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Strategic report ;

Group Business Model and Strategy .

The business of Wittington Investments Limited (the ‘Company’ or ‘Wittington’) is the management of investments in a wide
range of assets. Of thesc, the most significant is its 54.5% shareholding in Associated British Foods plc (‘ABF*), which is quoted
on The London Stock Exchange.

The Company is managed in six different business segments, being the ABF Group, Luxury Retail, Real Estate, Hotels, Private
Markets and Other Investments. Operational decisions are made by managers in each of the business segments as these decisions
are most successful when made by the peoplc who have the best understanding of their markets. The corporate centre aims to

. provide a framework within which these managers have the freedom and decision-making authority to pursue opportunities as they
arise. Short lines of communication ensure prompt, incisive and unambiguous decision making while maintaining appropriate
levels of monitoring and support.

The corporate centre agrees strategy and budgets with the businesses and closely monitors their performance. The group balance
sheet is managed to ensure long-term financial stability for the group. The Company operates to high ethical standards and
encourages an open and honest culture in all its dealings to ensure that core values are fully implemented throughout the group.

The group takes a long-term approach to investment and is committed to increasing sharcholder value through sound business
decisions which will dcliver sustainable growth in earnings and dividends.

Business Strategies

ABEF is a diversified international food, ingredients and retail group with sales of £13.9bn, 133,000 employées and operations in
53 countries across Europe, southern Africa, the Americas, Asia and Australia. Further details can be found in ABF’s Annual
Report 2020 which can be found at www.abf.co.uk,

Grocery

Each.of ABF’s grocery businesses pursues an independent strategy approptiate to its particular market position and stage of
development. Twinings Ovaltine, Acetum, Jordans Dorset Ryvita and AB World Foods have had considerable success extending
their reach into new and emerging markets, whilst some are focused on developing brands in their core domestic markets. All of
ABF’s businesses are committed to the consistent development of their brands and consumer research is conducted locally and
internationally to establish consumer needs and ensure appropriately targeted investment. ABF’s production facilities are well
maintained, and ABF takes a long-term approach to capital investment, recognising the merits of building for the future.
Acquisitions are undertaken when opportunities are presented to either strengthen or complement existing businesses.

Sugar .

AB Sugar is one of the world's largest and most diverse sugar producers and has a simple vision to be the world's leading sugar
business. Whilst sugar is at the heart of what ABF does, the sugar production process provides opportunities to do more than simply
manufacture an ingredient. ABF is an innovative and advanced manufacturer, producing a wide range of sugar and co-products,
Additionally, ABF is an energy and power supplier and, as part of the wider agri-business value chain, is an important contributor
to the economy across all its locations. ABF’s success has been built on continued development and innovation to meet the changing
needs of its customers, to improve operations and to work with growers to ensure sustainable, efficient, agricultural production,
ABF secks to drive continuous improvement in everything it does and is committed to developing its people to build capability
and capacity across the business.

Agriculture

AB Agri operates through a strong network of contacts across the entire agri-food supply chain, influencing progressive systems
that use expertise, technology and insight to make a difference to the way food is produced. Organic growth is achieved through
innovative product development and by extending the business's already broad geographic reach into new territories and new areas
adjacent to its core capabilities. Using the diverse breadth of products, services and people within the AB Agri community, the
business develops bespoke solutions tailored to its customers' needs. AB Agri will continue its successful strategy of seeking to
make complementary acquisitions to strengthen its portfolio of businesses and its tcchnical capability. It will also continue to
collaborate with other businesses in the Associated British Foods group to harness new contacts and technologies.

Ingredients

ABF’s Ingredients businesses are dedicated to understanding the key requirements of their customers and end-use markets in order
to ensure a relevant supply of ingredients, systems, products and technology -that creatc value. ABF develops partnership
relationships with customers to achieve a genuine understanding of their products, formulations, equipment and processes and the
market environment in which the products are sold. The businesses aim to grow by providing outstanding customer service backed
by a high level of investment in technology, innovation, research and development. Each business has its own strategic model that
determines an appropriate balance of emphasis across the full range of potential sources of competitive advantage: innovative and



Wittington Investments Limited
Strategic Report, Directors® Report and Financial Statements
12 September 2020

Strategic report (continued)

distinctive products; an efficient and proprietary set of pmductlon processes; and compellmg customer propositions comprising a
blend of product performance and customer-specific services.

Retail

Primark's business model is based on doing things differently, allowing the company to keep prices low and offer the best value
on the high street. This is achieved by doing very little advertising, focusing instead on marketing through the website and popular
social media channels and store windows; only selling products in-store; and making savings on things like simple packaging.
Primark delivers a vision of making high-quality affordable fashion accessible to everyone, put simply: Amazing Fashion, Amazing
Prices. Although a bricks and mortar retailer, Primark has a strong digital presence and a high level of customer engagement with
over 22 million followers across the company’s social media channels. Primark is committed to a better future for people and the
planet and has been working hard for many years to make sure products are made with care and respect for workers' rights and the
environment, Standards in the supply chain are monitored by an Ethical Trade and Environmental Sustainability team, comprising
over 120 specxahsts based in key sourcing countries. The team visit and review every suppher factory at least once a year to make
sure the standards in the factories that make Primark products are aligned with the company’s Code of Conduct. Good progress
has also been made on the journey to become a more sustainable company, with the Sustainable Cotton Programme, ranges from
recycled materials and more recently, launching an in-store recycling scheme in the UK.

WIL Group

Luxury Retail . wi
Luxury Retail comprises Fortnum & Mason pic and Heal’s plc, two long-established retailers. The aim for each of these businesses
is to build a sustainable and profitable business over the long term by providing an outstanding customer experience through all
channels and by developing the product offer. They also aim to develop their respective digital business and, where appropriate,
international activities. They invest as appropriate in people, processes and systems to support the business.

Real Estate

Wittington invests in high-quality investment properties in the retail, office and distribution sectors across the UK. It also takes
strategic positions in selective development opportunities, alongside local partners or sector specnalxss where it can use its balance -
sheet and long-term time horizon to unlock the potential in those sites. :

Hotels
As an extension of its Real Estate strategy, Wiumgton invests in hotels. It looks for properties with fundamentally high-quality
real estate backing and with a broad mix of customers from corporate, event and leisure markets.

Private Markels

Wittington invests both directly and via externally managed funds in private equity and private debt markets. This is a long-term
asset class and exposures are managed to provide a diverse portfolio by sector, geography and age of company. It also invests
selectively in special situations. , . . :

Other lnvestment.s
Other investments are principally composed of hquxd investments in short-dated investmient grade bonds as well as listed equities,
which provides portfolio diversification and enables liquidity and portfolio needs to be met.

Business Review
ABF Group

Grocery

Gmcery revenues of £3, 54lm were 1% ahead of last year with growth in Twinings, UK Grocery, ACH and George Weston Foods
in Australia. This growth was held back by lower foodservice sales and a decline in Allied Bakeries. Adjusted operating profit of
£436m was an increase of 15% on last year and was driven by cost efficiencies and, particularly in the second half, lower
promotional spend more than offsetting a one-time non-cash asset write-down in Allied Bakeries of £15m. Adjusted operating
profit margin increased from 10.8% to 12.3%.

Sugar -

AB Sugar revenue was 1% down on last year. Adjusted operating profit of £100m was well ahead, driven by further savings from
the cost improvement programme and the expected recovery in EU sugar prices which more than offset lower profits at Illova.
Bach business remained focused on reducing the cost of sugar production by identifying efficiencies in all arcas mcludmg the
agricultural supply chain. Adjusted operating profit margin increased from 1.6% to 6.3%.
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Agricnlture

Revenue and-adjusted operating profit at AB Agri were in line with last year. As COVID-19 appeared in markets the business
reacted swiftly and effectively to ensure the safety of employees and continued availability of animal feed to customers. Sales and
profit at AB Vista, ABF’s international feed enzymes business, were strongly ahead of last year, with good sales growth in the
Americas and the first full year of sales from Signis, an innovative animal digestion aid. Growth trended lower in the second half
as customers either reduced feed production volume or reduced their feed enzyme inclusion rates in response to lower foodservice
demand. Adjusted operating profit for agriculture businesses as a whole was up 2% year-on-year at £43m. -

Ingredients b
Revenues for Ingredients were less than 1% down on last year. Strong growth by AB Mauri was partially offset by a decline in
ABF Ingredients to deliver an adjusted operating profit of £146m, up 9.7% year-on-year, The results of AB Mauri in Argentina
continue to be reported under IAS 29 Financial Reportmg in Hyperinflationary Economies, whxch reduced operating proﬂt by £5m
(2019 — £6m). Adjusted operating prof t margin increased from 9.0% to 9.7%. :

Retail

The full year decline in Primark’s revenue was mainly seen in the third quarter driven by the total loss of sales for the period in
which stores were closed as a result of government restrictions to contain the spread of COVID-19. Sales in the first half of the
year were 4% ahead of last year driven by the increase in retail selling space and supported by a substantial improvement in like-
for-like sales in continental Europe, with a key driver being a notable improvement in Germany. All stores reopened by mid-July.
It is estimated that sales were some £2bn lower as a result of COVID-19. The reduction in operating profit from £913m to £362m
was driven by the loss of contribution arising from the sales shortfall, partially offset by the benefits of mmgaung actions taken to
reduce operating costs. Adjusted operating profit margm decreased from 11.7% to 6.1%.

WIL Group

Luxury Retail
Fortnum & Mason
Sales for the 52-week period ended 12 July 2020 grew by 1% to £139m (sales for the 52-week period ended 14 July 2019 grew
by 10% to £138m) with operating profit falling to £0.5m (2019: £11.9m). A significant factor in the decrease in operating profit
from the 2019 level was the decision by the Company not to take advantage of the Coronavirus Job Retention Scheme. Sales
growth in the first half of the year was 14% ahead of the prior year with profits also ahead before the impact of COVID-19.
Capital investment in the year amounted to £11.5m (2019: £12.6m) as the business added & new store in Hong Kong, new
website and systems upgrade laying the infrastructure for future growth. The business continues to trade cautiously through the
ongoing restrictions of COVID-19, seeing accelerated growth through its Online and Concierge channels that puts the business
on the road to profit recovery.
Heal’s ’ !
The pandemic has had a significant impact on store sales, but the strength of the company’s online channel has meant that the
overall effect was less than might have been expected. During the initial lockdown e-commerce sales were running at almost
double the same period last year. As a result, total sales only decreased by 2% in the year to £30m (2019 - £31m). The strategic
focus of the company going forward is to continue to build its digital brand and to combine its online presence with a small-
number of showrooms. An operating loss of £2.5m (2019: nil) included a number of one-off costs including £467k of fixed"
asset write-offs and £423k of other adjustments as well as the decision not to seek government assistance through the
Coronavirus Job Retention Scheme,

Real Estate

Operating losses amounted to £5.2m (2019: loss after tax of £3.7m) which included impairments in respect of the carrying value
of some of the office and retail properties. Two properties were acquired during the year: Citylink House, Croydon (£18.2m) and
West End Retail Park, Glasgow (£23.7m). COVID-19 had a profound effect'on the retail sector (46% of the total property portfolio)
and many of our tenants sought help from their landlord. The real estate management team proactively renegotiated leases that
balanced aiding the tenants at a difficult time and representing the best interests of Wittington Investments. Between March and -
June 86% of rents were collected comparing very favourably with the sector as a whole. The refurbishment project at 40-46 Princess
Street, Manchester was delayed until 2021 to ensure the company is best positioned to meet market needs when it is ready:

Hotels
Grand Hotel, Brlglrtan
The hotel was closed for over three months as a consequence of the UK lockdown in response to COVID-19, from late March
to the beginning of July, during a key trading period. Substantial losses were incurred during this time partly as a consequence
of the Company’s decision not to take advantage of the UK Government’s subsidy of employment costs via the Coronavirus
Job Retention Scheme and aithough the UK leisure market was very strong during July and August, the business nevertheless
recorded a loss for the year. Ongoing severe restrictions around travel and events uncertainty about the shape of the recovery

3
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from the pandemic is having a materially adverse effect on current and future bookings. As a consequence, we have impaired h
««the property valuation; such impairment being included'in the operating loss of £9m for the year (2019: operating profit of ¥
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«Trading performance had benefitted from the major. capital - investment last year.until the initial-lockdown'in'March12020.- .

Losses were incurred until the hotel-was able to re-open-in July.-During the period-of:closure andisubsequent period:ofib

significant restrictions on trade the Company did not apply for assistance from the Coronavirus Job Retention Scheme which

compounded losses already incurred but did allow the hotel to reopen with a full complement of staff to ensure,7as far.asit
ai possible, that the property was COVID-safe for staff and guests. While there was some good leisure demand over the summer, 4
4 the hotel did not benefit from the strong domestic hohday market to the same extent as coastal and country hotels around the
m UK. The hotel mainly serves corporate and conference business and with government restrictions still severely limiting travel o
and event numbers and an uncertain economic environment, trading performance has been significantly affected. An’ operatmg N
loss of £10m (2019: operating profit of £1m) included an impairment of the hotel building.
finvRt
Private Markets ;: ¢sicz Y0 220} Ip101 ot vd novsb whisnp Iids adt o nuse oism zeve sinovst A mihT ni anifout woy Hit 2T
Performance of the closed-end funds portfolio has been flat duving the year with profit before tax of £0.1m (2019 £4.5m). In March,
fund managers reduced the fair,value of their portfolios to reflect operational uncertainty and market sentiment resulting from the
COVID-19 pandemic and private fund valuations tend to lag those of public markets. There has since been a recovery in valuations,~!
which has continued post the year end.-There were significant cash outflows in the year to funds which we have made commitments i
to in the last couple of years.:Some successful exits by managers partially offset these outflows.'During the yedr.we invested in::
one secondary fund with an existing manager.: Performance across the direct portfolio was mixed; some investments were heavily »
impacted by the pandemic — particularly in consumer-facing site-based business ~ whereas for others growth accelerated.
quotd AW
Other Investntents
Wittington continues to be positioned towards the short end in debt markets, valuing liquidity and because there is not much yield 1
pick-up at the long end of the market with yield curves still being relatively flat. The fall in base rates and treasury bill yields has
reduced returns on these assets. At the year end,iWittington’s leveraged loan investments had almost recovered from the March
low. ,Wnttmgton s listed equities portfolio performed poorly and below market during the year, partly offset by a strong performance
fromthe investment in a listed technology fund:; Post year,end there has been a strong recovery in'the equity portfollo Other
investments profit before tax for the year was £2.8m (2019 £5.1m).¢; =it 0 brods SOR1 aaw oy oni 1o Yed ) o i divong
1ot 004 wiol i sl woi £ helld coneird ot au {md S12 2105 m2, 112 o hotooma . v ol 1nameo, s 20
Directors’, duties ijyco sbiat ot writreen 71, miaud ol diviong st 10} siwizirmssilal ol goive § ~bu:gu anuteys bas stiedaw
'umznl onf A IRi ] oMo orTohel) b, 9niin€) 21 daumi Crwory Lonastaaos gnba. TV QL to epoibinrs 1y njopun
The directors are required to act in a way which they consider, in good faith, is most likely to promote the success of the: st 51w
Company for the benefit of its members as a whole and, in doing so, have regard to the matters set out in section 172(1) (a) to (f)
of the Companies Act 2006. Mot
ot 36583 dsor wad 9Rnsty sailno o ynegmns odl 0 isqo iz el dud esto, 2012 o 1y Jeeditinge ¢ Lad 28 girsbasg ol
Stakeholder engagement sz syammno-s nacbdaol Witiut 2y quhwlG Latosqrs nzag o ud tran e 2ot e waui [Inevo
The Company engages regularly with stakeholders at group and/or business level depending on the particular issue. Regardless
ofthe legal duties, the directors consider regular engagement with stakeholders to be part and parcet of our.value of progressing
through coliaboration and to be fundamental to the success of the group ) a2 3 1o z2ul LaEaD 1 snocwor to 1dmun
st thertond) oomamze Memir.voy 9o ot ian aciasub ot W i we Srumt u;bn wurdto Yo AESHE bas ool sus
The role of the corporate centre, and therefore of the Board, is to provide a framework in which the group businesses have the
freedom and decision-making authority to pursue opportunities with entrepreneurial flair. The directors consider this to be an
important factor in the success of the gtoup. St innsi
aulers 3irAEs Sl 0 19301 ai nzemizesni bhsloie eside (S0 o xor 1l zzol LS00 mE L3 9 bsinwoms 2oeol ghitgsnO
Authority for the operational management of the group’s businesses is delegated to the appropriate Executive for execution or forlo
further delegation by him to the senior management teams of the businesses. This is to ensure the effective day-to:ddy runningesW
and management of the group.-The chief excoutive of each business within the group hes authority for, that business and reports h:1a
to the Wittington Investments Board, eV o pisstatin 1250 st geinszotges bas st Judlio k14 stansr ot saibin buonsisd
o ab0b i osie.q tnouulzidni.on o P todvr ¢ g 1010z sely Wémuorat viss satsgmos Ladsiios stovw 2T In W98 snul
This approach necessarily, involves a high degree of delegation of communication with stakeholders to the management of the >3}
group businesses. Where the directors of the Company have not themselves directly engaged with stakeholders, those stakeholder
issues are considered at Board level both through repots to the Board by the Chief Executive or Finance Director and also by the
senior management of the group’s businesses. Senior management are requested, when presenting to the Board on strategy and A
principal decisions, to ensure that the presentations cover what impact the strategy/principal decision has on the relevait Humid
stakeholders and how the views of those stakeholders have been taken into account. ensitcter 483 1. 70 16T bozols zuw fstud od ¥
SOHMIBIRRYD 3 23 vinsg sinit zull ogiitub bt ony orew »erol It ki@ bohag gafiea A8 grwh ool 2 gmanigud vl of
While day-to-day operational decisions are generally made locally, in addition to pmvndmg input on the principal decisions and
strategy; the Board supports,md_nvndual businesses by facilitating the sharing of best practice and know-how between the's.i dol.
businesses. gil: 1, sqsd2 ol luodr Yrishzam £1:4945 hos *avmt basor., 20Ut L5933 4oiosndY agwv Sl wl s ol 6 Lobwoor
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The Board has identified the following stakeholder groups with whom engagement is fundamental to.the group’s ongoing .

success:

1. Employees: The group employs 135,024 people and our people are central to our success. The key issues of concern to
employees are health and safety, engagement & development and diversity & inclusion. The group engages with this
stakeholder group in various ways including email, health and safety programmes, intranet, newsletters, surveys, town hails,
training, virtual meetings and notice boards. ’ :

2. Suppliers: As a diversified international group, we have many complex supply chains. The key issues of concern with
regards to our relationships with suppliers are payment practices, responsible sourcing and supply chain sustainability. The
group engages with this stakeholder group in various ways including conversations (face-to-face or virtual), training,
communications fora, correspondence, press releases and audits.

3. Customers/ consumers: The key issues of concern to customers are health and safety products, value for money,
availability of products, impact on environment, store environment and customer relations. The business engages with this
stakeholder group in various ways including customer surveys, labelling, social media, customer/consumer information lines

4. Communities and the environment: The key issues of concern with regards to the group’s relations with communities and
the environment are climate change mitigation and adaptation and natural resources and a circular economy. The business
engages with this stakcholder group in various ways including coaching and training programmes and community
programmes and schemes.

5. Shareholders: The key issues of concern to shareholders are return on investment, business performance and sustainability.
The business engages with this stakeholder group in various ways including website, annual general meeting, annual report,
responsibility report/update and ESG appendix, press releases and resuits announcements. The largest single shareholder of
Wittington Investments is the Garfield Weston Foundation, a charitable grant-making body which supports a wide range of -
causes across the UK. An additional key concern for the Foundation is that Wittington Investments operate with high ethical
standards so as not to undermine the Foundation’s charitable aims and objectives.

6. Governments: The group is impacted by changes in laws and public policy. The key issues of concern in relation to the
government are regulatory changes (including COVID 19, Brexit and tax), climate and environmental related matters and
support of businesses and workers. The business engages with this stakeholder group in various ways including meetings,
responding to requests for inputs (e.g. on COVID 19 guidelines) and applications to participate in government schemes

Principal decisions
An example of a principal decision taken during the year that took stakeholder views into account is the declsmn not to take
advantage of the Coronovirus Job Retention Scheme announced by the UK Chancellor in March 2020.

The initial lockdown announced in that month saw the closure of our Luxury Retail stores and Hotels, When non-essential retail
was allowed to reopen in June 2020 and hotels in July 2020 there were still significant restrictions in place. Throughout the
period from March 2020 to the year end the companies within the Luxury Retail and Hotel segments were entitled to apply for
the Coronavirus Job Retention Scheme. When considering the issue the Board took account of the stabilised financial position of
the group and the views of employees, shareholders and soclety at large. The Board concluded that it was in the long-term
interests of all stakeholders involved as well as the Company not to apply for assistance from the scheme.

Principal Risks and Uncertainties
Given the relative importance of the holding in ABF in the context of the Wittington group of companies, the Dxrectors consider
that the principal risks facing ABF can be considered a good proxy for those affecting the group overall.

ABF Principal Risks and Uncertainties

Each business is responsible for its own risk management assessment which is reported to the group®s Director of Financial Control
annually. At the ABF level, key risks and internal control procedures are reviewed by the ABF board. The board reviews annually
the material risks facing the business together with the internal control procedures and resources devoted to them. The principal
risks currently identified are:

External Risks: movement in exchange rates; fluctuations in commodity and energy prices; operating in global markets;
health and nutrition concerns.

Operational Risks: workplace health and safety; product safety and quality; use of natural resources and managing
environmental impact; supply chain and ethical business practices; and breaches of IT and information security.
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Energy and Global Greenhouse Gas Emissions
2020 2019
Energy consumed {(GWh) 22,883 23,566
Greenhouse gas emissions (000 t CO.e)
Scope 1 —emissions from combustion of fuels 2,797 ) 3,162
Scope 2 —emissions from purchased energy (location method) 759 831
Scope 3 —indirect emissions from use of third-party transport 764 753
: 4,320 4,746
Out of scope emissions 4,045 3,962
- 256 tonnes per 252 tonnes per
Emission intensity (scopes 1 and 2) £1m of revenue £1m of revenue

The above data reflects consumption of sites where the Company has the ability to influence energy management. Data is not
reported where the Company has limited or no ability to influence energy.

Emissions classified as out of scope which are CO2 emissions resulting from the use of renewable fuels. As these are considered
to be net zero or carbon neutral, they are reported separately.

Estimation methodologies, assumptions and calculation methodologies are in alignment with the World Resources Institute (WRI)
and the World Business Council for-Sustainable Development (WBCSD) Greenhouse Gas Reporting Protocols. Emissions have
been calculated using carbon conversion factors published by the Department for Business, Energy and Industrial Strategy in June
2020 as well as other internationally recognised sources and bespoke factors based on laboratory calculations at selected locations.

Wittington Investments is committed to year on year improvements in operational energy efficiency. An example of efficiency
measures undertaken during the year under review include a considerable investment in the complete replacement of the existing
building management system at the Fortnum & Mason Piccadilly store. The existing system was outdated and not set for optimal
energy efficiency. The new building management system features much improved control strategies which in turn optimise system
performance and minimise energy usage with regard to heating, ventilation, air conditioning and lighting systems. It is anticipated
this improved performance will deliver over 10% of annual energy savings.

ABF Corporate Responsibility

As a diversified international food, ingredients and retail group with 133,000 employees and operations-in 53 countries across
Europe, southern Africa, the Americas, Asia and Australia ABF takes its responsibilities to wider society seriously. ABF publishes
a full corporate responsibility report every three years, most recently in 2019. Corporate responsibility is a central part of how the
business is run and is incorporated into the day to day decision making processes. In the Corporate Responsibility Report, ABF
shares information on its anti-bribery and corruption policy, whistleblowing policy, approach to human rights, social matters,
environment policy, employees and diversity. Further information and a copy of the 2019 ABF Corporate Responsibility Report
are available at www.abf.co.uk/responsibility/cr_downloads. In 2020 ABF published a Responsibility Update.

ABF is committed to gender diversity and, across the business overall, the gender split is close to equal with 53% of the workforce
last year being female. The Equality Act 2010 (Gender Pay Gap Information) Regulations 2017 were introduced in April 2017,
and ABF has collected the required data for all of its relevant employees. Further details for each of the UK legal entities that are
required to report, data is published online and submitted to the Government’s Gender Pay Reporting website in accordance with
the legislation, Further information can be found in in the ABF 2020 Annual Report at www.abf,co.uk/investorrelations/reports.

Being a responsible company means respecting the human rights of all the people who interact with the business, whether they are
direct employees, temporary workers or those in the supply chain. ABF’s approach to human rights and the steps it takes to try to
ensure that modern slavery, in any of its forms, is not present within its operations or supply chains is set out in the 2020 Modern
Slavery and Human Trafficking Statement. Many of the businesses have compiled their own statements, and all published
statements can be found at http: .abf.co.uk/ sibility/ ibili licies.

ABF is committed to maintaining the highest standard of ethics and compliance with all relevant laws wherever it does business.
Compliance with anti-bribery and anti-corruption laws is an essential part of this and ABF maintains a robust compliance system
which is designed to respect both the spirit and letter of the relevant laws. A copy of the group’s Anti-Bribery and Corruption
Policy is available at http://www.abf.co.uk/responsibility/responsibility_policies.

6
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to leave the EU in 2016, ABF established an EU Exit Steering Committet which consists #

. This steering SE.:_BS worked with all the biisinésses to dssess the risks and ovvo:._:_nom m:m.zm fromii

the UK's decision to leave the EU.Primark operates targely discrete supply chains for its stores 'in‘éach’of the UK, US and Europe ¢!
and the group's food production is largely aligned with the end market. As a result, there is relatively little w_.a_).m..m_.omm.coaﬂS
trading between the UK and the EU. [n conclusion the overall impact of EU exit on ABF will be relatively minor. The effect of the
EU exit on non-ABF group companies has also been assessed as comparatively small. It is recognise that the outcome of the G
negotiations between the UK and the EU remains in. While a negotiated free trade ag would be preferred, e<_3=m3=

Investments is prepared for any of the potential outcomes. Over the last year the groupand the individual businesses have taken'{

steps to mitigate possible impacts of the transitional period ending without a neg d free trade

v (uennied nolord ey
COVID-19 aunbd snan
The COVID-19 pandemic continues to be a worldwide crisis and the situation is still uncertain. Authorities continue to m..qiw.mmww
restrictions on both a regional and local qmm_m. Since March, when the pandemic became mvum_ﬁ: the Board rm<n provided ¢ ongoing ’
wcuvon and challenge of p and internal Is. Whilst our busii had not p d for 'a"global A

P under our teams reacted with immediacy to _adapt to the m«o_szm situation. mm.mo:ﬁb

communication both within En divisions and across the group has ensured that muv_.on:ma actions 'weré taken to enable the wo?._.c
businesses to operate fully, providing safe, nutritious, affordable food to customers dnd meeting incrcaséd démand.: Primark; Heals i
and Fortnum and Mason stores were able to reopen safely when full lockdowns were not imposed. Many lessons have bé learnt ¢ 4
over the past six months and we have devcloped a flexible set of possible responses that are ready to be deployed in ﬂswv%or” of I
further restrictions being imposcd, whether that be locally, regionally or globally. A significani number of our employées continue /*
to work from home. Our hotels were also able to reopen outside of the lockdowns but; as both Richmond and Brighton aré classified i
as Tier 2 areas, i_z_ severe nnm:_n”_o:m on the delivery of catering mn_.sonu and events. To support seamless homeworking, we_
dified our IT i d bandwidth with our telecommunications partners and deployéd Collaboration toolsI The'!
extent of remote working has ‘increased the risk of users mu::.m victim to phishing attacks because users rely primarily on email
communication. We have an ongoing phishing testing regime and there is regular communication with all users to fémind them of
the risks. We have raised the level of monitoring for phishing attempts and other security threats. In addition, we have issued

o - e iy e s 2o f)

security awaréness advice on secure home-working best practices. We havé also incréased disciplines'to énsire 95 user devices -
arc reguldrly patched and upgraded to refléct changing IT-seurity threats. Revised guidance for laptop'and desktdp paching has't
been'issued to‘all businesses to ensure that systems are up to'date and securelilaip £ meil butitumma omudyz upiensg o 1 stiaL il v
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Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements
12 September 2020

Directors’ report

The directors present their annual report and audited financial statements for the 52 weeks ended 12 September 2020, in accordance
with section 415 of the Companies Act 2006. The Board considers that the Company’s Annual Report and Accounts 2020, taken
as & whole, is fair, balanced and understandable and provides information necessary for shareholders to assess the Company’s
performance, business model and strategy.

Results and Dividends .

The consolidated income statement is on page 13. Profit for the financial period amounted to £437m (2019: £972m) and dividends
to £104m (2019: £10Im). Dividends are detailed in note 8. Profit for the financial period attributable to equity sharcholders
amounted to £220m (2019; £555m). .

Directors
The Dirtectors who held office throughout the year were as follows:

Guy Weston (Chairman)

Emma Adamo

Sir Harry Djanogly

Martin Hattrell

Anna Catrina Hobhouse

Charles Mason

W. Galen-Weston (resigned 31 January 2020)
G. Grainger Weston (resigned 29 November 2019)
George Weston

Garth Weston :
Alannah Weston (appointed, 15 May 2020)
Graham Weston (appointed 18 December 2019)

The Company Secretary throughout the year was Amanda Geday.
Directors’ Indemnities

One director of operating subsidiaries benefited from qualifying third-party indemnity provisions provided by ABF Investments
plc during the financial year and at the date of the ABF 2020 Annual Report. Also, the directors of a subsidiary company that acts.
as trustee of a pension scheme benefited from a qualifying pension scheme indemnity provision during the financial year and at
the date of the ABF 2020 Annual Report. Other than these, there wete no qualifying third-party indemnity provisions provided by
the Company or its subsidiaries during the financial year and as at the date of the ABF 2020 Report. The Company has in place
appropriate directors® and officers’ liability insurance cover in respect of legal action against its executive and non-executive
directors amongst others.

Controlling Shareholder Relationship Agreement

Any person who exercises or controls, on their own or together with any person with whom they are acting in concert, 30% or more
of the votes able to be cast at general meetings of a company are known as a ‘controlling shareholder’ under the Listing Rules. The
Listing Rules require companies with controlling shareholders to enter into an agreement which is intended to ensure that the
controlling shareholders comply with certain independence provisions in the Listing Rules. The Company and, through their control
of the Company, the trustees of the Garfield Weston Foundation are controlling shareholders of ABF. On 14 November 2014 the
Company entered into a relationship agreement with ABF and the trustees of the Garfield Weston Foundation containing the
required undertakings. The Relationship Agreement was amended and restated on 25 June 2020.

Controlling Interest

Details of a controlling interest in the shares of the Company are given in note 29. Other than as noted, so far as is known, no otﬁer
person holds or is beneficially interested in a disclosable holding in the Company.

Engagement with suppliers
The way the company engages with suppliers is outlined in the Strategic Report in the section concerned with directors’ duties.

Branches

The Company, through various subsidiaries, has established branches in a number of different countries in which the group
operates.
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Financial risk management

Details of the group’s useof financial instruments; together with information on our risk objectives and policies and our exposure T’
to price, credit, liquidity, cash flow and interest rate risks, can be found in note 27.wrel 2.\ 2ldaoilqys fiivi 60 110293 i} ezt
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lnnovatwe usc ‘of cxlstmg and emergmg technologles wnll contmuc to "be cruc:al to the successful development of new products f
and | proccsscs "for the group. The Company has a major technical centre in'the UK ai the'Allied Téchnical Centré.! Facitities also™
exist at ACH Food Companies.in:the USA, AB Mauri.in Australia and the Netherlands, and AB Enzymes;in Germany. These 1
ccntres support the techmcal tesources of the tradmg dmsmns in the search for new technology zm(l in monitoring and maintainingjy
high standards of quality and food safety. -0t bersiapat 13 evatsaiih 34t 2metats.g kinatnlt ¢a56:102 inaing bo- qumy
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The Directors of the Company who held off' ce at the date of approval 1 of this D'n'rené‘to}:"s Rgpgr'; cm:f m th;‘tl 50 'f:r"axg?l?g)" géé”e%ch *

aware, there is:no relevant audit information of which the Company’s auditor,is unaware,;and each-director has taken all the »

reasonable steps that he/she ought to have taken esa director to make hxmself/herself aware of any relevant audit information and

to 'establish’ that’ the ‘Company’s audltor.ls‘aware of- that mformauon For'these™ purposes relevant audit'information ‘means *

information needed by the Company’s auditor in conhection with the préparation of its Feport on page 11' *¥Iisst Juri=oarn ¢y of
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In accordance with section 485(4) of the Companies Act 2006, a resolution for.the re-appointment of Emst'&' Young LLP as !
auditors of the Company,will be proposed at the forthcoming annual general meeting 235 tidanue. A v s0i0:ib har 200ioerm,.
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Maintaining effective corporate governance is fundamental to the Board’s ability to discharge its duties to shareholders. The ABF
Board considers that ABF has, throughout the 52 weeks ended 12 September 2020, applied the main principles and complied with
the provisions set out in the UK Corporate Governance Code.

The Board acknowledges its responsibilities for the group’s system of internal control to facilitate the identification, assessment
and management of risk, the protection of sharcholders’ investments and the group’s assets. The dircctors recognise that they are
responsible for providing a return to shareholders, which is consistent with the responsible assessment and mitigation of risks.
Effective controls ensure that the group’s exposure to avoidable risk is minimised, that proper accounting records are maintained,
that the financial information used within the business is reliable and that the consolidated accounts preparation and financial
reporting processes comply with all relevant regulatory reporting requirements. The directors confirm that there is a process for
identifying, evaluating and managing the risks faced by the group and the operational effectiveness of the related controls. They
also confirm that they have regularly reviewed the system of internal contiols.

Going concern

The COVID-19 pandemic has become a worldwide crisis and at the date of this report the situation is still evolving, Although a
vaccine programme will be rolled out within the next four months some restrictions will continue to be in place and although the
end appears in sight normality is not expected to retum until well into 2021. However, the directors believe the company is well
placed to trade through the uncertain times as there are adequate resources within the group to continue to meet its commitments
when called. As such these financial statements are prepared on a going concern basis (See note 1),

Q-

Guy Weston
Chairman
17 December 2020
Wittington Investments Limited .
Registered office:
Weston Centre
10 Grosvenor Street
London
WIK 4QY
Company Number 00366054
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Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements
12 September 2020

Statement of directors’ responsibilities :
in respect of the Strategic Report, the Directors' Report and the Flnanclal Statements

The dircctors are responsible for preparing the Strategic Report, the Directors’ Report and the group and parent company financial
statements in accordance with applicable UK law and regulations.

Company law requires the directors to prepare group and parent company financial statements for each financial year. Under that
law they have elected to prepare the group financial statements in accordance with IFRSs as adopted by the EU and applicable law
and have elected to prepare the parent company financia) statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and parent company and of their profit or loss for that period. In preparing each of the
group and parent company financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
o  make judgements and estimates that are reasonable and prudent*
o for the group financial statements, state whether they have been prepa.rcd in accordance with [FRSs as adopted by the EU

o forthe parent company financial statements, state whether appllcable UK Accounting Standards have been followed, subject
to any material departures disclosed and -explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and the parent
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the parent company’s
transactions and disclose with reasonable accuracy at any time the financial position of the parent company and enable them'to -
ensure that its financial statements comply with the Companies Act 2006. They have general responsibility for taking such steps
as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other irregularities.
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We have audited the financial statements of Wittington Investments Limited (the'‘Company”) and its subsidiaries (the ‘group’) for™!
the 52 weeks ended 12 September 2020 which comprise consolidated income statement, consolidated statement of comprehensive
income, consolidated balance sheet, consolidated cash flow statement, consolidated statement of changes in equity and the related #
notes 1 to 31 including a summary of significant accounting policies, company.balance sheet, company statement of changes in
equity and the related notes 1 to 8 including a summary of significant company acoounting policies. The financial reporting
framework that has been applied in the preparation of the group financial statements is applicable law and International Financial
Reporting Standards (IFRSs) ‘as adopted by the European Union. The financial reporting framework that has been applied in the
preparation of the parent company financial statements Is applicable law and, United | Kingdom Accounting Standards, including ,;
FRS 101 “Reduced Disclosure Framework” (United Kingdom Genemlly Accepted ‘Accounting Practice).
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1 ® ou. the financial statements give a true'and fair view.of the group’s and of the parent company’s affairs as at .12’ September N
2020 and of the group’s profit for the 52 weeks then ended; #oiuigo o 6i '{ oy,
¢ the group financial statements have been properly prepared in accordance with IFRSs as adopted by the European Umon,
uze} xcthe parent company financial statements have been properly prepared in dccordance il with United Kingdor’ Genemﬂy
Accepted Accounting Practice; and 1 ey hotiziv Jon eadunetd mat Lavisdot
o the financial statements have been prepared in accordance With the reqmrements of the Companies Act 2006/ 8asdt
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We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and apphcable law, Our
responsibilities under those standards are further described in the Auditor’s responsnbllmes for the audit of thé financial siatements <
section of our report below. We are mdependent of the group and parent company in accordance with  the ethlcal requirements that
are relevant to our audit of the fi nancial s statements in theé UK mcludmg the FRC's'Ethical Standard, "and'we have fulfitled our
other ethical fesponsibilities in accordancé with these requireiments./i banavic: goil=u 101 bre s 55832 IR I S0 HOMRIGY
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Basis for opinion
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We have nothing to" report ifi réspéct of the following’ matters in relauon to whtch the ISAs (UK) requtre' us t'o Teport to you where:
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- ~ -~ -The other information comprises the information included in the strategxe report and directors’ report othet than the t'manc(al
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Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated i

in this report, we do not express any form of assurance conclusion thereon. . ., .
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whether the other information 'is materially mconsnstent “with' the financial ‘statéments or our knowledge obtamed in the audtt or °
othefwise appears to bé materially misstated. If wé identify sick matérial inconsistencies or ap apparent matenal mnsstatements, we
are required to determine whether there is a material misstatement in the financial statements or a material ‘misstatement 6t the
other information. If, based on the work we have performed, we conclude that there is a material misstatement of the other

information, we are required to report that fact, , N :
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Independent Auditor’s Report (continued) g TR
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Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial statemeats
-are prepared is consistent with the financial statements; and ' :

e the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothmg to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to

you if, in our opinion:

. adequate accounting records have not.been kept by the parent company, or returns adequate for our audlt have not been
received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors , . .
As explained 'mo.m fully in the directors’ responsibilities statement §et out on page 10 the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.,

In preparing the financial statements, the directors are responsnble for assessmg the group’s and the parent company s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going ‘concern basis of -
accounting unless the directors either intend to liquidate the group or the parent company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements : : ot '

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material -
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent penmitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed, | . . . .

Zm}%w'
ot “ .

Philip Young (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

18 December 2020
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Wittington Investments Limited
Steategic Report, Directors’ Report and Financial Statements

12 September 2020
Consolidated income statement
for the 52 weeks ended 12 September 2020 . . _
Total 2020 Total 2019
Note £m £m
"Continning operstions
Revenue ’ 5 14,133 16,025
Operating costs 3 _ (33,281) (14,726)
Exceptionat items 3 (156) a4
696 1,285
Share of profit after tax from joint ventures and agsociates 14 §7 57
Profits less losses on disposal of non-current assets 18 4
Operating profit 771 1,346
Adjusted operating profit 98s 1,420
Profits less losses on disposal of non-current assets 18 4
Amortisation of non-operating intangibles 9 (59 47
Acquired inventory fair value adjustments 3 as) 5)
Transaction costs 3 @ | )
Exceptional items 3 (156) _ (14)
Profit less losses on sale and closure of businesses 24 (14) 94
Profit before interest 757 1,252
Financial income 6 23 56
Financial expense ) o as3n) 49
Other financial income 6 6 12
Profit before taxation 655 l 1,271
Adjusted profit before taxation 883 1,439
Profits less losses on disposal of non-current assets 18 4
Amortisation of non-operating intangibles 9 (59) 47
Acquired invgntory fair value adjustments 3 (15) (15)
Transaction costs 3 @) 2
Exceptional items 3 (156) (4
Profits less losses on sale and closure of businesses 23 (14) 94)
Taxation — UK (excluding tax on exceptional items) {66) (83)
Taxation — UK on exceptional items 1 (2)
Taxation — Overseas (excluding tax on exceptional items) (189) 214)
Taxation — Overseas (on exceptional items) 36
7 18) (299)
Profit for the perviod 437 972
Attributable to:
Equity holders of the parent 220 555
Non-controlling interests 217 417
Profit for the period 437 972
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Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements

12 September 2020
3 . . I
Consolidated statement of comprehensive income _ ‘
for the 52 weeks ended 12 September 2020 ' ' '
2020 2019
£m £m
Profit for the period recognised in the income statement 437 972
Other comprehensive income
Remeasurement of defined benefit schemes . 89 (407)
Deferred tax associated with defined benefit schemes . L 15 68
Current tax associated with defined benefit schemes ’ - 2
" Items that will not be reclassified to profit or loss (74): 337
Effect of movements in foreign exchange ‘(97) 43
Net gain/(loss) on hedge of net investment in foreign subsidiaries ‘ 3 3
Deferred tax associated with movements in foreign exchange i 1 -
Movement in foreign exchange on businesses disposed - 3)
Movement of cash flow hedging position 15) (29)
Deferred tax associated with movement in cash flow hedging position - - - 7
Share of other comprehensive income of joint ventures and associates @) 4
Effect of hyperinflationary economies 17 38
Deferred tax associated with hyperinflationary economies - (2)
Ttems that are or may be subsequently reclassified to profit or loss 99) 61
Other comprehensive income for the period (173) (276)
Total comprehensive income for the period 264 696
Attributable to: )
'Equity shareholders 132 405
Non-controlling interest o o 132 291
Total comprehensive income for the period 264 696
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Consolidated balance sheet
at 12 September 2020

Non-current assets
Intangible assets

Property, plant and equipment
Right-of-use assets
Investment property
Investments in joint ventures
Investments in associates
Employee benefits assets
Deferred tax assets
Other receivables

Total non-current assets

Current asscts

Assets classified as held for sale
" Inventories ’ N

Biological assets

Trade and other receivables

Derivative assets

Income tax

Other financial assets

Cash and cash equivalents

Totsl current assets
Total asscts

Current liabilities

Liabilities classified as held for sale
Lease liabilities

Loans and overdrafis

Trade and other payables
Derivative liabilities

Income tax

Provisions

Total current liabilitles

Non-~current liabilities
Loans

Lease fiabilities

Other payables

Provisions

Deferred tax liabilities
Employee benefits liabilities

Total non-current liabilities
Total liabilitics

Net assets

Note

10
11
13
14
14
15
16
17

18
19
12
17
27

‘27‘
20

18
11
21

27

21
11

16
15

Wittington Investments Limited
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2020 2019
£m £m
1,640 1,691
5,768 .5,903
3,019 -
223 187
238 231
59 50
100 228
214 - 161
57 62
11,318 8,513
43 43
2,168 2,400
72 84
1,348 1,458
102 99
30 .24
-1,204 - 947
2,187 1,951
7,154 7,006
18,472 15,519
() )
301) -
(156) (228)
(2,365) (2,607)
(87) (52)
71) (163)
(123) (64)
(3,208) (3,120)
(365) (408)
(3,368) -
- Q@7

41) (54)
(218) (269)
(166) (195)
(4,158) 1,197)
(7,366) @317
11,106 11,202
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Consolidated balance sheet (continued)
at 12 September 2020

Equity S '
Issucd capital ¢+
Share premium :
Other reserves
Translation reserve
Hedging reserve
Retained eamings ; |

Total equity attributable to equity shareholders

o

Non-controlling interest
Total equity
. g, [
. ', 1
)

Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements

12 September 2020
? L P T T A L A
| A . : L
2020 2019
£m - 0 o £m
1 1
382 382
- 52 ' . 52
“188 0 om3
& @
6,174 6,166
6,192 6,830
. [ S |
4,314 4372
. T
11,106 11,202

These financial statements were approved by the board of directors on 17 December 2020 and were signed 'on its -
. R v ] P S

behalf by: P

Guy Weston "
Director o

Company Number 00366054
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Consolidated cash flow statement T D AR
for the period ended 12 September 2020 "o

1 ' HER

i

2019

2020
Cash flows from opcrating activities ' Note £m £m
Profit before taxation ’ ' oL 655 1271
Profits less losses on disposal of non-current assets C e - asy . ... @
Profts less losses on sale and closure of businesses ' = — - L. 24 I [ 9%
Transaction costs 2 2
Financial income 23 (56)
Financial expense 131 49
Other financial expense/(income) © (12
Share of profit after tax from joint ventures and associates 14 (s7) 57
Anmortisation 9 91 69
Depreciation (including right-of-use assets and non-cash lease adjustments) 10° 841 - 551
Impairment of property, plant & equipment and right-of use assets 10 34 -
Impairment of mvestrment properties . ' 13 15 11
Impairment of other financial assets - 5
Exceptional items 156 14
Acquired inventory fair value adjustments 15 15
Effect of hyperinflationary economies 5 6
Net change in the fair value of current biological assets 1) -
Share-based payment expense 8 2
Pension cost less contributions ) - - L 10 D
Decrease/(increase) in inventories : '196 (203)
(Increase)/decrease in reccivables . - i : Co 82 17
Increase/(decrease) in payables - . v (169) 54
Purchase less sales of current biological assets . (M )
Decrease in provisions 41 (28)
Cash generated from the operations 2,021 1812
Income taxes paid : . (258) (282)
Net cash from operating activities 1,763 1,530
Cash flows from investing activities : ‘
Dividends received from joint ventures and associates . 43 )]
Purchase of property, plant & equipment . (573) (698)
Sale of property, plant & equipment 30 12
Purchase of itangibles (64) (60)
Lease incentives received 35
Purchase of investment properties (51) 17
Purchase of subsidiaries, joint ventures and associates (16) 84)
Salk of subsidiaries, joint ventures and associates 2 6
Net cash flow from private equity investments 6) 3
Sak of other investment .. -1 -
Purchase of other investments (1) -
Interest and dividends received 18 30
Net cash from investing activities . (582) (736)
Cash flows from financing activitics
Dividends paid to non-controlfing interests . . (131) (166)
Dividends paid to equity shareholders ' (104) (101)
Interest paid - . (105) (44
Increase in other financial assets - “' (254) (107
Repayment of lease liabiliies (251) -
Increase/(decrease) in short-term loans (44) (264)
Increase in long-term loans . 2) 7
Sale of shares in subsidiary undertakings form non-controlling interests - m
Purchase of shares in subsidiary undertakings from non-controlling interests ) -
Movement in shares held by ABF S . {25)
Net cash from financing activities ' (893) (701)
Net increase in cash and cash equivalents : - - ‘ ‘ 288 93
Cash and cash equivalents at the beginning of the period - 1,814 - 1721
Effect of movements in foreign exchange ' CT (4) -
Cash and cash equivalents at the end of the period 20 2,098 1814
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Consolidated statement of changes in equity ;e

for the 52 weeks ended 12 September 2020

Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements
12 September 2020

Non-
tssued Shore Otter Translatlon Hedging  Retained . entrolilag Totnl
capitsl  premium  reserves reserve rescrio  earnings Tots)  interests equity
£m £m £m £m £m £&m £m £m £m
Bal: as at 15 September 2018 1 382 §2 207 8 5,877 6,527 4,250 10,777
Total comprehensive income
Profit for the period recogni din the i 555 555 417 972
R ements of defined benefit sch . (222) (222) (185) (407)
Deferred tax associated with defined benefit schemes 37 37 k1] 68
Current tax associated with defined benefit schemes 1 1 1 2
Items that will not be rectassified to profit or loss - - - - - (184) (184) (153) (337)
Effect of in foreign exchang 23 23 20 43
Net gain on hedge of net investment in forsign subsidiaries 2 2 ] 3
M in forcign exchange on busi disposed ) 2) m )
Movement in cash flow hedging position 16) (16) (13) (29)
Deferted tax inted with in cash fow hedging
.. 4 4 3 7
position :
Sharc of other comprehensive income of joint ventures and 3 . 3 1 ’ 4
associates
Effect of hyperinflationary econoinies 21 1! 17 38
Deferred tax associated with hyperinfiatior cConomies (O] (O] (1 (2)
Items that are or may be subsequently reclassified to . . 2% 12) 20 I 2 6l
_profit or loss .
Other comprehensive income - - - 26 (12) (164) (150) (126) (276)
Total comprehensive income - - - 26 {12) 391 408 291 696
Transrctions with owners v
Dividends paid to equity shareholders (101) (101) (101)
Net movement in own shares held @ (€3] n . (&)
Dividends paid to non-controlling intcrests . (166) (166)
Acquisition of non-controlling interests ] 1 .(2) (1)
Total Hons with - - - - - (102) (102) (169) 271)
Bal as at 14 Sep ber 2019 R 1 382 52 233 [C)) 6,166 6,830 4372 11,202 -
IFRS 16 opening bal adjustment (81 (81) (6% {150)
Batonce as at 15 September 2019 : L 3s2 52 233 4) 6,085 6,749 4,303 11,082
Total comprehensive income .
Profit for the peviod gnised in the i 220 220 217 437
R of defined benefit sch (49) 49 (40) (89)
Deferred tax associated with defined benefit scliemes 8 8 7 15
Ftems that will not be reclassified to profit or loss - - - - - “n (41) (33) (14)
Effect of 1 in foreign exchang; (45) [¢)] (46) (51) (¢
Net loss on hedge of net i in foreign subsidiaries {2) ) (n [&)]
Deferred tax d with in foreign exchang; 1 1 - 1
M in cash flow hedging position - -7 (8) , ® - o (15)
Share of other prehensi of joint and R
associates ' () U m )
Effect of hyperinflationary economies 9 9 8 17
Items that arc or may be subsequently reclassified to
pro fit or loss - - - 7 [¢)) 9 “n (52) (99)
Other comprehensive income - - - (47) (9) (32) (88) {85) (173)
Total compreheusive income - - - [C)] (9) 188 132 132 264
Inventory cash flow hedge movements
Gains transferred to cost of inventory 10 10 8 18
Total inventery cash flow hedge movements - - - - 10 - 10 8 18
Transactions with owners - .
Dividends paid to cquity shareholdera (104) (104) (104)
Net inovemeny in own shares held 4 4 4 8
Doferred tax associated with share-based payments 1 1 1
Dividends peid to non-controlling inferests - =t - 13 . (3.
Acquisition of non-coutrolling interests - ) (2
Total ¢ fons with - - - - - (99) (99) (129) (228)
Dal as at 12 September 2020 1 382 52 186 (3) 6,174 6,792 4,314 11,106
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Notes (rorming part of the consolidated financlal statements) )
1.  Accounting policies "o »
Wittington Investments Limited (the “Company”) is a private company limited by shares incorporated in the United Kingdom. .

The consolidated financial statements for the .52 weeks ended 12 September 2020 comprise those of the Company and its
subsidiaries (together referred to as the “group™) and the group’s interest in associates and joint arrangements. The parent company
financial statemems present information about the Company as a separate entity and not about its group.

Statement of compliance n
The consolidated financial statements have been prepared and approved by the directors in accordance with Intematlonal Financial
Reporting Standards as adopted by the EU (“Adopted [FRS").

The Company has elected to prepare its parent Company financial statements under Financial Reporting Standard 101 Reduced
Disclosure Framework. :

- . I
Going concern
The going concern basis has been apphed in these accounts. After making: enqumes, the directors have a reasonable expectanon
that Wittington has adequate resources to continue in operanonal existence until 31 December 2021 and beyond. For this reason,
they continue to adopt the going concern basis in preparmg the financial statements

A forecast has been prepated up to the end 0of 2021 and is the best estimate of future cash flow. Havmg reviewed this forecast and
having applied reverse stress tests, the possibility that the financial headroom could be exhausted is considered to be extremely
remote. . £ . N

Basis of preparation

The consolidated financial statements are presented in sterling, rounded to the nearest million. They are prepared on the historical
cost basis except that current biological assets and certain financial instruments are stated at fair vatue, Assets classified as held for
sale are stated at the lower of carrying amount and fair value fess costs to sell.

The preparation of financial statements under Adopted IFRS requires management to make judgements, estimates and assumptions
about the reported amounts of assets and liabilities, income and expenses and the disclosure of contingent assets and liabilities. The
estimates and associated assumptions are based on experience, Actual results may differ from these estimates. Judgements made
by management in the application of Adopted IFRS that have a significant effect on the financial statements and estimates with a
significant risk of material adjustment next year, are discussed in Accounting estimates and judgements detailed in note 2.

The estimates and underlying assumptions are reviewed on a regular basis. Revisions to accounting estimates are recognised from
the period in which the estimates are revised.

The accounting policies set out below have been applied to all periods presented, except where detailed otherwise. -
Details of new accounting standards which came into force in the year are set out at the end of this note.

The consolidated financial statements of the group are prepared to the Saturday nearest to 15 September. Accordingly, these
financial statements have been prepared for the 52 weeks ended 12 September 2020 (2019 - 52 weeks ended 14 September 2019),

To avoid delay in the preparation of the consolidated financial statements, the results of certain subsidiaries, joint ventures and

associates are included up to 31 August each year and Fortnum and Mason plc is included up to 12 July 2020. Adjustments are
made as appropriate for significant transactions or events occurring between 12 September and these other balance sheet dates.

The group has considerable financial resources, good access to debt markets, a diverse range of businesses and a wide geographic
spread. It is therefore well placed to manage business risks successfully.

Basis of consolidation :
The consolidated financial statements include the results of the Company and all of its subsnd:ary from the date that control
commences to the date that control ceases. The consolidated financial statements also include the group’s share of the after tax
results, other comprehensive income and net assets of its joint ventures and associates on an equity-accounted basis ﬁ'om the point
at which joint control or significant influence respectively commences, to the date that it ceases.

Subsidiaries are entities controlied by the Company. Control exists when the Company has the power, directly or indirectly, to
direct the activities of an entity so as to significantly affect the returns of that entity.

Changes in the group’s ownership interest in a subsidiary that do not result in a loss of control are accounted for within equity.
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Notes (continued) . : o e P

1. Accounting policies (continued) L

All the group’s joint arrangements are joint ventures, which are entities over whose activities the group has joint control, typically
established by contractual agreement and requiring the venturers® unanimous consent for strategic financial and operating decisions.

Associates are those entities in which the group has significant influence, being the power to pamctpate in the financial and
operating policy decisions of the entity, but which does not amount to control or joint control.

Where the group’s share of losses exceeds its interest in a joint venture or assoclate, the carrying amount is reduced to zero and
recognition of further losses is discontinued except to the extent that the group has mcurred legal or constructive obligations or
made payments on behalf of an investee.

Control, joint control and significant influence are generally assessed by reference to equify shareholdings and voting rights.

Business combinations
On the acquisition of a business, fair values are attributed to the identjfiable assets, liabilities and contingent liabilities acquired,
reflecting conditions at the date of acquisition. Adjustmcnts to fair values include those made to bring accounting policies into line
with those of the group.

vaisional fair values are finalised within 12 months of the business combination date and, where significant, are adjusted by -

restatement of the comparative period in which the acquisition occurred. Non-contmllmg interests are measured at the proportlonate
share of the net identifiable assets acquired.
Existing equity interests in the acquiree are remeasured to fair value as at the date of the business combination, with any resulting
gain or loss taken to the income statement.

¥

Goodwill arising on a business combination is the excess of the remeasured carrying amount of any existing equity interest plus: -

the fair value of consideration payable for the additional stake over the fair value of the share of net identifiable assets and liabilities
acquired (including separately identified intangible assets), net of non-controlling interests. Total consideration does not include
transaction costs, which are cxpensed as incurred.

Contingent consideration is measun:d at fair value at the date of the business'combination, classnﬁed as a liability or equity (usually
_as a liability), and subsequently accounted for in line with that classification.

Changes in contingent consideration classified as a liability multing other than from the finalisation of provisional fair values are
accounted for in the income statement.

Revenne .

Ve

Revenue represents the value of sales made to customers after deduction of discounts, salm taxes and a provision for returns.

Discounts include sales rebates, price discounts, customer incentives, certain promotional activities and similar items. Revenue
does not include sales between group companies.

Revenue is recognised when performance obligations ere satisfied, goods are delivered to customers and control of goods is .

transferred to the buyer.

.. - ' 4

Il

In the food businesses, revenue from the sale of goods is generally recogmsed on dispatch or delivery to customers, dependem on |

shipping terms. Discounts and returns are provided for as a reduction to revenue when sales are recorded, based on management’s
best estimate of the amount required to meet claims by customers, taking into account contractual and legal obligations, historical
trends and past experience.

. v
In the retail business, revenue from the sale of goods is n:cogmsed when the customer purchases goods in-store. Retumns are
provided for as a reduction to revenue when sales are recorded, based on management’s best estimate of the amount requlred to
meet clalms by customen;, taking into account historical trends and past experience.

Barrowing costs . '

Borrowing costs are accounted for using the effective mterest method. The gmup capitalises bormwmg costs duectly attributable
to the acquisition, construction or production of qualifying items of property, plant and equipment as part of their cost. Interest
capitalised is taxed under current or deferred tax as appropriate.

Foreign currencies t
In individual companies, transactions in foreign currencies are recorded at thc rate of exchange at the date of the transaction.

Monetary assets and liabilities in foreign currencies arc translated at the rate prevailing at the balance sheet date, Any resulting
differences are taken to the income statement.
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I. Accounting policies (continued) {fouitizeoy) sinttng yoltanovasd

On consohdatlon assets and liabilities of forcign operatrons that are denommated in forergnpurrencxes are tmnslated into sterling

at the rate of exchange at the balance sheet daté. Income and expense items are translated into ster]mg at average ‘rates of cxchange
YI3DLUD I LAY o MUOD, O TXVITIVG VRHG T D7 NIGLQT (dywn 1D ') Lo 8 U] ’J‘u;, LIS o Wl VT VY 38 1O

Differences arising from the retranslation of opening net assets of group companies, together with differences arising from the
restatement of the net results of group companies from average rates to rates at the balance sheet date, are taken to the translation
reserve in equity. AU 1L semzes™ 31 erninted i gleps HA

Pensions and other post-employment benefits enabworiod 1l hfm Anali

The group’s pension arrangements comprise defined benefit plans, definéd contribiition plans and other unfunded post-employment
liabitities- v For defined benefit plans, the amount charged in the income Statement is the cost of benefits accruing to employees
over the year, plus any benefit improvements granted to mémbers by the group during the year.:1t also includes net interest expense
or income calculated by . applying the liability ‘discount rate .to the net.pension asset or habrhty 1.For.each plan,"the difference
between market value of assets and present value of liabilities is disclosed as an asset or liability in the balance sheet.

F20a hugimages s bin:duligsggordye o bus 21200 sl amaib 1o Jon aitay 3iu) 15 hoviegum vileiin 49 geeiwonod i)
Any related deferred tax (to the extent recoverable) is disclosed separately in the balance sheet. t., Remeasurements are recognised

rmmcdlately in other comprehensive income. “Surpluses are recognised only'to the extent that ‘they are recoverable. Movements
in irrecoverable surpluses are recogmsed immediately as remeasurements in othér comprehensrve income. 4 4pyzg 5,, . 3

Contribiitions payable by the g group in respect "of défined ‘Contributions plans dre charged to operatmg prof tas 1r39uned Other
unfunded post-employment liabilities are accounted for in the same way as defined benefit pension plans/ WI935 Lant

Share-based payments r!a'xlr.vlupo lr: bLns de
The fair Value of shére awards at grant date 1s recogmsed as an employee expense with @ cotrespondmg mcrease in equrty. spread 3
over the period during which the’ employees become uncondmonally enhtled to the ‘shares. The amount recogmsed is ad_;usted !
reflect expected and actual levels of vesting except where the Tailiire o Vest is 85 a result of riot meeting a market condition.”%"7

Income tax ,;m;;hsv' Lok Qusmu gend lula achil gyeitnrineQl
e ArEY AN N ey

Incomie tax on the profit or 1655 for the penod eompnses ciirent and deferved te’ Income tax is recogmsed inthe income staternent

exceptto the extent that it relates to items taken dltectly to eqmt}‘D EW? 2L, BITLOEY D0y DI AZAFI0LS WIKN0) TW
D0y g sl s MUY 2z evinsh

Current tax is the tax expected to be payable on the taxable i income for the year, usmg tax rates enacted or substantively enacted

during thé period, together with any adjustiient to'taX payable'in respect Of previous years, ™1 "6 ¥07 ML DIIL3043T TR euviv1 3k
bty priim codgu 10 wnli v

Deferred tax is provrded using the balance sheet liability method, prov:dmg for temporary differences | between the carrying amounts .

of dsséts and'liabilities for fi nancral’reportmg purposes "and the” amounts used fof" téxéuon purposes The followmg tempo‘ra'{)'r

. differences are not provided for: initial recognition-'of goodwrll, initial “recognition of ‘assets’ or' liabilities affecting neither -

accounting nor taxable profit other, than those acquired ma business combination; and differences relating o investments inT

subsrdrarxes to the extent that they wrll probably not reverse in the foreseeable futlire 'I‘he amount of deferred tax provided is based ;;

on the ‘eXpected Tanner of realisation or ot seftlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantlvely enacted at the. balance sheet date. , 41,“ { 3ift bas Jsematint geighod wl qnl no.'.:l'n gmar,,,( 8 m uanr::m' oft ”»

A deferred tax asset is recognised only t6 the &xtent that it is probable ‘that futre taxable) proﬁts will be' ava|lable agamst  which the ™
o ___ _ assetcan beutilisedNud opumurmgqy bamnehian 2 anmar. s LS AV nqw‘t I IS b o d - rt T i o) SERE {3 e T AT EHS

' gtz or 1 it e agbutl selizofts us enismst ismunrel wdl Sresy oF {DTH0DTT 31w Wzl 9vHoat ol

Additional income taxes that arise from the dlstrlbutlon of dividends are recognised at the same time as the liability to pay the

related dividend.»sjznsongios ilio dgnoud busioaeust me 2vol 1225 010 Logbatl a8 bu.y 2ovitevionb to sulnr wdl w sagacd’)

5 0% enigbad

Financial assets and liabilities
Financial assets and liabilities are recognised in the group‘s balance sheet when the group becomes a party to the contractualyy

RS AW TV HIVE TN
pr%h'ﬂ?ﬁ-%foﬁﬁ "'_.‘SS‘S’HE?EEM baringoost zi noxmq avitlan ‘nA e ceegbod odr ni betinaonan selav £at ol sor.do gifafoma

R HIEH A

Trade and other receivables
i il n’l:radle and other r recervables are recorded_initially at fair_value. and‘subsequently measured, at_amortised, cost., This g
’m“,;u‘ lly results m recogmtron aof ‘nominal value less an expected credrt loss provrsron whlch 1s reoogmsed based on.,
management's expectation of 10sses’ withiout regard 10 whether or riot a specific impairment trigger has oceun'ed At 1o 22

Other non-current receivables 3 babacyyay atmueats dHidel 640 1 22n 26 e aenlmnast o o shaer So 1 ol 1et) coubarl 50
Other non-current Teceivables”’ mamly comprise ,ﬁnance lease, recewables due from @ joint venture, and, minority s

shareholdings in private companies. Finance léase Teceivables are accounted for in the same way as trade ‘and other
recelvables . Shareholdings in private compames are classified as “‘,farr value > through other comprehensrve mcome" They W
‘ate initially measured at fair value, mcludmg drrectly ‘attributable transaction costs.

ri hoir,
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Notes (continued)
1. Accounting policies (continued) - o

Gains or losses arising from chunges in fair value are recognised in other comprehensive income until the asset is disposed '
of, at which time the cumulative gain or loss previousiy recogniscd in other comprchensnve income is included directly
in retained carnings and is not recycled to the income statement.

All equity investments are measured at fair value,

Bank and other borrowings e
Interest-bearing bank loans and overdrafts are initially recorded at fair value whlch equals the pmceeds received, net of
direct issue costs. They are subsequently held at amortised cost. Finance charges, including premiums payable.on
settlement or redemption and direct issue costs, are accounted for using an effective interest rate method and are added
to the carrying amount of the instrument to the extent that they.are not settled in the period in which they arise.

Other borrowings are initially measured at fair value net of direct issue costs and are subsequently held at amomsed cost
unless the loan is designated in a hedge relationship, in which case hedge accounting treatment wﬂl apply.
Trade payables o

Trade payabies are recorded initially at fair value and subsequently measured at amortised cost. Generally, this results in
theit recognition at their nominal value. ,
Cash and cash equivalents

Cash and cash equivalents comprise bank and cash balances, call deposits and short-term investments with ongmal maturmes of

-

three months or less. Bank overdrafts that are repayable on demand and form an integral part of the group’s cash management are

included as a component of cash and cash equivalents for the purpose of the cash flow statement. .

Derivatives financial instruments and hedgmg

Derivatives are used to manage the group’s economic exposure to financial and commodity risks. The principal mstruments used
are foreign exchange and commodity contracts, futures, swaps or options (the ‘hedging instrument’). The group does not use
derivatives for speculative purposes.

Derivatives are recognised in the balance sheet, at fair value, based on market prices or rates, or calculated using either discounted
cash flow or option pricing models.

Changes in the value of derivatives are mcogniéed in the income statement unless they qualify for hed‘ge accounting, when
recognition of any change in fair value depends on the nature of the item being hedged.

The purpose of hedge accounting is to mitigate the impact on the group’s income statement of changes in foreign exchange or
interest ratés and commodlty prices, by matchmg the impact of the hedged risk and the hedging instrument in the income statement.

At the inception of a hedging relationship, the hedgmg instrument and the hedged item are documented, along with the risk
management objectives and strategy for undertaking various hedge transactions and prospective effectiveness testing is performed.
During the life of the hedging relationship, prospective effectiveness testing is performed (previously, both prospective and
retrospective tests were required) to ensure the instrument remains an effective hedge of the transaction.

Chﬁnges in the value of derivatives used as hedges of future cash flows are recognised through other comprehensive income in the
hedging reserve.

H H ] i

The element of the change in fair value which relates to the currency spread is recognised in the cost of hedging reserve, with the
remaining change in fair value recognised in the hedging reserve. Any ineffective portion is recognised immediately in the income
statement, ,

When the future cash flow results in the recognition of a non-financial asset or liability, then at the time the asset or liability is
recognised, the related gains and losses previously recognised in the hedging reserve are included in the initial measurement of that
asset or liability.

For hedges that do not result in the recognition of an asset or a liability, amounts recorded in the hedging reserve are recoghised in
the income statement in the same period in which the hedged item affects profit or loss.

Hedges of the group’s net investment in foreign operations principally comprise borrowings in the currency of the investment’s
net assets. '
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1. Accounting policies (continued) (bwaniiaey) wabiileg yoitaneash 1

Changes in the fair value of derivative or non-derivative financial instruments that are designated and effective as hedges of net 4]
investments are recognised ,in other,comprehensive income.in the net investment hedging reserve. 1Any,meffect1vc portion is i
recognised immediately in the income statement.

inrig '{mqmq‘o ernadi 1o 2avil Wz bastailzs o) nlo eiend o'ul uhvmt’ B 10 s iese omoont utlt ¢ baigd & nom.x:mqstl
Hedge accounting is discontiniied When the hedging instrufient expires of is sold) tefrinated fexercised "o o longer quahﬁes for 3
hedge accounting. At that time, any cumulative gain or loss on the hedging instrument recognised in the hedging resefve is retained b
in the hedging reserve until the forecast transaction occurs, Gains or losses on hedging instruments relatmg 1o an underlying
exposure that no longer exists are taken to the inéome Statément. 2y aintit bas estnds ,ru'mq {sp9 b darlt

ww (30 i1adiael hpa sifien

The group economically hedges foreign currency exposur'e"on recognised 'rnohetary"a?sets and habllmes but do'gs Tot normally
seek hedge accounting. Any derivatives that the group holds 0 hedge this exposure are classified as ‘fair value' through proﬁt and
loss® within derivative assets and liabilities. Changes in thé falr value of such derivatives and the foreign exchange gains and Iosses
arising on the related monetary items are recognised within operating profit. wive IR6ITERG
Intangible assets other than goodwill 2zr ’J
Non<opérating intangiblé assets aré intangiblé assets that arise on ' business combmauons ‘and typncnlly mc]ude technology, brands.
customer relationships and grower agreements, Operating intangible assets are acquired in the ordinary course of business‘and’

ically include computer software, land use rights and emissions trading licences. i
typ,!. .zzm. 10 qit “w?vao to 2iraviot bim exin gh UE ! 1RYIZ0UR Pan fi VIS B I QLT S ATV Rty et €108 2l al

Intangible assets other than goodwrll are stated at cost less accumulated amortisation and impairment charges: zra 3nonts: nhoan 2w

1 tmrien samel mueedner 241 Yo sulgy  mnoasag oft Boe caigy 100 Jo el okt In sl ot (o nottaumun s9In aoraqings
Amomsatlon Is charged to the'i income statement on a straxght-hne basis over the estrmated uscful lives of mtEngtble assets from 1,01

the'date they are available for use, The estimated useful lives are generally deemed to be no longcr than

NI T PV YRV YR AR EV A M i S e NOagn Stuw eenl Wlw’"’
Technology and brands —up to 15 years
best Customer relationships 1540 1sEZyp 't010 years 81 22ral golimego 22 holruat orow az2es( n el quovy uils Lrodw gomat 10h0)

Gmwer agrecments 200 s2rvl 10 12 yp {5110 years <8 2wl 21110 s arh tovo dizrd Snitl-iigstle s no tomaoirte smusnt ol ai

Goodwill :20iiqqs voilug Tnilnuavos puiwollul ot swesl ¢ ai quom o sede Jss ¢ monan 0508 o ol
Goodwill is defined under ‘Business combinations’ on page 20. Certain commercial assets associated with the|acqmslt|on of a
business are not capable of being recognised in the acqulsmon balance sheet. In such circumstances, goodwxll is recognised, which

may include, but is not nécessarily limited to, workforce asse(s and the berefits of expected futdre synergies. 2-10-:0814
bar razzoi insaminau Goa nunisiasinsb Lalshmuoo X 22ul Je0% 38 DYURBEAI0 3 1528 S20-10-00300 0 201 100 vidaiisvr
Goodwill is not amortised but is subject to an annual impairment review.{ sesu! o Icommuarsmo moupsadu2 1ot batauiba

Research and development it Igitini hszinaoows 2uisilideil oosot 10 snueina st esbuloni w923 seutu-dgh 1o 5.0 odl’
Research expendlture is expensed as incurred. Development expenditure is capitalised if the product or process is technically and
commercially feasible but is otherwise expensed as incurred. Capitalised development expenditure is stated at cost less accumulated
amortisation and impairment charges. jix 21’0 191106 20) 19vo 2ierd snfi-lnigleuz 6 Ao boimoIQIb 718 eluzes st Yo-tipik
Ansenieqmi o 1o siduc 510 Jacen 22u-lo-1gid
Impairment
The carrying amounts of the group's intangible assets, property, plant and equipment and invéstment property are ‘reviewed at each
balance sheet date fo determine whether there is any indication of i impairment. If any such indication exists, the asset’s recoverable
amount is estimated. For goodwill and intangibles without a finite life, the recoverable amount is estimated at least annually,

s litidail oags. 1
An 1mpa|rment charge is recogmscd in the income statement whencver the carrying amount of an asset or its cash-generatlng unit

L 218 DUE 32001 201 10 3ladd HEFMNZHO0S 00T DU 28 55ardligiivds wibe Twifianin
exceeds ifs recoverablé amount.
(ngs)nsarmmnmu :;c:qn _’r&b’l‘? ST ) duul(‘ﬂl"j Yute :vrmn' oelt gmzu hotsinoazib A0 3 ol ot 1520 308w od of wiem mq

Impairment charges recognised in respect of CGUs are'allocated first to reduce the carrying amount 6f any goodwull allocated to
that CGU and then to reduce the carrying amount of the other assets in the unit on a pro rata basis.
byush nth zinuenyeq ozeal st ey bun @tnamn faq Lsxi asnmedie-ni ynibulant ginostgen burdt sbutord etnam e seoll
Calculation of recoverable amount Adsvisom zavitisen v.aul €18 ¢29 lNIRt zabftt 06 na
The recoverable amount of assets is the > greater of their fair value less costs to sell and their value in use. In assessing value in
:use, the estimated future cash flows aré discounted to present value using a pre-tax ‘discount fate that reﬂects current market
assessments of the time value of’ money and the risks specific to the asset. For an asset that does not gerieraté largély indépendent
cash inflows, the recoverable amount is determined for the CGU to which the asset belongs. o
adf goiey oo barifoin., 6 himiesam chmsppszdie 3 pifideil aeol ot gesst 94! io tub Inamusataaas i SilA
IReversals of impairment sa2{o1 uf buesurin el eolideil wens Yo sruos gabquaa wl) boismn sl tenow wvitxdily
An impairment charge in respect of goadwill is not subsequently reversed. For other asséts,'an impairment charge is Feversed
if there has been a change in the estimates used to determine the recoverable amount, but only to the extent that the new carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment charge had been recognised.
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Notes (continued)
1. Accounting policies (continued)

Property, plant & equipment
Items of property, plant & equipment are stated at cost less accumu]ated deprecxatlon and impairment charges.

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of items of property, plant
& equipment sufficient to reduce them to their estimated residual value. Land is not depreciated. Estimated useful lives are generally
deemed to be no longer than: 1

Freehold buildings up to 66 years
Plant and equipment, fixtures and fittings
- sugar factories, yeast plants, mills and bakeries up to-20 years
- other operations ’ up to 12 years
Vehicles . up to 10 years
" Sugar cane roots up to 10 years \
Leases

A lease is an agreement whereby the lessor conveys to the lessee, in retum for a payment or a series of paymcnts, the right to use

a specific asset for an agreed period. . . ,
In the 2019 financial year, where the group was a lessee and had substantially all the riské and rewards of ownership of an asset,
the arrangement was considered a finance lease. Finance leases were recognised as assets of the group within property, plant and
equipment at the inception of the lease at the lower of fair value and the present value of the minimum lease payments.
Depreciation on leased assets was charged to the inicome statement on the same basis as owned assets. Payments made under
finance leases were apportioned between capital repayments and interest expense charged to the income statement.

Other leases where the group is a lessee were treated as operating leases. Payments made under operating Jeases were recognised
in the income statement on & straight-line basis over the term of the lease, as were the benefit of lease incentives. :

In the 2020 financial year, where the group is a lessee, the following accounting policy applies: .
nght-of-use assets ' I
Right-of-use assets are recognised at the commencement date of the lease, which is the date the underlymg asset is
available for use, Right-of-use assets are measured at cost, less any accumulated deprecnation and impairment losses, and
adjusted for subsequent remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct oosts mcurred and lease
payments made at or before the commencement date less any lease mcenuves received.

Right-of-use assets are depreciated on a stralght-hne basis over the shorter of the estimated useful life and the lease term.
Right-of-use assets are subject to impairment.

Right-of-use assets are subsequently measured at cost tess accumulated depreciatlon and any 1mpalrment losses, adjusted
for any remeasurement of the lease liability.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease and “are measured at the prment value of lease
payments to be made over the lease term, discounted using the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily determmablc

Lease payments include fixed paymems, including in-substance fi xed paymcnts, and variable lease paymems that depend
on an index or a rate, less any lease incentives receivable. PE—

Variable lease payments that do not depend on an index or a ratc are recogmsed as an expense in the period in which the
event or condition that triggers the payment occurs.

After the commencement date of the lease, the leasc liability is subsequently measured at amortised cost using the

effective interest rate method. The carrying amount of lease liabilities is increased to reflect the accretion of mterest and
reduced for the lease payments made. . .
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Notes (continued)

1. Accounting policies (continued)

In addition, the carrying amount of lease liabilities is remeasured when there is a change in future lease payments due to
a change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to'purchase
the underlying asset.

Short-term leases and leases of low-value assets

The group applies the short-term lease recognition exemption to those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option. It also applies the low-value asset recognition
exemption to groups of underlying leases that are considered uniformly low value.

Lease payments on short-term leasés and leases of low-value assets are expensed to the income statement.

Lessor accounting

Where the group subleases assets, the sublease classification is assessed with reference to the head lease nght-of—use
asset. This assessment considers, among other factors, whether the sublease represents the majority of the remaining life
of the head lease.

The ratio of rental income to head lease rental payments is used to determine how much of the right-of-use assct should
be derecognised. This assessment takes into consideration whether the sublet/head lease are above/below market rate.

Amounts due from lessees under finance leases are recorded as a receivable at an amount equal to the net investment in
the lease. This is initially calculated and recognised using the incremental borrowing rate at the recognition date. Any
difference between the derecognised right-of-use asset and the newly recognised amounts due for lessees under finance
leases is recognised in the income statement,

The group recognises finance income over the lease term, reflecting a constant periodic rate of return on the net
investment in the lease. Operating lease income is recognised as earned on a straight-line basis over the lease term,

Current Biological assets
Current biological assets are measured at fmr value less costs to sell.

The basis of valuation for growing cane is estimated sucrose content valued at estimated sucrose price for the following season,
less the estimated costs for harvesting and transport.

When harvested, growing cane is transferred to inventory at fair value less costs to sell.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost includes raw materials, direct labour and expenses and an
appropriate proportion of production and other overheads, calculated on a first-in first-out basis.

Inventories for the retail businesses are valued at the lower of cost and net realisable value using the retail method, calculated on
the basis of selling price less the appropriate trading margin. All retail inventories are finished goods.

Inventories recorded on the acquisition of & business are recognised at fair value. The book value of such inventories is charged to
adjusted operating profit as they are sold or used. Any fair value uplift, if significant, is charged below operating profit as the
inventories are sold or used.

‘Grants

Grants are recognised only when there is reasonable assurance that the group will comply with the conditions attached to them and
that the grants will be received. Grants that are receivable as compensation for expenses aiready incurred are recognised in profit
or loss in the period in which they become receivable.

Investment property

Investment properties are held at cost less provision for impairment. Impairment is determined by reference to the fair value of
property estimated either by independent valuers or by the directors. Depreciation is provided where the directors consider that the
residual vatue of major components of the property is less than current book value.

When an item of property, plant and equipment is transferred to investment property following a change in its use, any differences
arising at the date of transfer between the carrying amount of the item immediately prior to transfer and its fair value is recognised
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1. Accounting policies (continued)

directly in equity if it is a gain. Upon disposal of the item the gain is transferred to retained carnings. Any loss arising in this
manner is recognised immediately in the income statement.

If the use of an investment property changes such that it is reclassified as property, plant and equipment, its fair value at the date
of reclassification becomes its cost for accounting purposcs. ) , .
Other financial assets ] i

Other financial assets are classified, at initial recognition, as valued at amortised cost or fair value through profit and loss (FVPL).
The classification of financial assets depends on the financial asset’s cash flow characteristics and the business model for managing
them. Financial assets at amortised costs are subject to impairments with gains and losses being recognised in the profit and loss
when the assets are derecognised or impaired. Financial assets'at fair value through profit and loss are typically held for trading
and are carried in the statement of financial position at fair value with net changes in fair value recognised in profit and loss.

Hyperinflation ’
The Argentinian economy was designated hypermﬂanonary from 1 July 2018. The group concluded this had an insignificant impact
for the 2018 financial year but has applied IAS 29 Financial Reportmg in Hyperinflationary Economies to its Argentinian operations
from the begmmng of the 2019 financial year. [AS 29 requlres that hyperinflationary adjustments are reflected from the stait of the
reporting period in ‘which it is applied. For the group’s Argentinian operations this is 1 September 2018. In accordance with IAS
21 The Effects of Changes in Foreign Exchange Rates, the comparative figures for 2018 have not been modified. The adjustments
required by IAS 29 are set out below.
¢ Adjustment of historical cost nonmonetary assets and liabilities from their date of initial recognition to the balance sheet
: date to reflect the changes in purchasing power of the currency caused by inflation, according to the official indices
published by the Federacién Argentina de Consejos Profesionales de Ciencias Econémicas (F. ACPCE).
e Adjustment of the componcnts of the income statement and cash flow statement for the inflation index since their
generation, with a balancing entry in the income statement and a reconciling item in the cash flow statement, respectively.
o Adjustment of the income statement to reflect the impact of inflation on holding monetary assets and liabilities in local
currency.
e  The financial statements of the group’s Argentinian operations have been translated into sterling at the closing exchange
rate at 12 September 2020 (ARS95.82:£1).
e  The cumulative impact corresponding to previous years has been reflected in other comprehensive income in the period.

The FACPCE index was 239.6077 at 31 August 2019 and 337.0632 at 31 August 2020. The mﬂatlon mdex for the year is therefore
1.4067. ) .

The Venezuclan economy has been designated hypermﬂatlonary for a number of years, but the impact on the group’s results
remains immaterial.

New accounting policies ,
The following accounting standards and amendments were adopted during the year and had no significant 1mpact on the group,
other than IFRS 16 Leases: - :

IFRS 16 Leases )

IFRIC 23 Uncertainty over Income Tax Treatments

Amendments to IFRS 9 Prepayment features with Negative Compensation

Amendments to 1AS 19 Plan Amendment, Curtailment or Settlement

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures
¢  Annual Improvements to IFRS 2015 - 2017

The group is assessing the impact of the following standards, interpretations and amendments that are not yet effective. Where

already endorsed by the EU, these changes will be adopted on the eﬂ'ecuve dates noted. Where not yet endorsed by the EU, the |

adoption date is less certain:

1

IFRS 17 Insurance Contracts effective 2024 financial year (not yet endorsed by the EU)
Amendments to IFRS 3 Definition of a Business effective 2021 financial year
Amendments to IAS 1 and IAS 8 Definition of Material effective 2021 financial year
Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-current
effective 2023 financial year (not yet endorsed by the EU)

s Amendments to References to the Conceptual Framework in IFRS Standards effective 2021 financial year

The new standard with the most significant effect on the group's financial statements is IFRS 16, further details of which are set
out below. The impact of the other standards effective in 2021 and beyond have not yet been fully assessed.
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IFRS 16 Lenses. 3 ~3ut 9oLt 2 heeings A1 vlaniverm atue o d0 SR wearn bau soltiagosn .01 of 2bu nysd end lnsndenbr o/
IFRS 16 mtroduces a new model for.the identification of Ieases and accounting for iessors and lessees It replaces IAS 17.Leases

financial year. uoidienn 1. lmunu bar dlueat v'gusoeng edl co brqml

Inimran ) pas 2o Squme ot 1o OF 2300 a0 ot AT 29l =1 cebratin ISUZ o) oy ¢l ! 28TH 2oy bl ildng elliem @it 21T
IFRS 16 dxstingulshes leases from service contracts on the basis of control of an identified asset, For lessees; it removes the previous

accounting distinction between (off- balance sheet) operating leases and (on-balance sheet) finance leases and introduces a single
model recognising a lease hab\hty, d corresponding nght-of-usc asset for all leases except for short-term leases and leases of

'owfgl}.l}flf bt E.ts;« araqrs sl prits g =6 bnsmm vadal algui itz ns Mchm.rvqo ' \ﬂmq i g0

128 spa v--nmﬂo uoiizid<ngal; 2d1 v aigima Raidetagn

For l%sors;IFRS 16 substant:ally retains existing aocountmg requirements and continues to requlre classnﬁcatlon of leases either ™

as operating or finance in nature.

hraasnrts Bulht I8 (U0 [RTTe~ RV 2 TTTI DADRATS TS LE PO PAVE RN A I, A TN A S R L AUIRS Jatan
Doonb .t s101913di 260 vovor. T ,}ul

The. group engaged .external.experts” to! support lts 1mplementation project ‘and estabhshed 1 steenng committee -to oversee s~
govemmnance, which reported to the Audit committée.: During the current penod’the groiip'largely completed its impleméntation
project. 31°ta avkiilionooa st Ly L2 el soYawill vl sciies gubaon 2oJitiesll manuo-ncn

i bt v comnsol wan 25 Lk 4o 068 0sum eobukant

IFRS 16 permits a choice of transitional approaches: 4 fully retrospective approach with an adjustment made to the opening retained
eamings of the _comparative period; or & modified retmspectlve approach where the cumulative effect of initial application is

recogmsed at 'the date of initial apphcauon without restating prior periods. i flsste 1o o1t &3 334 sdisinlr waft 0

eeds 110

The age; sizé and compléxity of the group’s 1€4Se portfolid means that it would cither be impossible or extremecly costly and difficult
to,.collate, sufficient i mformauon 10, apply sthe  fully (retrospective, approach. The, group  has) therefore s adopted ;the :modified 1

Ve ren norr

retrospecuve approach. Jogo 1suas 0S0S gid! ai ginps gninsgo Sa.m:d. imgindo s1sw b vsov feioneni

‘Lease habllmcs are measured mmally at the present value of lease payments yet to be paid, subsequently adjusted for interest and
(lease paymems aswellasa number of other changes to lease provisions. Lease liabilities will be included in net debt.

Right—of-use assets are reponed‘as non-current assets and are initially measured at either:
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carrymg amount as'i ff IFRS 16 had been applied since the lease commencement date, dlscounted _by_the groups!
incremental borrowing rate as at 15 September 2019 (applied to a majority of the group's leases where sufficient historical

information was available); or “I8tas Xpi "‘m”“d
_an amount equal to the léase liability, adjusted by the amount of any prepaid or accrued lease payments “(applicd | o a -
small mimber of leasés where sufficient historical information was not available). 7 o2 Iy 4100 1810 €

Right-of-use assets are subsequently measured at cost less accumulated depreciation and any impairment losses, adjusted for any?

remeasurement of the lease hablhty

- .—__..-...... -

T

'I'here isno change tooverall cash ﬂows Operating léase payments were prev:ously presented a3 operatmg cash flows and fi nnnce‘»— — e

yioves nors 12
v1o9ik Momu h ml

- ——— -

-+léase payments weére allocated’ between payments ‘of principal ‘And 'interést within financing cash flows. Under IFRS 16, lease
payments are split between payments of principal and interest, presented as financing cash flows. 20 1itidatd

ar s

=i UidRE ~eee ]

Opemtmg lease. expenses prevnously charged to operating profit will be replaced by depreciation of nght-of-use assets s (within
‘operating profit) and interest cost (w:thm finance expense). Although the aggregate income statement impact of each’lease over its.

v e atey

life witl not change, the generally ‘straight-line profile of operating lease expenses will be more front-loaded under IFRS 16 because 1

of the interest on the lease liab:hty
In applying IFRS 16, the group 'has applied the following practical expedients as of the transition date: » —-~—ass !
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rehance on the previous identification of a lease (as defined by.IAS 17) for all contracts that existed at the date of initial -

apphcatson

reliance on previous assessment of whether leases are onerous instead of performing an impairment review (réntal’
payments associated with these leases are recognised in the Income statement on a straight-line basis over the life of the't
lease), ) oE _ztn il i vng-ne Yt

accoummg ng for operating lcases with a remaining lease term of less than 12 months as at the tranmion date as short-term1_

~==~"—lcascs ex¢ludéd from the sco scope of IFRS 16 (rental payments associated with these leases are recognised in the Income

8l

statement on a straight-line basis over the life of the lease); and
accounting for operating leases for low-value items as excluded from the scope of IFRS 16.
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1. Accounting policies (continued) {t.onailnos) esinfieg guitaunsaA .}

No adjustment has been made to the recognition and measurement of assets previously recognised as finance leases tnder IAS 17"
which weré transferred to right:of-Use assets on adoption of IFRS 16, with thé félated borrowings transférred to ICase liabilities”" !
0505 =) 1 veal! terir ) ot §F balique bos 108 wdmotgad 2 np o1 2301 bolgobs quu‘l" oil ] AMOTRILPLT DIIRIsY S0 b
Impact on the group's results and financial position aroy inenami
The first results published under IFRS 16 were the 2020 interim results. The impact of IFRS 16 on the group's results and financial
position is significant.'IFRS 16 affects a numbér of ﬁnanclal statément capuons ‘and Tatios, incliding the following: 3#Felb 01 €Al
waniz » evubonni bw 2azcal vanunit (rowte cortl d-no) hug wcul gnn 1BU0 (mme .unmm-‘lo; n..;-,rsd nmwm?ib LUGLAT YA

Earningsbits &21e0l nist-Nile Y There is a marginal lmgct on earnings dnd therefore margmal impact on dividend cover,' '2bam

Operating profit/ Operating profit and operating margin have increased as opcratmg lease expenses are replaced

operating margin by the depreciation of right-of-use assets. .

Finance expenise """ """~ ¥ Finance ‘expense has increased significantly as a result of the mterest oost onl lease habxlmes

Interest cover has therefore reduced.
Taxation . .- . - __Taxation has changed in line with the changes in profit before tax.. 1..wcv e tovnine nosoe oy
Net debt o111t 21t b J,“!q,,,m yi Net debt has increased very significantiy as lease liabilitics are recorded w:thm current androg
non-current lisbilitles, Gearing ratios have therefore increased. The reconciliation of net debt t a1t
includes more non-cash items as new leases are entered into.

Return on capital employed s The retum on capital employed has reduced as a result of the changes to operating profit and %+

of maritanilaes I6iting 4 besda - NON-CUTrent assets. danocen Auttmronnss beitibnm o 10 :hofae sviltamos uil ‘1o cunimes

Cash flow statement There is no overall impact on cash flow,'but classifications of cash flows have changed, as set »!

out above.

HUSHID W6 P 0Y Yutidiis 'J(ﬂlt..ﬂ’}ﬂ 190 F20HY SO 11 JENT 1201 UGS m’)q.;am & QUOEE POl U uu..xn(mu.l TR e s g o |
The changes set out below to the group's assets and liabilities were Tecorded at the fransition date of 15 September 2019 in the 2020™
financial year and were charged against opening equity in this 2020 annual report. AIEOIQAL SYIDYROLN

. b . orgg < 1£A8 TEPOIIED, eer ovim g ¥l Aen] nzee |
buzs 12110 161 botese viinonpordue L1 q 20 G I ainuinsy 2ol 10 vuly sy vy September *7“UTERS 16715 September
Sdeh saer ni {rshustand o Hiw rsitilidsil & 6o T enaizivong arest of 29gusds 13010 0 5010 A uavnredrﬁsr'hunw. 3010
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Non-current assets

I;ropextz, P.‘ﬁ“tﬁ“??f?f‘b‘?z‘éﬁu "at: b Ineraounanmos w2es! wil sz bougan e berd 8 24 ?’90.?’2:3 WHOME (7:9)31:.7 5,883
'Bht"’ fUSC BSSEIS o svarvs r2. sl Kty 915t Wniam 6 o1 hilgqe) RI0S iodmaiqe? 21 tams e sibronoed 13232000 3232

Déferred tax assets sl 160 g wivw noil4inotni 202
Other non-current assets . o« . . crocen e meaies o od Svenil s oitionil cam 2049 i feona penves ce 2,449
Total non-current asscts’ b arrerr prabberesclend lontantaiil SaniniFng vin:8,513 . na11n 325302 11,766

Current assetsy zuv:of fnanmingud e bng noitehenoh busfunmiog vial 1209 1o bnwessn Yincupsodin 10 1oz s2udo- 'yl
Other current assets 7,006 5k vesdl 2t 1 33nsrmresnie 7 009
Total current assets 7,006 3 7,009
Total agscts 2701 iz nmia1sgo b Lunuesry A0 »91q .94 AUBIINAY 22631 YILSTIGU <1 15,6192 WYY 13 956 TS Uil 618 995

831 (04 Goitl TIBMY 2V OUF Q280 2RIDAGILL LUy )cJuun unE \hqullu" R O R T N A N E I T P P v P T S ST

Liabilities 2unlt i cisangnil o6 besnorag Jeooini ban leqioniig o Srameed nueetsd thas e 21 sareeg
Le: litie:
..ﬁysfulfaﬁnsésr d mﬁs° siigh To nobeiczgsh vd basslgs od i Mg giitemwgo o bagsnily zlmmwuq »y. 8 706).513! zm(3 +106)

1 =mne 201 1100 10 JIEGME SUISIRIE 9trodnl slunriugs 38 dgpodilA (sensqxs s r.!r’lu 3 Jzg1im bn 1400q anit (214)
Provishons ;  gn  ~abpis hobsol-1not syom od Hiw coendars s2ssl snitereqo To ol o dud-2ig yaag ot 9 10..1' 2ot biin (59)
Defeired tax iabilities ; (.“,9)»!:!! s ot o 220wt (269)
Other liabilities b st e 60 Ye am tnalbasies temtsemnr nndinaling o) Lailne (3,756) wiin bt 2761471 anrs (3480)
Total liabilities ) ) 4317 (3,406) (7,723)
NCEt S80S .. . 1o ac footet o eadts mbcstommn e s P DAL ol hostdak pal s nat n3n neiteaihin ] 1,202 ivma st (150) mbn 11,052

it oulgns
Eq‘“‘)') vraimy Insangmi te gaitmotmg o besini suonsno s aseeyl teiiaiw 1o nszeser. ..r'nin'!q ol Msurldsy e
Total equity attributable to equity shareholders aiatnte smucnt silt of by ingnssn o puctal 32216, 830 boinlomer (1491t 6,681
Non-controlling interests 4372 ()P89 4371
Total equity :: o1t novttizsuent sl 18 20 adinotn §F acdi ses’ic grior seevl suimatm & e £92111,202 5140 197 (150) Y298 11,052
L0320 9201 5t L22iog00s1 o1e 23:89% 020t AW DUS AL0R0E BIGUATYLG 1eIRDY) U1 G20H 19 SGU3E 0T 10U UILLLILT a6l
baar (s ! «m o ohib zd Vo gized enilidginr e no inomuisy
o1 2311 1o 21002 offt ot hohifaxs e 2 sk -wol v eceal quitgge wt quilnuodas e
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Notes (continued)

1. Accounting policies (continued) : ;

’f‘he 2019 results have been provided on an IFRS 16 pro forma basis in addition to the results previously reported under 1AS 17
in order to provide a better understanding of comparison between the 2020 results and the 2019 results. These IFRS 16 pro forma
figures have been prepared using the same data and assumptions as those used for the transition adjustment.

Disclosures on transition
The following table reconciles the operating lease commitments as at 14 September 2019 disclosed in the group's 2019 Annual
Report to the amount recognised on the consolidated balance sheet in respect of Iease liabilities on adoption of IFRS 16.

£m
Undiscounted future operating lease commitments discloscd as at 14 September 2019 5251
Effect of assumptions on renewal options and break clauses . . (486)
Effect of discounting (1,042)
Accruals and prepayments " (32)
Other reconciling items (net) 1
I1FRS 16 lease liabilities recognised as at 15 September 2019 3,692
Existing finance Icase Habilities as at 14 September 2019 14
Total lease liabilities recognised as at 15 September 2019 3,706

Under the modified retrospective transition method, lease payments were discounted to present value at 15 September 2019 using
incremental borrowing rates-derived as at that date representing the rate of interest that the group entity that entered into the lease
would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Given the disproportionate value and proftie of property leases in the ABF Retail segment (£3,495m, 95% of the group total at .
transition), it is not appropriate to provide a single weighted average discount rate applied for the group at transition,

The weighted average incremental borrowing rate applied on transition for the ABF Retail segment was 2.28%. For the food
businesses, the incremental borrowing rates applied to individual leases range between 0.00% and 14.56%. For non-ABF
businesses the incremental borrowing rate applied to individual leases was 3.658%. :

The 2019 results have been provided on an IFRS 16 pro forma basis in addition to the results previously reported under JAS 17 in

order to provide a better understanding of comparison between the 2020 results and the 2019 results. These IFRS 16 pro forma
figures have been prepared using the same data and assumptions as those used for the transition adjustment.

29



Bainsa aprars 161 aign. Y Wittington Investments Limited

apmandiete Tpiang ol b hogod T AT ugda el Strategic Report, Directors’ Report and Financial Statements

0548 . i aiga? € 12 September 2020
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1. Accounting policies {continued) mpined) eaiziicy griasessd L1

TE2AL 1sbn : Datreqdt ennivym 2thyzst ors o o "thUs i anad eand? wag ol €585 e no b‘.hwmq nodd sved ey 52 we ék'sr
uimot or; of 2871 0201 2zt 010K 8.4 bras ol 1 658 sl amuotad aureaairoa 10 g e hau wino L 5% e gaziry 3

St garkL efte g d o8 10T Boa bl e caodginuse s biss sl gt Sie guted Baugang ¢4 3d avrt e L
ended 14 September

14 September  qgiblzam) vio 790n2¢ 2019,

uanA OT05 iguers 221 ot trner 12 LGS v tmataed BT 1 8d ansaeimainn Lol -'mh.xnzowfal s0-[FRS16: (IFRS‘16 pro
31 2N Y ot s fu el sees! 90 Lot ol Lok s30 Sed baisbilamioo (IAS 17) *'* djustrients * forma basis)

. £m £m £m
(l)g‘er_‘ntlng profit N 1udinsdy 27 2 Y an boraldelb siamsimines un igfgnmo.;o 5mv.6ul. tint r-mul 407
- - * ) L . a- PO, S EXE Sl
Adjusted operating profit l420 gr6luy, e 1481
Profits less losses on disposal of non-current assets 4 apmnvegr b s d
Amortisation of non-operating intangibles . (@7) Qo) et 7 4m 11.(47)
Acquu'ed inventory fau' value adjustments "fﬂf\ 'lﬁ{"\’lb ot Py tn en l'Du(lS)b"S [% )ll!'li’t‘“ am-v) gt 7(]5)
‘Transaction costs _ . B0t edimenp B B (2 pitlided 907 ot Wl ;;:i!'*(z)
Ex'&?:;ftional items . __ ¢Ing mdmfm'sd a1 e 11(14);:0.171 2alithidel) son0l !:’04)

v=ings MO vAmatan 2 ¢ e iy tes w1 m n’ sb " ,.m:m £ avesf rni'sm nouerm' writgageotys baltdout wd: hotl
Profits less losses on sale andclosure of business A0k 1 ! HIROL gyt 22 4e 0t PIIR A X o)

Profit before interest, . oici o; vz i chii 2ot qthwmss o diemiv s dior bes e mlunl 1.252.0 vior10d 0:61 g g oven 1313y
Finance income fuzmi v i ontos 16iieie 561 sackn 7eu.»n»r!*3'r‘ o a1 w567

Finance expense 49) (82) (131
Other financial income 10 £"2€ 20k FA) trumo Lisiash THA it £ 2vagel vrios 1Yo oilog Brepg ey sismvriuquigell ! napgy

Pmﬁt beﬁ)m mxﬂﬂon TR Tty DU UG WTLATG Gt TRV S e VE I8 dh 0T D wu et ]’271;::.;. AW (21) EETITCS 1,250

M. MY AR T L R L T S NS Sy O (P | puyey T T S R R VA LI Y

Ad_[usted profit before taxation 1| ppg o 40,0 navwrd an, & esessl lgubivilio o bm.qqa suten 11,439 100 Iateuan: (1) 901 2 21,418
Profits less losses on disposal of non-current assets 824 #6w zgueaf tenbizba of balqqn o gabvgaed ietamsnn: L) »wesitg

Amomsauon of non-operatmg mtanglbles . ) @ .(47)
o ol oY e ooy leyr 2105
Acqwred mvemory / fair Value adjuslme J‘ 7 ol a1 notubbts 2t .o -t eng o1 23 p3 no o ( )'” road o7 Ao €105 (15)

SeoL U P G20tE DL ST vn’)' it bas cFeer: 0008 sdt sesvviad nucrlqmos To grdeds " izbau witsd 2 obi s 08

Transaction costs AT MUt Sl oY bag 2081 . Aol b t 1ets ormue ot (Dim b o © sin 2 (2
Exceptional items ) (14) (14)
Profits less losses on sale and closure of businesses (94) (94)
Taxation (2%9) 4 (295)
Profit for the period 972 (17) 955

Attributable to

Equity sharehokers 555 Nty 538
Non-controlling interests 417 . 417
Profit for the period 972 (17 955

IFRS 16 has the most significant impact on the ABF Retail segment given the significant number of store leases to which
Primark is a party. The changes in other liabilities mainly relate to the elimination of lease incentives received from the landlords
of stores in the ABF Retail segment.
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2. Accouhting estimates and judgements (banaaines) wustuaghuf bag satatnises gaitomossss .8

In applying the accounting policies detailed on pages:19 to 30, management has made estimates in a number of areas and.the 1o aoicn
actual outcome may differ from those calculated. Key sources of estimation uncertainty at the balance sheet date,' with the 51 aljgsab
potential for material adjustment to the carrying value of assets and liabilities within the next financial year, are set out below.
e12zzr Inaigoloidd
IFRS 16 Leasesy{oy 9z0102 bnn tnps hotooqrs 225228 0F ldIRENR 25HMUPST IAI0L L0100 2ailuntilye ones guiwog prbutey ol
The adoption of IFRS 16 required the group to make a number of estimates and judgemerits. > 1orhcow Janrabianog £ orie: gnivailol
tuv-w'i bateler £z Haw 28 20011 o hus ditavruob 2escer Buz Uoz od fltw ot gniaootngl st gadism doidvs otni exsa
Transition approach The selection of transition approach is a significant judgement. The group adopted the modified nuo
retrospective transition approach. The rationale for this is set out in the Significant accounting policies.
aoires T
onLease term IFRS 16 defines lease term as the non-cancellable period of a lease together, with opnons to renew or break i ¥
a lease, if the lessee is reasonably certain to exercise that option. The assessment of lease term is a significant estimate. 103
3111 7 Where leases include an option to extend or reduce the lease term, the group makes a lease-by-lease assessment as tomyc-
whether it is reasonably certain that the option will be exercised:/This assessment considers the length of the time , ;fidvis
before any renewal or break option is exercisable, current and forecast store trading, the remaining useful eoonornic life
of store assets and any planned capital investment. Assessments for individual leases are also considered in aggregate .,

ojge - to ensure consistency of approach, »sto¥i
m2 Ml
Discount rate w0y gobizng O

gregp  The selection of discount rates is a sxgmﬁcant judgement. The incremental borrowing rate applied to each lease was .,
! detenmned based on the risk-free rate in each country of operation adjusted for factors such as the estimated credxt s ACH

t\(’m; rating of 'the contracting entity, guarantees given by other group companies and the terms and conditions of each ls:as .oy
N 1 - Group Trensury devised a consistent and structured approach using a third-party model evaluating the followmg -

O VL External market data (e.g. risk-free rates in each country of operation and publlshed financial swtements), — -

o lease-specific data (e.g. lease dates and payments, lease counterpames and guarantors), and

o internal data and judgements (e.g. assessment of business model, jadgements as to lease term).” ¥tes hubtmian O

a3, 822, L & s2g<o ef-asd sovcinmd
Impairment risk associated with COVID-19 e ' aotdmusios gretatgs- a0t 10 b BRNDITA
The global spread of COVID-19 began in the first half of the 2020 financial year. The group has specifically consideréd the =&t
impact of COVID-19 in performing its year end assessment of impairment risk. eisarmpishn el ¥ caoliavi buispoA
433 [(3¢) BEA WITL-30 1o meuneth oo tvzect 2ol 2Mlon
Forecasts and discount rates Vit st wesvin To Ivuing ib o 2103

The carrying values of a number of items on the balance sheet are dependent on estimates of future cash flows arising from the o1
group's operations which, in some circumstances, are discounted to arrive at a net present value. o4 2192 serr-so- -ligh 1o et Bowpsdl

bE, wiore v-:-"to-‘m_n Dok Inumtigros s mlg msevsa o deamenal
Asscssment for impairment involves comparlng the book value of an asset with its recoverable amount (bemg the higher of value € i
in'use and fairy value fess costs to sell). Value in use is determined with reference to projected future, cash ﬂows dlscountcd at an

g
approprlate rate Both the cash flows and the discount rate involve a significant degree of estimation uncertainty. 2103 aitor m:xl‘

- mae T o afl o2y e mveret Foy 10 (45T
Further details are included in note 9 for intangible assets, note 10 for property, plant and equnpment “and note 13 for ;ﬂv(éétm'ént A
pmperty ~ i wdis 3R] 10080 INN T &% Fmiseql
[59

- smrpupy Hinrdg Yo 7dd wit amsnreg easel gm0

‘The realisation of deferred tax assets is dependent on the generation of sufficient future taxable profits. The group recogmses 2 1ol
deferred tax assets to the extent that it is considered probable that sufficient taxable profits will be available il the futire;® i<
(1) (1e) azher W1 ol euifdsbes dver, Itionest no Juey su'sy 9t
The judgement as to whether to recognise deferred tax assets is based on the following year's budget and expectations of the {7 wad
future performance of each business. Particular focus has been given to the potential impact of COVID- 19 on the recoverability 103
of deferred tax assets. extfnlun guling. o an evezal sgnuddnd apiemd

Deferred tax assets are reduced to the extent that it is no longer considered probable that the related tax benefit will be realised. 1./ T

'muxbhn i e utaey 3rof vd Dvncan (sd:vx':nu..., mSi b find - QKDS) ylaviimqast (€2 bug lint ohulonai framoiese surmani 2 ai
Further details of deferred tax assets are included in note 16. wvade nuod~ sauors xl o

Post-retirement benefits amgst Laoeidgaaxn
The group's defined benefit pension schemes and similar arrangements are assessed annually in accordance with IAS 19. The (RN
accounting valuation, which has been assessed using assumpuons determined with independent actuarial advice, resulted in a net x7
deficit of £66m bemg recogmscd as at 12 Septcmber 2020. The size of this deficit is sensitive to the market value of the assets i 1
held by the schemes, to the discount fate used in assessing liabilities, to the actuarial assumptions (which include price inflation;2cis

s 31
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Iy ° L]

rates of pension and salary increases, mottality and other demographic assumptions) and to the level of conmbntxons Further

details are included in note 15.

Biological assets

)

In valuing growing cane, estimating sucrose content requires management to assess expected cane and sucrose yields for the -
following season considering weather conditions and harvesting programmes. Estimating sucrose price requires management to
assess into which markets the forthcoming crop will be sold and assess domestic and export prices as wcll as related forelgn

currency exchange rates. The carrymg value of growing cane is disclosed in note 12. ‘.

Taxation

.y
,l

The group makes provision for open tax issues including, in a number of jurisdictions, routine tax audits which are by nature
complex and can take a number of years to resolve. Provisions are based on management's interpretation of tax law in each
country and ongoing monitoring of the outcome of EU cases and investigations on tax rulmgs and reflect the best eshmate of the
liability. The group believes it has made adequate provxsxon for such matters

3. Opcratlng costs and gross profit

’”

Notes ’ ' 2020 2019

£m £m

Operating costs o
Costs of sales (including amortisation of itangibles) 10,900 12270
Distribution costs ¢ ) _ 1,303 1,364
Administration expenses  * ’ 1,07.8 1,092
Exceptional items ) ) 156 14

13,437 14,740
Operating costs are stated after charging/(crediting): , o _ .
Employee benefits expense ’ 4 2,556 2,806
Amortisation of non-operating intangibles 9 : o R - 56 .45
Amortisation of operating intangibles 9 . v 35 R
Acquired inventory fair value adjustments : : M T B
Profits less losses on disposal of non-current assets (18) “@
Profis on disposal of investment property : it oo
Depreciation of owned property, plant & equipment - 10 ' -t 548 551
Deprecation of right-of-use assets and non-cash lease adjustments um ‘312 -
Impairment of property, plant & equipment and rlght—of ~use assets ) 34 -
Impairment of investment property 13 : “18 11
Impairment of ather financial assets , ' - 5
Transaction costs - 2 2
Effect of hyperinflationary economies 5 6
Operating lease payments under property leases - 312
Operating lease payments for hire of plant & equipment - 3
Other operating income (7)) I )]
Research and development expenditure 3t . 30
Fair value gains on financiat assets and fiabilities held for tmdmg 97) (1)
Fair value losses on financial assets and liabilities held for trading . . 69 - 12
Foreign exchange gains on operating activitics {51) + (46)
Foreign exchange losses on operating activities 59 47

Transaction costs of £2m and amortisation of non-operating intangibles of £59m (2019 - £2m and £47m) shown as adjustmg items
in the income statement, include £nil and £3m respectively (2019 - £nil and £2m respecuvely) incurred by j Jomt ventures, in addmon

to the amounts shown above.

Exceptional items
2020

v

.
-

Exceptional items of £156m comprise lmpalrments of £1 16m in property, plant and equlpment and right-of-use assets at Primark,

an impairment of £23m in goodwill relating to Azucarera. chargcs of £22m relating to inventory in Primark and a £5m gain on the

closure of our Speedibake Wakefield factory.
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Notes (continued) A ”
3. Operating costs and gross profit (continued)

Our half year results were announced on 21 April and included an exceptional inventory impairment charge of £248m and an
onerous contract provision of £36m. At the time of the interim announcement, the dates for the reopening of Primark stores were -
not known and more than half of the impairment charge related to stock already on display in the closed stores. The earlier reopening
of the stores and subsequent successful trading of the spring/summer inventory avoided the need for this provision. At the year end
a mark-down provision of £22m was created for inventory stored on our behaif by suppliers for longer than usual as a result of the,
pandemic.

L e

We have seen the benefits from the successful downsizing of three stores in the US and three stores in Germany; we have plans for '
several more stores in these markets and have recognised non-cash write-downs of £34m against property, plant and equipment
and £82m against right-of-use assets. Further information is given in the property, plant and equipment note on page 39.

In the light of the beet volumes contracted by Azucarera in the second crop year after reducing the beet price paid to farmers, we
have revised our forecasts for this business. This resulted in a £23m non-cash write-down of goodwill recorded in the Sugar and
Europe & Africa operating segments. Further information is given in the intangibles note on page 36.

Our Speedibake Wakefield factory was destroyed by fire in February and an exceptional charge of £25m was recognised in the
half year results. This comprised an £18m non-cash write-down of property, plant and equipment, a Elm provision against inventory
and £6m of closure costs. Net insurance proceeds of £30m were received in the second half, more than offsetting the exceptional
charge recorded in the first half. The full year position is an exceptional gain of £5m recorded in the Grocery and United Kingdom
operating segments.

2019 . R -t »

The prior year included £79m of exceptional items. Following the termination of our largest private-label bread contract in
December 2018, the carrying value of the assets of the Allied Bakeries business was no longer supported by our forecasts of its
discounted future cash flows and a non-cash impairment charge of £65m was recognised. As a result of a High Court ruling
regarding the equalisation of Guaranteed Minimum Pensions in October 2018, a pension service cost of £14m was taken for

members of the Company's UK defined benefit pension scheme for service between 1990 and 1997.

, 2020 2019
Auditor’s remune ration i £m £m
"Fees payable t‘o'thc Company’s auditor and its associates in respect of the audit . ]
Group audit of these fimancial statements - -
Audit of the Company's subsidiaries pursusnt to legislation 8.4- - 7.9-
Total audit remuneration ) 8.4 7.9
Fees payable to the Company’s auditor and its associates in respect of non-audit related services
Audit-related assurance services . . 0.4 . o4
All other services f : 0.3 0.4
Total non-audit relate remuneration 0.7 0.8
4. Ewmployecs and divectors L
’ Notes 2020 2019
Average number of employees .
United Kingdom . 47,665 49484
Europe & Africa * , = — -t 69,571 71922
The Americas : 5,627 5,640
Asia Pacific 12,161 12,524
135,024 139,570
£m: £m
Employce benefits expense
Wages and salaries 2,138 2,341
Socinl security contributions . - 282 ©o308
Contributious to defined contriwtion schemes 15 81 81
Charge for defined benefit schemes 15 47 54
Equity-settled share-based payment schemes 8 22
2,556 2,806
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Notes (continued) thaurinos) k3 10V
4. Employees and directors (continued) {Lrvaaines) itog 2248 bue ey ety L

Primark’s major cost-reduction exercise during lockdown included accessing govemmcnt job retention schemes across Europe, 10
In total,; Primark recéived £98m. This has been récorded as a reduction to staff costs, w.é:7 51 te .7 2 d 1o nelzevesd tosdme o onu
L reba v o T enatibecss sl gl vude si oot fl ooz o lm P21 aguls Ly 'm,q.n' “F316Y i) nadt e s o 3
Ly r S i varg eddl 1ot Dy omlubmr GOE Yl T S g o0 gath Y ide Svave o "go[ju Dt £0000
Directors' remuneration ¢ 1 0ol 103 Zialgins vd mdudqug an bl 1dmavm 1 bt ~e 21 0GR V0 BN ns S £11

Apgregate directors’ emoluments 2,309 215 j60
Pension to former directors and widows of farmer directors 90 110

BUE AT W e D MRS (e R0 el Sal s iknl, WW BT MURL N Mae V0T T AT Mkt AN kg N a s ey ea e oo ..-.-..2 399 TR ..5’270

I T R R O R ..,‘... TP R IV RN P T T E R YT T D e
YD U Iy tonle o1y eeaparttad e AT ALl P I u.‘r‘qn 2EGBas m'n tne

The aggrcgate eﬁlolumen(s of the hnghest pald dlrector were £l 138 000 (2019 £4,146,000).” He is'a member of a group
pensnon scheme and his. annual accrued | pension at the penod end was £309,000 (2019 - £309,000). ,, .. 1570y 159 v 10 210 3 al

PNt

bt 15704 ,dJ i u:moJ.n Iimh mu ¢ e b r'/m Ly m‘f_“ 8 nl u.nh'?m AT axomiziy 2idd ror o1 amol o bervo oied

AL v o ro Sl reddignsiet odr of sl L auharaotiniodin .arAN““‘h" ".ff.‘.i'ﬁ,cz.:“z DA % m;ﬁﬂ:gl

ol mig Loaayie 3o 2630 122230 T anuls lannitnss, o ns bus anmdod ac 911 @ bermieab 2w qeadt Rl sdidibaune )
Retirement benefits are accruing to the following number, vyt v11aqaq 1o sveh-stive fleim-nc. 1812 08 barhquico 1t ailozen e gilrn
Ofd'mcwfs under: ARLETID et st ted Lrooaz o 1 ad hawint smar mbEd o devoc somtan b/ 2209 guweels 10 aak b
Defined benefit schcmes«- manmng ) ad i habro v md Y tanr s Jepaiton . o one o1 enitia o e A adT Yed LY adl o "¢ bt Lu. 4
2405932 {ALGIV0

5. Revenue and adjusted operating profit vy
ri taailnitn Luvd bdab-ameivg fesgul wo to nouatoed o) gaveollo | o leRevenue, o o7 Adjusted operating profitf
211 eraiet 0 4 istiogmee oziol o v 2esaizid 2aief] ASHIA ol 1o 2::202048 o 2012019 Foneo 2020 08 1dn 2019
st el (dyitl £l fueot 6 A 2ingras waw m?rﬂ Yo spisds Mrsasisgqmi d £maan ¢ by Em off fees Lot Binuo £ni

Grocery, b s b2 16 Loud sovage morneg o 8168 sdetsd s anemt (o nid,5416smre 13521 a0ils i 436 sdr r-mbx3go

Sugar S984 Lue G001 nzaniad <aivioz 16T enalo, ot aseg 1,594 1 baaftul 608~ (arymul00 ¥ 1o ewdimgg
Agriculture  D3CZ 1,395 1,385 43 42
Ingredients 2 1,512 1518 miﬂ:ﬂ 146"?' '""‘136
Retail Mhiew 543730 1390191 £ 5 atuispder 895n’wﬂum SogaIn ) a2 6’2 il 2,
- § gLt € 110 fis e S
Central - (63) ~ .
Total ABF Group 13.937 A 824""""1,02 ,T',}T i 14217
m—”-‘. - — . - - 3 - — N o R 4\‘ M
Other rotail 2yoivtar Datsla s sikok-nen e 195022 65 3atsizens. 2169 5 wnihna 169 pryared s ) atdnang ¢412
Other (including central) 27 3207 2 (37) 8 boieturat(13)
) Lo 14,133 16025 . ... 985A%1%" =1 420,
10 .0 — : TR DN a7 AL RY A BHY il s

Geographical information
101924ib hs zé‘zn{olqn ’9

United Kingdom _ N
Europe, Middte’ East & Africa 290 5,049 5, 993
The Americas L RavIeed g N 9N s
‘Asia Pacific T 22 223 ;u!x;;u/it‘z&sj
Lav ey [REED 144133 T 16,025
GriL L v [
[AsAY 133,81 : . At A
6.¢ Interest and other. financial income and expense .. - e e e —————t T
2020 2019
Finance Ineome} Notes £m £m
Cash and cash equivalents seseqr s 16 8l 2sgolq22]
Fair value gain on other financial assets o2 plpw by 20107
Dlvmndsrecelvﬂble : e Fat- S 1.
e . 23 L. 56
o Th ] RN PP A P L T PR
13N 2 syl s g baerdn 15n0 be s aeyane
8.l A9 - e e v e =

———— - o — PN ——
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6. Interest and other financial income and expense (continued) PR ST R T T

N 1, v A Fi T N} v bt A 'zozb L9079
Finance expense:. . % Yo, erowmon b, Notes i Tl .4 I
Bank loans and overdrafis b o ' - 30 " 25
Al other borrowings 10 16
Fair value loss onather financiat assels AT P T TR .o - A s 8§ -6
Lease liabifities , ., = .. . P S N A b LIV we'y . 88 -
Finance leases hee L. " 1 \ - L -, Lo . . q
Other E_Bxﬂbles ' [ i i 1 v , ire Yoo 1 .o I

[ R - . ! R i - - « . 131 - 3 49

g A IPEEEN I S A .. PR T . N ‘ ’ ret, ! ! T !
Other financial |ncomel(expeme) L B . i L . .
Interest income on employee benefit scheme assets 15 83 116
Interest charge on employee benefit scheme liabilities 15 (80) 102)
Interest charge on irrecoverable surphis 1S 1ot . - ¢ ) IR ¢
Net financial incone in respect of employee benefit sct 2 13
Net foreign exchange losses on financing activities 4 e
Total other financial income 6 12
7. Income tax expense N

o, 2020 2019
. £m £m
Current tax expeme..__ D~ - DU — - ——— —m e e - - —_— . ——— -
UK - corparation tax at 19.00% (2019:19, oo%) e . . 57 9l.
Overseas - corporation tax 203 229
UK ~ (over)/under provided in prior periods 1 “)
Overseas - over-provided in prior periods {4) fr (1)
Total current tax expense 257 315
~De_ﬁ:rredtnxéxpense-—--—- ——— e e e SRS e - - it
UK deferred tax" - - - 4 2
Oversess deferred tax (53) amn
UK ~ under/(over) provided in prior years 3 ()
Qverseas — (over) provided in prior years 7 3)
Total income ¢ax expense inincome statement . " (39) (16)
= ; i
Reconciliation of efective tax rate"  ~ 3 st 'z-k:‘ ST
Proftt before taxation - * S " e 655 1,271
Less share of profit from joint ventures and associates (57) '(57)
Profit before taxation excluding share of profit from Joint ventures and associates 598 1214
Nominal tax charge at UK corporation tax rate of 19.00% (2019:19.00%) 114 231
Effect of higher and lower tax rates on overseas eamings ' 18 ' . 14
Effect of changes in tax rates on income statement ! 13 [O)
Expenses not deductible for tax purposes 59 39
Disposal of assets covered by tax exemptions or unrecognised capital losses 1 17
Deferred tax not recognised ! 6 12
Adjustments in respect of prior periods e e - —— e . - - 6 - =-(12)
Other tax adjustments . . oY
218 299
2020 2019
. . £m £m
Income tax recognised directly in equity ' ’
Deferred tax associated with defined benefit schemes. - i e e e e - (1s) - (68)
Current tax associated with defined benefit schemes * i - @
Deferred tax associated with share-based payments (0] -
Deferred tax associated with movements in cash flow hedping position - (¢)]
Deferred tax associated with movements in foreign exchange (1) N
Current tax associated with movements in foreign exchange - 2
(17) {75)
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7. Income tax expense (continued)
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A UK corporation tax rate of 19% (effective 1 April 2020) was substantively enacted on 17 March 2020, reversing the previously
enacted reduction in the rate from 19% to 17%. The legislation to effect these changes was enacted before the balance sheet date i

and UK defelred tax has accordingly been calculated at 19%.

2imbivew Bos @ o Aued
gymnromrd 1 EA

In April 2019 lhe European Commission published its decision on the Group Financing Exemption in the UK's controlled foreign =

company legislation. The Commission found that the UK law did not comply with EU State Aid rules in certain circumstances.»J
The group has arrangements that may be impacted by this decision as might other UK-based multinational groups that had ﬁnahcing §t
_arrangements in line with the UK's legislation in force at the time. The group has appealed against the European Commission's i),

declslon, as have the UK Govemment and a number of other UK companies. We have calculated our maximum potential liability,,..

'to be £27m, however we do not consider that s any provision is required in respect of this amount based on our current assessment
of the issue. We will continue to consider the impact of the Commission's decision on the group and the potential réquirement to**

record a provision ] 213258 Sniutos MEaed Smvoiipey O MG St Ui
IALUA e eorfili et wingdon aderod 8%oigins e wpnd sl
Deferred taxauon balances are analysed i in note 16. 2 g silngs ¥ 0 ards resn’

8,; Pividen_dp_

vl ) Hharesd sueaigins to xpE o 2 Laon ronetd {9
FRIALEF e el (1) oo anedony nat_'_l\il Ll

st o T - sa0z 20207 120012019

TTeTm T e e e £ £
Per share 0219x9 ZRY Arieont 3

First interim  7$0% 7125 68.50
‘Sgcond interim " .49.00 . ... .49.00
i ‘one ot nroes vt s 120,251 e 117.50

[N (A1 408 (e300 3 - TIer Q)

&) 1 Zhamiany 1ot o be?«-rmq CEm MG - ﬁ!',
Total [OX 250080 Tormy i hali 7975 Serry argaand
First interim  ©2& IS Fes P INND lmrs"'9
Second interim 42 4

104... . 10l

(:H (’"?) £t benolsh exenon)
AR 1ssy ay 1 Babivewg (e
,9;, Intanglble assets siem oy sy (1) - ars tov)
T T 1 . __'_‘f'_‘:fpem"“g suouratxds owwynd nl, 3263 Operating i panline™

TS ¢ ko
Cos(

Customer ~ ‘Grower™™

Goodwill Technology Brands tlationships \grecments .., ,,Other, sty Other gifia Total
£m £m £m £m £m £m  iqy, EMyonteg i £m

2HAMARIEE LS entwltyy dith reond Hlowg o opla avad

'At 15 Septemberzols

1,239 430»3;20.4. 2AI 3_9.3,4.m.«,.2501m(u‘ 114 (o paltda 63 notny 442 vt ,,52.6581

Acquisitions — extemul}y purchased

(400,61 Q105) A00.R1 To £1e £ar mattaoquun MU 13 o178 xetdexa 781

Acquned thruugh busmess combinations 30 2gin 17, ppsavove vu 29t k8Y cvicd B vadgid 10 0 1.867
Dhposal of busmesses ® Fivmsl Al sinaact as ener <6 ni sweasds (o 192 (8)
Other disposals sazorymry xe1 v et (15) i e (15)
Tmnsfer to assets. classified as held for sale ot InSnr buAmgnnoms 10 by 20t el Weraves 216(2).7 rinren (2)
Effect of hyperml‘lallomry economies i1 b a0t i va) horfli
Effect of movements in foreign exchange 21 3 5 3 8:uinmer i =3 Inaanar 4 L it 44
At 14 Septemberzow 1,293 207 437 280 122 6 507 ha 5-12,3_5_2_3_
Apgcq{msnm exgmally purchased ~ T T T
Acquired through business combinations 6 7 7 t 21
Other disposals | (29) (29)
Effect of hyperinflationary economes 4 Qs nlydazib hariugor v sm 3mo:42
Effect of movements in fore@ exchange (22) (4) 3) ceisesarion 3030 (19} ivanflat ([} heteasns 10 2n biurr (39)
At 12 September 2020 1,281 210 441 281 vriarte - 103 of honitxh § w1 hawz §6§ 0 xn3 2,886 )
' il) aMearrgsyg boew b o watde itive L tgisuara 26 bomie T
Ry - nois2on grigbad woll dons o eirsarsvem dive boisonzar: 2% bandsQ
( ortptans auswd) ne o teeerson dlw badei oxan 2ut banstaG

4 -

wypede 2 505 W R wnstns oM s Dutitdese ol ¥ ry )
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9. Intangible assets (continued) !

Non-opevating Opemting
. . o Customer . Grower o . v
Goodwill Technology Brands elntlonshlps \greements Other Other Total
Amortisation £m im’ £m £m Em  £m £m £m
At 15 Seplemberlﬂls. o 29 . 204 316 126 114 , 6 223 1,018
Amortisation for the year = - ° 21 u 4 6
Impairment on sale and closure of busmcss . .59 o ) ) 59
Other disposals ' - : o ! B L N U] U]
Effect of movements in foreign exchange  ° -2 3 " 4 3 '8 ' 2 7}
At 14 Scptember2019 ' - ) ) 90 207 341 '18) 122 6 242 1,161
Amortisition for the year +* - ' ' T 2 32 boss 9l
Impairment 23 23
Other disposals . Co i S 6 ! (6)
Effect of movements in foreign exchange 2 (3) (2} 3) 19 (1) 3 {23)
At 12 Sentember2020 118 204 363 182 103 5 ‘274 1&
Net book value . .
At 15 September 2018 1210 - 77 134 - - 219 1,640
At |4 September 2019 1,203 - 96 127 - - 265 1,691
At 12 September 2020 1,166 6 78 99 ! - - 291 1,640

Amortisation of non-operating mtangxbles of £59m (2019 - £47m) shown as an adjusting item in the income statement includes
£3m (2019 - £2m) incurred by joint ventures in addition to the amounts shown above.

Amomsanon of operatmg intangibles of £2m (2019 - fsm) relates to assets held by Formumé& Mason and Heals.

In addition'to the amounts disclosed above, there are £2m (2019 - £2m) net book value of intangible assets classified as assets
held for sale (see note 18).’

Im pairment

Asat 12 September 2020 the consolxdated balance sheet included goodwill of £1,166m (2019 - £1,203m), Goodw:ll is allocated
to the group's cash-generanng units (CGUs), or groups of CGUs, that are expected to benefit from the synergies of the business
combmahon that gave rise to the goodwﬂl as follows:

CGU or group of' CGUs . . * Primary reporting segments  Discount rate  * 2020 ' 2019
. ' : £m £m

Acetum Grocery 12.5% 98 94
ACH Grocery 11.5% 187 186
AB Mauri Ingredients 13.9% 285 281
Twinings Ovaltme Grocery 9.7% 19 - 119
Azucarera Sugar 12.1% - 24
Itlovo - Sugar 20.0% 98 117
AB World Foods Grocery 11.6% 78 78
Other (not individually sxgmf' cam) Various Various 301 304.
1,166 1,203

A CGU, or group of CGUs, to which goodwill hes been allocated must be assessed for impairment annually, or more frequently if
events or circumstances indicate that the carrying amount may not be recoverable,

The carrying value of goodwill is assessed by reference to its value in use to perpetuity reflecting the projected cash flows of each
of the CGUs or group of CGUs. These projections are based on the most recent budget, which has been approved by the Board and
reflects management's expectations of sales growth, operating costs and margin, based on past experience and external sources of
information. Long-term growth rates for periods not covered by the annual budget reflect the products, industries and countries in
which the relevant CGU, or group of CGUs, operate.

For some recently acquired intangible assets, management expects to achieve growth over the next three to five years in excess of

the long-term growth rates for the applicable country or region. In these circumstances, budgeted cash flows are extended, generally
to between three and five years, using specific growth assumptions and taking into account the specific business risks.

37



Wittington Invesiments Limited
Strategic Report, Directors’ Report and Financial Statements

12 September 2020

Notes (continued)
9. Intangible assets (continued)

The key assumptions in the most recent annual budget on which the cash flow projections are based relate to discount rates, growth
rates and expected changés in volumes, selling prices and direct costs.

The cash flow projections have been discounted using the group's pre-tax weighted average cost of capital adjusted for country,
industry and market risk. The rates used were between 9.7% and 20.0% (2019 — between 9.2% and 22.2%).

The growth rates to perpetuity beyond the initial budgeted cash flows, applied in the value in use calculations for goodwill allocated
to each of the CGUs or groups of CGUs that are significant to the total carrying amount of goodwill, were in a range between 0%
and 6.5%, consistent with the inflation factors included in the discount rates applied (2019 — between 0% and 6%).

Changes in volumes, selling prices and direct costs are based on past results and expectations of future changes in the market.

Impairments in the year related solely to ABF companies.
‘Sensntmty to changes in key assumptions -

Impairment testing is dependent on management's estimates and Judgements particularly as they relate to the forecastmg of futurc
cash flows, the discount rates selected and expected fong-term growth rates. Each of the group's CGUs had headroom under the -
annyal impairment review.

Azucarera's operating performance improved significantly during the year and the business delivered a breakeven operating

profit. This was achieved by a combination of higher sales prices, lower beet costs and a significant reduction in operating costs.
In light of the beet volumes contracted by Azucarera in the second crop year after reducing the beet price, management has revised
its forecasts for the business and has again underteken an impairment review. Detailed forecasts for a period of five years were
prepared, to reflect the time required for implementation of the business plan, and management concluded that an impairment of
the goodwill of €26m was required. CGU carrying velue after impairment was €293m (2019 — headroom of €14m on a CGU
carrying value of €307m). Estimates of long-term growth rates beyond the forecast periods were 2% (2019 ~— 2%). The CGU
carrying value is sensitive to assumptions around sugar prices, recovery of beet crop arca and discount rate. Applying sensitivities
to these assumptions, a sensitivity of plus or minus 1% applied to sugar prices impacts value-in-use by plus or minus €13m (2019

. — €9m); a change of 5% on long-term beet crop area impacts value~in-use by €15m (2019 — €25m); and i mcrcasmg the dlscount '

rate used of 12.1 % (2019 — 11.7%) to 12.3% causes value-~in-use to reduce by €7m. | ‘.

Tradiog in AB ‘Mauri was very strong during the year and margins were stmngly ahead. As a result of COVID-19 restrictions

AB Mauri experienced a rapid and substantial increase in retail demand for yeast and bakery ingredients. Sales were also strong to
industrial bakery customers but demand from foodservice and craft bakers was lower. Nevertheless, AB Mauri continues to
experience competitive pricing pressure in a number of markets around the world as well as challenging macroeconomic conditions
in some markets, including high inflation rates and currency devaluations. Accordingly, management has again undertaken an
impairment review. Detailed forecasts for a period of five years to reflect the time required for completion of the business plan
were prepared and management concluded that the asscts were not impaired. Key drivers of the forecast improvement in
performance include achievement of price increases in high inflation environments, improved reach and competitiveness in the
global dry yeast market, implementation of a number of margin improvement initiatives, particularly in cost reduction, and
continuing growth in the global bakery ingredients business. Headroom was $202m on a CGU carrying value of $831 m (2019 —
headroom of $361m on a CGU carrying value of $815m). The geographic diversity and varying local economic environments of
AB Mauri's operations mean that the critical assumptions underlying the detailed forecasts used in the impairment model are wide-
ranging. It is therefore impractical to provide meaningful sensitivities to these assumptions other than the discount rate. The
discount rate used was 13.9% (2019 —12.9%) and would have to incréase to more than 16.2% (2019 —16.8%) before value in use

fell below the CGU carrying valtue. Estimates of long-term growth rates beyond the forecast periods were 2-3% (2019 —2-3%)

per annum dependent on location.
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Plant and Fixtures and Assets under Sugar cane

Land and

buildings machinery fittings construction roots Total
Cost £m £m £m £m £m £m
At 15 September 2018 2,782 3,856 3,458 276 73 10,445
Acquisitions- externally purchased 61 42 338 218 14 673
Acquired through business combinations M 7 13 T T 20
Businesses disposed T T (20) ) ) 22)
Other disposals (10) (66) 8) (84)
Transfers from assets under construction 52 148 28 (228) -
Transfer to assets classified as held for sale (1D a7 - (1) (55)
Effect of hyperinflationary economies 7 b 7
Effect of movements in foreign exchange 5 33 10 1 49
At14 September 2019 i , 2,878 3,976 3,825 267 .. 8 11,033
IFRS 16 opening balance adjustment = . (28) (¢)) ~{6) . } -(35)
Acquisitions- externally purchased 23 90 155 281 « 10 559
Businesses disposed -
Other disposals ' o (20) (76) (10) - - (106)
Transfers from assets under construction ' 13 127 40 (180) -
Transfer to assets classified as held for sake ‘ -
Effect of hyperinﬂationary economies , . -
Effect of movements in foreign exchange Q) (72) 69 2 (13) (16)
At 12 September 2020 , . 2,864 . 4,044 4,073 _ 3710 - 84 11,435
Depreciation and imprirment
At 15 September 2018 - vt 658 2,433 - 1,518 ' 2 © 4,638
Depreciation for the period ' ' 49 194 300 ' 8 551
Impairment 3 26 (29) -
Impairment on disposal and closure of business . n 19 2 Ky
Businesses disposed =, . ) . ) an _ (18)
Other disposals ®) (60) (8) (76)
Transfer to assets classified as held for resale @ (22) (26)
Effect of movements in foreign exchange _ L S 17 7 : 29
At 14 September 2019 710 2,590 1,790 - 40 5,130
IFRS 16 opening batance adjustment (10) (1) 4) (15)
Depreciation for the period 52 187 299 . . ‘ 10 548
Impairment o o ' 22 26 . 36 84
Impairment on disposal and closure of business 2 2
Businesses disposed : P . -
Other disposals . (15) - (13) N (95)
Transfer to assets classified as held for resale ‘ o -
Effect of movements in foreign exchange - 1 (43) 62" : (7 13
At 12 September 2020 . 760 . 2,688 2,176 - 43 5,667
Net book value , . . .
Net book value at 15 September 2018 ' 2,127 1,423 1,940 2176 41 5,807
Net book value at 14 September 2019 2,168 1,386 2,035 267 47 5,903
Net book value at 12 September 2020 2,104 1,356 1,897 370 : 41 5,768

In addition to the amounts disclosed abovc, there are £30m (2019 - £29m) of property, plant and equipment classified as assets
held for sale (see note 18). Of this, £13m (2019 - £l3m) is freehold land and buildings,

39



Eafiem, ) wensearsd ey oY Wittington Investments Limited

REE AR TR TR RV A IO T T e M Strategic Report, Directors® Report and Financial Statements
0205 1 furstger, T 12 September 2020
Notes (continued) (Loraizco) 8V
10. Property, plant & equipment (continued) gl e & doaly gl 08

STNTSENT T Wt PpsAbes conmaT bue wdT ban bl 2020 2019
T o Lo egmee gt mng oesiblud £m £m
¢ Net book value of finance lease assets % nd mi - s 12
Land and WMmgs atnet bookvalue comprise:; 822 or.c 8108 st gl Tl
 Fréehold 1,702 1,673
- Long leasehold . _ 143 iy
"Short leaschold Ri" Pixa X4 14 hazedorny ¢le g e i gl 285
L5 Lt \ LAY QIS % 2y 2’104 Moo “'“"2,069
{ Capital expenditure commitinents ~ contracted but not provided for (%} 4 1334 L BSL INEY6g
(M) (4) {00} i agengaib nuh‘)
Impairment (821 $ 841 te k! 2NErog o, et oY endrust™

(The methodology used to assess property, plant:and equipment for impairment is the same as that described for.impairment T
assessments of goodwill, See note 9 for further details. % w023 YLAGmsg 10 S MY
—In December 2018, Allled Bakeries recewed notice of the termmation of its largest private labgl"x;?arr?éf;g}tuarlﬁlg (éog{xqactn ﬁms ’v‘\’r?a’s’“
expected to result in a significant reduction in bread volumes from late 2019, with limited opportunity to mitigate this volume loss
in the short term. Accordingly, a detailed impairment assessment was performed in the first half of 2019, which resulted in an
"éxceptional impairment charge of £65m, allocated 'to the property, plant and equipment of the' bisiniess. -Theré is'fio goodwnll”
associated with Allicd Bakeries. 2 0 baesitnuyg Seoobey -t dugoA
be vogaih gogir
Followmg our announcement in July 2020 of the loss of the Co-0p contract we reviewed the carrying values of our distributionJ
assets which resulted in a non-cash “asset write-off of certain- assets of £15m recorded in adjusted operating profit. with £13m ¢

allocated to plant and equipnent and £2m to right-of-use-assets. e 16l ” af a1 beluseuly 2hse 22 01 DT

bno. s wstio=iei ey d fo 19309
Fortnum & Mason recogmsed an 1mpa|rment of £2m on the Royal Exchange Store reflecting lower than ‘expected trading.
(01) N (A SANYAD0! Mt K ATHITvy 00 1371
. The Richmond Hill Hotel and Brighton ( Grand Hotcl bu!ldmgs were impaired (£9m and £8m respectively) teﬂectmg the' possﬂ:le
long-term effects of Covid 19 on tourism and the conference and events sector.

Insmaiuami baz nnites Yigaty
of the methodologm available to assess impairment, the group applied the ‘fair value less costs of disposal' approach in the current &,
and "prior year to identify its best estimate of the impairment. This method uses inputs that are unobservable, using the best
mformauon available in the c:rcumstances for valumg the CGU and therefore falls into the level 3 (category 0 of fair value e |

measurement “,0 S ¢ seomRzgml

The key assumptions used were bread ‘Volumes, bréad prices and long-term growth in tHS'rifé}ket, dlscount rates’f'ﬁ's%”ll vl

\logistical and other savings from restructuring. The discount rate used was 10.5%. Management concluded that no impairment was]
irequired. 18} D) ®) <araqah 1wl
) 185y %) eyt Bod an Peatiaecls #vars o8 wlerstT
Headroom was £15m on a CGU carrying value of £105m (2019 — headroom of f £9m on a CGU carrying value of £160m).Yo juditd
Est:mates of long-term growth rate beyond the forécast periods were 0.4% per annum. A’ sensiuvnty of plus or minus 1% on bread 7,
prices impacts headroom by plus or minus £18m (2019 — £12m), A sensitivity of plus or minus 1% on bread volumes impacts

headroom by plus or minus £7m (2019’ £8m).

i) m!} doamiziits san.ded gatoqu B PAH
Our Speedibake Wakefield factory was destroyed by fire in February and part of the exceptional item reeogmsed waélgrrﬂﬁﬁg
impairment of the related property, plant and eqmpment B I e
N zeamend In 30,000 Do L Ao uo tnstrringid

For AB Sugar China, a return to normal yields aﬁer a very poor crop in 2019 and higher sugar sales prices resulted in a much-9
improved operating result, although still a marginal loss, resulting in the continuing need for an impairment assessment. There is*
no goodwill associated with AB Sugar China. Detailed forecasts for a period of five years were prepared, to reflect the time required T
for implemerwation of the business plan, and management concluded that the assets were not impaired. s (it ot rmans svaia 0 15574
Pn(« “
.Aeddroom was £16m on a CGU carrymg value of £74m (2019 — headroom of £14m on £81m)-Estimates :)f lo:;g-‘t‘e"n'r;qéfothl:g"
rates beyond the forecast periods were 2% (2019 — 2%). The discount rate used was 10.0% (2019 —11.9%) and would have to
increase to 11.7% (2019 —13.3%) before the value in use fell below the carrying value. Key assumptions mclude the Chmwe"‘
domestic sugar sales price; beet purchase price and beet voluine,.with a recovery in beet quality with’ grower payments bemg
mcreasmgly linked to the sugar content of beet. A'sensitivity of plus or minus 2% in the sugar salés price impacts headroom by ¥
plus or minus £16m (2019 — £14m). A sensitivity of plus or minus 5% on beet price impacts headroom by plus or.minus £22m¥;
-(2019 == £22m)."A change of 1% on long-term beet crop drea increases or decreases headroom by £2m (2019 —£10m). .
239278 11, Laitozal Bstagiun Bire 167G e o (mOS3 - 01og) mOEY 1 vt avuds beols .o admioms L6 ol neilible ul
An impairment of A$150m (£98m) was recorded in'2012:in the Australian eat bisiness.! Following ‘a detailed assessment,‘*"
.management has concluded that the carrying value of the assets in the meat business is not further impaired. Headroom
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10. Property, plant & equipment (continued)

was A$61m on a CGU carrying value of A$346m (2019 — headroom of A$120m on a CGU carrying value of A$304m). The
discount rate used was 10,7% (2019 — 10.4%). Estimates of long-term growth rates beyond the forecast periods were 2.0% (2019

2.0%) per annum. A sensitivity of plus or minus 1% on the discount rate decreases/increases headroom by A$38m and A$47m )
respectively (2019 —A$63m and A$63m respectively).

In Primark, we have seen the benefits from the successful downsizing of three stores in the US and three stores in Germany; we
have plans for several more stores in thesc markets and have considered impairment risk accordingly. Detailed forecasts for a
period of five years were prepared on a store-by-store basis. The impairment models assume an improvement in sales densities in
year 2 with further growth in years 3-5. Estimates of long-term growth rates beyond the forecast periods were 2.0% per annum.
Key assumptions were revenue growth, sales density projections, assumptions on operating costs and discount rates. Managcnient
no longer expects to realise the sales densities requlred to generate sufficient levels of operatmg cash flows to support the carrying
value of certain store assets. :

The discount rates used were 7.1 % for the US and between 6.7% and 8.3% for Germany. An aggregate excepﬁonal impairment
charge of £116m was recorded in the income statement, with £34m allocated to plant and equipment and £82m to right-of-use-
assets. The remaining carrying value of these stores after impairment was £62m. '

A sensitivity of plus or minus 5% on operating cash flows impacts value-ln-v;se by plus or minus £3m, A sensitivity of plus or
minus 1% on the discount rate decreases/increases value-in-use by £7m and £10m respectively.

11. Leases
The group adopted IFRS 16 Leases on 15 September 2019, Refer to the Slgmﬁcant accounting policies.

Most of the group's right-of-use assets are associated with our leased pmperty portfollo in the Retail segment

Right-of-use assets
Land and Plantand Fixtures and

i buildings  machinery fittings Total
Cost £m £m fm - £m
IFRS 16 opening balance adjustment at 15 September 2019 . 3,198 33 : 1 3232
Additions 170 13 183
Lease incentives (35) (35)
Other movements (18) 1 . a7n
Effect of movements in foreign exchange : . 63 : : 63
At 12 September 2020 3,378 47 - 1 3,426
Depreciation and impairment
Depreciation for the period 295 16 1 312
Impairment 85 1 86
Effect of movements in foreign exchange 9 9
At 12 September 2020 389 17 1 407
Net book value
IFRS 16 opening balance adjustment at 15 September 2019 3,198 33. ] 3232
Net book value at 12 September 2020 2,989 30 - 3,019
Tmpairment

The methodology used to assess right-of-use assets for impairment is the same as that described for impairment assessments of
goodwill. See note 9 for further details.
In the year there was an £86m impairment charge, of which £32m related to Primark (included within exceptional items), £2m
related to Allied Bakeries (included within operating profit) and £2m related to Jasol New Zealand (included within loss on closure
of business). See note 9 for further details.

41



Wittington Investments Limited
Strategic Report, Directors® Report and Financial Statements
12 September 2020

Notes (continued)
11. Leases {continued)

Lease liabilities )
Land and Plant and Fixtures and

. buildings  machinery fittings Total

Cost - £m £m fm £m
IFRS 16 opening balance adjustment at 15 September 2019 3,669 © 36 1 3,706
Additions 170 : 13 : 183
Interest expense - ‘ 84 1 # 85

Repayments 4 (303) as 0] 319)

Other movements , ' . (36) , (36)
Effect of movements in foreign exchange 66 66
At 12 September 2020 3,650 35 - 3,685
Current ' , S ' 317
Non-current 3,368
- 3,685

Lease liabilities comprise £3,669m capital payable and £16m interest payable; the interest payable is all current and disclosed
within trade and other payables on the face of the balance sheet. Repayments comprise £251m capital and £68m interest.

Other information
The group had the following expense relating to short-term and low value leases
2020
£m
Land and buildings 2
Plant and machinery 2
Fixtures and fittings 1
Total expenses S

£1 m of variable lease payments, which are not part of lease liabilities, were expensed in the year. £1 m of variable lease payments
are expected to be made in the next 12 months. .

Rental receipts of £7m (2019 — £8m) were recognised in the income statement in the period relating to operating leases. The total
of future minimum rental receipts expected to be received is £38m (2019 — £50m). £9m of this is due to be received in mpect of
sub-leasing right-of-use assets.

12. Biological assets

Current

Growing cane Other Total

£m £m . &m

At 15 September 2018 76 8 84
Transferred to inventory ‘ (65) : a4y o 9)
Purchases - 1 ' 1
Changes in fair value 70 9 79
Effect of movements in foreign exchange 1 - (M
At 14 September 2019 : 80 4 84
Transferred to inventory . 93) (10) C . (103)
Purchases ’ - 1 1
Changes in fair value 93 11 104
Effect of movements in foreign exchange a4 - (14)
At 12 September 2020 66 6 72

42



batignid ctuscutesvol norgainiW .
Snomag tnaenid bae hogas! ‘zinon hoqed olyosul
0808 tadituige? 1

Notes (continued)
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The fair value of growmg cane is determined using inputs that are unobservable, using the best information available in the
' clrcumstances for using the growing cane, and therefore falls into the level 3 category of fair value measurement.. The followmg /

assumptlons have been used in the detcrmmatlon of the estimated sucrose tonnage at 12 September 2020: bmw; o0t 13 fond
L {F - - .
s (&) South Africa Malawi Zambia Eswatini Tanzania Mosza’%b:‘ 1’1(e]
. (‘!) - (LU hlc(t.l..an
“Expected ared to harvest (hectares) 6,834 19,019 17,167 8,549 £ Qg g WAL S 54
(Estimated yield (tonnes cane/hectare) 68.7 107.0 108.5 102.0 vigq.5Hm g gy g
’Average maturity of growmg cane 46.5% 67.4% 65.7% 67.0% 462%  TM716%

1 b3

boiisg 24t wit ko

The following assumptions were used in the determination of the estimated sucrose tonnage at 14 September 2019: Hovtednt thiski Al

£ () aciluofiasaizadl
(N South Africa Malawi Zambla Swazlland 3 LTanzama 13 Mozambique
02 L 1% . » . 0808 1adnudy el STIA
" Expected area to harvest (hectares) 7.401 18,545 15,843 8,704 9,307 s, 724
Estimated yield (tonnes cane/hectare) 67.8 105.0 .DEolu]21.9 02l 9152101,6 728 bos 2 74,9 tivi 2o aig3 0
A"efage maturity of growing cane 49.9% 67.4% 65.7% - 67.0% 46.2% 71.6%

Sensmvmw'

2123 o) Yo iz 2'quong adi msengos tadi 2msdi privnliol of) w5 ?mom:»mt Igionsafs Dombifornos s at habutenl

Lingzar Lk 2 A6 ¢ Injoita mmu Bag

The 1% change in the unobservable inputs could increase or decrease the fair value of cane voots and growing cane as follows:

Co2oINAR FTIOUIIV (32008, 2020 N 2019
autg psas ero deoz +1%£m  -1%£m +H%Em  -1%£m
'Estimated suffose content©™> m3 1.0 (1.0) L1 .n
le-lstlmated sug-ose QU " 13 a3 L 4~sw.. umm(}..?)f
on1 see [:1 e [SETRSELEH 1)
(l\%)lnvestm‘eyg h?mperty(?l&'l (325) rRthidil usned
®) o) (<) ey : e-ACided 1L riud-n £
'At 15 September 2018 €I 01 rabr182
fAdditions €2 1£€ REL 213228 k16
Disposals .
_!_l_rypairment losses T RIN A (11)
2 11 23 Ak botrsa o) Y o't
At 14 September 2019 187
Additions BIOYINUAINS DALV . 5]
Dsposa szenayn gt 31U o) pi eomoing titanad tnsmgiim noitdingos bauflsl bos 1ensd boaab o wdmuen g wistqy LN Iy
Impainment losses tai Inhminae 10 vistuiy 6 of quoig aill srogrs 20megoz danad Lau(15)

Wetie (ribstiNE .«.n rbw znoigmuezs sinquoemsb gaikuloaie

. 2o dmo ol rimman A d'T Hule fimnranarnl)

vuiimons hres Aain nitalied aser trmieanih o8 dars st tmmnse e nit

At 12 Sente}nber 2020

srenserovsiriney enitadsioal brned Ahive wtennns sameodan 1A 22ob1 aitinagz-sminions 10 atttusaes 1 223

Investment properties primarily comprise commercial property leased to third parties and have a fair value of £243in (2019 = £214m)!!

Annual rental income amounts to £11m (2019 - £8m). No contingent rents are charged . . e
bobursd gl foitvr suvsilog v} smanu< nof2ad wnoot NZING DYLIN0E S O € S Soitaz sitarrad bonitab AU leqionixy ¢'quory odT

Impairment losses of £15m (2019 .- £11m) have primarily been recognised ‘against properties with tendnts operatinig in the retail 11t
sector reflecting the , poor economic outlook for that sector.sh 2queny o ‘10 (8939 — QF0L) 1210 shoemgo eomarfon isaed bondisb
29188 riaiftw bas quang orlt Yo Insbimagahid 2i doidw bizod matant s ¢d bomiovay i omsdud o T zsisideil smmdae filunod boniteb
bymuiireg 2l noitsidey gnibumdd lnenol g oot «!:v:'.a vaegarel) 2oy diivy cooitdinercuto slybodor e

brss bortisi tiau 1y od! gnizu N 10S [igA 2 1 en 02 bafnas vaw smerds@ ot Yo poituidsv aatbimd leiancid 1n3om s2om 9dT
efitanad bsyrae 2 1sdinsmin 362! guunsw'rm 100RT, L3 20vr w1sz2s arnad32 3130 oty isalism o T.mds 1 0 2uiquie s belaavn
bozilanit road sov 100 ead 0OS TroA € 38 ncunuiny taimirsin 1?9}51 ol T cazasont \iehae s} balasgrz 103 guiwolin win

yollon tasmteavni savivb-ytitidail e 2obulvni rsitlw (@t Jn"m:?avni pallenngy- 2y yoize bogansr 18 gloznr fomstod o1
a5 afi agbeg ot ensmunlzai aviluyimb Yo van wilt esbulons edT 2oiilidall sth 1o slitorg ot tsFigqorqqs o datkm o1 24832 18k
ool ni zgbent T byl st qlaveb o1 « gl voms stz b sodwm diod eaciling omord? ol ekl omam/:: nulncd Lns sewvatal
To 3808 sgbod 0 bobusti g1 11 ek e ioini To 8028 bas viivitiesno noiisfint Yo A8LT 101 Loebod i) o smoii@ of) sk 0T
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Notes (continued) s
14. Investments in joint ventures and associates '
Yo “;'::: " Assoclates
' : : : Em £m
At 15 September2018° 3 ‘ : 225 T 61
Profit for the period ‘ s " : | 49 8
Dividends received s . 1 _ (45) (U]
Reclassification e ' ' ' v - (14)
Effect of movements in foreign exchange . . 2 2
At 14 September 2019 . . : ' 231 - 50
Acquisitions . : p Lt - - 1
Profit for the period ) 46 11
Dividends received ' ) , . CL L . (8 )
Reclassification 1) 3
Effect of movements in foreign exchange . . - - (1
At 12 September 2020 238 59

R ; T
Details of joint ventures and associates are listed in note 30. o v ¢

Included in the consolidated financial statements are the following items that represent the group’s share of the assets, liabilities
and profit of joint ventures and associates:

.

Jointlventul:es A:sociates

R 2020 2019 2020 2019

) , £m fm £m £m
Non-current assets ' 145 149 39 29
Current assets mn 89 224 188
Current Iinbilities (258) (259) ' (199)° asn
Non-current liabilities ' (45) 67 6) (U]
Goodwill 19 19 . | B |
Net assets g_ss 131 59 S0
Revenue 1,445 1,507 792 589
Profit for the pericd 46 49 11 8

15. Employee entitiéments ~ ~

The group operates a number of defined benefit and defined contribution retirement benefit schemes in the UK and overseas. The
defined benefit schemes expose the group to a variety of actuarial risks including demographic assumptxous such as mortality and
financial assumptions such as discount rate, inflation risk and market (investment) risk. The group isnot exposed to any unusual
entity-specific or scheme-specific risks. All schemes comply with local legislative requirements. - o AL

UK defined benefit scheme K te . - -

‘e

The group's principal UK defined benefit scheme is the Associated British Foods Pension Scheme (the *Scheme'), which is a funded
final salary scheme that is closed to new members. Defined contribution arrangements are in place for other employees. The UK
defined benefit schemes represent 91% (2019 — 91%) of the group's defined benefit scheme assets and 88% (2019 — 87%) of
defined benefit scheme liabilities. The Scheme is governed by a trustee board which is independent of the group and which agrees
a schedule of contributions with the Company each time a formal funding valuation is performed.

The most recent triennial funding valuation of the Scheme was carried out as at 5 April 2017, using the current unit method, and
revealed a surplus of £176m. The market value of the Scheme assets was £3,789m, representing 105% of members' accrued benefits
after allowing for expected future salary increases. The latest triennial valuation at § April 2020 has not yet been finalised.

The Scheme's assets are managed using a risk-controlled investment strategy, which includes a liability-driven investment policy
that seeks to match, where appropriate, the profile of the liabilities. This includes the use of derivative instruments to hedge inflation,
interest and foreign exchange risks. The Scheme utilises both market and solvency triggers to develop the level of hedges in place.
To date, the Scheme is fully hedged for 73% of inflation sensitivity and 25% of interest rate risk. It is intended to hedge 80% of
total exposure,
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Notes (continued)
15. Employee entitlements (continued)

The Scheme is forbidden by the trust deed from holding direct investments in the equity of the Company, although it is possible
that the Scheme may hold indirect interests through investments in some equity funds.

The Guaranteed Minimum Pension (GMP) is the minimum pension which a UK occupational pension scheme must provide for
those employees who were contracted out of the State Earnings-Related Pension Scheme between 6 April 1978 and 5 April 1997,
On 26 October 2018, the High Court of Justice of England and Wales ruled that GMPs must be equalised in respect of retirement
ages for men and women for all pensionable service after 17 May 1990. This impacted the group's UK defined benefit scheme and
the ruling set out a number of methodologies that could be used to caiculate the impact. The group adopted method C2 to identify
its best estimate of the additional liabilities. These were charged as a past service cost in the income statement in the prior year,
with subsequent changes accounted for in other comprehensive income. The past service cost was treated as an exceptional item
since the liabilities relate to employee service between 1990 and 1997 and they have no link to current business performance. The
increase in liabilities was estimated at £14m, assessed usmg market conditions at the date of the ruling as reqmred by TIAS 19,

Overseas defined benefit schemes

The group also operates defined benefit retirement schemes in a number of overseas businesses, which are primarily funded final
salary schemes, as well as a small number of unfunded post-retirement medical benefit schemes, which are accounted for in the
same way as defined benefit retirement schemes.

Defined contribution schemes

The group operates a number of defined contribution schemes for which the charge was £41m in the UK and £39m overseas,
totalling £80m (2019 — UK £39m, overseas f4 1, totalling £80m), ’

Actuarial assumptions

The principal actuarial assumptions for the group's defined benefit schemes at the year end were:

2020 2020 2019 2019 .

UK  Overseas UK Overseas

- % % % %

Discount rate 1.6 0-14.8 20 0.1-13.7
Inflation 2,233 0-12.0 2333 0-15.0
Rate of increase in salaries . 3.24.3 0-12,0 3343 0-20.0
Rate of increase for pensions in payment 2.0-3.1 0-12.0 2.1-3.1 0-28.0
Rate of increase for pensions in deferment (where provided) o 2223 0-2.0 2.3 0-2.0

The UK inflation assumption includes assumptions on both the Retail Price Index and Consumer Price Index measures of inflation
on the basis that the gap between the two measures is expected to remain stable in the long term.

The mortality assumptions used to value the UK defined benefit schemes in both years are derived from the S2 mortality tables
with a 106% weighting for males and a 96% weighting for females, and future improvements in line with the CMI-2018 projections
mode! for the 2020 year end (compared to the CMI-2017 projections model for the 2019 year end) prepared by the Continuous
Mortality Investigation of the UK actuarial profession, both with a long-term trend of 1.5% (2019 — 1.5%). These mortality
assumptions take account of experience to date, and assumptions for further improvements in life expectancy of scheme members.
Examples of the resulting life expectancies in the UK defined benefit schemes are as follows:

‘ 2020 2019
Life expectancy from age 65 (in years) . Male Female Male Female -
Member aged 65 in 2020 (2019) - 216 4.3 21.8° 24.5
Member aged 65 in 2040 (2039) L 23.3 26.1 235 . 26.3

An allowance has been made for cash commutation in line with emerging scheme experience. Other demographic assumptions
for the UK defined benefit schemes are set having regard to the latest trends in scheme experience and other relevant data. The
assumptions are reviewed and updated as necessary as part of the periodic funding valuation of the schemes.,

For the overseas schemes, regionally appropriate assumptions for mortality, financial and demographic factors have been used.

45
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15. Employee entitlements (continued) tharrirmg) Aeanubias sayelg w22

A sénsitivity analysis on the principal assumptions uSed to icasure UK defified bencfit scheme liabilitiés at 12 September 20207 T
is: shued giud. minte @ w5 ol dgir 1 prewiotel Jusnhed blod i saread 2 ndr
v LLrang s oum aratios Aneisg Laoiinnasn B - Guine sl moriair 900 F (720 nofm et haatsrenl ot
MU by, P b ¥ g O oo wisd vonanide noizne ".‘3‘.‘8‘?.“,‘.‘.’3.5‘!!!“’“.0“5-«’ “jy Impa.?‘JenscheTe hak'.l.“.l.?sf.'(' Jeer ~ 4ot
Discountrate " . ¢ ot o b S bs!gg;ca;;g/mgrp_a;g by 0.25%, i1 increase by 4.5%/decrease by 4.2% 38 o1
Inflation"™ *~ ‘4 F99CaTs ©1 DaZAPUNG OC fenlt? SL/Y WM Lynereaceydeciense by 0.25%° e increase by 3.3%/decréase by 3.2%°
Rate of real increase in salarics 1) « GUeT? 8t BOWLGRY 2 jnoreace/decrease by 0.25% ™ IV increase/decronsé by 0.7% ~ ‘11 19} 832
Rate of mortality bottioes huagats quos adT a~ '’ o2 < reducelindrease by one year i ¢¥if increase/decrease by 4.2% 2 < i §*1in a3
Wog Ty Y A ponrante GG LAY 000 ATV, deng a0 udidy ste aesil £ ooisibidel trantn bl vns I chaaiee pod i
A sensitivity to the rate of increase in pensions in payment and pensions in deferment is represefited by the inflation sensitivity;? ¥
as all pensions increases and deferred révaluations are linked to inflation /21 «. 47 i 3 9ur7:7> suelams ol 2,101 eoltiliaitl Lot oome
¢ RAT g Lardupst az nthur 260870 Sel o8I0 oL w0 tue 00 s b aze b L2 R Bezmlioy e o esitiiidail ol sapvmn
The sensitivity analysis above has been determined based on reasonably possible changes in the respective assumptions, ., ... ...y
occurring at the end of the period and may not be representative of the actual change. It is based on’a change in the specific ’
assumption while holding all other assumptions constant.:When calculating the sensitivities, the same method used to calculate 4 T
scheme liabilities recognised in the balance sheet has been applied. The method and assumptions used in preparing the sensitivity 2l
analysis have not changed since the prior year. winatts, dtumasin ditoasd healish on ywrw mnse

Balance sheet csaraing neiisdinis Honlxl

semeyd M2 bu AU adt o mia eaw soieds 2t dida 22020 oh.. muituginings Boniteh Yo 1odm 2919m'mq0 mueay, 967
U Overseas, ;). Total 1y 50 15 UK i Overseas 0g) inTotal yjfric
m £m £m £m

£m
. oilgomizen isinnly
Equities 1,115 189 1,304 1,346 180 L5260
Government bonds AN Do 1Y A0 g5 enathe 1k gg d honiton’ggy g wll wiggamaqainren irgpatan kxj'n .7 il
Corporate and other bonds 715 62 777 433 67 500
Property e } 345 26 mn 350 23 373
nd othe as: gog G0t 831 63 894 1,000 6 1,063
Scheme assets %' hgeraea | Av 3,761 392 4,153 3,822 . 384 4,206
_Schéme ligbilities® o 2) (3,705 {501) (4.206) (3.640) (524) (4,164)
Aggregate net surplus/(deficif) +-#1 0 ax 56 (109) (53) 182 140y srawggoud
coverable js* .5 g,51-0 8083 - (13) (13) - (9} ma.ﬂm
Net pension asset/(liability) Lai-tt ey 56 (122) (66) 182 “T(149) v w33 .—;1:)5
Anﬁlyséd as .00 Y [FLRSTN ] AL GG T i e wded s :. T4
Scheme in surplu’s". 0.5 .60 94 6 (!.*;bivmrldon ) Insm"z“i‘“)b i maiencg ) _ngy 298 M

Schemes in defiCit . wct nb. ioft e vimre) tome o 4 (38) vt 11 12 (128) 1y 4 e A (166) sronve e 5-(38)11vi etesiten (157) 2 eor 11013 (195) 1 52f4
rwert petni adt el ol 56 4, ccetnes (122) winiz e (66) arn cvet 182+ wartad (149) 18 1miit oo 33 A g

Unfunded liability included in the present (38) (64) (102) 38 67) ,(105)

valie of scheme liabilities above 771330 ¥16 £ wise A g wamurtu? stdnad Laefon au ud) ‘.-um*.(' u:) Lot 2otz G0 anT
1(8) 1 The surpluses in the plans are anly recoverable (o the extent thiat the group csn benefit from cither refimds farmelly agreed or from future contribution reductions. - » = v~ < iy
anruniing,) sy 6 Luupin g thae 1oz 0102 sl 101 [sbom 2n0ibivimy CIOS-IMD o oy burcgions) fia wesy U703 aa! wal fsbura
The UK:pensioniplan scheme assets include £235m:(2019 = £270m) of derivative instruments;'£440m (2019 2= £393m) of -
corporate debt instruments and £710m (2019 — £759m) of government debt.'c:8 big ,seh o 2o draqrs Ja Huess o waeiignpes
’ . siratiol g 09 sorrorion Wanzd Benilub P ad! pi mionatyanss o gnole s ot tn e dgnine 3
Corporate and other bonds relating to UK schemes of £715m (2019 — £433m) include £187m (2019 — £nil) of assets whose
valuation is not derived fiom quoted market prices. The valuation for all other equity assets, government bonds, corporate and
other bonds is derived from quoted market prices. The carrying value of UK property assets is based on 230 June market valuation}h!
adjusted for purchases, disposals and price indexation between the valuation and the balance sheet dates. Cash and other assets™ ¢
contains £570m (2019 — £514m) of assets whosé valuation is not derived from quoted market prices!® -0} 0" 1 7 * Lz unimat ¢

. . e S e s apese - ra R T PN BT R I I e e R PRSI (I R L

For financial reporting in the group's financial statements,’liabilities are assessed by actuaries using the projected unit method,"“_f’ oA
The accotinting value is different from the result obtained using the funding basis, mainly due to difféént assumptions Gsed to 1 19!
project scheme liabilities. /wostlon 2l Yo notualny grubaet sibuneg o1y i <2 viauser 23 BaiLsuy DG DYVY VI LIk Aioramus e

The defined benefit scheme liabilities comptise 25% (2019 = 30%) in fespect of active participants, 24% (2019 X 21'%) fof**» 34 W
deferred participants and 51 % (2019 - 49%) for pensioners.

The weighted average duration of the defined benefit scheme liabilities at the end of the year is 18 years for both UK and
overseas schemes (2019 -18 years for both UK and overseas schemes).
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15. Employee entitlements (continued) {bonoitnod) Aesmaltiias syyelqmd 21
Income statement sulgrae sidgavorreid w sgueds to poitpithynossit
eles 0505 .
The charge to the income statement for employee benefit schemes comprises:
() (®) 2020510 gainizi, 2019.
1 13) amoas 57 2nedsiynos wdicEMsasingossr 2 Em D
Defined benefit schemes 20l sldu®voram ne ogieils resisial
Current service cost sanadaxs nqisoi s @) smavam 1o (@) 38
—{Past service cost -~ — - - aEN OIS
-L&tlgeg contribution schemes {80) =
Tolsl operating.cost (12 (34
Reported in other financial income/(expense): S BHIALI hen abae vt bnendafl 2]
3 14
Net impact on profit beforetax. . . . ¥ x b b by eeamte (124) (121)

s aav rageal avmoaltil peitltidall  alunsd (PLATUY  ataew fusmnlne

Cash flow, . at m3 Y md nl m}

Group cash flow in respect of employee benefits schemes comprises contributions paid to funded schemes of £34m

(2019 =£36m) and benefits paid in respect of unfuidéd Schemes of £3m' (2019 =~ £14m). Contributicns to fundéd defified benefit) 77,
schemes are subject to periodic Teview. Contributions 1o defined contribution schiermes amounted t6°£79m (2019 T£80m) Trs favom &
%) ™ 80} ’ g o) fotiten nsemA
Total contributions to funded schemes and benefit payments by the group in respect of unfunded schemes in 2021 are currently «=A
expected to be approximately £31m in the UK and £11m overseas, totalling £42m (2019 ~ UK £30m, overseas £10m; totalling rltd

£40m). . 01 s gRannay g fiaag e 0 2R3
' ¥ioiq gmizogo
. ) . € A8 {kadinds ot klaleged Jo 1l
Other comprehensive income | eoxdsvsdnguo wik
S - 5) ) {) $ £ £.,000%3 2pon0" il 210z Y0 123
Reémeasurements of the net asset/liability recognised in other comprehensive income are as follows: Qtud inimamaf bl
T 13 - oy T T e 172020 St gmirea 20194
(1131 (1) (£) [225] @ (ta} stutnalafy > §m tod: o) batitow "gmy s
as) ) ety Juess of bakbew Insom A

CAIUET o avca 120 fguanls t'] ] 9? A

Return on scheme assets excluding amounts included in net interest in the income statement 190
‘Actuarial losses arising from changes in finandial assumptions u (1 V7) Ry “’"(5855'“.,
-, ) A

+ . . s s U . Qupras rirsiol el
Actuarial gains arising from changes in demographic assumptions e dit ;jnmm,yz SR UTTTTS ]

Experience gains on scheme liabilities S 1t g0 20.q0
Change jn unrecognised surplus sas o ‘oo ST () YOOV | o
< Remeasurements of the net pension asset ~v:s I e Vo (89) Fert <adenm (407) 72

K vet 70T K o fenjo "‘,: t o000 {2ive: hidou ¢ . 3 153 B ."“7 hng .’!,noi?,!"l S|
Reconciliation of change in assets and liabil tles\:l 19 eoteiveq eb‘:rs(‘a");?"?f i:}f‘-mqgo : r:xi' : a .:,(,‘ bas mn':"yi
2020 2019 12 25550112915 013029 2019 "
8t bynslsh o) 10 sizvlsns sil) i aniwollch adT o ASSets 1 urf Assetsijo Liabilities p- Liabilitiesg wszen Netisnatob (Netyls

£m £m eszaquEm g s £moait 16t (€m0 s} ro £med

At beginning of year 4,206 4,082 (4164)  (3,630) 4 452
Current service cost - - 47) 41 @n “4n
Employee contributions 7 9 (@) © - - -
Employer contributions 34 50 - - 22341 y11 pomin 50; -
Benefit payments (165) (179) 168 1719 T S
Past service'costs - : 13y~ e o -
Interest income/(expense) : 83 116 (80) - (102) - ~~-~ =3 —14—

Retumn on scheme assets less interest income (13) 119 - - (13) 119
Actuarial: (losses)/gains arising -from changes in0L} MAEL 2o arzzol 2012 122jes. (144) BHZ0v2 (585)' 101 9V (144) 228 453 f(585)%]
financial assumptions 13 4120 29160 «uoiwy 1 vuqas Hiw (VSR - Q10 mSATY esceot xal 'rlor 2410 finfuld < QIOQ mlix to
Actuarial gains .:arising|1from $changés !0 in % S viwit nds ziced <t no boelirggen nood sogg vud 213z, g4t bmotub 98T
demographic assumptions o
Experience gains on schemé liabilities €{0%) miTeh21%0 2primws botlimeza 'an 248r'29 tmibudiue op awvo t'quag: 5{!) seiillg x'ﬂ
Businesses acquired aiz 2svaiantih ozai 10 Jasqesy m buhivane swod aneh 2 Banstah o' (m® 2y, i 1 MOS) mOTu f2 1o 2saneg '*x_b
Effect of movements in foreign exchange o1 150 Hiws essaspiih yunoqeg oifl tari oigsy =g oi si g g) “diotine gy a0 elecaspyath
At end of year 4,153 4,206 (4,206) {4,164) {53) 42

Fis ) 7
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1S. Employee entitlements (continued) L v
Reconciliation of change in irrecoverable surplus Y N
2020 2019
v fm - £im-
At beginning of year " - 9) (17)
Change recognised in other comprehensive income 5) 11
Interest charge on irrecoverable surplus (1) )]
Effect of movements in foreign exchange 2 (2)
At end of year (13) (9)
16. Deferred tax assets and liabilities ' "
Provisions  Tax value
' Property, . Financial andother  of carry- !
v, plantand Intangiblc _. lease Employee assets and temi)omry forward :
equipment assets  (IFRS 16) benefits  linbilitles differences losses Total
£m £m £m £m £m . £m £m fm
At 15 September 2018 h i 144 BL C - 70 - i1 - < (92) - @i) 188
mnTé%ﬁed to the income statement . ) 0 ; ) @ @ (16)
Amount credited to equity (68) ) I5)
Acquired through business combinations . 7 o . . R 7
Effect of changes in tax rate on income statement. A : p @) - R ! ‘a)
Effect of hy perinflationary economies taken to ) "
operating profit
Effect of hy perinflationary economics taken to 2 2
other comprehensive income PR o ;e 1
Effect of movements in foreign exchange 3 2 (1) (2) - 2
At 14 Scptember 2019 145 - 95, - - - v« 4 (160): [« T 108
1FRS 16 opening blance adjustment (62) 21 [C3))
Amount credited to the income statement ) ) (28) 8 (1) {51)
Amount credited to equity (19) (2) (21
Acquired through business combinations . v 2 i . . PR Wt 3
Bffect of changes in tax rate on income statement, 13 3 ). m e (D) " 13
Effect oz changes in tax rates on equity . 4 - 4
Effect of hy perinflationary economies taken to 2 O , . 9
operating profit . N .
Effect of movements in foreign exchangs (11) (1) (2) (1) 2 -(13)
At 12 September 2020 - ' 144 90 . .. (93). (16) 4 (91) (34) 4

Provisions and other temporary differences include provisions of £(91)m, biological assets of £27m, tax credits of -

£(21)m and other temporary differencqs of £(S)m.

(A ¢

Certain deferred tax assets and liabilities have been offset in the table above. The following is the analysis of the deferred tax

balances (after offset) for financial reporting purposes:

st l . 2020 - 2019

oot : £m £m

- Deferred tax assets ! ' T @) . (6)
- Deferred tax liabilities ' 218 269
) ) -4 108

Deferred tax assets ﬁave not been recogniséd in respect of tax losses of £238m (2019 - £281m) and other temporary dii’férences

s,

of £119m (2019 - £101m). Of the total tax losses, £162m (2019 - £205m) will expire at various dates between 2020 and 2025,
These deferred tax assets have not been recognised on the basis that their future economic benefit is not probable. - <

In addition, the group's overseas subsidiaries have net unremitted earnings of £2,497m (2019 - £3,136m), resulting in temporary
differences of £1,010m (2019 - £1,127m). No deferred tax has been provided in respect of these differences since the timing of, -
the reversals can be controlted and it is probable that thg temporary diffetgnces will not reverse in the foresceable future.

R ] - t
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17. Trade and ather receivables -
2020 2019
£m £m
Non-current - other receivables
Loans and receivables 51 55
Other non-current investments 6 7
i 57 , 62
Current — trade and other veceivables ’
Trade receivables : . 1,027 + 1,088
Other receivables . 169 160
" Accrued income : 16 14
o , 1,212 1262
Prepayments and other non-financial receivables ) ) 136 196
v . 1,348 1,458

In addition to the amounts disclosed above, there are £4m (2019 - £6m) of trade and other receivables classified as assets held for
sale (see note 18). R .

The directors consider that the carrying amount of receivables approximates fair value. .

i ’

For details of credit risk exposure on trade and other receivables, see note 27.

Trade and other receivables include £40m (2019 - £44m) in respect of finance lease receivables, with £35m in non-current loans
and receivabies and £5m in current other receivables (2019 - £39m in non-current loans and receivables and £5m in current other
receivables). Minimum lease payments receivable are £5m within one year, £18m between one and five years and £17m in more
than five years (2019 - £5m within one year, £18m between one and five years and £21m in more than five years). a

18. Assets and liabilities held for resale

3.

In the prior year we signed an agreement to form a yeast and bakery ingredients joint venture in China with Wilmar Intetnational,
with completion subject to regulatory approval. The joint venture will see us build a major new low-cost yeast plant in the north
east of China and will combine AB Mauri's existing commercial activities and technical expertise in China with Wilmar's extensive
sales and distribution capability. Completion is expected early in the new financial year. As a consequence, the businesses were
classified as a disposal group at year end and in the prior year. It does not qualify as a discontinued operation.

2020 2019
Assets classificd as held for sale ) £m £fm
Intangible assets - - : - ’ 2 2
‘ Property, plant and equipment i : 30 29
Inventories - 5 6
Trade and other receivables 4 6
Cash and cash equivalents ‘ 2
’ 43 | 43
Liabilities classified as held for sale .
" Trade and other payables 5 6
5. 6
19. Inventories
2020 2019
£m £m
Raw materials and consumables 429 « 387
Work in progress v s3 69
Finished gaods and goods held for resale - -t - - C © 71,686 "1,944
) 2,168 2400
Write down of inventories ) . 7 (115)

In addition to the amounts disclosed above, there are £5m (2019 - £6m) of inventories classified as assets held for sale (see note
18).
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20. Cash and cash equivalents ! !
. e 2020 2019
Notes £m £m
Cash at bank and in hand 909 1,099
. Cash equivalents . - 1278 852
Cash and cash equivalents 2,187 1,951
Reconciliation to the cash flow statement
Bank overdrafis 21 (89) (137)
Cash and cash equivalents in the cash flow statement - 2,098 1814
Cash and cash equivalents on face of the balance sheet 2,187 1951
. Cash and cash equivalents classified as held for sale .2 .-
! 2,189 1,951

Cash at bank and in hand generally earns interest at rt;tes based on the daily bank deposit rate.

Cash equivalents generally comprise deposits placed on money markets for periods of up to three months which earn interest at a
short-term deposit rate; and funds invested with fund managers that have a maturity of less than or equal to three months and are

fixed rates. i

The carrying amount of cash and cash equivalents apprpximates fair value.

21. Loans and overdrafits
2020 2019
Notes ) VT ] £m
Current loans and overdrafts
Secwured loans 6 10
Unsecured Joans and overdrafts - + - 150 217
Finance leases C - ) - 1
: ’ 156 228
Non-curtent loans , .
Secured loans . 48 48
Unsecured loans o 317 347
Finance leases ) - 13
365 408
27 521 ° 636
2020 2019
Notes £m - £m
Secured loans ’
- GBP floating rate 49, 48
- Other floating rate S ]
Unsecured bank loans and overdrafts
- Bank overdrafis 20 89 137
- GBP fixed rate 101 104
- USD floating rate 6 29
- USD fixed rate 23§ 241
- EUR floating rate 13 29
-~ Other floating rate 21 23
- Other fixed rate"’ 2 1
Finance lease liabilities (fixed rate) - 14
- - - o N = - 521 636

subsidiaries. Bank overdrafts generally bear interest at floating rates.

Secured bank loans comprise amounts borrowed from commercial banks and are secured by floating charges over the assets of
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22. Trade and other payables T L S
2020 2019
£m £fm
Current ~ trade and other payables vLar
Tradepayables * & .o . ..+ ow, ¢ 1 Lt R T A 7> R A7)
Accrualst: . o' - L oadlé .o L Uw T, DA - a1 w964 - o 1049
t ' . . LY 1947 oo oL - . g . \ 1 il 1,885 H 2,211
Deferred income and othet hon-financial payables * sy B e e S | M
f 2365 " 2607
Non-current - othe r payables . ) ) s . . . ,
Accruals - . b e . s L M e . e a2

In addition to the amounts disclosed above, there are £5m (2019 - £6m) of trade and other payables classified as liabilities held -
forsale (seenotc 18). . 1w - P RIS S v B -1. . '

For payables with a remgining lilfg‘o‘f less than ’o_ne year, thg"can'yingdgmoup__t‘is; deemed to rcﬂetit;ttixe fair value. , o !

€.

. ' ' i [ RAREE) Lo e . Lo - [ - f .
23. Provisions ’ T s ; : ' T
Restructuring Deferred Other™ Total
copsideratiop . .
£m £m £m £m
At 14 September 2019 / a 74 18 26 118
=t .y B
IFRS 16 opening balance adjustment (10) . (10)
Created . 58 6 74 - - 138
Utilised 31 . ¢ 3 - (35
Released 5) ) 40y (48,
Effect of movements in foreign exchange . 1 1
At 12 September 2020 86 20 .58 164
Current , 70 4 49 123
Non-current 16 16 9 41
. 86 20 58 ' 164’

Financial liabilities within provisions comprised deferved consideration in both years (see note 27).

Restructuring
Restructuring provnsxons relate to the cash costs, including redundancy, associated with the group’s announced reorganisation
plans

Deferred consideration
Deferred consideration comprises estimates of amounts due to the previous owners of businesses acquired by the group which are
often linked to performance or other conditions. .

Other

Other provisions mainly comprise litigation claims and warranty claims arising from the sale and closure of businesses, The extent
and timing of the utilisation of these provisions is more uncertain given the nature of the claims and the period of warranties;

t
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Acquisitions .
2020
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12 September 2020

In December 2019, the group's Grocery business in the UK acquired Al'Fez, a Middle Eastern food brand wnh customers in the
UK and Europe. In the second half of the year the group acquired two small Agriculture businesses in Europe and the group's
Ingredients business acquired Laradan, a Swedish manufacturer and international marketer of state-of-the-art, high-putity
research-grade lipids that will expand our research and product development capabllitics to better serve the phannaceuucaj

nutritional and industrial market sectors, -

Total consideration for these acquisitions was £19m, comprising £16m cash consideration and £3m deferred consideration.
Net assets acquired comprised non-operating intangible assets of £15m, which were recognised with their reiated deferred tax of
£3m, and Elm of other operating assets. Goodwill of £6m resulted from these acquisitions.

2019

The group's Grocery business completed the acquisitions of 100% of Yumi's Quality Foods, a chilled food manufacturer in

Australia and Anthony's Goods, a California-based blender and online marketer of speciality baking ingredients, to further .
develop our presence in the faster growing segments of the grocery market. The group also acquired a small manufacturer of
piglet starter feed in Poland as part of the Agriculture business and Italmill, an Italian bakery ingredients producer as part of the

Ingredients business.

The acquisitions had the following effect on the group’s assets and liabilities:

Recognised
Pre-acquisition . values on
carrying values acquisition
£m £m
Net assets
Intangible assets - 56
Property, plant and equipment 20 20
Other receivables (non-current) 2 2
Inventories 7 7
Trade and other receivables 14 14
Cash and cash equivalents 2 2
Trade and other payables (11) (11
Loans (15) '(15)
Taxation (1) (8)
Employee benefit liabilities (1) €))
Net identifiable assets and liabilities 17 66
Goodwill 30
Total consideration 96
Recognised values on
acquisition
£
Satisfied by .
Cash consideration 85
Deferred consideration 11
96
Net cash )
Cash consideration 85
Cash and cash equivalents acquived 2)
Deferred consideration paid 1l
84

Pre-acquisition carrying amounts were the same as recognised values on acquisition apart from £56m of non-operating intangible
assets in respect of brands and customer relationships, which were recognised together with related deferred tax of £7m. The cash
outflow of £84m on the purchase of subsidiaries, joint ventures and associates in the cash flow statement comprises cash
consideration of £85m for these acquisitions less cash acquired with the businesses of £2m and £1m payment of deferred

consideration in respect of previous acquisitions.
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24. Acquisitions and disposals (continued)

The acquisitions have contributed aggregate revenues of £42m and operating profit of £4m to the group’s result for the period
from the date of acquisition to 14 September 2019,

Disposals

2020

In 2020 the group announced the closure of the Cake business in the Grocery-segment in Australia and the Jasol New Zealand
business in the Ingredients segment, with £10m included in loss on closure of business, comprising £2m non-cash impairment of
property, plant and equipment, £2m non-cash impairment of right-of-use assets and £6m of restructuring provisions.

The group also sold a small business in China, reported within the Asia Pacific and Grocery segments. Cash proceeds amounted to
£2m on £1m of net assets disposed, resulting in a pre-tax profit on disposal of £1m.

Warranty provisions of £1m relating to disposals made in previous years were no longer required and were released to sale and
closure of business in the Americas and Ingredients segments. The group also chargcd a £6m onerous lease provision to sale and
closure of business (in the Central and UK segments) in respect of guarantees given on property leases assigned to third pames :
that the group expects to be reqmred to honour,

2019

The group disposed of its torula facility and associated torula whole cell business in Hutchinson, Minnesota, reponed within the
US and Ingredients segments. Cash proceeds amounted to £5m, net assets disposed were £5m and the associated goodwill was
£8m. Provisions for transaction and associated restructuring costs were £2m, with a gain of £3m on recycling foreign exchange
differences. The pre-tax loss on disposal was £7m.

We sngned an agreement to fonn a yeast and bakery mgredicnts joint venture in China with Wilmar International, with completion
subject to regulatory approval. The joint venture will see us build a major new low-cost yeast plant in the north east of China and
will combine AB Mauri's existing commercial activities and technical expertise in China with Wilmar's extensive sales and
distribution capability. As a consequence, a non-cash impairment charge of £88m was included in loss on closure of businesses,
comprising £56m of goodwill and £32m of property, plant and equipment.

In addition £4m of warranty and restructuring provisions relating to disposals made in previous years were no longer required and
were released to sale and closure of businesses during the year in Grocery (The Americas). In the Agriculture segment, goodwill
with a carrying value of £3m was written off on sale and closure of a small business in the UK.

25, Share-based payments
The group had the following equity-settled share-based payment plans in operation during the period:

Associated British Foods Long Term Incentive Plan (‘the LTIP’)

The LTIP was approved and adopted by the Company at the annual general meeting held on 6 December 2013. It takes the form
of conditional allocations of shares which will be released if, and to the extent that, performance targets are satisfied, typically over
a three-year performance penod

Associated British Foods 2016 Long Term Incentive Plan (‘the 2016 LTIP?)

The 2016 LTIP was approved and adopted by the Company at the annual general meeting held on 9 December 2016. It takes the
form of conditional allocations of shares which will be released if, and to the extent that, performance targets are satisfied, typically
over a three-year vesting period.

Associated British Foods 2016 Short Term Incentive Plan (‘the 2016 STIP?)

The 2016 STIP was approved and adopted by the Board on 2 November 2016, It takes the form of conditional allocations of shares
which are released at the end of a three-year vesting period if, and to the extent that, performance targets are satisfied, over a one
year performance period.

Further information regarding the operation of the above plans can be found in the Remuneration report in the annual report and
accounts of Associated British Foods plc on pages 110 to 120,
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25. Share based payments (continued) (Lopriwa) elnzegeil bae ennitidupa sy BX
Total conditional allocations under,the group’s equity-settled share-based payment plans are as follows: sdntto: st anaigupus 90V
Balance RIS 1sdnm? 1 of asinzipag jo 9l ad) ot

outstanding Balance

at the outstanding '}“
beginning Granted/ Expired/  at the end 9~

bealnas wod e sl o) i asvcuA o numz;.af the period, w ¢~ awarded:.) i tnVested» o] 192 lapsed v of the period
10 b soruner e~ o0 W v aameos 2oontud o st £ty eend b bifmse 1013 dEm categsz £mx.,n. ot e fmiud
2020 . anf2reny, qrirate. be i bns . 4,660,667.0-v1y1,970,377 8611 (993,955) 11" !(606 729) i 15,030,360 vi1y
2019 : 3,675,370 1,922,795 (475,947) (461,551) 4,660,667
u barmIonts wamaag el Aaumgre 0z has xtoe 1 ereh 2dt aifiv bunoost stk o 2ane sd Qeme s blog vels qu BLE
aa1E 310 b 2050 no Pue r0mg £ el geluest Eseeqzib 2ozes 196 ¢ m' 2 o g3
Employee Share Ownership Plan Trust
-Shares subject to allocation under. the -ABF’s equity-settled-share-based payment plans are held:in'a'separate Employee Share: ¥
Ownership Plan Trust funded by, ABF. Voting rights attached to shares-held by the Trust are exercisable by the trustee, Who'is uia
catitled to consider any recommendation made by a committee of the Company: At'12 September 2020 the Trust held 1,787,959 g
(2019 - 2,781,914) ordinary shares of ABF. The market value of these shares at the year-end was £35m (2019 ~ £65m):The Trust 6118
has waived its right to dividends. Movements in the year were releases of 993,955 shares and no purchases (2019 — releases of
475,947 shares and purchases of 1,032,156 shares). 114
St £ il Bonogat abadamid raemdutil al oemaniud a vlot o 1o BU2eine 5 ban @iies? sunus 24 T vengil et saT
e Hiethobg DoMsare o1l b e ovsw hv..u,rm 1azog Ve 0% 0 halnwers chyaso lasl) 2iiempse 2l :Ard Lan &)
Fair values o i.ia1 grelovasn o @03 W wir 6 diyr 103 a7 20079 OANDIL 227 Luatnes bog HsctLn 301 At vl epd
The welghted average fair value of conditional gmnts made was determined by taking the market value of the shares at the time of t1b
the grant and discounting for the fact that dividends are not paid during the vesting period. The weighted average fair value of the
conditional shares allocated during the year was 2,327 pence (2019 - 2,335 pence) and the weighted average share price was 2,502> ¥
pen.(:e“(zol 2,511 pence)..The dividend yield used was 2.5% (2019 =2.5%). Jirvr visseay tiiog 24T A870190s otk o wuide s
bs exigr avinadry Aamii ¥ e i @ eihores boinda boe “H!./Ibr ik e gniteds soasll 84 saldines e
- soom ud 10 ynacia on - of 41 b 3 foni 10 u wBEL 0 = et snsaningmi dredeson . ,s*rr.m:r.ra r A qdigsqen rogudivah
26. Analysis of net cash Joseninps br dsdy vhonma <0 ST b litwbi e to ma22 gniziigan 2
At14 New leases At12
LAP Lo LUPES WUl OF S19W 4 9 ¢ anivded 7 uby nsel’t“‘“’"o ot IS 16, ~oiaty e guiwe: mim p,and non- 3 Exchange o September,
et oy framos: anab:ong A sl el fudmanA ol ) . ...........

tlasg i, 1o 2 o 1500 it LW i'“. u'f 'f’"‘"nm X rEm
Cash at bank and in hand, cash equivalents and ove?dmﬁs‘ et ’1 814° u'lo :m) u_ ’m’. > p288 1“ 2 an Rl o (4)‘ 209g
Current asset investments 29 - 2 - ..‘ 12
Shont-term loans oY I 44 . ) R LA AT (65)
Long-tennloans s R Yers,., (408) L PR Y ity W< T '5 1103369
Lease liabilities bahag PYisi ,-y.r'ub MRS 3g0 .u_..rmlqza’m)eq bz £r25| e sl ,),/ Hupo 7 wwnr[uq rebs 4241 Y ’01(3_685)
1,344 (3.692) 387 l - N .. .. (1 985)

ROBE ALE UTHe J Vaser b S eddESONER benbsp grcae oo

teci or s - e) ,--t-d'. rcnha T wwv-v}u“ln d e
Cash” and cash cquivalcnts oompnse bank and césh balances, call dé';';'t;sns and sho ltém? m\'/'estxﬁents w:th ongmal maturities, of f

threg Months or less. £89rh (2019 % '£137m) 'of bank overdrafis that are repayablé on demand form B‘I‘l mtegral part of the group s i3 .
cash management and are included as a component of cash and cash equivalents for the purpose of the cash flow statemeént.

AT MOS0t nrl'T avidrsont maoT Jood OTOS shood diitinfl bateignzes

ad okt 1l 0N 2adme Q@ ro Lisd ,;mr:nm !:»un.;, lepfta amh 4 qergonl? add 38 hogoba s bavorery vt AUTS a1al T
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Sobog gaitov wBocosull s v

CAVT 3108 o) et 9 vitroae! MY o2 TGS ahond duthll bowisezrs
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i . ooneavolis e
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27, Financial Instruments

Financial instruments include £3m (2019 — £5m) of trade and other receivables and £5m (2019 — £5m) of trade and other payables
which are classified as held for sale; see note 18. All disclosures in this note are given gross, before the held for sale reclassification
is made.

8)  Carrying amount and fair values of financial assets and liabilities. , }
. : 2020 2019
£m £m
Financial assets
Financial assets at amortised cost *
Cash and cash equivalents 20 2,189 1,951
Other financial assets 55 55
Trade and other receivables 17 1,216 1,267
Other non-current reccivables . 17 51 S5
At fair value through other comprehensive income
Investments . . 6 ]
At fair value through profit and loss
Other financial assets , . . i 1,149 892
Derivative assets not designated in a cash flow hedging relationship: '
- currency derivatives 10 12
Designated cash flow hedging relationships
Derivative assets designated and effective as cash flow hedging instruments: :
- currency derivatives ' ' ' : " 17
* CrosS-currency swaps ' - 60 64
- commodity derivatives 18 6
Total financisl assets ) . : 4,768 4,326
Financial liabilities
Financial liabilities at amortised cost
Trade and other payables 22 (1,890) (2.487)
Secured loans ' 21 54) (58)
Unsecured loans and overdrafts 21 {467) (564)
Lease liabilities 1 (3,669) -
Finance leases - 21 - (14)
Deferred consideration ‘ ‘ : 23 20) (18)
At fair value through profit and loss
Derivative liabilities not designated in a cash flow hedging relationship: .
- currency derivatives ' (16) 2
- commodity derivatives . {1). m
Designated net investment hedging relationships
Derivative liabilities designated as net investment hedging instruments:
_~ currency derivatives ‘ @7 (23)
- commodity derivatives
Designated cash flow hedging relationships
Derivative liabilities designated and effective as cash flow hedging instruments; ,
- currency derivatives 22) (18)
- commodity derivatives (21) (8)
Total financial liabilities (6,187) ~(3,193)
Net financial liabilities (1,419) 1,133

Except where stated, carrying amount is equal to fair value.

Valuation of financial instruments carried at fair value

Financial instruments carried at fair value in the balance sheet comprise other financial assets, other non-current investments and
derivatives. The group classifies these financial instruments using a fair value hierarchy that veflects the relative significance of both
objective evidence and subjective judgements on the inputs used in making the fair value measurements;
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¢ Level I: financial instruments are valued using observable inputs that reflect unadjusted quoted market prices in an active market
for identical instruments. An example of an item in this category is a widely traded equity instrument with a normal quoted

market price.

e Level 2: financial instruments are valued using techniques based on observable inputs, either directly (i.e. market prices and
rates) or indirectly (i.e. derived from market prices and rates). An example of an item in this category is a currency derivative,
where forward exchange rates and yield curve data, which are observable in the market, are used to derive fair value.

o  Level 3: financial instruments are valued using techniques involving significant unobservable inputs.

The table below analyses the level in the fair value hierarchy into which their fair value measurement method is categorised for other

financial assets.

Other financial assets

2020 2019
“Levetl  Level2  Total Levell  Levelz ~ Total
fm Em £m “fm _#&m . fm
719 430 1149 468 424 892

The value of Level 2 investments is provided by the investment company using techniques based on observablc inputs (i.c. market
process and rates) or indirectly (i.c. derived from market process and rates).

b) Derivatives

All derivatives are classified as current on the face of the balance sheet. The tables below analysw the carrying amount of derivatives
and their contractual/notional amounts, together with an analysis of derivatives by the level in the fair value hierarchy into which their

fair value measurement method is categorised.

2020 2019
e Contractuai Levell Level2 Total Contractuall Levell Level2  Total
/ notional notional
_.Bmounts ... .. amounts
£m £m £m  Em £fm £m, £m fm
..Flnnnc‘al Assets S ] PR R R R R LR T T T R e NI PPN TP . . .‘ . JUR— ' - '
Currency derivatives (excludmg 814 - 24 24 1,268 - 29 .29
Cross-currency swaps) .
Cross-currency swaps 254 - 60 60 271 64 64
Commodity derivatives 183 6 12 18 149 - 5 - 6
1,251 6 96 102 1,688 - 98 99
Financial Liabilities
Currency derivatives (excluding 1,113 - 38) (38) 905 . (200 (20
Cross-currency swaps)
Cross-currency swaps 217 - 7 27) 214 . o (23) (23)
Commodity derivatives 139 @ as) @2 103 ) )
1,469 @) 83) (87 1,222 - (52) (52)
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27. Financial Instruments (continued) : i
¢) Cash flow hedging reserve

The following table identifies the movements in the cash flow hedging reserve durmg the year, and the penods in which the cash
flows are expected to occur. The periods in which the cash flows are expected to impact profit or loss are materially the same,

e ez 020 S - 2 - S
Currency “Crass Commodity Tatat Curcency Crass Cammndny
derlvatives currency  derivatives derivaii Total
. swaps - swaps
L - Em im £m Em' . fm  fm £m fm
Opening balance 1 1 6 - 8 3) -9 - (20) (14)
(Gains)flosses recognised in the ) 4 18 18 (54) 22) 33 (43)
hedging reserve
Ineffective hedges recognised in the 21 - - 21 - - - -
income statement
Amount removed from the hedging
reserve and included in the income-
statement:
- revenue : (1) - 1 - n - - 1)
- cost of sales - - (18) (18) - - 3) 3)
- other financial income - ©) - 6) - 12 - 12
Amount removed from the hedging
reserve and included in non-financial - *
assef: '
- inventory . (12) - (6) (18) 60 - 4 64
Deferred tax (1) - 1 - (1) 2 (8) (@)
Effect of movements in foreign 2 - - 2 - - - -
exchange
Ciosing balance 6 (0)) 2 7 1 1 6 8
Cash flows are expected to occur: .
- within six months 6 - 1 7 0)) - 4
- between six months and one year - - 1 1 2 - 1 3
- between one and two years - - - - - I - 1
- between two and five years - o - (U] - - - -
- after five ycars - - - - - - - -
6 (1) 7 1 1 6 8

Of the closing balance of £7m, £7m is attributable to equity shareholders and £nil to non-comrolling interests (2019 - £8m, £9m is
attributable to equity shareholders and £(1)m to non-controfling interests). Of the net movement in the year of £(1)m, £(2)m is -
attributable to equity shareholders and £1 m to non-controlling interests (2019 - - £22m, £22m is attributable to equlty shareholders
and £nil to non-controlling interests). . . .o

The balance remaining in the commodity cash flow hedge reserve from hedging relationships for which hedge accounting is no
longer applied is £2m (2019 - £2m). v

The balance in the cost of hedging reserve was noé significant as at 14 September 2019 or at 12 September 2020,

d) Financial risk identification and management
The group is exposed ta the following financial risks from its use of financial instruments:

o market risk;

o credit risk; and

¢ liquidity risk ) i
The group’s financial risk management process seeks to enable the early identification, evaluation and effective management of
key risks facing the business. Risk management policies and systems have been established and are reviewed regularly to reflect
changes in market conditions and the group’s activities, The group, through its standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and obligations. .

The group sources and sells products and manufactures goods in many locations around the world. These operations expose the
group to potentially significant price volatility in the financial and commodity markets. Trading and risk management teams have
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27. Financial Instruments (continued)

been established in the group’s major businesses to manage this exposure by entering into a range of products, including physical
and financial forward contracts, futures and, where appropriate, options. These teams work closély with group Treasury and report
regularly to executive management.

Treasury operations and commodity procurement are conducted within a clearly defined framework of board-approved policies
and guidelines to manage the group’s financial and commodity risks. Treasury works closely with the group’s procurement teams
to manage commodity risks. Treasury policy secks to ensure that adequate financial resources are available to the group at alt
times, for the management and development of the group’s businesses, whilst effectively managing its market risk and credit risk.
The group’s risk management policy explicitly forbids the use of financial or commodity denvatlves (outside its risk management
framework of mitigating financial and commodity risks) for speculative purposes.

e) Fareign currency translation

The group presents its financial statements in sterling. As a result of its worldwide operations, the group is exposed to foreign
currency translation risk where overseas operations have a functional currency other than sterling. Changes in foreign currency
exchange rates impact the translation into sterling of both the income statement and net assets of these foreign operations.

Where appropriate, the group finances its operations by borrowing locally in the functional currency of its operations. This reduces
net asset values reported in functional currencies other than sterling, thereby reducing the economic exposure to fluctuations in
foreign currency exchange rates on translation.

The group also finances its operations by obtaining funding at group level through external borrowings and, where they are not in
sterling, these borrowings may be designated as net investment hedges. This enables gains and losses arising on retranslation of
these foreign currency borrowings to be charged to other comprehensive income, providing a partial offset in equity against the
gains and losses arising on translation of the net assets of foreign operations. At year end, the group had $ail of borrowings (2019
— $nil) that were designated as hedges of its net investment in foreign operations in US dollars.

The group also holds cross-currency interest rate swaps to hedge its fixed rate non-sterling debt. These are reported as cash flow
hedges and net investment hedges. The change in fair value of the hedging instrument, to the degree effective, is retained in other
comprehensive income. Under IFRS 9, the currency basis on the cross-currency swaps is excluded from the hedge designation and
recognised in other comprehensive income — cost of hedging. The value of the currency basis is not material. Effectiveness is
measured using the hypothetical derivative approach. The hypothetical derivative is based on the critical terms of the debt and
therefore the anly ineffectiveness that may arise is in relation to credit risk. Credit risk is monitored regularly and is not a significant
factor in the hedge relationship.

The group does not actively hedge the translation impact of foreign exchange rate movements on the income statement (other than
via the partial economic hedge arising from the servicing costs on non-sterling borrowings).

The group designates certain of its intercompany loan arrangements as quasi-equity for the purposes of IAS 21. The effect of the
designation is that any foreign exchange volatility arising within the borrowing entity and/or the lending entity is accounted for
directly within other comprehensive income.

A net foreign exchange gain of £1m (2019 — gain of £1m) on retranslation of these loans has been taken to the translation reserve
on consolidation, all of which are attributable to equity shareholders. The group also held cross currency swaps that have been
designated as hedges of its net investments in euros, whose change in fair value of £4m has been debited to the translation reserve,
all of which is attributable to equity shareholders (2019 - £2m credited to the translation reserve).

N Market risk _ : ' )

Market risk is the risk of movements in the fair value of future cash flows of a financial instrument or forecast transaction as
underlying market prices change, The group is exposed to changes in the market price of commodities, interest rates and foreign
exchange rates. These risks are known as “transaction” (or recognised) exposures and “economic” (or forecast) exposures.

(] Conumnodity price risk
Commodity price risk arises from the procurement of raw materials and the consequent exposure to changes in market prices.

The group purchascs a wide range of commodities in the ordinary course of business. Exposure to changes in the market price of
certain of these commodities including wheat, edible oils, lean hog, soya beans, sugar raws, cocoa, rice, tea and energy is managed
through the use of forward physical contracts and hedging instruments, including futures, swaps and options primarily to convert
floating prices to fixed prices. The use of such contracts to hedge commodity exposures is governed by the group's risk management
policies and is continually monitored by group Treasury. Commodily derivatives also provide a way to meet customers' pricing
requirements whilst achieving a price structure consistent with the group's overall pricing strategy.
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Some of the group's commodity forward contracts are classified as 'own use' contracts, since they are entered into, and continue
be held for the purposes | of the group's ordmary operations In thns instance the group ‘takes physical’ delivery of the commodity, 2t
concemed J:0wn use!, contracts do ) (hot require_accounting; entries, until the, commoduy purchase actually :crystallises.yWhere ;ni
possxble commodlty derlvatwes are aeeounted for as cash flow hedges (typxcally with a one to one hedge ratio), but thcre are some m

as held for trading and are marked to market through the income statement.
9y oo ticds veol To Suidivuism lsnighic 9ved eovuovioh yauomus ¢ quutg sdbiv wiwismafl
The majority of the group’s forward physical contracts and commodity derivatives have maturities of less than one year.
9 ZEUMROARS (OIISERORT (D 'mm'i'nnp 1zt < queng AT
The group's sensitivities in respect of the accounting commodity derivatives for,a +/- 20% movement in underlying commodity
prices is £15m (2019 ; £28m) and (£14m) (2019,;; (£23m)) respectively. g ni botcnimonsh s atevo ~ shemh? 1ct amonive -

(1) e, ot [nterest rate riskiy. s ngisuit ait zisivinm win'e gobsy 5 vesteing bns 282 odsin ¢xzzsnieud Yo » adonm & odwmid

Interest rate risk comprises two primary elements: . 1ugeot Iniatom jaco Hg 11 vonueanxe onineawn of wah griviy (-ous bin

. interest price risk resuits from financial instruments bearing fixed interest rates. Changes in floating interest iratesro

therefore affect the fair value of these fixed rate financial instruments; and

® eyt interest cash flow risk results from financial instruments bearing floating rates:: Changes in floating intérest rates affect 7

tnararer cash flows on interest receivable or payable.srito sqvt riosh bna Jaogolss i ¢ viomisge. prreotoatt: vd 1namsig2 vmoum
2nati hsyho e
The group s policy is to maintain ﬂoatmg rate debt for a significant proportion of its bank f inance, although it periodically assesses
its position with respect to interest prlce and cash ﬂow

At 12 September 2020, £338m (72%) (2019 - £360m and 61 %) of total debt was subJect to fixed rates of interest, the majority of
whxgh is the U§Ap'r‘1_'\:u‘tl_e. p]_ncement loan;_ of £336m (2019 - £345m). o

&Y tree LMW o) {rsur
Floating rate debt compnscs bank borrowings bearing interest rates fixed in advance, for various time periods up to 12 months, by
reference to ofﬂclal ‘market rates (e.g. LIBOR). _ -

w3 ink m3 ml ooomd w3
The group does not have significant sensitivities to the impact of interest rates on derivative valuations, nor to the impact of interest
rates on ﬂoating rate borrowings. ayidenoiatoy coiqbud wofl daes beluuglesU
113) 80D 1T gué (8} Coeont (eqgew2 o nua-22010 anibilors) eavhiavish yensnus
(lll) 0 Forelgn currency risk ¢ (S que i (¥ wavitaritah wbuuunm

The group conducts business worldwide and oonsequently in many foreign currencies. As a result, it is exposed to movements in
foreign currency exchange rates which affect the group’s transaction costs. The group also publishes its finance statements in
sterling and is therefore exposed to movements in foreign exchange rates on the translauon of the | results and underlymg net assets
of i \ts forexgn operanons into sterhng £< x!s‘l - o2t {oquar v_.,mm,g.“mg r(ﬂm;(:lx:)) 2ozsshsh v.nmu ’

o R2S SOEWA YANOTIU W)
Tr%nslatlon rlsls ‘s discussed.i:] Usgf“on 2&{? f 'v e. - ] eavilsritaly vitbonuagd
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Transaction risk
Currency transaction exposune occurs where a business makes sales and purchases i ina currency “other than 1ts functional currency
It also erises where monetary assets and liabilities of & business aré not denominated in its functional ciitrency; and where dividends
or surplus funds are remitted from overseas. The group’s policy is to match transaction exposures wherever possible, and to hedge
actual exposures and firm commitments as soon as they occur by using forward foreign currency contracts. All foreign currency
instruments contracted with non-group entities to manage transaction exposures are undertaken by group Treasury or, where foreign
currency controls restrict group Treasury acting on behalf of subsidiaries, under its guidance. Identification of transaction -
exposures is the responsibility of each business.

The group uses derivatives (principally forward foreign currency contracts and time options) to hedge its exposure to movements
in exchange rates on its foreign currency trade receivables and payables. The group does not seek format fair value hedge
accounting for such transaction hedges. Instead, such derivatives are classified as held for trading and marked to market through
the income statement. This offsets the income statement impact of the retranslation of the foreign currency trade receivables and
payables.

Economic (forecast) risks

The group principally uses forward foreign cusrency contracts to hedge its exposure to movements in exchange rates on its highly
probable forecast foreign currency sales and purchases on a rolling 12-month basis. The group does not formally define the
proportion of highly probable forecast sales and purchases to hedge, but agrees an appropriate percentage on an individual basis
with each business by reference to the group’s risk management policies and prevailing market conditions. The group designates
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currency derivatives used to hedge its highly probable forecast transactions as cash flow hedges. Under IFRS 9, the spot component
is designated in the hedging relationship-and forward points and currency basis are excluded and recognized in other comprehensive
income ~ cost of hedging. The cost of hedging value during the period and at the balance sheet date was not material. The economic
relationship is based on critical térms and a one-to-one hedge ratio. To the extent that cash flow hedges are effective, gains and
losses are deferred in equity until the forecast transaction occurs, at which pomt the gains and losses are recycled either to the
income statement or to the non-financial asset acquired. '

N 1
‘ '

The majority of the group’s currency derivatives have original maturities of less than one year.

The group’s most significant currency transaction exposures are:
- sugar sales in British Sugar to movements in the sterling/euro exchange rate; '
- sourcing for Primark — costs are denominated in @ number of currencies, predominantly stzrlmg, euros and US dollars.

Elsewhere, a number of businesses make sales and purchase a variety of raw materials in foreign currencies (primarily US dollars
and euros), giving rise 1o transaction exposures. In all other material respects, businesses tend to operate in their functionat
currencies. '

The below table illustrates the effects of hedge accounting on the consolidated statement of financial-position and consolidated
income statement by disclosing separately by risk category, and each type of hedge, the details of the associated hedging instrument
and hedged item.

re

2020
. s s . - Contract . Cnrrying . Farthest Hedge  Changoln falr  Change in
aotioon) amoant maturlty ratio value of bedglog falr value of
assete/(abili Dage {nstrument used bedge item
ey} to determine used to
hodge « determine
ineffeciiveness hedge
PO e - effectiveness
£m £m fm  fm £m o Em
Current ' e e A
Designated cash flow hedging relatlonshlps )
currency derivatives (excluding cross-currency swaps) 1,205 8) . Sep2l 100% 10y 10
commodity derivatives 317 1. Sep2l 100% 177
Non-current ’ ) .
Designated cash flow hedging relationships o o
currency derivatives (excluding cross-currency swaps) 28 - Feb 22 - -
CrOSS-CUTTENCY SWaps 254 60 Mar24 100% () 3.
commodity derivatives 1 - Jan22 -
Designated net investments hedging relationships . . S '

currency derivatives (cross-currency swaps) S 217 @D _Mar2d  100%__(§) .. 5
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2009
. Contract Carrying Farthest Hedge Chndg"e_ln fhir Change in
" notionat amoum maturity ratio  value of hedping fair value of
. pssets/linbidi Date {nstrument used hedge item
ties) to determine - used $0
hedge determline
nefTectiveness - hedge
effectiveness
e £m fm _ fm__ fm gm__ m_
Current
Designated cash flow hedging relationships
- currency derivatives (€xcluding cross-currency 1,482 (1) Sep20  100% L@ 3
swaps) . '
- commodity derivatives 209 4 Auwg20 100% ®) 8
Noncurrent i s e s v
Designated cash flow hedging relationships
- currency derivatives (excluding cross-currency 79 - Awg2l 100% - -
swaps) )
- Cross-currency swaps 271 64 Mar2d 100% 20 (20)
- commodity derivatives 16 - Sep 21 100% 3) 3
Designated net investments hedging relationships ’ ’ : '
-_curréncy derivatives (cross-currency swaps) 214 (23) Mar24 100% - -

Hedging relationships are typically based on a one-to-one hedge ratio, The economic relationship between the hedged item and the
hedging instrument is analysed on an ongoing basis. Sources of possible ineffectiveness include changes in forecast transactions
as a'result of timing or value or, in certain cases, different indices linked to the hedged item and the hedging instrument. As at 12
September 2020, FX forwards designated as cash flow hedges equal to £1,230m were outstanding. These are largely in relation to’
purchases of USD (£695m) and sales of EUR (£223m) with varying maturities up to February 2022, Weighted average hedge rates
for these contracts are GBPUSD: 1.287, EURUSD: 1.165 and GBPEUR: 1.112. Weighted average hedge rates for the cross-
currency swaps are GBPUSD: 1.699 and GBPEUR: 1.262. Commodity derivatives designated as cash flow hedges related to a
range of underlying hedged items, with varying maturities out to Janvary 2022.

The analysis of the group’s foreign currency exposure to financial assets and liabilities by currency of denomination is as follows:

2020
Sterling  US dollar Euro Other Total
c . &m £m £m £m Zm
Financial assefs. T
Cash and cash equivalents 1 142 13 4 230
Trade and other receivables - 39 50 15 104
1 181 63 39 334
Financial labilities
Trade and other payables Q@1 @3s1 (34) @8) “14)
Unsecured loans and overdrafts - (235) - - _{235)
__ @21y (586) 34 . (8) {649)
Currency derivatives '
Gross amounts receivable 69 1,353 58 232 1,712
Gross amounts payable (6) (211) (504) (103) (824)
) 63 1,142 (446) 129 888
Total - 43 737 417y . - 210 " 8§73
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Sterling US dollar Euro Other Total
Financial assets e U
Cash and cash equivalents 1 117 29 42 189
Trade and other receivables - 43 63 i6 122
] i 160 92 58 311
Financial liabilities _
Trade and other payables (%)) (525) (40) (12) . (594)
Unsecured loans and overdrafts - (241) - - (241)
(17 (766) (40) (12) (835)
Currency derivatives
Gross amounts receivable 74 1,578 129 154. . 1,935
Gross amounts payable 4) (119) (537) (63) (723)
70 1,459 (408) 91 1,212
Total ) Co i 54 853 (356) 137 688
The following major exchange rates applied during the period: . ' . '
e : .. Aversgerate o CloSINg ot
TP . 20200 2019 2020 2019
US dollar . , . L2t 1.28 1.28 125
Euro ' , L . 1.14 1.13. 1,08 - 112
Rand , . .20.53 . 1832 . 2140 18.08
Rénminbi A ’ ' ) 8.94 8.78 8.74 - 8.82
Australian doller I T 188 - 1.81 L7 . 1.81

The following sensitivity analysis illustrates the impact that a.10% strengthening of the group’s operating currencies against local
functional curréncies would have had on profit and equity. The analysis covers currency translation exposures at year end on
businesses’ financial assets and liabilities that are not denominated in the functional currencies of those businesses. A similar but
opposite impact would be felt on both profit and equity if the group’s main operating currencies weakened against local functional
currencies by a similar amount. - '

The exposure to foreign exchange gains and losscs on translating the financial statements of subsidiaries into sterfing is not included
in this sensitivity analysis, as theére is no impact on the income statement, and the gains and losses are recorded directly in the
translation reserve in equity (see below for a separate sensitivity). This sensitivity is presented before taxation and non-controlling
interests. s
., 1
, .

. \ Impact -~ - * Impact

on profit Impact onprofit . Impact

for the on total Jforthe ' ontotal

o : period equity period equity
.10% strength ' Ve Em H-£m
Sterling ) 3 .
USdollar - ) 79 23
Euro ' o - - 44) 7
Other oo - ' 10 20 3

A second sensitivity analysis calculates the impact on the group’s profit before tax if the average rates used to translate the results
of the group’s foreign operations into sterling were adjusted to show a 10% strengthening of sterling. A similar but opposite impact
would be felt on profit before tax if sterling weakened against the other currencies by a similar amount,
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Impact on profit  Impacton
for the period profit for
2020 the period
2019

_10% strengthening of sterling against . T Hegm H-Em
US dollar : 14) an
Euro ¢9) €0
Rand : : 1 -
Renminbi k ) 10
Australian dollar ) C))

g) Credit risk

Credit risk is the risk that counterparties to financial instruments do not perform accommg to the terms of the contract or instrument.
The group’s businesses are exposed to counterparty credit risk when dealing with customers, and from certain financing activities.

The immediate credit exposure of financial instruments is represented by those financial instruments that have a net positive fair
value by counterparty at 12 September 2020. The group considers its maximum exposure to credit risk to be:

2020 2019

£m £m
Cash and cash equivalents C 2,189 1,951
Other financial assets 1,204 947

Trade and other receivables 1,216 1,267
Other non-current receivables 51 44
Investments 6 . 7
Derivative assets at fair value through profit and loss 10 12
Derivative assets in designated cash flow hedging relationships 65 64
4,741 4,292

The significant majority of cash balances and short-term deposits are held with strong investment-grade banks or financial
institutions.

The group uses market knowledge, changes in credit ratings and other techmques to identify significant changes to the financial
profile of its counterparties.

Trade and other receivables

Significant concentrations of credit risk are very limited as a result of the group's large and diverse customer base. The group has
an established credit policy applied by each business under which the credit status of each new customer is reviewed before credit
is advanced. This includes external credit evaluations where possible and in some cases bank references. Credit limits are
established for all significant or high-risk customers, which represent the maximum amount permitted to be outstanding without
requiring additional approval from the appropriate level of management. Outstanding debts are continually monitored by each
business. Credit limits are reviewed on a regular basis, and at least annually. Customers that fail to meet the group's benchmark
creditworthiness may only transact with the group on a prepayment basis. Aggregate exposures are monitored at group level.

Many of the group's customers have been transacting with the grdup for many years and the incidence of bad debts has been low.
Where appropriate, goods are sold subject to retention of title so that, in the event of non-payment, the group may have a secured
claim. The group does not typically require collateral in respect of trade and other receivables.

The group provides for impairment of financial assets including trade and other receivables based on known events, and makes a
collective provision for losses yet to be identified, based on historical data. The majority of the provision comprises specific
amounts,

To measure expected credit losses, gross trade receivables are assessed regularly by each business locally with reference to
considerations such as the current status of the relationship with the customer, the geographical location of each customer, and days
past due (where applicable).

Expected losses are determined based on the historical experience of write-offs compared to the level of trade receivables.

These historical Joss expectations are adjusted for current and forward-looking information where it is identified to be significant.
The group considers factors such as national economic outlooks and bankruptcy rates of the countries in which its goods are sold
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‘to be the' most telévant factors. Where the impact of these is assessed as significant, the historical loss expectations are amended
‘accordingly. tiotan a7 1ol

brftg vy 0C0T

The group considers credit risk to have significantly increased for debts aged 180 days or over and expects these debts to be provxded
ifor in full. Where the group holds insurance or has a legal right of offset with debtors who are also creditors; the loss expectation is
(applied only to the extent of the uninsured or net exposure. wiloh £ ::
( 4 i “) 1R
Trade receivables are written off when there is no reasonable expectatlon of recovery. Indicators that there may be no reasonable
iexpectation of recovery may include the failure of the debtor to engage in a payment plan, and failure to make contractual payments
(Within 180 days past due. ek autis oA

The maximum exposure to credit risk for trade and other receivables at the reporting date by geographic region of origin'was:
Ansrhent te Enang G1to smes ot of aniliios o midhey 1 ob Saennt i ieinenf? of esivieqriayos b A8 actr ot of Faur 1ibatl)
FadbTts Jneantdl aens mott B e 2omeizs fibn geilan noity i Keos gaymlones 01 b.olly NG 2920209 2010122019

. Em £m
UK? #vuireq tar n e et st tnfor st seont 4 bofizamaigar 2l Linstiyter it ssneult 10 wang s dbegs Matbogumi o
sad b, Azit 1haT © YL MUMELE 21 erebinans Guotg ot D8NT wedrasaa T 1 ("'3“1"9'-’“:‘03 w4 9:,340

Europe & Africa
“The Americas'™~"* 160 175
YAsia Pacific 22 ~—313: -300
Pt e 17 - 1,216 - . 1,267
'I\‘rafe recenvables i:a}n be analysed as follows: asdddpdnren wilo Lita shial
L t?. N TS YRS A L e O e
sirsmizc il
Not overdue

2etd bes Gong st coiey ik e cozee ergvins

Up 10 1 month past due 2o tenaitis | grighst vedt daru holragiash o ,1,,2.:.15 LARBVITS is

-Between 1 and 2 months past due

- Bgﬁee\u% and’%_[q%nfl’s pg?v%‘;‘%?&f ;r:u» _d;»‘r .b"-rl m:;;;ﬁ'l.b icrstidz brg monsisd f233 to anojz 8~~ saitingie 3‘*8
More than 3 months past due 32 o7
Provision for doubtful debts (27) (24)

Lofnrn n™ et al sk moeesfiims dilonbt e aanindasy =dio s esoiiar siboas wanacddy Sebstrond 191,028 qung] 092

Trade receivables are stated net of the following expected loss provision: EIS. (15U €I 0 Ou g

‘s\f‘smss'oz'?mh Tiny ,;2,0 9

e Loy e o angd wgrat g sziovtt Bits anyal Zquong ot 10 tigae £ 26 hatimil sy s duiy Bl 00 2nonei s iod fmiling.: m
Opening batance "7, o~ watan v s 1o 2058 o arty duider 1bay 2enterd doas 2 boilage yoiloq 1ik207 Ladeildeizs <

Increase’ chargeg 0 ‘.E}[‘S'o, e Sttement 3 e 50 urnwe i bis aliie wug Fvotlic znoiltlvs ibets lemmalss eabulani v 9T beonevta: 7
Amounts release satine < 4 o1 Lattinmon .neeass musit/em s tiezuga doify muenes -t 1o smmofttngi> (Do butzilde (3)
Amounts’ Wﬂﬁeﬂ Oﬂ'w'n digursang = 2dab anibnarau0 nemagsacn to {0} sleiqoigas ol ol Lyvogs - (4) thts g 3)
Effect of movements in foreign exchange flt Franurii . Aleonaa sesul o bes oiad wiegot s 10 by voivad o elim (1)?:.1’) wzanivan

Closmbalance A in B WL D0k 201,070 D MNGULE L ANLED TATMIVIGTIUY B 103 (U0 18 JHHW Mbediis T -mA27 Asarlianivv i 24

No tradc receivables were written-off directly to the income statement in either year. . ¥
“1 nyad vl nmu ErT 10 22000 Tt Si Frftadrio® RO 'u. GUULY I i 7 ‘,)llur o) assd aved pismotem Y'quog 20 o g
n g ot i hles 2o sbooa ginbaovan pisdW

The geogmphical ‘dhd ! business line’ comptexity of ‘the group, 'oombmed wnth th’é fact that1 expected loss assessments  are all

arres ¥ P TR TNIASOS ity i PV 15

performed locally, means that it is not practicable to present further ‘analysis of expected losses.' ~
irie e bk, od = 1 ourbhecle <i stapan lelaenr In jp=epipnng ) sShivog meoonnodt
In" relatlon 't6 other récéivables fiot formmg Bart ot; txrag? ??‘Y“}’,'f’f’ f’; 'fus;lat:‘ appn‘u}f:l} fm%bt:fn‘ taken 1o assess échected losses. .,
il " ade] 90) T3¢ 1] LGU i la i g waath v e o vewan
No significant éxpected 105s has been identified. Jrop—
The directors consider that the carrying amount of trade and other receivables approximates fair value. .
Gl s otut v L2000 S Etend %Jn; VO AOIEIT] Bain. 875 DU Zeettix (s PProxI Contia . oo N9 homsogse wureom o

tn £.0}:8008 {Loiftgeae ey 20} omul.o o) giiv; gidzimiisioy 31 1o cnlite mm.m stz dus enophifnhicnoa
Cash'ard cash’ equlvalems ot st b 1267

Banking relationships are generally limited to those banks that are members of the core relationship group. ‘These banks are selected
for their credit status, global reach and their ability to meet the busmesses ' day-to-day banking reqmnemcms The credit ratings of 4
these msututlo s are momtored ona contmumg basxs I:ln locatlons where the cor'e relatlonshlp banklng group caunot be used bAT
opcmnng procedums mcludmg choice of bnnk,‘ opemng of bank accoums ‘and repatnauon of funds, must he agmcd wnh group AT
Treastiry:* The gronp has not recorded jmpairments against cash, cash equlvalents, nor hiave any recovcrablhty issues been identified
with such balances. Such items are typicaily recoverable on demand or in line with normal banking arrangements.
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Liquidity risk is the risk that the group will encounter difficulty in meeting its obligations associated with its financial liabilities as
they fall due. Group Treasury is responsible for monitoring and managing liquidity and ensures that the group has sufficient .
headroom in its committed facilities to meet unforeseen or abnormal requirements. The group also has access to uncommitted

facilities to assist with short-term funding requirements.

Available headroom is momtored via the use of detailed cash flow forecasts prepared by each business, whlch are revnewcd at Jeast
quarterly, or more ofien, as required. Actual results are compared to budget and forecast each period, and variances investigated
and explained. Particular focus is given to management of working capital.

Details of the group’s borrowing facilities are given in section i).

The following table analyses the contractual undiscounted cash ﬂows relating to financial liabilities at the balance sheet date and

compares them to carrying amounts:

2020
Note Due within 6 GD:‘:::;:V:::; Due between Due between Dueafter5  Contracted Carrying
months t year 1 and 2 years 2 and $ years years amount amount
; £m £m im fm . £m £m ! fm
Non-derivative financial liabilities
Trade and other payables (1,870) (20) - - - (1,890) (1,890)
Secured loans ) - 7 ) - (54) (54)
Unsecured loans and overdrafts (110) - (58) (245) (85) - (498) 6"
Lease liabilitics (189) (192) (390) (1,112) (2,897) (4,780)  (3,669)
Deferred consideration ) Q) 3) (15) - (1) 20)
Derivative financial liabilities : - : .
Currency derivatives (excluding cross- ' »
currency swaps) (net payments) @3) @ ) 67 @8)
Commaodity derivatives (net payments) (20) ) - - - (22) 22)
2,230) (277) (685) (1,213)  (2,897) (7,302) . (6,160)
. 2019
Due between’ - )
Note DO Gmenie g DI Tentsoeen T vews ot oo
. £m £m £m £m £m £m £m
Non-derivative financial liabilities
Trade and other payables 21 (2,109) (100) 27 (80) (17 (2,487) (2,487)
Secured loans 20 ) &) ) (46) - (58) (58)
Unsecured loans and overdrafts 20 (187) (43) (38) (328) - (596) (564)
Finance leases 25 ¢)} (1) 0] 2) (35) (40) (14)
Deferred consideration 22 - - (15) 2 (18) (18)
Derivative financial liabilities
Currency derivatives {(excluding cross- v . %
currency swaps) (net payments) (19 4 M ) ) (13) (0)
Commodity derivatives (net payments) ® (- - - ® ©®
Total financial liabilitics {2320)  (155) (69) (471) (208) (3223).  (3,170)

The above tables do not include forecast data for liabilities which may be incurred in the future but which were not contracted at

12 September 2020.
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27. Financial Instruments (continued)

The principal reasons for differences between carrying values and contractual undiscounted cash flows are coupon payments on
the fixed rate debt to which the group is already committed, future interest payments on the group’s finance leases, and cash flows
on derivative financial instruments which are not aligned with their fair value.

i) Borrowing facilities

The group has substantial borrowing facilities available to it. The undrawn committed faclhtxes available at 12 September 2020, in
respect of which all condmons precedent have been met, amounted to £1,146m (2019 - £1,235m):

b 2020 - 2019
" Facility Drawn  Undrawn Facility Drawn Undrawn
£m £m £m fm £fm £m
£1.2bn syndicated facility 1,088 - 1,088 1,200 - 1,200
US private placing - « 336 * 336 - 345 345 .
Tlovo 86 32 54 98 65 3
Other 54 50 4 52 50 2
1,564 418 1,146 1,695 460 1,235
Uncommitted facilities available at 12 September 2020 were:
2020 2019
Facility Drawn Undrawn Facility Drawn Undrawn
N ' ' £m ~ £m £m £m fm £m
Money market lines 100 - 100 100 - 100
Tilovo , 160 '63 97 206 90 - 116
Azucarera v . ’ ‘49 L8 | 38 66 29 37
China banking - r 40 .- 40 40 - © 40
Other 167 27 140 153’ 43 110
516 101 415 565 162 403

In addition to the above facilities there are also £98m (2019 - £75m) of undrawn and available credit lines for the purposes of
issuing letters of credit and guarantees in the normal course of business.

In 2019 the group also had £14m of finance lease liabilities which are not included in the tables above, but which are included in
the group's loans and overdrafts in note 21.

The group has a f1.1bn syndicated facility which matures in July 2023. In addition to the bank debt, the Company has £336m of
private placement notes in issue to institutional investors in the US and Europe. At 12 September 2020, these had an average
remaining duration of 1.8 years and an average fixed coupon of 4.4%., The other significant core committed debt facilities comprise
local committed facilities in IHlovo.

Uncommitted bank borrowing facilities are normally reaffirmed by the banks annually, although they can meoreucally be
withdrawn at any time.

Refer to note 10 for details of the group's capital commitments and to note 28 for a summary of the group's guarantees.

i Capital management

The capital stiucture of the group is presented in the balance sheet. For the purpose of the group's capital management, capital
includes issued capital and all other reserves attributable to the equity shareholders of the Company, totalling £6,792m (2019 — |
£6,830m). The statement of changes in equity provides details on equity and note 21 provides details of loans and overdrafts. Short
and medium-term funding requirements are provided by a variety of loan and overdraft facilities, both committed and uncommitted,
with a range of counterparties and maturities. Longer term funding is sourced from a combination of these facilities, the private
placement notes and committed syndicated loan facilities.

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to enable

successful future development of the business. The Board monitors return on capital by division and determincs the overall level
of dividends payable to shareholders.
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27. Financial lostruments (continued) '

From time to time the trustee of the Employee Share Ownership Plan Trust purchases the Company's shares in the market to satisfy
awards under the group's incentive plans, Once purchased shares are not sold back into the market. The group does not have a
defined share buy-back plan, . . s v
There were no changes to the group's approach to capital management durmg the year. Neither the Company nor any of its
subsidiaries are subject to externally-imposed capital requirements.

28. Contingencies

Litigation and other proceedings against companies in the group are not considered material in the context of these financial
statements.

Where group companies enter into financial guarantee contracts to guarantee the indebtedness of other group companies, the group
considers these to be insurance arrangements and has elected to account for them as such in accordance with IFRS 4. In this respect,
the guarantee contract is treated as a contingent liability until such time as it becomes probable that the relevant group company
issuing the guarantee will be required to make a payment under the guarantee.

As at 12 September 2020, group companies have provided guarantees in the ordinary course of business amounting to £2, 048m i
(2019 — £1,904m).

29. Relsted party transactions

The Wittington Investments Limited group’s related parties, as defined by IAS 24, the nature of the relationship and the extent of
transactions with them are summarised below:

Sub note 2020 2019
£000 £000
Dividends paid by Wittington Investments Limited and Associated British Foods '
plc ("ABF") and received in a beneficial capacity by: .
(i) Trustees of The Garfield Weston Foundation | 12,683 23,666
(i) Directors of Wittington Investments Limited who are not 2 4,513 6,432
Trustees of The Foundation

Sales to and commissions paid to companies with common key management personnel 3 18,961 17,117

Amounts due from companies with common key management personnel 3 2,237 1,880

Sales to joint ventures and associates on normal trading terms 4 42,403 . 43,918

Purchases from joint ventures and assoclates on normal trading terms 4 336,723 395,915

Amounts due from joint ventures and associates . 4 56,614 59,666
4

Amounts due to associates and joint ventures 28,017 29,244

<
{

1. The Garfield Weston Foundation ("The Foundation") is an English charitable trust, established in 1958 by the late W Garfield
Weston. As at 12 September 2020, the Foundation holds 683,073 shares (2019 - 683,073) in Wittington Investments Limited
representing 79.2% (2019 —79.2%) of the Company’s issued share capital and is, therefore, the Company’s ultimate controtling
party. At 12 September 2020, Trustees of the Foundation comprised four grandchildren of the late W. Garfield Weston and
five of the late Garry H Weston's children.

2. Details of the directors of Wittington Investments Limited are given on page 8. Directors’ remuneration is disclosed in note 4.

3. The companies with common key management personnel are the George Weston Limited group in Canada, and Selfridges &
Co. Limited.

4. Details of the group’s subsidiary undertakings and joint ventures are set out in note 30,
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30. Group entities

Subsidiary undertakmgs .
A list of the group’s subsidiaries as at 12 September 2020 is given below. The entire share capital of subsndlanw is held within the group
except where the group’s ownership percentages are shown, These percentages give the group’s ultimate interest and therefore allow
for the situation where subsidiaries are owned by partly owned intermediate subsidiaries. Where subsidiaries have different classes of
shares, this is largely for historical reasons and the effective percentage holdmgs glven represent boththe group’s voting rights and equity
holding. All subsidiaries are consolidated in the group’s financial statemems

Subsidiary undertakings % of effective Allinson Limited
holding If not Associated British Foods Pension Trustees Limited
100% Associated British Foods plc
United Kingdom Atrium 100 Properties Limited
Weston Centre, 10 Grosvenor Street, London, WiK 4QY Atrium 100 Stores Holdings Limited
A.B. Exploretion Limited Atrium 100 Stores Limited

A.B.F. Holdings Limited

‘B.E. Intemational Foods Limited

A.B.F. Nominees Limited Banbury Agriculture Limited
A B.F, Properties Limited British Sugar (Overseas) Limited
AB Agri Limited British Sugar pic
AB Foods Australia Limited BSO (China) Limited
AB Ingredients Limited Cereal Industries Limited
AB Mauri (China) Limited Cereform Limited
AB Mauri (UK) Limited Davjon Food Limited
AB Mauri Europe Limited Dorset Cereals Limited
AB Sugar China Holdings Limited Eastbow Securities Limited
AB Sugar China Limited Elsenham Quality Foods Limited
AB Sugar China North Limited Fishers Feeds Limited
AB Sugar Limited Fishers Seeds & Gm.in_Limited
AB Technology Limited Food Investments Limited
AB World Foods (Holdings) Limited G. Costa (Holdings) Limited
AB World Foods Limited G. Costa end Company Limited
ABF (No. 1) Limited Germain’s (U.K.) Limited

H 5 Limited

ABF (No. 2) Limited
ABF (No. 3) Limited

Ilfovo Sugar Africa Holdings Lsmxted

ABF BRL Finance Ltd John K. King & Sons Limited
ABF Europe Finance Limited m&;ﬂmmxm Limited
ABF Buropean Holdings Limited Mauri Products Limited
ABF Finance Limited Mitra Sugar Limited
ABF Food Tech Investmeats Limited Motntatdd berk Firisnce Limtied
2';;' Fundmsm ot Nere Properties Limited -

Grain Products Limi Nutrition Trading (Intemational) Limited
ABF Green Park Limited Nutrition Trading Limited
ABF Gmoery Limited
ABF HK Finance Limited” Patak (Spiccs) Limited

f -1 Patak Food Limited

ABF Ingredients Limited Patak’s Breads Limited
ABF Investments plc Patak’s Foods 2008 Limited
ABF Jepan Limited , Premicr Nutrition Products Limited
ABF MXN Finarice Limited Pride Oils Public Limited Company
ABF Overseas Limited Primark (U.K.) Limited
ABF PM Limited Primark Austria Limited
ABF UK Finance Limited Primark Mode Limited
ABF US Holdings Limited Primark Pension Administration Servnces Limited
ABN (Overseas) Limited Primark Stores Limited
ABNA Feed Company Limited Primary Dicts Limited
ABNA Limited Primary Nutrition Limited
Agrilines Limited Pro-active Nutrition Limited
Allied Bakeries Limited R Twining and Company Limifed
Allied Grain (Scotland) Limited Reflex Nutrition Limited
Allied Grain (South) Limited Roses Nutrition Ltd
Allied Grain (Southem) Limited Seedcote Systemis Limited
Allied Grain (No. 1) Limited Serpentine Securities Limited
Allied Mills Limited Sizzlers Limited
Allied Milis Limited Sizales Limited
Allied Technical Centre Limited Spectrum Aviation Limited
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Speedibake Limited
" Sunblest Bakeries Limited
The Bakery Schoo! Limited ,
The Billington Food Group Limited
The Home Grown Sugar Company Limited
The Jordans & Ryvita Company Limited
The Natural Sweetness Company Limited
The Roadmap Compauy Limited '
The Silver Spoon Company Limited
The Weston Biscuit Company Limited
Tip Top Bakeries Limited .
Trident Feeds Limited
Twining Crosfield & Co. Limited
Vivergo Fuels Limited
W. Jordan & Son (Silo) Limited
W, Jordan (Cereals) Limited
Wereham Gravel Company Limited (The)
Westmill Foods Limited ’ t
Weston Biscuit Company Limited
Weston Foods Limited
Weston Research Laboretories Limited
Worldwing Investments Limited ’ .
Avery Row Management Limited
Listergate Student Holdings Limited
WINDL Offices Limited 85%
Wittington Investments (Developments) Limited
Wittington Investments (Properties) Limited '
Brighton Grand Hotel Operations Limited
Wittington Investments (Brighton Grand) Limited
Wittington Investments (Richmond Hill Hotel) Limited
Richmond Hill Hote! (Operations) Limited
George Weston Limited
Howard Investments Limited
Wittington Investments (Private Equity) Limited
Wittington Investments Finance Limited
WILH (investments) Limited
Wittington Investments (17) Limited
Wittington Investments (Ahren) Limited
Wittington Investments (Apollo) Limited
Wittington Investments (Bestport) Limited
Wittington Investments (BPA 1II) Limited
Wittington Investments (BSP VIIT) Limited
Wittington Investments (BSP) Limited
Wittington Investments (BSPF) Limited
Wittington Investments (BV III) Limited
Wittington Investments (Careplaces) Limited
Wittington [nvestments (CIP) Limited
Wittington Investments (Dunedin ITT) Limited
Wittington Investments (Dunedin) Limited
Wittington Investments (FAPI I1) Limited
Wittingten Investments (FAPI) Limited
Wittington Investments (FIPL) Limited
Wittington Investments (Graphite) Limited
Wittington Investments (Harbourvest) Limited
Wittington Investments (Next Wave) Limited
Wittington Investments (OCP) Limited
Wittington Investments (PPE) Limited

Wittington Investments Limited
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Wittington Investments (Reof) Limited
Wittington Investments (Sandaire) Limited
Wittington Investments (VOI) Limited
Wittington Investments (WHEB) Limited
Wittington Investments (WPX) Limited
196 Tottenham Court Road, London, WIT 7LQ
Ambrose Retail Limited
Heal & Son Limited
Heal’s Finance Limited
Heal"s Holdings Limited
Heal’s Pension Fund Trustees Limited
Heal’s plc
Heals (1810) Limited
181 Piccadilly, London, W14 IER
F. & M. Limited !
Fortnum & Mason (Export) Limited
Fortnum & Mason (London) Limited : .
Fortnum & Mason Hospitality Limited '
Fortnum & Mason Plc
Fortnums Limited
1 College Place North, Belfast, BTI 68G
James Neill Limited
Unit 4, 211 Castle Road, Randalstown, Co. Antrim,
BT41 2EB ¢
Jordan Bros. (N.1.) Limited
Nutrition Services (International) Limited
Vistavet Limited
180 Glentanar Road, Glasgow, G22 7UP
ABN (Scotland) Limited
Miller Samue! LLP, RWF House,

5 Renfield Street, Glasgow, G2 SEZ
Konvay Foods Limited
Konway Holdings Limited
Patak’s Chilled Foods Limited
Patak’s Frozen Foods Limited

Argentina

Mariscal Antonio José de Sucre 632 ~ 2nd Floor, Buenos
Aires 1428

AB Maun Hispanoamerica S.A.

Surgras S.A. (in liquidation)

Av. Raul Alfonsin, Monte Chingolo,
Buenos Aires 3145

Compafiia Argentina De Levaduras S.ALC.

Australia

Building A, Level 2, 11 Talavera Road, North Ryde, NSW
2113 - ’

AB Mauri Overseas Holdings Limited

AB Mauri Pakistan Pty Limited

AB Mauri ROW Holdings Pty Limited

AB Mauri South America Pty Limited

AB Mauri South West Asia Pty Limited

AB Mauri Technology & Development Pty Limited

AB Mauri Technology Pty Limited .

AB World Foods Pty Ltd

Anzchem Pty Limited

Dagan Trading Pty Ltd

Food Investments Pty. Limited

George Weston Foods (Vicroria) Pty Ltd

George Weston Foods Limited

Indonesian Yeast Company Pty Limited

Mauri Fermentation Brazil Pty Limited
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Muuri Fermentation Chile Pty Limited

Mauri Fermentation China Pty Limited

Mauri Fermentation India Pty Limited

Mauri Fermentation Indonesia Pty Limited -

Mauri Fermentation Maleysia Pty Limnited

Mauri Fermentation Philippines Pty Limited

Mauri Fermentation Vietnam Pty Limited

Mauri Yeast Australia Pty Limited

N&C Enterprises Pty Ltd

NB Love Industries Pty Ltd

Semo! Ingredients Pty Limited

The Jordans and Ryvita Company Australia Pty Ltd
Yumi’s Quality Foods Pty Ltd

35-37 South Corporate Avenue, Rowville, Victoria 3178
AB Food & Beverages Australia Pty. Limited

170 South Gippsland Higinvay, Dandenong. VIC 3175
ABF Wynard Park Limited Partnership

Austria
Schotrenring 19, 1010 Wien
Primark Austria Ltd & Co KG

Bangladesh

Level 13 Shanta Western Tower, Bir Uttan Mir Shanvkat
Road, 186 Tejgaon VA Dhaka 1208

Twinings Ovaltine Bangladesh Limited

Belgium

Inchistriepark 2, 9820 Merelbeke, Belgium
AB Mauri Belgium NV

Boulevard Raymond Poincare 07/113,
4020 Liege, Belgium

Primark SA

Brazil

Avenida Tieté, L-233 Barranca do Rio Tieté,

City of Pedernciras, State of Sao Paido,

CEP 17.280-000 .
AB Brasil Industria e Comércio de Alimentos Ltda
Alameda Madeira 328, 20° Floor, Room 2005, Alphaville-
Barveri, Sao Paulo 06454-010.

AB Ernzimas Brasil Comercial Ltda

Rua Cardeal Arcaverde, 1641 9th Floor,

Sao Palo 05407002

AB Vista Brasil Comércio De Alimentagfio

Animal Ltda

Canada

Blake, Cassels & Graydon LLP, 199 Bay Street,
Suite 4000, Toronto, Ontario MSL 149

AB Mauri (Canada) Limited

Chile
Miraflores Street No. 222, 28 Floor, Santiago
Calsa Chile Inversiones Limitada

China

No. 1 Tongcheng Street, A Cheng District, Harbin,
Hetlongjiang Province

AB (Harbin) Food Ingredients Company Limited
Harbin Mauri Yeast Co., Ltd.

North Huang He Road, Rudong New Economic
Development Zone, Nantong City, Jiangsu Province
AB Agri Animal Nutrition (Nantong) Co., Ltd

AB Agri Animaf Nutrition (Rudong) Co., Ltd.

No 28. South Slunjin Road, Yintei District, Tongchuan, -
Shaanzi Province

AB Agri Animal Nutrition (Shaanxi) Co., Ltd.
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Chuangxin Road, Tonggu Industry Zone, Sandy Town,

Tongge County, Jiangxi Province

AB Agri Pumeixin Tech (Jiangxi) Co. Ltd. )

Room 2802, Raffles City Changning, No. 1189 Changning

Road, Changning District, Shanghat 200051

ABNA Management (Shanghai) Co., Ltd.

ABNA Trading (Shanghai) Co., Ltd. .

Room 2906, Raffles City Changning, No. 1189 Changning .

Road, Changning District, Shanghai 200051

Associated British Foods Holdings (China) Co., Ltd

Suite 702, Fostmn International Center, No. 237 Chaoyangbei
Road, Bejjing. Chagyang District

AB Mauri (Bejjing) Food Sales and
Marketing Company Limited

Xinsha Industrial Zone, Machong Town, Dangguan,

Guangdong Province '

AB Mauri Food (Dongguan) Co., Ltd.

Building 1, 35 Chi Feng Road, Yangpu District, Shanghai,
200092

AB Mauri Foods (Shanghai) Company Limited 90%

868 Yongpu Road, Pufiang Town,
Minhang District, Shanghai 201112

ABNA (Shanghai) Feed Co., Ltd.

14 Juhal Road, Jinghai Development Zore, Tianjin

ABNA (Tianjin) Feed Co, Ltd ’

Shu Shan Modern Industrial Zone of Shou County,

Huainan City, Anhui Province

ABNA Feed (Anhui) Co., Ltd.

145 Xincheng Road, Tengao Economic Develapment Zone,
Anshan, Ligoning 114225

ABNA Feed (Liaoning) Co., Ltd.

17 Xiangyang Street, Tu Township, Chayouglanqui, Inner
Mongolia

Botian Sugar (Chayou Qianqi) Co., Ltd.

No. 1 Botian Road, Economic Developnent Zone,
Zhangbei County, Ziangjiakou City, Hebei Province

Botian Sugar Industry (Zhangbei) Co., Ltd. - N

Development Zone Adminisiration Tower, No. 368

Changjiang Road, Nangang District, Hatbin,
Hieilongjiang Province

Botian Sugar Industry Co., Ltd.

1 Industrial North Street, Zhangftakou, Zhangbel County,
Hebei

Hebei Maurn Food Co,, Ltd.

Meishan Industrial Estate, Huangge Town, Nansha
District, Guangz=hou City, Guangdong Province

Panyu Mauri Food Co., Ltd. (in liquidation) ’

8 Lancun Road, Economic and Technical Development *
Zone, Minhang, Shanghai 200245

Shanghai AB Food & Beverages Co., Ltd *

Jie Liang Zi,Huo Cheug, Yi Li, Xinjflang

Xinjiang Mauri Food Co., Ltd.

No. 68-1, Shuanglong Road, Fushan District,
Yartai City, Shandong Pravince

Yantai Mauri Yeast Co., Ltd. . 92%

Colombia 5
Cra 35§ 344-64, Palmira, Valle
Fleischmann Foods S.A.

Czech Republic
Nddroinl 523, 349 01 St ibro
Bodit Tachov s.r.0.

70



Notes (continued)
30. Group entities (continued)

Karolinskd 66 1/4, Karlin, 186 00 Praha 8

Primark Prodejny S.I.0.

Denmark

Skfernvef 42, Trostrup, 6920 Videbeek, .
Agro Kom A/S

Middelfurtveg 77, Baring, 5466 Asperup
Cowconnect ApS

Ecuador -

Medardo Angel Sitva 13 y Ponamd, Manzana 12,
€1 Recreo, Eloy Alfaro, Durén, Guayas ’

Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements
12 September 2020

First Floor, Regent Sunny Side, 80 Ft Road, .
8th Block, Koramangala Bengalury, Karnataka,
560030 ,

SPI Specialtics Pharma Private Limited

8, Acharya Jagadish Chandra Bose Road, Kolkata,

700017

Twinings Private Limited

Indonesia
Wisma GKBI L1.39, Suite 3901, No.28 JI. Jend, Sidirman,
Jakarta

ABCALSASA. PT AB Food & Bevers, ML
Eswatini Ireland
Ubombo Stgar Limited, Old Main Road, Big Bend 47 Mary Street, Dublin 1
Eswatini Abdale Finance Limited
Bar Circle Ranch Limited 60% Primark Holdings .
Hovo Swaziland Limited , 60% Primark Pension Trustees Limited Sree
Moyeni Ranch Limited . 6% f/wp:: ; ,Z:-ZZI,Y& Earl Limited, 46 Mount t
Ubornbo Sugar Limited a 0% Vistavet (freland) Limited
Finland o 1 Stokes Place, St, Stephen's Green, Dublin 2
Tykkimdentie 15b (PO Box 26), Rajamdki, FI1-05200 Allied Mills Ireland Limited
AB Enzymes Oy Inteflync Technology Ireland Limited
Tykkimdsentie 156 (PO Bﬁ* 57, Rajamﬂln’ F1-05201 N Arthur Ryan House, 22-24 Parnell Street, Dublin 1
Enzymes Leasing Finland Oy Primark Limited
France 25-28 North Wall Quay, Dublin 1
40/42, avernte Georges Ponipidou, 69003, & Lyon Primark Mode Limited
AB Mauri France SAS Ttaly
75 Square Haussmann, 75008, Paris Viale Monse Nero, 84, 20135, Milan
ABFI France SAS . AB Agri ltaly S.r..
5 Boulevard de ['Oise, Imineuble Le Rond Point, 95015 Via Milano 42, 27045, Casteggio, (Pavia)

Cergy Pontoise, Cédex, AB Maui Italy S.p.A. )
Foods Intemational $.A.S. _ ABF ltaly Holdings S.r..
3/$ Rure Saint-Georges, 75009, Paris Primark Italy S.r.
Primark France SAS . Via Rizzatto 46, 41126, Modena (MO)
Chieniin du Vallon du maire, 13240, Septemes les Vallons Acetaia Fini Modena S.xl .
SPI Pharma SAS Via Sandro Pertini 440, 401314, Cavezzo (MO)
Germany i Acetum S.p.A.
g‘;”é’g’”"%ﬁbgz‘,’i Dormstadt Via Allende 9/D, 41032, Cavezzo (MO)

zymes Antica Acetaia Simonini S.r..

Wandsbeker Zollstrasse 59,22041, Hamburg Vio Ettore Bugatt] 13, 20142, Milan
ABF Deutschland Holdings GmbH Italmill 5.9.A U
Ohly GmbH Japan
Chly Grundbesitz GmbH

Rheinische Presshefe- und Spritwerke GmbH
Kennedyplat= 2, 45127, Essen
Primark Mode Ltd. & Co. KG
Primark Property GmbH
Westendstrasse 28, 60325, Frankfirt am Main
Wander GmbH
Marie-Kahle-Allee 2, D-53113, Bonn .
Westmill Foods Europe GmbH
Guernsey
Dorey Cowrv, Admiral Park, I, Peter Port, GY1 2HT
Talisman Guemsey Limited
Hong Kong
7/F DCH Butilding, 20 Kat Cleinig Road, Kowloon Bay,
Kowloon
Associated British Foods Asia Pacific Holdings Limited
India
#218 & #219, Bormmasandra — Jigani Link Road, Anckol
Taluk, Bangalore, 560105,
AB Mauri India (Private) Limited

36F Atago Green Hills Mori Tower, 2-5-1 Atago,
Minato-ku, Tokyo 105-6236
Twinings Japan Co Ltd ) 50%

Jersey

CTV House, La Pouqueloye, St Heller,
JE2 3TP, Jersey

Bonuit Investments Limited

Luxembourg
69, Boulevard de la Pétrusse, L-2320
ABF European Holdings & Co SNC (in liguidation)

34, Val Ste Croix, L-1371

WIF Luxembourg S.a.r.l.

Malawi

llovo House, Churchill Rood, Limbe )
Dwangwa Sugar Corporation Limited 76%
fllovo Sugar (Malawi) plc 6%
Malawi Sugar Limited

Malaysia
No 118, Jalan Pudu, Ist Floor, 55100 Kuala Lisnpur *
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AB Mauri Mataysia Sdn. Bhd. 52%
Malta ’

171 Old Bakery Street, Valletta, VLT 1 455

Relax Limited P 0%

Mauritius
10th Floor, Standard Chartered Tower, 19 Cybercity,
Ebene
1llovo Group Financing Semom Limited
Tltovo Group Holdings Limited
1llovo Group Marketing Sexvices Limited
Kitombero Holdings Limited : 3%
Sucoma Holdings Limited

Mexico ,
Paseo de la Reforma No 2620, Edificio Reforma Plus, piso
8, 803, 804y 803, Col. Lomas Atlas,
DF 11950, Mexico
ABCALSAS.A. deC.V.
AB CALSA SERVICIOS, S. DER L. DEC.V.
Avenlda Javier Barros Sierra 495, piso 7 oficina 07-102,
Col. Santa Fe, Alvaro Obregén, Cludad de México,
01219
ACH Foods Mexico, S. de RL.de C.V.

Serviclos Alimentas Capullo, S.de R.L.de C.V.

Mozambique
KM?75 EN, Magiana, Distrito de Manhiga, Provincia dc
Maputo
Maragra Agucar, S.A. 90%

Netherlands
Mifhveg 77, 3316 BE, Dordrecht, Netherlands
AB Mauri Netherfands BV, .
Luna Arend, Herikerbergweg 238, 1101 CM, Amsterdam
Zuidoost
AB Mauri Nethedands European Holdings B. V
Foods Intemational Holding B.V.
Primark Fashion B.V.
Prisnark Netherlands B.V. .« .
Primark Stil B.V. +
Weena 505, 3013AL Rotterdam
AB Vista Europe B.V.
7122 JS Aalien, Dinxperlosestraatweg 122
Gemnains Seed Technology B.V.
* Brieltienspolder 16, 4921 PJ Made
Mauri Technology B.V.
Stadhuisstrat 3, 503BXZ leurg
Primark Austria B.V.
Primark Germany B.V.
Dalsteindreef 141, Diemen, 1112XJ
Westmill Foods Europe B.V.

New Zealand

Building 3, Level 2, 666 Great South Road, Eliersiie,
Auckland 1051

Allied Foods (NZ) Ltd  +

Anzchem NZ Limited

Gearge Weston Foods (NZ) Litnited

Nigerla
23 Oba Akinjobi Street, GRA, Ikeja, Lagos, Nigeria
Twinings Ovaltine Nigeria Limited

Pekistan
21KM Ferozepur Road, 2k KM Hadyara Drain, Lahore
AB Mauri Pakistan (Private) Limited 60%

Peru
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Av. Republica de Argentina No. 1227, Z1. La Chalaca,
Callao
Calsa Pera S.AC.

Phifippines
86 E Rodriguez Jr. Ave., Ugong Norle. QC, 1604, Pasfg
City, Metro Manila - ,
AB Food & Beverages Phrl:ppmes, Inc. 99%
1201-1202 Prime Land Building, Market Streel, Madyigal .
Business Park, Ayala Alabang Munllnlupa, 770

AB Mauri Philippines, Inc.

Poland - .

Przemysiowa 2, 67-1 00 Nowa S6i, Lubu.vkle

AB Foods Polska Spblka z ograniczona’
odpowiedzialnoscia (AB Foods Polska SP.

20.0.)

ul. Rabowicka 29/31, 62-020, Swar=gdz— Jasm,

Primark Sklepy spolka z ograniczona
odpowledzialnoscia (Primark Skilepy sp. 2.0.0)

R. Twining and Company Sp6ika z ograniczona
odpowxedzlalnoscla (R. Twining and Company Sp. z 0.

o)
ul. Gldwna 3A, Bruszczewo, 64-030, migle!
AB Agrl Polska spolka z organiczona
odpowledzialnoscia {AB Agri Polska sp.2.0.0)

Portugal
Avenida Salvador Allende, n.° 99, Lisboa Oetras, Julido da
Barra, Pago de Arcos e Caxias, 2770-157, Paco de
Arcos
AB Mauri Portugal, SA. 96%
Praga Marqués de Pombal, 1-8°, 1250 160 Lisbon
Lojas Primark Portugal — Exploracao, Gestao e
Administracao de Espacos Comerciais S.A.

Rwanda

Shop number E0028, 1st Floor, CHIC Building,
Nyarugenge District, Nyarugenge Sector, Kigali City
lllovo Sugar (Kigali) Limited

Singapore

80 Robinson Road, #02-00, 068898 &lagupm
AB Mauri Investments (Asia) Pte Ltd

112 Robinson Road, #05-01, 068902 Singapore
AB Vista Asia Pte. Limited

Stovakia
Dvorakovo nabrezle 4, Bratislava 811 02, Slovakia
Primark Slovakia s.r.0.

Slovenia
Cesta v Mestni log 88A, Ljubljana 1000, Slovenio
Primark Yrgovine, trgovsko podietje, d.o.o

Sonth Afriea
1 Nokwe Avenve, Ridgeside, Umhlanga Rocks, Kwazulu
Natal, 4320, South Africa "
CGS Investments (Pty) Limited
East African Supply (Pty) Limited
Glendale Sugar (Pty) Limited
1lfovo Distributors (Pty) Limited
HHlovo Sugar (South Africa) Proprietary Limited
Iltovo Sugar Africa Proprietary Limited
Iiprop (Pty) Limited
Lacsa (Pty) Limited 70%
Noodsberg Sugar Company (Pty) Limited
Reynolds Brothers (Pty) Limited
S.A. Sugar Distributors (Pty) Limited
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30. Group entities (continued)

Smithchem (Pty) Limited .
Umzimkulu Sugar Company (Pty) Ltd

Spain
Calle Cardenal Marcelo, Spinola, 42, 28016, Madrid

AB Azucarera [beria, S.L. Sociedad Unipersonal
Calle Levadura, 5 14710, Vllambla Cérdoba
AB Mauri Food, S.A
AR Mauri Spam, SLU
Avenida de Manoteras 46 3° B, Edificio Delia Norte,
28050, Madrid
AB Vista Iberia, S.L.
Levadura 5, Villarrubia 14710, Cordoba
ABF lberia Holding S.L. ! .
C/ Escultor Coomonte Bl. 2, Entreplanta, Benavente,
Zamora

\

Agroteo S.A. ‘ " 53%-

Calle Conntdad do Murcia, Parcela LIE-1-03,
Plataforma Logistica de Fraga, 22520, Huesca'

Altemnative Swine Nutrition, S.L, - ' ~

Avienda Virgen de Montserrar, 44 Castelloli, 08719
Barcelona

Germains Seed Technology, S.A.

Plaza Pablo Ruiz Picasso S/N, Torre Picasso,
Planta 37, Madrid

Tllovo Sugar Espana, S.L.

Gran Via, 32 50 28013, Madrid, Spain

Primark Tiendas, S.L.U.

8, 2 Calle Via Servicio I, 2 CP, 19190 Torijo,

Guadalajara

Primark Loglstica, S.L. Socledad Unipersonal

Sri Lanka
124 Templers Road, Mount Lavinia
AB Mauri Lanka (Private) Limited

Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements
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United Arab Emirates

Office 6045 Jafea LOB 15, Jebel Ali Freezone, Dubal, PO
BOX 17620

AB Mauri Middle East FZE

United States
CT Corporation System, 818 West Seventh Street Sulte
930, Los Angeles CA 50017 '
AB Mauri Food Inc. !
" The Corporation Trust Company, Corporation Trust
Center, 1208 Orange Street, Wimington DE 19801
AB Enzymes, Inc
ABVista,Inc. - ' -
AB World Foods US, Inc.
ABF North America Comp. !
ARBF North America Holdings, Inc.
Abitec Corporation  * . :
ACH Food Companies, Inc. ) - .
ACH Jupiter LLC ‘
B.V. ABF Delaware, Inc. - ‘
BakeGood, LLC
Gemains Seed Technology, Inc.
PGP International, Inc. . ' .
Primark US Comp.
SPI Pharma, Ingc,
SPI Polyols, LLC
Twinings North America, Inc. . .
101 Arch Streef, Floor 3, Boston MA 0211 0
Primark GCM LLC
158 River Road, Unit B, Clifton, NJ 07014
Balsamic Express LLC
158 River Road, Unit A, Clifton, NJ 07014
Modena Fine Foods, Inc.
Registered Agent Solutions, 1220 § St Ste 150, Sacramento

K]
‘

Sweden Ca 95811
Nobels vig 16, 171 65 Solna PennyPacker, LLC © 80%
Larodan AB Registered Agent Solutions Inc., 9 E Loockerman Street '
Switzerland 311, Dover, Kent DE 19901
Fabrikstrasse 10, CH-3176, Nenenegg Prosecco Source, LLC
Wander AG _J Edgemoor Road, Suitg 210, Wilmin, ﬁL DE 19509
Tajwan Fortnum & Mason USA Inc.
5F, No. 217, Sec 3, Nanking E Rd, Taipei CMy 104, Urugoay
Taiwan (RO.C) Cno. Carlos Antonio Lopez 7547, Montevideo, Uruguay
AB Food and Beverages Taiwan, Inc. Levadura Uruguaya S.A.
Tanzania Venezucla
Msolwao Ml Office, Kidatau, Kilombero District Oficinas Once 3 (N° 11-3) y Orce 4 (N° 11-4), Torre
fllovo Distillers (Tanzania) Limited 80% Mayupan, Centro Comercial San Lutis, Av.Principal
Illovo Tanzania Limited Urbanizacién San Luts, cruce con C'alle Comercio,
Kilombero Sugar Company Limited 35% Caracas
Thailand Alimentos Fleischmann, C.A.,

11th Floor, 2535 Sukhunnvit Road, Kveaeng Bangchak,
Khet Prakhanong, Bangkok, 10260

AB Food & Beverages (Thailand) Ltd.

ABF Holdings (Thailand} Ltd.

AB World Foods Asia Ltd

229/110 Moo 1, Teparak Road, T. Bangsaothong, A.
Bangsaothong, Sanmiprakarn, 10540

Jaso] Asia Pacific Limited

Turkey
Aksakal Mahallesi, Kavakpinari, Kunie Evieri
No. 5, Bandirma- Balikesir, 10245

Mauri Maya Sanayi A.S.

Compafila de Alimentos Latinoamericana
de Venezuela (CALSA) S.A.
Vietnam
Unit 2, 100 Nguyen Thi Minh Khai Streel,
Ward 6, District 3, Ho Choi Minh City, Vietnam
AB Agri Vietnam Company Limited
Km 102, Higinvay 20, La Nga Commune ~
Dinh Quan District, Dong Nai Province, Vietnam )
AB Mauri Vietnam Limited 66%

Zambia
Nakambala Estates, Plot No. 118a
Lubombo Road, Off Great North Road -
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30. Group entities (continued)
Illovo Sugar (Zambia) Limited : Tukunka Agricultural Limited 5%
Nanga Farms PLC . 1% Zambia Sugar pic 75%

»

. ! ' .
Lusaka Stock Exchange (LuSE) regulations require all listed companies in Zambia to have a minimum of 25% of their shares
held by public investors to constitute a free float. As a result, Illovo Sugar was required to reduce its shareholding in Zambia
Sugar plc by 6.6%. Effective 26 September 2014, 5.1% of the shares were sold to local Zambian institutional investors. Further,
as agreed with the LuSE, the remaining 1.5% were offered and sold to a local Zambian institutional investor on 5 December
2017. The shareholding for Illovo Sugar at 12 September 2020 was 75% of the total shareholding. '

The results and balance sheet of Primark Mode Ltd. & Co. KG, seated in Essen, are included in these financial statements
and these financial statements will be filed in Germany. As a consequence, Primark Mode Ltd. & Co. KG is exempt from the
requirement to file its own financial statements under section 264b HGB.

Associated British Foods plc has irrevocably guaranteed all commitments entered into by each of the Irish incorporated
subsidiary undertakings listed below, including amounts shown as {iabilities in the statutory financial statements of these
companies, in respect of the financial year ended 12 September 2020. As a consequence, these subsidiary undertakings may -
qualify for the exemption under section 357 of the Compames Act 2014 (Ireland) from the provisions of sections 347 and 348 of
that Act.

Abdale FinanceLimited

Primark Limited

Primark Holdings

Primark Pension Trustees Limited
Primark Mode Limited

Joint ventures
A list of the group ’s joint ventures as at 12 September 2020 is given below. All joint ventures are mcluded in thc group’s fimmc:al
statements using equity method of accounting.

Joint venture % holding Lothian Crop Specialists Limited - 50%
i . Ist Floor Offices, 10 Hereford Road, Abergavenny,
United Kingdom Monmmouthshire, NP7 5P
Weston Centre, 10 Grasvenor Street, London, WIK 4QY . Brian Lewis Agriculture Limited - ©50%
Frontier Agriculture Limited 50% 47, Beaumount Seymour & Co, Butt Road, Colchester, '
Boothmans (Agriculture) Limited 50% Essex CO3 3BZ
Forward Agroromy Limited 50% Anglia Grain Holdings Limited 50%
G F P (Agriculture) Limited . - 50% Riverside, Wlsslngion Road, Nayland, Colchester, Essex,
GH Grain Limited 50% CO6 4LT
Grain Harvesters Limited ‘ C50% Anglia Grain Services Limited 50%
Intracrop Limited 50% Unit 8, Burnside Business Park, Burnside Road, Market
Nomix Limited ' 50% Brayton, TF9 3UX :
North Wold Agronomy Limited 50% B.C.W (Agriculture) Limited 50%
Phoenix Agronomy Limited . 50% Witham St Hughs, Lincoln, LN6 9TN
SOYL Limited - 50% Nomix Enviro Limited 50%
The Agronomy Partnership Limited 50% Australia L :
1 Monkspath Road, Solihull, West Midlands B90 4FY . Building A, Level 2, 11 Talavera Roud, North Ryde
Tango Real Estate LLP 80% NSW 2113 . :
Second Floor, 11 Waterloo Sireet, Birmingham B2 STB Forthum & Masons Pty Limited 33%
Nurton Developments (Quintus) Limited 50% Chile
181 Piceadilly, London, W1A IER ' Ave. Balmaceda 3500, Valdivia
Fortnum & Mason Events Limited - . 50% Levadures Collico S.A. 50%
Fine Lady Bakeries Ltd, Southam Road, Banbwry, . China g
Onxfordshire, OX16 2RE s "
Chiltem Bakerics Limited 44% ;::,fdozj m’; Road,  Huangdao Distict,Qingdco,
prialiagr/b-alioatthstl Qingda Xinghua Cereal Oil and FoodstufFCo,, Ltd 25%
Southapton Grain Terminal Limited 25% [’;’:’”;'cf Oa&m:"! 17”" 1375, Bocheng Road, Pudong New
Kingseat, Newmacher, Aberdeenshire;, AB21 QUE

AB Mauri Yihai Kerry Food Marketing (Shanghai) Co., Ltd 50%

Euroagkem Limited 50%
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31. Group entitles (continued)

Raom 607, 6" Floor, 1379, Bocheng Road, Pudong New
District, Shanghai

.

50% .y

. Poland T

AB Mauri Yihai Kerry investment Company Limited

Finland

Tykkimdentte 15b (PO Box 57), Rajamiiki, FIN-0520

Roal Oy e : R - 50%

France . . [T L .

59, Chemin du Moulin, 695701, Carron, Dardilly, France

Synchronis 50%

Germany

Brede 4, 59368, Werne

UNIFERM GmbH & Co. KG 50%
INA Nahmmittel GmbH 50%

UNIFERM Venwaltungs GmbH 50%

Associates

Wittington Investments Limited
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Brede 8, 59368, Werne, Germany s

. UNILOG GmbH A AT

ul, Wybiteg nr 5, ok 9 blie;]sc. KOD 61-315, Poznun, Polo
Uniferm Polska Sp Z.0.0

.Sounth Afrea , . - , oo "
_ I Nokwe Avenue, Ridgeside; Umhlanga Rocks, Kwazulu

Natal 4320

0%

Glendale Distitfing Company
Spain
C/ Raimundo Ferndndez, Villaverde 28, Madvid, Spain

Compaflia de Melazas, S.A.

0%

United States

The Corporation Trust Company, Corporation Trust Center,
1209 Orange Street, Wilmington DE 19801

Stratas Foods LLC :

Stratas Receivables | LLC

50%
50%

A list of the group’s associates as at 12 September 2020 is given below. All associates are included in the group’s financial

statements using the equity method of accounting.

Assaciates % holding
United Kingdom
Bakers Basco Limited 20%
C. Czamikow Limited 43%
Czamikow Group Limited 43%
C. Czamikow Sugar Futures Limited 43%
C. Czamikow Sugar Limited 43%
Suganworld Limited 43%
Proper Nutty Limited 40%
Vanneck Residential LLP 41%
Davidson Holdings Limited 28%
The Adventure Experience Limited 4%
Lady of Leisure Investeo Limited 29%
Australia
Murray Bridge Bacon Pty Ltd 20%
Big River Pork Pty Ltd 20%
New Food Coatings Pty Ltd 50%
Bahrain
Czamikow Supply Chain Sales for Food & Beverage 43%
Ingedients Bahrain S.P.C.
Brazil
Czamikow Brasil Ltda 43%
Cz Enerpy Commercializado Ra De Etanol S.A. 21%
China
C. Czamikow Sugar (Guangzhou) Company Limited 43%
India
C. Czamikow Sugar (India) Private Limited 43%
Indonesia
PT Indo Fermex 49%
P.T. Jaya Fermex 49%
PT Sama Indah 49%
T Israel

Sucarim (Czarnikow Israc! Sugar Trading) Ltd 43%
Sucrig Limited 21%
Italy_

Czamikovw Italia Sl 43%
Kenya

C. Czamikow Sugar (East Africa) Limited 43%
Mauritius

Sukpak Limited 30%
Mexico

C. Czamikow Sugar (Mexico), S.A. de C.V. 43%
Czamikow Servicios de Personales (Mexico), S.A. de C.V. 43%
New Zealand

New Food Costings (New Zeatand) Ltd 50%
Philippines

Neyw Food Coatings (Philippines) Inc. 50%
Singapore

C. Czamikow Sugar Pte. Limited 43%
South Africa

Gledhow Sugar Company (Pty) Limited 3%
Tanzania

Czamikow Tanzania Limited 43%
Kilombero Sugar Distributions Limited 20%
Thailand

Newly Wed Foods (Trading) Limited 50%
Newly Weds Foods (Thailand) Ltd 50%
Czamikow (Thailand) Limited 43%
United States

C. Czamikow Sugar Inc. 43%
Viemam

Czamikow (Vietnam) Limited 43%
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Notes (continued)
31. Subsequent events

We consider the UK and EU government decisions to temporarily close or impose tighter restrictions on trading, affecting ABF
Retail, Luxury Retail and Hotels business segments, to be a non-adjusting post-balance sheet event, given the timing of the
announcements after the year end, Any financial implications arising from these closures will be reflected in financial results for
the year ended September 2021. ’

ABF’s yeast and bakery ingredients joint venture in China with Wilmar [nternational received regulatory approval in Aprif-and
the new business commenced operations just after the year end. Construction of the major new yeast plant in northern China is -
well underway.
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Company balance sheet

at 12 September 2020 RIPARERISE Y T NP TR LA SV T (LT
‘l" >'| N . S . ¢ l‘. - '
“Note ' 2020 2019
£m £m
P DR B
Fixed assets L e Cemg
Investmentproperty o f e 3 3 3
Shanes in subsxdlary undertakmgs i a 4 1,036 1,036
e o , Loe L3, 1039
Current assets
Debtors: amounts falling due within one year 5 (] T <)
Other investments 6 e 4 w39
(qupatbankandm‘han STt TmAT s T rTeEm e e TV TLTIsT, T TTTTaeT
. . 847 737
"yt AFA 4
Cmdntols ‘amounts,falling due within one year == == © T TTTT T T 2T o7 T m BT (19) T T TU(23)
Net current assets ' 828 . 714
Netassets ~~ == — = - e ws e cm———e—e———emo - oo —ggey Y05
Fapltal and reserves . e
Called up share capital 8 1 |
Share premium account ;== — 7.7 - - - Tt TR T 382 T8
Profit and loss reserve : 1,484 1,370
Equity shareholders’ funds 1,867 1,753

The Company’s profit for the 52 week period ended 12 September 2020 was £218m (52 weeks ended 14 September 2019 -
£174m)

The financial statements on pages 77 to 81 were approved by the board of directors on 17 December 2020 and were signed on
its behalf by:

Guy Weston
Director

Company Number 00366054
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Company statement of changes in equity

fqt' the 52 weeks ended 12 September 2020

{
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[T

Called up Share Profit .
, share capital  premium and loss Total
o account  account equity
v £m £Fm  °  'Em "t gm
Balance at 15 September 2018 1 382 1,297 1,680
' - 7
Profit for the period S | ]
Other comprehensive income - .
Total comprehensive income for the period - - 174 * 174
Dividends paid (101) (101)
Balance at 14 September 2019 1 382 71,370 1,753
Profit for the period 218 218
Other comprehensive income -
Total comprehensive Income for the period - - 218 218
Dividends paid o4y (104)
' . - - N
Balance at 12 September 2020 1 382 1,484 1,867‘
b i S0
' Wt : L Pt
I 1 s ' et '
t I
ALY L ! ! » o L
R [T Dy - ri"'..- ¥y ony
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Notes (forming part of the company financial statements)
1. Accounting policies

Accounting reference date

The accounting reference date of the Company is the Saturday nearest to 15 September Accordingly, these financial statements.
have been prepared for the 52 weeks ended 12 September 2020.

Basis of prepamtlon

The financial statements are presented in. sterlmg, rounded to the nearest million. They are prepared under the histoncal cost
convention, except that current investments are stated at their fair value, and in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (“FRS 101"} and the Companies Act 2006. As permitted by section 408(4) of the Companies Act
2006, a separate income statement and statement of comprehensive income for the Company has not been included in these financial
statements.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU ( “Adopted IFRSs™), but makes emendments where necessary
in order to comply with Companies Act 2006 and has set out below where advantages of the FRS 10! disclosure exemptions has
been taken,

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following
disclosures;

.¢ aCashF lowlStatement and related notes;
“e- Comparative period reconciliations for share capital;
¢ Disclosures in respect of transactions with wholly owned subsidiaries;
e Disclosures in respect of capital management;. ‘
¢ The effects of new but not yet effective IFRSs;
¢ Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Wittington Investments Limited include the equivalent disclosures, the Company has
also taken the exemptions under FRS 101 available in respect of the following disclosures: .

e Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures; or

e The disclosures required by IFRS 7 and IFRS 13 regarding financial instrument disclosures have not been provided apart
from those which are relevant for the financial instruments which are held at fair value and are not either held as part of .
trading portfolio or derivatives.

Depreciation

Depreciation is provided on the original cost of assets or on valuation and is calculated on a straight-line basis at rates sufficient to
reduce them to their estimated residual value. No depreciation is provided on freehold land, payments on account or works of art.
Leaseholds are written off over the period of the lease. The anticipated life of other assets is generally deemed to be not longer
than:

Freehold buildings - 66 ycars
Plant, machinery, fixtures and fittings - 12 years

Works of art are not depreciated and are included at cost, as they do not have a finite useful economic life.

Investment property

Investment property is recorded at open market value as determined by independent valuers every five years and by directors at
other times. Changes in market value are transferred to a revaluation reserve save that a deficit arising on revaluation of an
individual investment property which is considered to be permanent is charged in the profit and loss account of the period.
Depreciation is not provided on investment property on the basis that such property is not held for consumption but for investment,
The directors believe, therefore, that this accounting policy is necessary for the accounts to give a true and fair view. Depreciation
is only one of the many factors reflected in the annual valuation and the amount which would otherwise have been shown cannot
be separately identified or quantified.
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Notes (continued) (erusaintz (niansnil yacqme 53 Yo Misq gnimiot) eotoVl

. . aiqil agossh b
1. Accounting policies (continued) FIICq guauezh

idi wrabs gt geitouund
Investments in subsidiary undertakings S 3

mrnreints Db o™ wnadt floatlcannd, aadeintnsD 31 nt g roones abe 2oP o] anerona’ sy Yo 636D 920912151 ntrus0ne ol b
Investments in subsidiary undertakings are reported at cost less any _g{qygsllg‘ﬂ .f?ﬁ \l:rr}pglln‘nﬂh d s €2 w110} bnegeig psd vesd
2. Profit for the period .
Rat691q 1o eizefl
As permitted by s408(4) of the Companies Act 2006 the Company has elected not to present its own income statement for the
period!:Wittington Investments Limited repoited & profit for the period ended 12 September 2020 of £218m'(2019~'£174m)" 30 !
1) banben2 geivtaqost Luongte ] dus sanabiesss nf bas oty 1ed sisri b Busiz o einsmcavi Mg u}:n 19997 0V
334\ cinggito ot To (P)e0b cortaer vd batiinmog e/ 067S 104 20insqarel) a1 bns (CACLARA Y Fwasn m\m\z—:\t.}.\wan‘t’f}m
38l Investment i,};,‘l,e“,tj; (g 00 20 QLGOS 33 1Y - 16~k ovizaatuig oD Yo tnamotedz bis fnumaisiz omedm :zlu'wq':i ¢ .m:;)é
e

2020 2019

3, mpsmeobape; wwwzaladlh bug teswsamzem ooitinguos ot eudlgas wwsqmoed ol atowaliz si:€m i} 229y goiwg £m al
Balance at the beginning of the period..... so aeros o2 29 3 10F o3 o basnshin 2e stwohnmt? enitinnaf'3aineeaid laneitee 3] -

Balance at the end of the Period 5 a3 -.s 3 n contrmislin anind o soratust iian tan sod e ANC 1nh minroma) Jis viesss ot b3 ai
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4. Shares in subsidiary undertakings

opiwralli mill o foqeon pi 101 257 sk oldslisn .ncitgmara ol tailqys 2ud vListed > 3t ,2Unlisted Isfznenid Total

£m £m 0 Emih
At 12 September 2020 iroton bt j450R 102!:7931‘.)?691!"1 #rd e 1,036
At 14 September 2019 st 5t 345 ¢ 0un . 691y 1,036

Investments in subsidiary undertakings are shown at cost less amounts written off. Investments include 403,341,215 ordinary shares
of 5 15/22p (2019 - 403,341,215) each in Associated British Foods plc, equivalent to 50.9% of the issued share capital of that
company, which is listed on The London Stock Exchange. At 12 September 2020 the market value of the holding was'£7,819m
(2019 - £9,450m). Associated British Foods plc is incorporated in Great Britain and registered in England. Through its subsidiary,
Howard Investments Limited, the Company holds a further 28,173,893 (2019 -28,173,893) shares in Associated British Foods plc,
representing 3.6% of the issued share capital of that company. A list of trading subsidiary, undertakings is given.in note 30, The
holding company structure is complicated and does not necessarily reflect the management grouping in which the companies are
“S,‘.e.‘.’- wsgmod) st zotu.olaib taolsviupy adr shisfant botimii ancravel o) _nini_w 19 e!z:gmu:ma Inianm‘?! b:x:sbf!c:nu:: §d1 A
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émount;:w‘ed by subsrdx:g unde eavitsvinah 'x-milc'...\i; guibaz? 42;
orporation tax recovera .
Other debtors . 7 unitalis s
e e T3 stee A3)

OF JISIALI, SO0 ST JUUTLRGIN 407 35 L S asttad dosas 8 wanic prer s R ."; 3 :.,. = - ﬁ - Y
The directors consider that the carrying amoini of debtors approximates to'their fair valiie,” 12ubian bajutpises sl of tnaths ¥ou®3}
124a0 100 24 0t hartash lmenug 2t dozas 1acin 10 st poteqisiine At 2ol o) 16 Loitaq o) 1ove No ustity v ~hlorisued.d

g
6. Other investments ragdd - zgmiblind Elorleg™

. : 2020, . . 2019
awesy £ o 2utini bos ezt QDL ngtd

. v ¥ " Em £m

Unlisted investments 18 21

Listed investments S nnnanas firtuen siinfl e sved Jerm oh vadl 23 1202 I babuloni o1 bes bowlos yb ien 918 hilo T o
a3

18 gxntrib v b wiesy v ova suled mabisqehai 9 bonimiab 2 sulav 0:78i8 0040 13 L‘ob‘roa'n,zi meq:tnq luurnf;zvnl
ar; tu nolicalove: no gnizive tiafteb 5 160l v =vimed) roitkulayst @ of bamalenen ow adies shne o zogesd) .'eanmﬁ"x:?r(k:
Sorieyg ailt 10 noson &0} bue ot ofi) ni Logils @f franrmug s o) bshicnoo ai doidw vhigoy LA b fivibin
Amomteovei 16} it auilgrunenes 1t blar 3ok 2f yhioga q dowra isdh eiend el 110 1 1o Inordeaai 6o bobiver s0u 2l l?lel:)‘-‘»‘lq:! l'
roithiosnqu rsiv b b 2em 5 avig of elnwasus ol 10} Qeesusn s (iley goiuiinans et ind? ,:mﬂ:u?m .-_z'{'41),3d P1ounib a:ﬂ‘
sorors vz s SvEl 22 crouio blioer toidyr o 3 brs nubiealsy esann oft th betaofior atae} gegid o 10 wna dao o

.buflilncup 1 baitinuhi < tnregor vd

o 80



Wittington Investments Limited
Strategic Report, Directors’ Report and Financial Statements

12 September 2020
Notes (continued)
7. Creditors: amounts falling due within one year )
2020 2019
£m £m
Accruals and deferred income 10 9
Amounts due to subsidiary undertakings 9 14
19 23
The divectors consider that the carrying amount of creditors approximates to their fair value.
8. Share Capital
Ordinary
shares of Nominal
50p each Value
£
Authorised
At 12 September 2020 and 14 September 2019 900,000 450,000
Issued and fully paid
At 12 September 2020 and 14 September 2019 862,022 431,011
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