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SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors of Srith & Nephew investment Holdings Limited (the ‘Comgpany’r present their annual report and
financial statements for the year ended 31 December 2020

Principal activities
The pnncipal activity of the Company continues 10 be an investment holding company. As an invesiment nolding
company the Diwectors do not consider 1t necessary to disclose the Wey Performance Indicatars

The Company continues 10 review s group structure with the intenuon of higindatung fong-term dormant

Results and dividends
The res.lts for the year are set out on page 4

The Tompany made a loss of £15 000 dunng tne year (2018 £1¢ 260 loss: The Directors do not recommaend
the payman' 5° a giadend far the year ended 37 Oscember 2020 (2712 fnids

Directorss
The Diractars wia sarved throughout the year except as noted weare as follons

St S-a;abe;

TJ Allscr iResigred 26 Marcn 25271
1S Braunhnofer tAppointed 28 tarch 2221
indemnity

The Comparny s ultimate parent Compary Smith & Nephew plc has made 3 qualifying thed gany indemmity
prowisions for the pereft of the Company s Drectors which were in glace throughcut the year and whitn remain
in place at the date f approval of tus report

Political donations
Mo pobt cal contrputions were made during the year 12619 £nil;

Future developments
Netwathstanging the nsks and uncertanties the Direstors do not antoipate any significant change m he
actwvities and results of the Company i the foreseeable futwre

Principal risks and uncertainties

The principal nsks facing the Company are imparment to the vaiue of the investment v subsidiary undenakings
to below cost value which would occur i there was a dechine 1in performance of the underlying subsidianes and
recoverabiity of intercompany debts




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Guoing concern statement

The Company 15 1 a nat carrent habilty position |t is able 1o meet s current kabdities as feliow group
cndertakings have agreed not 10 demand repayment of tnewr Isans within 12 months from the date of this repan
Mo other uncertamties tha! cast significant doubt about the abilty of e Company 10 continue 33 a going

concern have been wentifed by the Directors

.o hehalf of the Board

S . Swakrg
S Swabey
Director
Buiding 5
Croxley Park
Hatiers Lane
Yatiard
—Heartforgshire
Unted Kingdom
VDB BYE

Company Regstration Mo 30324546

Sae ¥ Sqpteke 2072




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors are responsible for prepanng the Drentors Raport and the financial statements in accordance
with apolicable law and regulations

Company law requires the Directors to prepare finanaial statements for each financial year, Under that law they
have elected to prepare the finanoial statements in acoordance vatn UK accounting standards and applicable
law (UK Generally Accepted Accounting Practice; ncluding FRES 107 Reduced Disclosure Framewyork

Jnder company law the Directors must not approve tha financal statements unless they are satisfied that they
Jive a true and far view of the state of affairs of the Company and of the profit or loss of the Company for that
period  In prepanng these finanoal statemenis the [rrecters are required 1o

- salect suitabie accounting policies ard ther apely them consistently

+ make judgements and estimates that are reasonable and prudent

assess the Company s a2bilty 16 continue as & gong corcerr disclosing as apphcable matlers related w©
going concern ang

use the going concern pasis of accounting uniess they erther intend tc hgwdate the Company of to cease
ocperabions of have no reabstic alternative but 1o do so

The Diraciors are responsible for keeping adequate accourtng fecords that are sufficient 10 show and explan
the Company s transactions and disclose with reasorable accurasy at any tme th2 finanaial pesthon of the
Company and enable them to ensure that the financial statemeants comply with the Companies Act 2006 They
are respons:ible for such internal contral as they determmme 3 necessary (o enable the preparation of financial
statements that are free from mataenal misstatement whether due o fraud or error and have general
resporsibility for taking such steps as are reasonably aper: 1o them to safequard the assets of the Company and
t prevent and datect fraud and otherwregulanties




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Notes £'000 £'000
Admir stral, 2 2Xperses O T
Operating loss 15, ‘0
Loss before taxation B
income ‘ax 2xperse 2
Loss for the year G, 10,

he acccmganying notes or pages 8 1o 15 form part of the financial statemerts




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

STATEMENT OF TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020
£000
Loss for the year 10y
Total other comprehensive income for the
year
Total comprehensive loss for the year ol

Trhe gozompanying notes ar gages 8 i 15 form pant of the finanoal statemants

o




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Non-current assets
investmemts

Current assets

Trade ang ather receisaniss
Casn and cash equivalents

Total assets

Current liabilities

Trade and other payables
Net current liabilities
Total lizbilities

Net assets

Equity

Called up share capial
Retainzd earnings

Total equity

~

2020
Notes £'000
3 580 1825
4 72008
17
73025
553 214
5 1524 443,
511 417,
th34 443;
58 771
[
7 88 775
655 771

(585 1,

For the year ended 31 Decemper 2020 the Company was entitied to exemption from audit under section
479A of the Comparies Act 2308 relating to subsidiary companies

The Members nave not required the Tompany to obtain an audit of s financiat statements for the perod

The Directors acknowledge ther responsiblittes for complying wath the requirements of the Act with respect o
accounting records and the preparation of inancial statements

The notes on pages 8§ (o 15 form part of the financial statements.

The financial statements were approved by the Board of Directors and authansed for 1ssue on 275plwhe 202

Signed on its behalf by

SM Swabey
Director

Company Registration No. 00384546




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share
capital
£'000

Balance at 1 January 2015
Loss for the year

Total comprehensive loss for the year -

Balance at 31 Decemiper 2019 1
053 for the year

Total comprehensve 1233 for the year

~

Baiance at 31 Decemrber 2025

The accompan,ng notes or pages 2 1o 15 farm part of the financial statements

Retained
earnings
£'000

[SL R

PR
1T
i
PR
iT=

Total

£000

42 751

[ResH




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

1.3

Accounting policies

Smith & Mephew investment Holangs Limited sthe "Company”y 15 a private company imited by shares The
Campany 5 ncorporated domindled and registered in England in tnhe United Kingdom The registerea
rumber is 003845458 and the registerad address s Bulding 5 Crorley Park Hatters Lane flatferz
Herfardshire VWD1B 8YE The Company s exempt by virtue of Saction 400 of the Companmies Azt 2005
from the requirement to prepare Group financial statements These fimanaial statemeants present informator
aboul the Company as an individual undertaiing and not about s Sroup

Accounting convention
The financal statements have been prepareg in accordance with Finanoial Reporting Standard 247
Reduced Disclosure Frameaviork (FRS 131; and i accordance with applicable accounting standasds

requremants of international Financial Reporiing Standards as adopted by the BEU "Adopted IFRSs
makes amendments where necassary m order to comply wath Companies Act 2008 There were rc
transitonal adjustments required on adcpuon of the new standard

The Company has taken advantage of the following disclosure exemptions under FRS 101

- the requirements of IFRS 7 Financial Instruments Disclosures.

- the requirements of paragraphs %1-3% of IFRS 12 Farr Value Measurement

¢ the requirement in paragraph 28 of 1£S 1 Presentation of Financial Statements 1o presant comparale
information in respect of paragraph 75{a; iv; of [AS 1

+ the requirements of paragraphs 10:d; 10(H 16 38A {0 280 329 10 40 111 and 1324-136 of IAS 1
Fresentation of Financial Statements

» the reguirements of tAS 7 Statement of Casn Flows

« the requirements of paragraphs 26 and 31 of 1AS 8 Accountng Policies Changes i Accournting
Estimates and £rrors

« the requirements of paragraph 17 of JAS 24 Related Pany Disclosares

+ the requirements in [AS 24 Related Party Disclosures to disclose related party transactions erterad 0o
between lwo or more members of a group provided that any subsidary which is a party ‘o the
transaction 1s whoily owned by such a8 member ang

- the requirements of paragraphs 134.dy- 134, and 135ic)-135e; of 1AS 36 Imparrment of Assets

Y/here required equivalent disclosures are gven i the Group ascounts of Smuth & Nephew ple. The Groug
accounts of Smuth & Nephew plc are available to the public and can be sohlained onlineg via wwwy smuin-
nephaw.com or at its reqistered office at Bulding 5 Croxley Park Hatters Lane Watford Hertfordshire
7018 8YE

Going concemrn

The Company 1s 'n a net currant hablity positon 1 15 abie to meet s current kakilities as fellow group
undertakings have agreed not to demand repayment of their loans within 12 months from the date of this
report No other uncertainties that cast significant doubt about the ability of the Cempany to continue 3s a
going concern have been wdentfied by the Direclors.

Investment in subsidiaries
Investments in subsidiares are recorded at thewr cost less any accumutated impairment i value




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

1.4

1.5

1.6

1.7

Accounting policies {Continued)

Impairment of investments

At each reporting end date the company reviews the carfyng amounts of t$ investments 1o dstermine
whether there 15 any indicatian that those assels haye suffered an impairment loss 1f any such mdication
exi5ts the recoverable amount of the asset is estimated in Grder to determing the extent of the imparment
ioss Of any). ‘Where 1t 15 not possible 1o estimate the recoverable amount of an individual asset the
company estimates the recoverable amount of the cash-genarating urit 1o which the asset belongs

Recaverable amount is the higner of far vatue less costs 1o seil ana value in use in assessing value in use
the estimated future cash ﬂow:. are discounted to their pressnt value using a pre-tax discount rate that
reflects current market assessments of the tme value of marey and the nsks speaific 16 the asse! for which
the aestimates of future cash Rows have not been adjusted

if the recoverable amount of an asse! «or cash-generating unity s estmated to be less than s carrpng
amount the carrying amcunt of the asset (or cash-gensrating uniti s reduced 1o i1s reccverable amount An
impairment logs 1s recogaised immediately in proft or loss unless the relevant asset s carmeg a! a revalusg
amount .n which case the impasrrent loss s treated as a fevaluaton decrease

Sfhere an impairment (038 s.pseguently reverses the carmying amount of the asset {or cash-generatng
unity s increased 1o the rewsed estimate of its recoverable amount but so that the increased carrying
amount does not exceed the —arrying amount tnat would have been deterrmined had no imparrment loss
teen recegmised for the asse! (or 2ash-gererating unily prior years A reversal of an impa.rmen? Joss 1

oss unless the relevan? asset is carned in at g revalues amgunt m
ent [oss 15 treated 8% a revaiualion increase

recogrisad immediately in oo
whiich case the reversal of {:.e impairr

Fair value measurement

I[FRS5 13 establishes a single source of guidance for alt fair value measurements IFRS 13 does not changs
~hen an enuty 15 required to use fawr value bul rather provides guwidance on how (o measure fair valus
urder IFRS when fair valua 13 requiren or permitted The Company 1s exempt under FRS 131 from tns
disclosurs requirements of IFRS 13 There was no impact on the company from the adopuon of [FRS 13

Cash and cash equivalents

Cash and cash equivalents inciude cash in hand deposds held at call vwiih banks aother shortarm hquid
investments with onginal matunties of three months or less and bhank coverdrafts Bank cverdrafts are
shown within borrowings in current labites

Financial assets
Financial assets are recognised in the Company's balance sheet when the Company becomes party 10 the
contractual provisions of the instrument

Financial assets are classified 0o specified categornies The classification depends on the nature ang
purpose of the financial assets and is determimed at the time of recogmition

Financial assets are imtially measured at farr value plus transaction costs other than those classified as farr
value through profit and loss which are measured at far valus




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

1.8

1.9

Accounting policies (Continued)

Loans and receivables

Trade debtors loans and other receivables that have fixed or determinatile pagsments that are not quoted in
an achive marks! are classified as loans and recevanles Loans and recewables are measured at amorusesd
cost using tre effective inlerest method iess any imparmeant

recogrition of inlerest viould be immatenal The e¥ective miterest method 15 3 methad of calculating the
amomised cost of 2 debt instrument and of allocatng the nterest income over the relevant pencd Tha
effective interast rate 15 the rate that exactly discounts estimated fulure casn receipts through the expacted
Ife of the debtinstrument 1o the net carrying amsurt on rmitial recocgnition

impairment of financial assets
Financial assels other than these at fair valug througn proft and loss (FV/TRL) are assessed for indizators
cfimpairment at each reporting end date

Financial assets are impaired whare there 15 objectve evidence that as a result of ong or maore events that
socurred aftar the inmial recognition of the financial asse! the estimated future casn flows of the investmen
have peen afiected

Derecognition of financial assets

Financial assers are derecogrised only when the contrastual ngnts 1o the cash flows from the asset axpire
or when it transfars the financial asset and substantally all the nsks and rewards of ownarship to ancther
entity.

Financial lizbilities

The company recegnizes iinancial dett when tne company becomes a party 1o tha contractual provisions of
the instruments Financial habhities are classified as ether financal habdties at far value through profit or
foss or ‘other finarcial hatilities’.

Other financial liabilities

Cither financial habibties including borrovings trade payables ang other short-term mongtary Labilies are
imhiatly measured at far value net of transacton costs directly attnibutable to the issuance of the financal
haplity They are subsequently measured at amortsad cost using the effective nterest methed For the
purposes of each financial habidity. interest expense ncludes mbial transaction costs and any premum
payable on redemphion as well as any (interest or coupon payable while the habddy 15 outstanding

Derecognition of financial liabilities
Financial habilibes are derecogmsed when and only when the Companys obhgations are discharged
cancelled or they expire

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received net of direct issue costs

1.10 Taxation

The tax expense for the pernod comprises current tax

The currant income tax expense 1s based on taxabie prefits of the period after any adjustments for prior
pencds. 1115 calculated using taxation rates enacted or substantively enacterd by the Balance Sheet date
and s measured at the amount expected to be recovered or pad

-10-



SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (Continued)

Judgements and key sources of estimation uncertainty

The preparation of the finanoal statements reguires management 1o make judgements estimales and
assumphions that affect the amounts reporied for assets and fabiities as at the reporting date and the
amounts repanted for revenues and expenses ounng the year. However the nature of estimation means tha
actual outcomes could differ from those estmates The following judgements have had the most stgnificant
effect on amounts recognised in the financial statements

impairment of non-financial assets

Where there are mdicators of imparment of nvestments in subsuhianes which indicate that the carrying
value may ot be recoverable the Company pedarms impairment tests on thess investments based on thg
far value by comparng the carrying value with 15 recoverable amount being the higher of its fawr valug less
costs 1o sell and ds value in use.

Income tax expense
2G20 2019
£'000 £'000
Current tax
Current year faxalion - )

Adiustments in raspect of pror penods -

Total current tax Tharge - -

The charge for the year can be reconciled 1o e loss par the prefit ana ioss account as foliows

2020 2019
£'000 £000
{.oss befora taxation "M iy
Expected 1ax credit based on a corporate tax rate of 197 12019 19%) {2 2
Effects of
Deemed expense for tax purposes 1018 1013
Effects of group reliefother rehefs 1020 1020

Tax charge for the year - -

For the year ended 31 December 2020 the corporation tax rate was 1975 (2019 19%,

There are unrecognised tax losses of £35 837k and capial losses of £7 348k wihich are not reasonably
expected to be realised in the foreseeable future




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 investments

2020 2019
£'000 £'000
Inyestmerts . subsifianes L5 182 GEZ 478
535 168 587 43E
Cost
A taruary 2027 & 31 December 2020 582 124
Impairment
AT ggnuary 2020 172
fmpairmean: L0S%ES (7243,
At 31 Dezerber 2220 (2 9k,
Carrying amount
At 21 Dezember 2320 530 188
At 3t December 201G 532 438

The carrying value of the imvestment in Smah & Nephew Pansons Nomirees Limited of £2 242 L00 nas
been writen dowr 1o nil followiing a group restruciunng

4  Trade and other receivables
Due within one year

2020 2019

£000 £'000

Amount due from parent underiaking 50 50
Amounis due from feliow group undertakings 72 959 72 955
73609 73009

12 -



SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

§ Trade and Other Payables

Amounts due to subsidiary undertakings
Amounts due 1o fellow group underdalkings

6 Share capital

Ordinary share capital
Issued and fully paid

570 Ordinary shares ¢f £7° each

7  Retained earnings

411 sanuary 2015
Loss for the yaar

&t 31 Decemper 2015
Loss for the year

+ 31 Decemper 202¢

I

8 Contingent liabilities

Due within one year

2020
£'000

583 704
745

584 453

2020

2019
£000

o

[uh)
2

£'600
52 750
[RESH

Tre Company together wath Suth & Nephaw ple and certain fellow subsidiary undertakings has enterad
Nto guaraniees with the Natcnal Yestmimster Bank pic ir respect of ine net overdrafts of the other parties
to the guarantee. The maximum exposure under this guaraniee amounts o £13 030000 (2013 -

£16 000 006

9 Subsidiaries and other undertakings

In accordance with Section 409 of the Companies At 2005 a full Ist of subsidianes associates joint

arrangements joint ventures and partnerships are histed below.

Company Registered office address

Smith & Nephew Beta Limited 11, Buiiding 5 Croxley Park Hatters Lane
Watford Hertfordshire Limted Kingdom
BYE

Smith & Nephew Employees Trustees Bulding 5 Croxley Park Hatlers Lane

Liemted (1 Wattord Hertfordshirs United Kingdam
8YE

D13

A8

Proportion of

ownership

interest (%)

100.00%

100.00%




SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Subsidiaries and other undertakings {Continued}
Smith & MNephew Extruded Films PO BGX 81 101 Hessle Road Hull HU2 Z2BN
Limtea by 10 G0,
Smutre § Nephaw Fingnce (1, Building 5 Croxley Park Hatters Lane

Viatford Hertfordshire Urnited vingaom 018

gYE T OO
Srun & Neghew Finance Oratectty Bulding 9 Croxley Park maters Lane

Watforg Hertfordshire United Kingdom VD13

8YE 106.20%
Smuth & Neghaw Heathcare Limmded 101 Hessle Road Hull HUZ ZBN
b 100 0%
Smith & Nephew Lda ¢2; /3 N® 10 go Km 131 Parque Teio - Bloce ©

2625-445 Forte de Casa Via France de Arra

Portugal
Sruth & Nephey Lilka bimted /1 Bulding & Croxley Park Haiters Lane

Fatforg Hentfordshire United Kingdem VD18

BvE 105 50
Smuth & Nephaw Limited (2, 3 Unit 813-218 B/F Delta House 3 On Yy Stresy

Shatin Hong Kong
Smuth & Nephew Medical Fabnos Buildding 5 Croxley Park Haners Lane
Limeted o1y Natford Henfordshire Umted Kingdom VW03

RYE 100 G0%
Smiih & Nephaw Medical Limited i1, PG BOX 81 101 Hassle Road Hull HUZ ZBN
Smth & Nephew N /-5412; .3 Hector Henneaulaan 366 1630 Zaventem

Belgum
Smuth: & Nepnew Nominee Company  Bulding 5 Croxley Park Hatters Lare
Limuted oty Watford Hertfordshire United Wingdom VDK

BYE 00 0,
Serith & Nephew Nominge Sarvces  Bulding 5 Croxley Park Hatters Lare
Limited ‘Natford Henfordshirs United Kingdem 018

8ve 100 00,
Smith & Nephey, Trthopasdics Limited Building 5 Croxley Park Hatters Lane
A Watford Hertfordshire Unved ¥ingdom /D13

8YE TG 05,
Smith & Nephew Pensions Nominees Buildding 5 Croxley Park Hatters Lane
Limitad 1 (4 ‘Matford Herfordshire Untted Kingdom /D8

BYE 100 00,
Smith & Nephew Pharmaceuticals Bulding 5 Croxley Park Hatters Lane
Limuted + 1} Hatford Hertfordshire United Kingdom /U118

8YE 103.00%
Smith & Nephew Rarsegrage Limited  Buidding 5 Croxley Park Hatters Lane
ay Yiatford Hertfordshire United Kingdom /D18

8YE 100,007,
Smith & Nephew Rareletier Uimited (2) Buiding 5 Croxley Park Ratters Lane,

‘Natford Hertfordshire Unmited Kingdom VB8

8YE 100 00%

Stk & Nephaw sp. z.00 (1 (3
T.J Smuth and Nephevs Limited (2) 13
The Aloion Soap Company Limied (1)

t1yinterest held directly by the compan
{2) interest helg indirectly by the
company

Ul Osmanska 12 02-823 Warszawa Poland
PG BOX 81 101 Hessle Road Hulb HUZ 2BN

Buiiding 5 Croxley Park Hatters Lane
‘Matford Hertfordshire United Kingdom *//D18
8YE

¥

100.00%

.14 -



SMITH & NEPHEW INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

9

10

Subsidiaries and other undertakings (Continued)

135 Less than 1% nterest held by Smuth & Nephiew Investmant Holdings Limded
t4; Company was dissolved on 20 Apnt 2021
Ultimate parent company & parent company of larger group

The Comgpgany 5 a subsidiary of Smith & Nephew UK Limited ncorperated in England and Viales The
ulvmate parent company s Smuth & Nephew plc incorporated in Englang and Vales The smallest and
larges! group in which the resuits of the Company are conschdated s that headed by Smith & Nephew pic
The consolidated financial statements of the Group 1s available to the public and may be obtained from the
reqisterad office at Building 5 Croxley Park Hatters Lane Watford Henfordshure "‘A18 8YE and from the
Company website 31 vivw smith-naphew com




