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Directors’ report for the period ended 29 June 2012

The directors present their annual report and the audited financial statements of the company for the
pericd ended 29 June 2012

Principal activities

The pnincipal activity of the company during the penod was the importing and distribution of wines

Review of business and future developments

The directors are saddened to have to report the death of John Avery in March 2012

The profit and loss account for the penod Is set out on page 6

Following a difficult trading period the company has achieved an Operating Profit of £390,682, (2011
£1,083,884) Whilst cost pressure 1n the UK rmarket continues with above inflation duty increases the
company has managed to maintain overall margins The market for En Prmeur Bordeaux was less
buoyant this period than the prior year which impacted the overall proftability In addion the
warehousing operation was restructured to faciitate a reduced cost base, resulting in one off
recrganisation costs in the penod of £295,486

Direct Wines Holdings Limited, the company's parent undertaking, has indicated its intention to
provide such ongaing financial support as 1s necessary for the company to continue in operation and
to meet s labilities as they fall due for at least 12 months from the date of approval of these financial
statements Accordingly the financial statements are prepared on the going concern basis Further
information on the business review and nsks of the Direct Wines Holdings Limted group are
disclosed within the Direct Wines Holdings Limited annual report

The business monitors several key perfarmance indicators which include key measures on
productivity, cost, sales and margin

Results and dividends
The profit after tax for the financial period was £121,764 (2011 £647,334)
The directors have not recommended a dividend (2011 £nil)

Directors

The directors of the company who were directors for the whole of the penod, unless otherwise
stated, and up to the date of signing the financial statements were

F J Avery (deceased 23 March 2012)
S N McMurtrie

C AHumphreys

J S Wright

Financial risk management

Currency — the principal nsk and uncertainty to the business 1s the fluctuation in currency
exchange rates, this nsk 1s managed and minimised by complying fully with the group currency
hedging policy

Liquidity/cashflow — the company 1s rehant upon the continued support of the parent company,
Direct Wines Holdings Limited The parent company has indicated its intention to provide such
ongoing financial support as 15 necessary for the company to continue in operation for a penod of
no less than one year from the date of approval of these financial statements

Credit - the company has standard policies which set out specific guidance on how credit nisk Is
managed
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Directors’ report for the period ended 29 June 2012
(continued)

Statement as to disclosure of information to auditors

The directors who were In office on the date of approval of the financial statements have confirmed,
as far as they are aware, that there i1s no relevant audit information of which the auditors are
unaware Each of the directors have confirmed that they have taken all the steps that they ought to
have taken as directors 1n order to make themselves aware of any relevant audit infformation and to
establish that it has been communicated to the auditors

This disclosure 1s given and should be interpreted in accordance with the provisions of Section 418
of the Companies Act 2006

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements i
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (Untted Kingdom Accounting Standards and applicable
law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period  In prepanng these financial statements, the directors are
required to

select suitable accounting policies and then apply them consistently,
make Judgements and accounting estimates that are reasonable and prudent,

» state whether apphcable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements,

e prepare the financial statements on the going concern basis unless It is inappropnate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responstble for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregulanties

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue In office
and are deemed to be reappointed under section 487(2) of the Companies Act 2006

On behalf of the Board

c—-A._\/\J

C A Humphreys
Director
27 September 2012
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Independent auditor’s report to the members of
Averys of Bristol Limited

We have audited the financial statements of Averys of Bristol Limited for the penod ended 29 June
2012 which compnise the Profit and Loss Account, the Balance Sheet and the relaled notes The
financral reporting framework that has been applied in their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully In the Statement of Directors’ Responsibilities set out on page 3 the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view Our responsibility Is to audit and express an opinion on the financial
statements in accordance with applicable law and Internattonal Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as
a body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other
purpose We do not, In giving these opinions, accept or assume responsibility for any other
purpose or {0 any other person to whom this report 1s shown or into whose hands 1t rmay come
save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reascnable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or error. This includes an assessment of whether
the accounting policies are appropnate to the company's circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements In
addition, we read all the financial and non-financial information in the annual report to identify
matenal inconsistencies with the audited financial statements If we become aware of any
apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

* gwve atrue and fair view of the state of the company’'s affairs as at 29 June 2012 and of its
profit for the penod then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

e have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial penod for which the
financial statements are prepared 1s consistent with the financial statements
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Independent auditor’s report to the members of
Averys of Bristol Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, In our opinion

adequate accounting records have not been kept, or returns adequate for our audit have
not been receiwved from branches not visted by us, or

the financial statements are not in agreement with the accounting records and returns,
or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

X

Danisl Dennett (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Reading

27 September 2012
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Profit and loss account for the period ended 29 June 2012
52 week 52 week
period ended perod ended
29 June 2012 1 July 2011
Note £ £
Turnover 2 15,640,858 18,224,245
Cost of sales (11,499,182) (13,219,058)
Gross profit 4,141,676 5,005,187
Admimistrative expenses (3,750,993) (3,921,303)
Operating profit 3 390,683 1,083,884
Interest payable and similar charges 4 (255,118) (261,313)
Profit on ordinary activities before taxation 135,565 822,571
Tax on profit on ordinary activities 7 (13,801) (175,237)
Profit for the financial perniod 16 121,764 647 334

The results for the penods shown above are denved entirely from continuing activities

The company has no recognised gains and losses other than the proft above and therefore no
separate statement of total recognised gains and losses has been presented

There are no matenal differences between the profit on ordinary activities before taxation and the
retained profit for the financial periods stated above, and therr hustoncal cost equivalents
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Balance sheet as at 29 June 2012

29 June 2012 1 July 2011
Note £ £
Fixed assets
Tangible assets 8 28,273 76,122
Investments 9 2 2
28,275 76,124
Current assets
Stack 10 5,431,253 4,612,215
Debtors — Amounts falling due within one year 11 921,737 1,187,205
Debtors — Amounts falling due after one year 11 59,457 55,893
Cash at bank and in hand 9,909 1,608,546
6,422,356 7,363,859
Creditors: amounts falling due within one year 12 (5,049,478) (5,263,313)
Net current assets 1,372,878 2,100,546
Total assets less current liabilities 1,401,153 2,176,670
Creditors: amounts falling due after more than one year 13 (5,595,547) (6,492,828)
Net liabilities (4,194,394) (4,316,158)
Capital and reserves
Called-up share capital 15 1,500,000 1,500,000
Profit and loss account deficit 16 (5,694,394) (5,816,158)
Total shareholders’ deficit 17 (4,194,394) (4,316,158)

The financial statements on pages 6 to 17 were approved by the board of directors on 27 September

2012 and were signed on its behalf by

e-alAl

C A Humphreys

Director

Averys of Bristol Limited
Registered number: 00376920
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Notes to the financial statements for the period ended
29 June 2012

1 Accounting policies

These financial statements are prepared under the historical cost convention in accordance with the
Companies Act 2006 and applicable accounting standards in the Unted Kingdom The principal
accounting policies are set out below and have been applied consistently throughout the penod

Financial period

The financial staterments are made up to the Friday nearest to 30 June each year Penodically this
results in a financial penod of 52 weeks The current accounting penod 1s for the 52 weeks penod
ended 28 June 2012 The previous accounting period was for the 52 weeks ended 1 July 2011

Basis of accounting

The company is dependent on the ongoing support of its parent company, Direct Wines Heldings
Limited to continue to trade Direct Wines Heldings Limited has indicated its intention to provide such
ongomg financial support as 1s necessary for the company to continue in operation and to meet its
habihes as they fall due for at least 12 months from the date of approval of these financial
statements On this basis, the directors consider it appropnate to prepare the financial statements on
the going concern basis

Turnover

Turnover, which excludes value added tax and trade discounts, represents the invoiced value of
goods and services supplied Turnover is recognised on sales when title to the product passes which
is generally upon delivery

Fixed asset investments
Fixed asset investments are stated at cost less provision for any permanent diminution in value
Tangible fixed assets

Tangible fixed assets are stated at histonc cost less accumulated depreciation Cost includes the
onginal purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use Deprecration 1s provided on all fixed assets at rates calculated to write
each asset down to its estimated residual value evenly over #s expected useful economic Iife, as
follows

Office equipment 25%
Motor vehicles 25%
Computer equipment 20%
Stock

Stock 1s stated at the lower of cost and net realisable value In general, cost 1s determined on a first
in first out basis and includes transport and handling costs Net realisable value is the price at which
stock can be scld in the normal course of business after allowing for selling costs Provision 1s made
where necessary for obsoclete, slow moving and defective stock

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into sterling at rates of exchange
ruing at the balance sheet date Trading transactions denominated n foreign currencies are
translated into sterling at the rate of exchange ruling at the date of the transaction Exchange gains
or lesses are included in the prohit and loss account in the penod in which they anse

Leased assets and obligations

Assets held under finance leases, which are leases where substantially all the nsks and rewards of
ownership of the asset have passed to the company, and hire purchase contracts are capitalised in
the balance sheet and are depreciated over their useful economic lives The capital elements of
future obligations under the leases and hire purchase contracts are included as liabilities in the
balance sheet
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Notes to the financial statements for the period ended
29 June 2012 (continued)

1 Accounting policies (continued)

Leased assets and obligations (continued)

The interest elements of the rental obligations are charged in the profit and loss account over the
penods of the leases and hire purchase contracts and represent a constant proportion of the balance
of capital repayrments outstanding

Rentals payable under operating leases are charged in the profit and loss account on a straght-line
basis over the lease term

Pension contributions

The company operates defined contnbution pension schemes and the pension charge represents
the amounts payable by the company to the funds in respect of the period

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have ornginated but not reversed
at the balance shegt date, where transactions or events that result in obligations to pay more tax in
the future or a nght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recognised as recoverable and therefore recognised only when, on the
basis of all avallable evidence, it can be regarded as more likely than not that there will be
sufficient taxable profits against which to recover carned forward tax losses and from which the
future reversal of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods n
which the timing differences are expeacted to reverse based on tax rates and laws that have been
enacted or substantively enacted by the balance sheet date Deferred tax 1s measured on an
undiscounted basis

Exemption from preparation of consohdated financial statements

These financial statements present information about the company as an indvidual undertaking and
not about the group The company has taken advantage of the exemption under section 400 of the
Companies Act 2006 not to prepare consolidated financial statements as its parent undertaking,
Direct Wines Holdings Limited, 1s a UK company which prepares consolidated financial statements
which include Averys of Bristol Limited and its subsidiary undertakings




Averys of Bristol Limited 10

Notes to the financial statements for the period ended as
restated 29 June 2012 (continued)

1 Accounting policies (continued)

Cash flow statement and related party transactions

The company 15 a wholly owned subsidiary of Direct Wines Holdings Limited and s included in the
consolidated financial statements of Dwect Wines Holdings Limited, which are publicly available
Consequently, the company has taken advantage of the exemption from prepanng a cash flow
statement under the terms of Financial Reporting Standard 1 ‘Cash flow statements (revised 1996)’
The company s also exempt under the terms of Financial Reporting Standard 8 ‘Related party
disclosures’ from disclosing related party transactions between the company and other group
companies

2 Turnover

The company's turnover was all denved from its principal activity and anses solely within the United
Kingdom

3 Operating profit

52 week 52 week

period ended  penocd ended
29 June 2012 1 July 2011

£ £

Operating profit 1s stated after charging:
Wages and salanes 1,332,621 1,385,061
Social security costs 126,682 127,306
Pension costs (note 19) 9,643 19,857
Staff costs 1,468,946 1,632,224
Depreciation charge for the penod

Owned assets 41,427 58,335

Leased assets 4,825 9,650
Operating lease rentals

Other than plant and machinery 251,032 230,732
Services provided by the company's auditors

Fees payable for the audit of the company 16,167 10,500
Restructunng costs 295,486 -

During the pericd the board enacted a plan to relocate the warehouse operations resulting in
restructuring costs of £295,486 being incurred
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Notes to the financial statements for the period ended
29 June 2012 (continued)

4 Interest payable and similar charges

52 week 52 week
penod ended period ended
29 June 2012 1 July 2011

£ £

Interest payable to group companies 254,703 260,067
On finance leases 415 1,246
255,118 261,313

5 Employee information

The average monthly number of persons {including the executwe directors) employed by the
company during the period was

52 week 52 week
periodended perod ended
29 June 2012 1 July 2011

By activity Number Number
Office and management 7 7
Selling and distinbution 43 40

50 47

6 Directors’ emoluments

52 week 52 week
period ended perod ended
29 June 2012 1 July 2011

£ £
Aggregate emoluments 30,974 29,496
Company contributions to money purchase pension scheme 9,643 19,857

Three of the directors (2011 three} are remunerated by a fellow Direct Wines Holdings Limited group
substdiary None of the costs are recharged to the company and the directors do not believe that a
reasonable allocaton can be practically made Accordingly no amounts are included in the Directors
emoluments

Retirement benefits are accruing to one director (2011 one director) under money purchase schemes
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12
Notes to the financial statements for the period ended
29 June 2012 (continued)
7 Tax on profit on ordinary activities
52 week 52 week
period ended period ended
29 June 2012 1 July 2011
£ £
Current tax:
United Kingdom corporation tax at 24% (2011 26%) 14,836 231,130
Adjustments in respect of previous periods 2,529 -
Total current tax 17,365 231,130
Deferred tax
Ongination and reversal of timing differences (note 14) 611 (55,893)
Adustments in respect of previous periods (4,175) -
Total deferred tax (3,564) (55,893)
Tax on profit on ardinary activities 13,801 175,237

The tax assessed for the period I1s lower (2011 higher) than the standard rate of corporation tax in

the UK 24% (2011 26%)

The differences are explained below

52 week 52 week

period ended period ended

29 June 2012 1 July 2011

£ £

Profit on ordinary activities before tax 135,565 822,571
Profit an ordinary activities multiplied by standard rate in the UK of

24% (2011 26%) 32,535 213,868

Effects of

Change to UK corporation tax rate 874 12,339

Expenses not deductible for tax purposes 404 815

Cifference in capital allowances and depreciation 858 4,108

Group relief {26,013) -

Other tming differences 6,178 -

Adjustment in respect of pnor periods 2,529 -

Current tax charge for the period 17,365 231,130
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Notes to the financial statements for the period ended
29 June 2012 (continued)

7 Tax on profit on ordinary activities (continued)

Changes to the UK Corporation tax system were announced in the March 2012 UK Budget
Statement A resolution passed by Parhament on 26 March 2012 reduced the matn rate of
corporation tax to 24% from 1 Apnl 2012, therefore the effect of this change 1s included in these
financial statements

8 Tangible fixed assets

Office and
computer Motor
equipment vehicles Total
£ £ £

Cost
At 2 July 2011 1,016,422 93,666 1,110,088
Additicns 6,568 - 6,568
Disposals (690,147) (81,996} (772,143)
At 29 June 2012 332,843 11,670 344,513
Accumulated depreciation
At 2 July 2011 947,209 86,757 1,033,966
Charge for the penod 40,564 5,688 46,252
Disposals (681,982) (81,996) {763,978)
At 29 June 2012 305,71 10,449 316,240
Net book value
At 29 June 2012 27,052 1,221 28,273
At 1 July 2011 69,213 6,909 76,122

Included within the net book value 1s £l (2011 £4,825) relating 1o assets held under finance lease
agreements The depreciation charged during the period in respect of such assets amounted to

£4,825 (2011 £9,650)
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Notes to the financial statements for the period ended
29 June 2012 (continued)

9 Fixed asset Investments
29 June 2012 1 July 20114

£ £
Investment in subsidianes 2 2

The company owns 100% of the 1ssued ordinary share capital of New World Vintners Limited
which 1s iIncorporated in England and Wales The company I1s non-trading

10 Stock
29 June 2012 1 July 2011
£ £
Goods for resale 5,431,253 4612,215
11 Debtors
29 June 2012 1 July 2011
£ £
Amounts falling due within one year
Trade debtors 687,326 1,015,548
Prepayments and accrued income 196,906 171,657
Corporation tax 37,505 -
921,737 1,187,205

29 June 2012 1 July 2011
Amounts falling due after more than one year £ £

Deferred tax asset (ncte 14) 59,457 55,893

59,457 55,893
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Notes to the financial statements for the period ended
29 June 2012 (continued)

12 Creditors: amounts falling due within one year

29 June 2012 1 July 2011

£ £

Bank loans and overdraft 826,959 -
Trade creditors 851,985 1,016,752
Obligations under finance leases (note 13) - 9,120
Amounts owed to group undertakings 544,903 706,759
Corporation tax - 71,130
Other taxation and social secunty costs 297,927 462,667
Accruals and deferred income 2,527,704 2,996,885
5,049,478 5,263,313

The company's bank borrowings are secured by a cross guarantee with Direct Wines Holdings
Limited group

Amounts owed to group undertakings are unsecured and repayable on demand Details of
interest are set out In note 13

13 Creditors: amounts falling due after more than one year

29 June 2012 1 July 2011

3 £

Amounts owed to group undertakings 5,595,547 6,489,730
Obligations under finance leases . 3,098
5,595,547 6,492,828

Amounts owed to group undertakings ncluding those amounts due within one year represent
amounts owed to Direct Wines Finance Limited which are unsecured, and have no set date for
repayment, interest accrues at 5% per annum on amounts owed They have been categorsed as
faling due after more than one year as the directors have received confirmation that this group
undertaking will not require payment of these amounts due for at least 12 months from the balance
sheet date

Net obligations under finance leases are as follows:
29 June 2012 1 July 2011

£ £
In one year or less - 9,120
In more than one year, but less than two - 3,098

- 12,218




Averys of Bristol Limited 16

Notes to the financial statements for the period ended
29 June 2012 (continued)

14 Deferred taxation

Deferred tax assets are recognised only to the extent that the directors consider it more likely than
not that there will be suitable, taxable profits from which the future reversal of the underlying timing
differences c¢an be deducted

Amount recognised

29 June 1 July
2012 2011
£ £

Tax effect of timing differences because of
Accelerated capital allowances 35,358 37,415
Short-term timing difference 24,099 18,478
69,457 55,893

15 Called-up share capital

29 June 2012 1 July 2011

£ £
Authonsed
1,500,000 (2011 1,500,000) ordinary shares of £1 each 1,500,000 1,500,000
Allotted, called-up and fully paid
1,500,000 {2011 1,500,000) ordinary shares of £1 each 1,500,000 1,500,000

16 Reserves

Profit & loss

account

£
At 1 July 2011 (5,816,158)
Retained profit for the penod 121,764
At 29 June 2012 (5,694,394)

17 Reconciliation of movement in shareholders’ deficit

29 June 2012 1 July 2011

£ £
Retained profit for the pencd 121,764 647,334
Net addition to shareholders’ deficit 121,764 647,334
Opening shareholders’ deficit (4,316,158) (4,963,492)

Closing shareholders’ deficit (4,194,394) (4,316,158)
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Notes to the financial statements for the period ended
29 June 2012 (continued)

18 Commitments under operating leases

Al 29 June 2012 the company had annual commitments under non-cancellable operating leases
as follows

Land and buildings
29 June 2012 1 July 2011

£ £

Within one year 173,591 -
In more than two year, but less than five - 198,725
173,591 198,725

19 Pension commitments

The company operates defined contribution pension schemes whose assets are held separately from
those of the company in independently administered funds The pension cost charge representing
contnbutions payable by the company amounted to £9,643 (2011 £19,857) There were unpaid
contributions at the penod end of £9,643 (2011 £19,857)

20 Ultimate parent company and controlling party

The immediate and ultimate parent company 1s Direct Wines Holdings Limited According to the
reqister kept by the company, Direct Wines Holdings Limited had a 100% interest in the equity capital
of Averys of Bnistol Limited at 29 June 2012 and 1s the parent undertaking of the largest and smallest
group of undertakings 1o consohdate these financial statements at 29 June 2012 Copies of the
parent's consclidated financial statements may be cobtained from The Secretary, Direct Wines
Holdings Limited, New Aquitaine House, Exeter Way, Theale, Reading, Berkshire, RG7 4PL

The directors regard the Laithwaite family as the ultimate controlling party by virtue of their interest in
the share capttal of Direct Wines Holdings Limited




