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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2004,

Principal activities and business review

The principal activity of the company during the year was the manufacture of tubular components.
There was a profit for the year after taxation amounting to £229,322 (2003: loss of £520,088).
Results and dividends

The trading resules for the year, and the company's financial position at the end of the year are shown
the attached financial statements.

The directors have not recommended a dvidend,

Directors

The directors who served the company during the year were as follows:
R Allsop

N Silverthorne

W E Benson

A McClean

The company 1s a wholly ownced subsidiary and the interests of the group directors are disclosed 1n the
financial statements of the parent company.

Directors’ responsibilities
Company law requires the dircctors to preparc financial statements for each financial year which give a

true and fair view of the state of affairs of the company at the end of the year and of the profit or loss for
the year then ended. In preparing those financial statements, the directors are required to:

- select sotable accounting policies and then apply them consistently
- make judgements and cstimates that are reasonable and prudent

- prepare the financial statements on the going concern basis unless it 15 mappropriate (o
presume that the company will continue in bustess.

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other rrregularines.
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Auditors

On 1 [uly 2004 the Grant Thoraton partnership will transfer its busmess to a limited Liability partnership,
Grant Thornton UK LLP, and the directors have agreed to extend the audit appointment to Grant
Thornton UK LLP with cffect from 1 July 2004 in accordance with Section 26(5) of the Compantes Act
1989.

Grant Thomton UK LILP offer themselves for reappomntment as auditors in accordance with Secuon 385
of the Companics Act 1985,

OF THE BOARD

M Greensmith

Secretary

b oot - -
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Report of the independent auditors to the members of
Malvern Tubular Components Limited

We have audited the financial statements of Malvern Tubular Components Limited for the year ended
31 March 2004 which comprse the princpal accounting policies, profit and loss account, balance sheet
and notes 1 to 23. These financial statements have been prepared under the accounting policics set out
therein.

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companics Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them n an auditors’ report and for no other purpose.
To the fullest extent penmitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a boedy, for our audit work, for this report, or for the opuions
we have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the report of the duwectors and the financial statements 1n
accordance with Umnited Kingdom law and accounting standards are set out in the statement of duwccrors’
responsibilitics.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and Umited Kengdom anditing standards.

We report to you our opinion as to whether the fmancial statcinents give a true and fair view and arce
propetly prepared in accordance with the Companies Act 1985, We also report to you if, in our opinion,
the Directors' Report 1s not consistent with the financal statements, if the company has not kept proper
accounting records, if we have not recetved all the information and explanations we require for our audit,
or 1f information specificd by law regarding directors' remuneration and transactons with the company 1s
not disclosed.

We read other mformation contamed in the Directors’ Report and consider whether it 1s consistent with
the audited financial statements. We consider the implications for our report if we become aware of any
apparent misstatements or material inconsistencies with the financial statements. Our responsibilities do
not extend to any other mformation.

Basis of opinion

We conducted our audit in accordance with United Kingdom auditing standards 1ssued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures i the fmancial statements. It also mcludes an assessment of the significant cstmates and
fudgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary m order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other wrregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information n
the financial statements.
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Opinion

In our opinion the financial statements give a truc and fair view of the state of affairs of the company as at
31 March 2004 and of its profit for the year then ended, and have been properly prepared in accordance
with the Companies Act 1985,

GRANT THORNTON
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
BIRMINGHAM

23 u'O‘f
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Principal accounting policies

Basis of accounting
The financal statements have been prepared under the historical cost convention.
Cash flow statement

The dircetors have taken advantage of the exemption i Frnancial Reporting Standard No 1 (revised) from
mncluding a cash flow statement i the financial statements on the grounds that the company 1
consolidated within Tricorn Group plc's fmancial statements.

Turnover

The turnover shown i the profit and loss account represents amounts mvoiced during the year, exclusive
of Value Added Tax.

Research and development
Research and development expenditure 1s written off in the year i which 1t 1s mncorred.
Depreciation

Deprecration 1s calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful cconomic life of that asset as follows:

Plant & Machmnery - 10%-25%
Motor Vehicles - 20%
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items.

Work in progress

Work i progress 1s valued on the basis of direct costs plus attributable overheads based on normal level
of activity.

Finance lease agreements

Wherte the company enters mto a lease which entails taking substantially afl the risks and rewards of
ownership of an asset, the lease is treated as a finance lease. The asset 1s recorded in the balance sheet as a
tangible fixed asset and is depreciated in accordance with the above depreciation policies. Future
mstalments under such leases, net of finance charges, are mcluded with creditors. Rentals payable are
apportioned between the finance element, which is charged to the profit and loss account on a straight
line basis, and the capital clement which reduces the outstanding obligation for future mstalments.
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Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged agamnst profits on a straight line basis over the period of the lease.

Pension costs

The company operatcs a defined contribution pension scheme for employees. The assets of the scheme
are held separately from those of the company. The annual contributions payable are charged to the profit
and loss accouat.

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result i an obligation
to pay more, ot a right to pay less or to receive more, tax, with the following exceptions:

Deferred tax assets are recognised only to the extent that the directors consider that it 15 more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying aming
differences can be deducted.

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date.

Foreign currencies

Asscts and hiabilities m foreign currencies are translated mto sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated mto sterling at the rate of exchange
ruling at the date of the transaction. Lixchange differences are taken mro account m arriving at the
operatig profit.
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Profit and loss account

2004 2003

Note £ £

Turnover 1 4,238,269 3,540,505
Cost of sales 2,656,187 2,822,147
Gross profit 1,582,082 718,358
Other operating charges 2 1,272,430 1,300,477
Operating profit/(loss) 3 309,652 (582,119)
Interest payable and similar charges 6 54,258 33,869
Profit/(loss) on ordinary activities before taxation 255,394 {615,988)
Tax on profit/{loss) on ordinary activitics 7 26,072 (95,900)
Retained profit/ (loss) for the financial year 18 229,322 (520,088)

All of the activities of the company are classed as contmnuing,

The company has no recognised gams or losses other than the results for the year as sct out above.

The aooompanying scoounting policies and notes form pavt of these financial statemeants,

e
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Balance sheet

2004 2003
Note £ £
Fixed assets
Tangible asscts 8 592,880 733,276
Current assets
Stocks 9 479,546 588,196
Debtors 10 1,476,059 938,436
Cash at bank and m hand 276,142 45,328
2,231,747 1,571,960
Creditors: amounts falling due within one year 11 2,468,900 2,144,452
Net current liabilities (237,153) (572,492
Total assets less current liabilities 355,727 160,784
Creditors: amounts falling due after more than one year 12 61,524 95,903
294,203 64,881
Capital and reserves
Called-up equity share capital 17 19,510 19,510
Profit and loss account 18 274,693 45,371
Shareholders' funds 19 294,203 64,881
- o
These financial statements were approved by the directors ongamd"a’%cqand are signed on their behalf

The actompanyiog accounting policies and notes form pavt of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal activity of the company.

An analysis of turnover 1s given below:

United Kingdom

Other operating charges

Distribution costs
Admintserative expenscs

Operating profit/(loss)

Operating profit/(loss) is stated after chargmng/(crediting):

Directors” emaoluments

Research and development expenditure written off
Depreciation of owned fixed assets

Depreciation of assets held under finance leases and hire purchase
agreements

(Profit) /T.oss on disposal of fixed assets

Auditors' remuneration:

Audit fees

Taxation fees

Operating lease costs:

Land and buildings

Plant and cquipment

Vehicles

Net loss on foreign currency translation

14

2004 2003
£ £
4,238269 3,540,505
2004 2003

L £

- 90,680
1,272,430 1,209,797
1,272,430 1,300,477
2004 2003

£ £
157,402 176,417
- 130,667

99,494 118,982
59,097 55,033
(1,111) 47
9,000 8,000
3,000 3,000
58,347 64,500
1,303 .
3,584 .
1,959 1,856
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Directors and employees

=l
o

The average number of persons employed by the company during the financial year, including the

directors, amounted to 92 (2003 - 94).

"T'he aggregate payroll costs of the above were:

Wages and salarics
Social security costs
Other pension costs

Directors

Remuneration in respect of directors was as follows:

Emoluments receivable
Value of company pension contributions to money purchase schemes

The number of directors who are accrumg benefits under company
pension schemes was as follows:

Money purchasc schemes

Interest payable and similar charges

Interest payable on bank borrowing
Finance charges
Other sunilar charges payable

2004 2003

£ £
1,534,247 1,420,111
138,539 119,492
31,0006 34,315
1,703,792 1,573,918
2004 2003

£ £
157,402 176,417
8,645 10,709
166,047 187,126
2004 2003

No No

3 4

2004 2003

£ £

36,434 9,575
17,824 20,363

- 3,931

54,258 33,869
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Taxation on ordinary activities

() Analysis of charge in the year

Current taxe

UK Corporation tax based on the results for the year at 30% (2003 - 30%)
Under proviston m prior year

Total current tax
Deferred tax:

Decerease m deferred tax provision

Tax on profit/{loss) on ordinary activities

) liactors affecting current tax charge

2004

26,072
26,072

26,072

i3

2003

(39,200)

(39,200)

(56,700)
(95,900)

The tax assessed on the profit/{loss) on ordinary actvities for the year is lower than the standard rate of

corporation tax i the UK of 30% (2003 - 30%).

Profit/ (loss) on ordinary activitics before taxation

Profit/ (loss)on ordmnary activities by ratc of tax
Uulisation of tax losses

Credit in respect of rescarch and development
Adjustments to tax charge in respect of previous periods

Total current rax (note 7(a))

2004
£

255,394

76,618
(76,618)

26,072
26,072

2003
L

(615,988)

(184,796)
184,796
(39,200)

(39,200)
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Tangible fixed assets

Cost

At 1 April 2003
Additions
Disposals
Transfers

At 31 March 2004

Deprecation

At 1 April 2003
Charge for the year
On disposals
Transfers

At 31 March 2004

Nct book value
At 31 March 2004

At 31 March 2003

-b
S

Plant & Motor
Machinery Vehicles Total
£ £ £
2,397,909 110,137 2,508,046
46,186 15,500 61,0860
- (25,247) (25,247)
(58,294) - (58,294)
2,385,801 100,390 2,486,191
1,711,945 62,825 1,774,770
141,247 17,344 158,591
- (19,351) (19,351}
(20,699) - (20,699
1,832,493 60,318 1,893,311
553,308 39,572 592,880
685,964 47,312 733,276

Included within the net book value of £592,880 is £294.863 (2003 - £338,460) relating to asscts held
under finance leases. The depreciation charged to the financial statements in the year i respect of such

assets amounted to £59,097 (2003 - £55,033).

Stocks

Raw macetials
Work in progress
Fmished goods

2004

246,004
68,585
164,957

479,546

2003
L

251,064
151,139
185,993

588,196
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Debtors

Trade debtors

Amounts owed by group undertakings
Corporation tax repayable

Other debtors

Prepayments and accrued mcome

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and socal security
Amounts due under finance leases
Other creditors

Accruals and deferred income

15

2004 2003

£ £
843,370 532,279
538,387 304,560
12,519 52,149
11,354 1,191
70,429 48,257
1,476,059 938,436
2004 2003

£ £
399,563 244,961
351,939 330,943
1,346,876 1,110,935
133,242 130,576
64,040 93,312
38,284 23,184
134,956 210,541
2,468,900 2144452

The following liabilities disclosed under creditors falling due within one year are secured by the company:

Bank loans and overdrafts

Finance lcases are secured on the assets to which they relate.

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings
Amounrs due under finance leases

2004
L

399,563

2004

18,811
42,713

61,524

2003
3

244,961

2003

95,903
95,903
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Commitments under finance leases

Luture commitments under finance leases are as follows:

2004 2003
£ £
Amounts payable within 1 year 64,040 93,312
Amounts payable between 1 and 2 years 42,713 95,903
106,753 189,215
Deferred tax
2004 2003
£ £
At 1 Aprit 2003 - 56,700
Credit for the year - (56,700)
At 31 March 2004 - _
The amounts of deferred tax provided and unprovided m the financial statements are:
2004 2003
Provided Unprovided Provided  Unprovided
L £ £ £
Accclerated capital allowances 28,434 - 56,000 -
Other timing differences (5,739 - (52,000) -
22,695 - 4,000 -
Trading losses {22,695) (18,518) (4,000) (89,000
- (18,518) - (89,000)

Leasing commitments

At 31 March 2004 the company had annual commitments under non-cancellable operating leascs as set
out below.

2004 2003
Land & Other Jand & Orther
Buildings Items Buildings Ttems
£ £ £ £

Operating leases which expire:

Within 1 year - 1,243 30,000 1,920
Within 2 to 5 years 30,000 6,427 - 16,494
After more than 5 years 125,000 - - -
155,000 7,670 30,000 18414

Related party transactions

No transactions with related parties were undertaken such as are required to be disclosed under linancal
Reportng Standard 8.
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Share capital

Authorised share capital:

17

2004 2003
£ £
20,000 Cxdinary shares of £1 each 20,000 20,000
Aliotted, called up and fully paid:
2004 2003
No £ No £
Ordinary shares of £1 each 19,510 19,510 19,510 19,510
Profit and loss account
2004 2003
£ L
Balance brought forward 45,371 565,459
Retained profit/ (accumulated loss) for the financial year 229,322 (520,088)
Balance carried forward 274,693 45,371
Reconciliation of movements in shareholders’ funds
2004 2003
£ L
Profit/(I1.0ss) for the financial year 229,322 (520,088}
Opening shareholders’ equity funds 64,881 584,969
Closing sharcholders’ equity funds 294,203 64,881

Pensions

The company operated a defined contribution scheme throughout the year. The company has made

contributions of £31,006 (2002: £34,315) on behalf of its employees.

Contingencies

The directors have confirmed that there were no contingent liabilitics which should be disclosed at 31

March 2004.

Capital commitments

'I'he directors have confirmed that there were no capital commitments at 31 March 2004,

Ultimate parent company

The company's ultimate parent undertaking 1s Tricorn Group ple, a company incorporated in Fngland and
Wales. "This 1s the largest and smallest group of which the company 1s a member and for which group
accounts are prepared. Copies of the group accounts can be obtained from Spring Tane, Malvern,
Worcestershire, WR14 1DA. The company's immediate parent undertaking is M1'C Holdings Iimited a

company mcorporated in England and Wales.



