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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2010

Principal activities and business review

The principal acavity of the company during the year was the manufacture of tubular components

The challenging market condittons expenenced during the year resulted in the busmess delivening a loss
after taxation of £6,194 on wrnover of £4,849,530 (down 42% on 2009) The business made some
selecttve investments 1n 1ts product furnishing capabilities allowing tt to secure addiional business
throughout the second half of this year and beyond

Results and dividends

The loss for the year, after taxation, amounted to £6,194 (2009 profit £409,310)

Particulars of dividends paid are detailed in note 8 to the financial statements
Financial risk management objectives and policies

The company's principal financial mstruments comprse an invoice discountung faciity, hire purchase
agreements and cash The main purpose of these financtal instruments 1s to raise finance for the group's
operations The company has various other financial mstruments such as trade debtors and trade
creditors, which arise directly from 1ts operations The company does not enter into derivative
transactions

It 15, and has been throughout the period under review, the company's policy that no trading in financial
instruments shall be undertaken. The main risks arising from the company's financial mstruments are
interest rate risk, foreign currency nsk, commodity price sk, credit nisk, and hqudity risk The board
reviews and agrees policies for managing each of these risks and they are summarised below

Interest rate risk

The company's policy 1s to manage 1ts interest cost using a mux of fixed and vanable rate debt The
company exposure to interest rate fluctuations on 1ts borrowings 1s managed by the use of both fixed and
floating facilites The company finances specific large plant acquisitons via hire purchase contracts

Foreign currency risk

The company operates substantially within the United Kingdotn however it does make purchases from
abroad The company does not hedge any transactions, and foreign exchange differences on retranslation
of foreign cutrency assets and liabilities are taken to the profit and loss account of the company

Commodity price risk

The company's exposure to the price of steel 1s high, therefore selling prices are monitored regularly to
reduce the impact of such nsk and opportunities to reduce manufacturing costs are explored constantly

Credit risk

The company trades with only recognised, creditworthy third parttes It 1s company policy that all
customers who wish to trade on credit terms are subject to credit vetung procedures In addition,
recewvable balances are monitored on an ongoing basts with the result that the company's exposure to bad
debts 15 not signuficant




Malvern Tubular Components Limited 4

Financial statements for the year ended 31 March 2010

Report of the directors (continued)

Liquidity risk

The company's objective 1s to maintain a balance between continuity of funding and flexability through the
use of cash, an invoice discountng facility and hire purchase agreements

Directors

The directors who served the company during the year were as follows

R Allsop (Resigned 31 March 2010)

N Sdverthome [Resigned 31 March 2010)
A F McClean

M I Welburn (Appointed 31 March 2010)
D Edwards (Appointed 31 March 2010)
P Lee (Apponted 31 March 2010)

Directors’ responsibilities

The directors are responsible for preparing the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements 1n accordance with United Kingdom Accounung
Standards (United Kingdom Generally Accepted Accounting Practuce) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that period In preparing these financial statements, the directors are required to

. select suttable accounting polictes and then apply them consistently
. make judgments and estimates that are reasonable and prudent

®  prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that
the company will continue 1 business

The directors are responsible for keeping adequate accountng records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companuies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detectuon of fraud and other
uregulantes

In so far as each of the directors 1s aware

. there 1s no relevant audit informanon of which the company's auditors are unaware, and

®  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informaton and to establish that the auditors are aware of that nformation
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Report of the directors (continued)

Auditor

A resolution to re-appoint Grant Thornton UK LLP as auditor for the ensuing year will be proposed at
the annual general meeting 1 accordance with section 485 of the Companies Act 2006

M
Secretary x
9 June 2010

Company no 00370553




° Grant Thornton

Report of the independent auditor to the members of
Malvern Tubular Components Limited

We have audited the financial statements of Malvern Tubular Components Limited for the year ended 31
March 2010 which comprise the principal accounting policies, the profit and loss account, the balance
sheet and notes 1 to 24 The financial reporting framework that has been applied in their preparation 1s
applicable law and Unuted Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, 1 accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibtlity to anyone other than the
company and the company’s members as 2 body, for our audit work, for this report, or for the optmons
we have formed

Respective responsibilities of directors and auditors

As explained more fully i the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for bemg satisfied that they give a true and
fair view Our responsibility 1s to audit the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Echucal Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opmuon the financial statements

® gve a true and fair view of the state of the company's affatrs as at 31 March 2010 and of 1ts loss
for the year then ended,

® have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

¢  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Report of the Directots for the finanaal year for which the
financial statements are prepared is conststent with the financial statements




Report of the independent auditor to the members of
Malvern Tubular Components Limited (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us
to report to you if, 1n our opinion

* adequate accountng records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

¢ the financial statements are not 1 agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or
+ we have not recewved all the information and explanatuons we require for our audit

bond- (LI wat o

Mark Taylor

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chartered Accountants
Birmingham

9 June 2010
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost conventon and 1n accordance with
apphicable Unuted Kingdom accounting standards

Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 from
mncluding a cash flow statement 1n the financial statements on the grounds that the company 1s
consohdated within Tricorn Group plc's financial statements

Turnover

Turnover 1s the total amount recetvable by the company recogrused on delivery of goods supplied and the
date when services are provided, excluding VAT and trade discounts

Depreciation

Depreciation s calculated so as to wrate off the cost of an asset, less its estimated residual value, over the
useful econotmc life of that asset as follows

Plant & machinery - 10% - 33% straight ine
Motor vehicles - 20% straght line
Stocks

Stocks are valued at the lower of cost and net reahsable value, after making due allowance for obsolete
and slow moving items

Work in progress

Work in progress ts valued on the basts of direct costs plus attributable overheads based on normal level
of acuvity Provision 1s made for any foreseeable losses where appropriate No element of profit 15
included 1n the valuation of work 1n progress

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at
their fair value The capital element of the future payments 1s treated as a hability and the interest 1s
charged to the profit and loss account on a straight hine basis
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Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight hine basts over the period of the lease

Pension costs

The company operates 2 defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contnibutons payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have ongtnated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to receive more, tax, with the following exceptions

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying tmuing
differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply i the
pertods in which tuning differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date

Foreign currencies

Monetary assets and habilites 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactuons in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transachon Exchange differences are taken into account 1n arnving at
the operating profit

Financial instruments

Financial habilities and equty instruments are classified according to the substance of the contractual
arrangements entered mto  An equity mstrument 15 any contract that evidences a residual interest i the
assets of the entity after deducting all of 1ts financral habilines

Whete the contractual obligattons of financial mstruments (including share capatal) are equivalent to a
simular debt instrument, those financial instruments are classed as financial habilittes Financial habihues
are presented as such in the balance sheet Finance costs and gains or losses relating to financial liabilittes
are mcluded in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding liability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equuity instrument Dividends and distributions relatng to equity
mstruments are debited direct to equity Financial assets are recognised 1n the balance sheet at the lower of
cost and net realisable value Provision s made for dummnution 1n value where appropnate Interest
payable/recewvable 1s accrued and charged/credited to the profit and loss account in the year to which 1t
relates
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Profit and loss account

2010 2009

Note £ £

Turnover 1 4,848,530 8427965
Cost of sales 2,658,366 4,354,895
Gross profit 2,190,164 4,073,070
Other operatng charges 2 2,138,900 3,429.262
Operaung profit 3 51,264 643,308
Interest recetvable 7 1,135
Interest payable and sumular charges 6 {46,199) (90,640)
Profit on ordinary activities before taxation 5,072 554,297
Tax on profit on ordinary activities 7 11,266 144,987
(Loss)/ profit fot the financial year 19 (6,194) 409,310

All of the activiies of the company are classed as continuing

The company has no recognised gains or losses other than the results for the year as set out above

The accompanying principal accounting policies and notes form part of these financial statements.
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Balance sheet

2010 2009
Note £ £
Fixed assets
Tangtble assets 9 428,091 512347
Current assets
Stocks 10 1,365,337 1,882,640
Debtors 11 1,933,112 1,744,030
Cash at bank and 1 hand 143,156 96,934
3,441,605 3,723,660
Creditors: amounts falling due within one year 12 2,932,259 2,996,721 -
Net current assets 509,346 726,939
Total assets less current hlabihines 937,437 1,239,286
Creditors: amounts falling due after more than one year 13 7,263 43,333

930,174 1,195,953

Provisions for kabilities
Deferred taxation 15 22,767 32,352

907,407 1,163,601

Capital and reserves

Called-up equity share capital 18 19,510 19,510
Profit and loss account 19 887,897 1,144,091
Shareholders' funds 20 907,407 1,163,601

These financal statements were approved by the directors on 9 June 2010 and are signed on their behalf
by

Director

ML wELBUEN

The accompanying principal accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal activity of the company
An analys:s of turnover 1s given below

2010 2009

£ £

United Kingdom 4,848,530 8,427,965
Other operating charges

2010 2009

£ £

Distrtbution costs 434,664 679,161

Administrative expenses 1,704,236 2,750,101

2,138,900 3,429,262

Operating profit

Operating profit 1s stated after charging

2010 2009

£ £

Deprectation of owned fixed assets 128,695 136,317

Deprectation of assets held under hire purchase agreements 21,563 19,215
Auditor's remuneration

Audit fees 10,000 10,000

Taxatton fees 2,200 2,200

Operatng lease costs
Plant and equipment 53,742 61,944

Property 162,000 168,000
P
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Directors and employees
The average number of persons employed by the company duning the financial year, including the
directors, amounted to 71 (2009 - 108)
The aggregate payroll costs of the above were
2010 2009
£ £
Wages and salartes 1,125,682 2,034,175
Soaal security costs 111,990 175,327
Other penston costs 29,789 28,855
1,267,461 2,238,357
Directors
Remuneranon 1n respect of directors was as follows
2010 2009
£ £
Emoluments recervable 50,949 177,676
Value of company pension contributions to money purchase schemes 3,188 10,530
Compensation for loss of office - 20,139
54,137 208,345
The number of directors who accrued benefits under company penston schemes was as follows
2010 2009
No No
Money purchase schemes 1 3
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Interest payable and similar charges

Interest payable on invoice discounting facility
Finance charges
Interest payable to group undertakings

Taxation on ordinary activities

(a) Analysis of charge in the year

Current tax
In respect of the year

UK corporation tax based on the results for the year at 28% (2009 - 28%)
Prior period adjustment

Total current tax
Deferred tax

Ongination and reversal of trming differences

Tax on profit on ordinary activities

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s different to the standard rate of

corporation tax in the UK of 28% (2009 - 28%)

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax
Adjustment to tax charge in respect of prior pertod
Expenses not deductible for tax purposes

Capital allowances below deprecration

Short term tirning differences

Group relief clatmed

Total current tax (hote 7(a))

14
2010 2009
£ L
5,935 26,337
5,264 6,829
35,000 57,480
46,199 90,646
2010 2009
£ £
- 180,785
20,851 (21,771)
20,851 159,014
(9,585) (14,027)
11,266 144,987
2010 2009
£ £
5,072 554,297
1,420 155,203
20,851 (21,771)
5,405 11,489
11,184 14,166
(21,156) (73)
3,147 -
20,851 159,014
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Dividends

Dividends on shares classed as equity

2010 2009
£ £
Pad during the year
Equity dividends on ordinary shares 250,000 -
Tangible fixed assets
Plant & Motor
machinery vehicles Total
£ £ £
Cost
At 1 Apnl 2009 2,980,374 39,550 3,019,924
Additions 66,002 - 66,002
At 31 March 2010 3,046,376 39,550 3,085,926
Depreciation
At 1 Apnl 2009 2,468,027 39,550 2,507,577
Charge for the year 150,258 - 150,258
At 31 March 2010 2,618,285 39,550 2,657,835
Net book value
At 31 March 2010 428,091 - 428,091
At 31 March 2009 512,347 - 512,347

Included wathin the net book value of £428,091 (2009 £512,347) 15 £104,631 (2009 £126,184) relating
to assets held under hire purchase agreements The depreciation charged to the financial statements 1n the
year 1 respect of such assets amounted to £21,563 (2009 [£19,215)

Stocks
2010 2009
£ £
Raw materials 1,033,948 1,605,178
Work 1n progress 78,691 102,882
Finished goods 252,698 174,586

1,365,337 1,882,646
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Debtors

2010 2009
£ L
Trade debtors 1,210,220 1,131,747
Amounts owed by group undertakings 579,406 488,051
Other debtors 102,750 72,619
Prepayments and accrued income 40,736 51,613
1,933,112 1,744,030

Creditors: amounts falling due within one year
2010 2009
£ L
Involce discounting facility 553,617 142 496
Trade creditors 422,650 410,065
Amounts owed to group undertakings 1,504,499 1,779,628
Corporation tax 19,707 180,785
Other taxaton and social secunty 165,078 122,130
Amounts due under hire purchase agreements 17,260 32,311
Other creditors 22,396 17,339
Accruals and deferred income 227,052 311,967
2,932,259 2,996,721

The invotce discounting facility 1s secured by a fixed charge over the trade debtors to which it relates

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings
Amounts due under hire purchase agreements

Commitments hire purchase agreements

Future commutments under hire purchase agreements are as follows

Amounts payable withun 1 year
Amounts payable between 2 to 5 years

The hire purchase agreements are secured agamst the assets to which they relate

2010

7,263

7,263

2010

17,260
7,263

24,523

2009

18,810
24,523

43,333

2009

32,311
24,523

56,834
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Deferred taxation

The movement in the deferred taxanon provision duning the year was

2010 2009

£ £

Provision brought forward 32,352 46,379
Profit and loss account movement ansing during the year (9,585) (14,027)
Provision carried forward 22,767 32,352

The provision for deferred taxation consists of the tax effect of wming differences in respect of

2010 2009

£ £

Excess of taxauon allowances over depreciation on fixed assets 23,116 35,024
Other aming differences (349) (2,672)
22,767 32,352

Leasing commitments

At 31 March 2010 the company had annual commutments under non-cancellable operating leases as set
out below

2010 2009
Land & Other Land & Other
buildings items buildings ttems
£ L £ L

Operatng leases which expire

Within 2 to 5 years 37,000 16,742 37,000 24944
After more than 5 years 168,000 - 168,000 -
205,000 16,742 205,000 24,944

Related party transactions

As a wholly owned subsidiary of Tricorn Group plc, the company 15 exempt from the requirements of
Financial Reporting Standard 8 to disclose transactions within the group headed by that company
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Share capital

Authonsed share capital

2010
£
20,000 Ordinary shares of £1 each 20,000
Allotted, called up and fully paid
2010 2009
No £ No
Ordinary shares of £1 each 19,510 19,510 19,510
Profit and loss account
2010
£
Balance brought forward 1,144,091
(Loss)/profit for the financial year (6,194)
Drvidends paid (note 8) (250,000)
Balance carried forward 887,897
Reconciliation of movements in shareholders’ funds
2010
£
(Loss)/profit for the financial year (6,194)
Drvidends paid (note 8) (250,000)
Opening shareholders' funds 1,163,601
Closing shareholders’ funds 907,407

Pensions

18

2009

A
20,000

£
19,510

2009

L
734,781
409,310

1,144,091

2009

£
409,310

754,291

1,163,601

The company operated a defined contributton scheme throughout the year The company has made

contributions of £29,789 (2009 £28,855) on behalf of 1ts employees

Contingencies

The directors have confirmed that there were no contingent liabilities which should be disclosed at 31

March 2010 or 31 March 2009

Capital commitments

The directors have confirmed that there were no capital commutments at 31 March 2010 or 31 March

2009
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Ultimate parent company

The company's ulimate parent undertaking 1s Tricorn Group ple, a company incorporated in England and
Wales This s the largest and smallest group of which the company 1s 2 member and for which group
accounts are prepared Copies of the group accounts can be obtained from Spring Lane, Malvern,
Wortcestershire, WR14 1DA The company's immediate parent undertaking 1s MTC Holdings Limited a
company mncorporated in England and Wales




