lat July
ANWS 8 Limited 100.90 Leasing 218w August
NWS 9 Limited 100.0 Leasing 3(tn Sepromber
NW$ 10 Limited 100.0 Leasinyg 3lst Qutcbor
AWS 11 Limited 100.0 Leasing 30th Nevember
ANWS 12 Limited 100.0 Leasing 3lst Decemnbey
*Seaforth Maritime 100.0 Leasing 28th Vebruary
{Highlander) Limited ‘
*Seaforth Maritime 100.0 Leasing 25th Februawy
(Jarl) Limited
The Mortgage Business plc 100.0 Mgrugage 31st March
0ans

NWS BANK plc and each of its subsidiary gompanies are
in England except Eﬂ?lty Bank Limited which s registered
red * which axe registered in Jecotland,

Ireland and those nmar
ASSOCIATED COMPANIES - unlisted

Automobile Assogiation 50.0 31ist
Flnancial Services Limited

Burgess Finance Limited 50.0 Epiets

Cagxtal Filnancial Services 50.0 31s%

c

Lgeds Permanent Financial 50.0 30N
Sorvices Limited

*NEU Mutual Finance Limited  50.0 3ist

xOwan Owen Finance Limited 50.0 3lst

*Renault Financial Services 50,0 3lst
Limited

x*Pruck Finance Limited 50.0 3ist

x*plthough NWS BANK ple owns more than 50% of the total

these companies, all of which are registered in EBngland,

e
LI

o

egistered

;
2

Doeconber

patenbar
Degonmbar

September
Pacember
Degember
Decenber
December

equity of
the

voting rights attached to these hoeldings represent vnly 50% of

the total wvoting rights and accordinjly, in the abaencs

control, these companies are accounted for as if
associated companies, i
capital have been ignored in the above disclosure.

Fractions of a percent in the

ol
they are
eaquity



