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Directors’ Report
The directors present their annual report and audited financial statement for the 52 weeks ended 17 September 2011

Principal activity

The principal activity of Wittington Investments Limrted (the Company™) 1s the management of investments 1n a range of companies
and funds Of these, substantially the most significant, accounting for some 98% of 1ts consohdate profits before taxation, 15 1ts 54 5%
sharcholding in Associated British Foods ple (‘ABF”), which 1s quoted on The London Stock Exchange

Resuits and dividends

The consolidated income statement 1s on page 8 Profit for the financial period amounted to £585m (2010 £582m) and dividends to
£21im (2010 £73m) A dividend of £34 per share (£29 3m) was paid after the year end on 27 September 2011 to shareholders on the
register on 19 September 2011, and 15 therefore not included in the results for the year Dhvidends are detailed 1n note 9 The profit
attributable to equity holders amounted to £303m (2010 £312m)

Business Review

The Company 15 required to preduce a business review that complies with the requirements of section 417 of the Companies Act 2006
| he following review 15 1n two parts, covering first the Company and its immediate subsidianies (the * WIL Group™) and secondly ABF
and us subsidiaries and associated companies ( ‘the ABF Group”) The ABF Group review covers ifs activities, business performance
and developments during the year and a review of the nisks facing that Group A more detailed review of ABF 1s set out n 1ts annual
report and accounts for 2011 which are available on its website - www abf co uk

Fortnum & Mason

Significant progress was made in the financial year under review with a substantial increase in profitability The business benefitted
from the imtiatives undertaken 1n recent years together with the continuing focus on high quahty products, excellent service and the
dedicated effort of the Fortnum’s team Sales grew by 8% to a record level of £54 9m (2010 £50 9m) with improvements across all
channels despie challenging trading conditions  As a result of the strong sales, mamntenance of gross margins and ughtly managed
overheads, the profit before tax was £1 Im (2010 £0 Im) Two major infrastructure projects were 1mtiated during the year namely
upgrading systems throughoui the business and the construction of a new distribution centre

Economic conditions have detenorated since the start of the financial year making trading considerably more challenging particularly
against the strong performance achieved in the first half last year The board therefore remain cautious in the face of the continuing
challenging and uncertain market conditions

Heal's

[n what was another very challenging year for furniture and home retailing, the internet business continued to perform well Sales
performance was robust through the first half of the year though fell away somewhat during the second half of 2010/11, and 1t 1s
expected that the economy will continue to affect store sales in the coming financial year The loss on ordinary activities before tax was
£2 5m (2010 £3 7m) Total sales were £27 3m (2010 £29 8m) though last year was a 53 week year and ncluded the turnover of the
store that was disposed during the year Like for like sales were flat The operating loss was £2 1m (2010 £2 Om)

The Directors remain very cautious about the economic outlook, but are confident that the business 1s positioned for growth when the
economic climate improves

Richmond Hill Hotel

Despite the ditficult economic conditions during the year the hotel traded strongly Occupancy and room rates have continued to
improve which has driven a sigmificant increase 1n revenue and which has, n turn, converted nto a significant uplift in profit Profit
before tax was £0 8m (2010 £0 Im)

Other investments

Financial markets have been volatile during the period under review as global econonmuic uncertainty persists Wittington has mamntained
¢ cautious stance and the bulk of 1ts financial assets are of short duration and hquid With nterest rates remaining low, retums on cash
and short term debt instruments have therefore remained depressed compared to the levels seen before the 2008 credit crisis Wittington
has continued to make small and selective investments 1n public and private equity

ABF

ABF 15 a diversified internationat food, ingredients and retail group with sales of £11 1bn and 102,000 employees in 46 countries Its
amm 18 to achieve strong, sustainable leadership positions in markets that offer potential for profitable growth, and deliver quality
products and services that are central to people’s hives The Group operates through five strategic business segments Supar,
Agniculture Rewail Grocery, and Ingredients
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Sugar

In Europe, UK beet sugar factories produce over one million tonnes of sugar annually Azucarera in Spain produces around 400,000
tonnes of beet sugar annually and has a cane refining capacity of a further 400,000 tonnes In China, the Group operates five cane sugar
mulls in Guangxi Province and seven beet sugar factories in the north-gast of the country Continuous investment has raised annual
sugar capacity to 800,000 tonnes Hlovo s Africa’s largest sugar producer with agricultural and production facilities 1 six countnes
and annual sugar production of 1 6 mlhon tonnes Adjusted operating profit was £315m (2010 £240m}

Agriculture

AB Agri’s activities stretch from field to fork, adding value all along the food, drink and biofuel supply chains It supplies products and
services to farmers, feed and food manufacturers, processors and retailers and markets products tn 55 countries worldwide Adjusted
operating profit was £40m (2010 £33m)

Retail

Primark operates stores in the UK, Republic of Ireland, Span, the Netherlands, Portugal, Germany and Belgium, offering fashion-
conscious under 35s high-quality merchandise at value for money prices Primark’s range includes clothing for all the famly,
accessories and homeware Adjusted operating profit was £309m (2010 £341m)

Grocery

Twinings and Ovalune are the ABF Group’s leading wnternational brands It 1s the UK market leader in sugar wath Silver Spoon and
Billington’s Jordan’s cereals, other leading brands include Ryvita, Kingsmull, Patak’s and Blue Dragon Mazola 1s the US market leader
wn corn o1l and Capullo 1s a premium canola o1l in Mexico Tone’s, Spice 1slands and Durkee are US herbs and spices brands Brands in
Australia include Don, KRC and Tip Top Bakeries Adjusted operating profit was £249m (2010 £229m)

Ingredients

AB Maun operates globally m yeast and bakery ingredient production with 49 plants in 25 counties supplying bakers and the
foodservice and wholesale channels It 1s a technology leader in bread improvers, dough conditioners and bakery mixes ABF
Ingredients focuses on high-value ingredients for food and non-food apphications It manufactures and markets enzymes, yeast extracts,
speciality proteins and hpids  Adjusted operating profit was £56m (2010 £104m)

Performance

This was another year of progress for the ABF Group Revenue increased by 9% to £11 1bn and adjusted operaung profit at £920m was
1% ahead of 2010 These results were obtatned 1n a difficult trading environment characterised by substantial increases in many
commodity costs and a weakening of consumer demand 1n developed markets Highlhights of the year included AB Sugar’s significant
improvement 1n profit and AB Agn had another record year In Grocery, Twinings and Ovalune achieved excellent revenue growth and
like-for-like sales growth at Primark was notable Operating profit improved as the businesses overcame the challenge of high
commodily cost mflation and weaker consumer demand

Opportunities for further mvestment are exciuing, particularly in Pnimark, and the strength of the balance sheet and strong cash flow
will enable them to be pursued with confidence

Finance

The ABF Group’s revenue increased by 9% to £11 1bn, with growth again achieved mn every business segment Adjusted operating
profit increased by 1% to £920m, with no matenial effect on this number from movements 1n currency exchange rates

Profit before tax fell shghtly from £763m to £757m and the tax charge was £180m Adjusted earmngs per ordinary share, which
provides a more consistent measure of performance, increased by 2% to 74p The proposed dividend of 16 85p per share, together with
the interim dividend of 7 9p, represents an overall increase for the year of 4%

Balance sheet

Non-current assets stand at £7,039m Working capital was again tightly managed and average working capital across the year,
expressed as a percentage of sales revenues, was little changed from last year, despite higher commodity costs However the absolute
level of working capital was substanuially higher and at year end was £23 1m greater than last year Net borrowings at year end were
£469m higher at £1,285m Return on capital employed fell from last year’s 17 8% te15 8%

Cash flow

Net cash flow from operating activities was £736m compared with £1,172m last year This substantia) reduction reflects the reversal of
last year’s £193m working capital inflow to an outflow of £199m this year and 15 the consequence of substantially higher commodity
costs and growth in the business Capital expenditure amounted to £794m, of which £314m was spent by Primark on the acquisition of
new stores and the fit-out and of new and exisung stores Expenditure elsewhere was incurred on a wide vanety of projects, the largest
of which were completion of factory expansion and construction of a new power co-generation plant in Swaziland, the new meat
factory mn Australia the Vivergo bioethanol plant in Hull, new yeast plants sn Mexico and China and expansion of dry yeast capacity n
China and Italy
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Fmancing

Cash and cash equivalents totalled £341m at year end These were managed by a central treasury department which also arranges bank
finance for acquusitions and to meet short-term working capital requirements, particularly for sugar beet and wheat harvests The ABF
Group has total committed borrowiwng facilities amounting to £2 3bn, half of which ts provided under a syndicate revolving facility that
does not mature until July 2015 £1 4bn was drawn down on these facilities at year end The strength and breadth of the 12 banks in the
syndicate provide support for the Group’s financial needs and reflect the scale and international presence of the business It also had
access at year end to £750m of uncommutted credit lines under which £214m was drawn down

Pensions

Pensions are accounted for in accordance with IAS 19 Employee benefits and on thus basis, liabihties in the ABF Group’s defined
benefit pension schemes exceeded employee benefit assets by £44m compared with last year's deficit of £99m This improvement was
largely due to an increase mn the market value of the UK scheme’s investments in government bonds and a deficit reduction
coninbution made to that scheme The last tnenmal valuation of the UK Pension Scheme was undertaken in 2008 and revealed a
funding deficit of £163m which, by agreement with the trustees, ABF 15 eliminating with five deficit payments each of £30m, the third
of which was made in March 2011 Total contributions to defined benefit plans in the year amounted to £70m (2010 £66m) For
defined contribution schemes the charge for the year 15 equal to the contributions made of £51m (2010 £45m)

Corporate Responsibility
Last year, ABF published its first Corporate Responsibility Report {CR) and remains committed to publishing a CR every three years,
with updated information provided on its website and 1n 1ts annual report In 2011, attention was focused on matenal nsks, including
e  compliance with internauonally recognised norms for labour standards and continuous diligence in assuring the health,
wellbeing and safety of its employees, suppliers and contractors,
s aprogramme of activity to identify water-intensive sites, to improve understanding of water availabihty, water usage and 1its
disposal, and
e an expanded programme of internal and external audits of health and safety, environmental and other CR matters and
continued sharing of best practice between businesses

ABI's full Health, Safety and Environment Repert for 2011 15 available on 1ts website www abf co uk

Corporate Governance

ABF beheves that good corporate governance represents cssential protection for its sharcholders and it remains committed to
mamtaining high standards of business ethics and mtegnity across the ABF Group, recognising these to be vital to the sustainable long-
term performance of the company The ABF Board fully supperts the new UK Corporate Governance Code (Cede) and the direction in
which 1t 1s taking the practice of good governance in the UK ABT considers that 1t has, throughout the year ended 17 September 201 1,
complied with the relevant provisions of the Code, with two exceptions which 1t explains

ABI has established three principal board commuttees to which it has delegated certain of its responsibihities They are the Nominations
commattee the Audit commuttec and the Remuneration committee Their terms of reference are avallable on ABF’s website
www abf co uk

Aficr making enquines, the directors of ABF have a reasonable expectation that ABF and the ABF Group have adequate resources to
continue in operattonal existence for the foreseeable future

Internal control

The ABF Board acknowledges its responsibilities for the ABF Group’s system of internal control to facilitate the identification,
assessment and management of nsk, the protection of sharcholders’ investments and the Group’s assets Effective controls ensure that
exposure to avoidable risk 1s minimused, that proper accounting records are maintained, that the financial information used within the
business 1s rehable and that financial reporting processes comply with all relevant regulatory reporting requirements  The directors of
ABI confirm that there 15 an ongoing process for identifying, evaluating and managing the risks faced by the Group and the operational
effectiveness of the related controls They alse confirm that they have regularly reviewed the system of internal control

Risk management review

Prinaipal risks and uncertainties

Each business is responsible for 1ts own nisk management assessment The decentralised business model empowers the boards and
managements of the business to 1dennfy, evaluate and manage the nisks faced on a tmely basis Key nsks and internal control
procedures arc reviewed at Group level The ABF Board reviews annually the material financial and non-financial nisks facing the
businesses and on a rolling cycle basis the effectiveness of the risk management process and the resources that individual businesses
devote to them The principal nisks currently 1dentified are

Peaple including product safety, health and nutrinon, workplace health and safety, employee rights, management succession, mput
costs supphers and supply chain relhability, and ethical business practices

Environment including chimate change, air pollution, disposal of waste and waste waler, water availability, resource efficiency, palm
otl, and genctically-modified crops
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Financial and Regulatory including compeution rules, global economic slowdown and changing consumer demand, financial,
currency and commodity nisks, tax compliance, loss of a major sile, regulatory and political, and major capial projects and
acquisitions

Other Disclosures

Charttable and political donations the ABF Group made contributions to charitable orgamisations totalling £2 7m, no pohtical
donations were made by either the ABF Group or by Wittington Investments Limited, which also made no charitable contributions

Creditors ABF has no matenial trade creditors but has a policy on payment of suppliers which states that the Group settles 1ts bills
promptly, being a signatory to the Prompt Payment Code

Financial Instruments: Details of the WIL group’s use of financial struments, together with nformation on risk objectives and
policies and exposure to price, credit, hquidity, cashflow and interest rate risks, can be found 1n note 19 on pages 46 to 58

Employees
Em[?lu))'!ccs are the ABF Group’s most umportant resource and 1t therefore atndes by the following principles
. equal opportunities — it 18 committed to offering equal opportumties 1n recrustment, training, career development and
promotion to all people, including those with disabilities, having regard to their particular aptitudes and abilities,
. health and safety — health and safety are considered as equal in importance ta that of any other function of the ABF Group
and 1ts business objectives,
. harassment - the Group will not tolerate sexual, mental or physical harassment mn the workplace,
. human rights — managers must take account of the core International Labour Organization labour conventions and strive to
observe the UN Universal Declaration of Human Rights by respecting the dignity and human nghts of 1its employees, in
particular

“Universal respect for an observance of human nights and fundamental freedoms for all without discniminauon as to race,
sex, language or religion”’

1l remunerates fairly with respect to skills, performance, 1ts peers and local conditions

. secunty — the secunity of staff and customers 1s paramount

Wittington Investments Limited (‘Company’)

Substantial shareholding and centrolling interest
Details of a controlling interest m the shares of the Company are given in note 28 on page 67 Other than as noted, so far as 15 known
no other person holds or 1s benefictally wnterested n a disclosable holding in the Company

Disclosure of information to auditors

The directors of the Company who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit informatton of which the Company’s auditors are unaware, and each director has taken all the steps
that he/she cught to have taken as a director to make mm/herself aware of any relevant audit information and to establish that the
Company’s auditors are aware of that information For these purposes, relevant audit information means information needed by the
Company’s auditors in connection with the preparation of their report on page 7

Auditors
In accordance with section 489 of the Compames Act 2006, a resolution for the appomntment of KPMG Audit plc as auditors of the
Company will be proposed at the forthcoming annual general meeting

Directors
The directors who held office throughout the year were as follows

Guy Weston {Chairman})
Sir Harry Djanogly

Kate Hobhouse

W Galen Weston

G Grainger Weston

George Weston

Stephen Hancock
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Ihrectors (continued)
A statement of the interest of the directors, including famly interests, in the shares of the Company and of ABF, 1s shown on pages 78

and 79

Mrs Emma Adamo was appointed a director of the Company with effect from 3 November 2011 and a resolution for her re-election
will be proposed at the forthcoming annual general meeting

-
L/_\-__J
Guy Weston 12 January 2012
Chairman Weston Centre
10 Grosvenor Street
London WIK 4QY

Company number 00366054
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Statement of Directors' Responsibilities in respect of the Directors’ Report and the

Financial Statements

The directors are responsible for preparing the Directors' Report and the group and parent company financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare group and parent company financial statements for each financial year Under that
law they have clected to prepare the group financial statements i1 accordance with IFRSs as adopted by the EU and applicable
law and have elected to prepare the parent company financial statements in accordance with UK Accounting Standards and
apphcable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and parent company and of their profit or loss for that period

In preparing each of the group and parent company financial statements, the directors are required to

*  select suitable accounting policies and then apply themn consistently,

+  make judgements and estimates that are reasonable and prudent,

+  for the group financial statements, state whether they have been prepared 1n accordance with IFRSs as adopted by the
EU

«  for the parent company financial statements, state whether applicable UK Accounting Standards have been followed,
subject to any material departures disclosed and explained 1n the financial statements,and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the group and the
parent company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the parent
company's transactions and disclose with reasonable accuracy at any time the financial position of the parent company and
cnable them to ensure that its financial statements comply with the Companies Act 2006 They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other
irregularitics




Independent Auditor's Report to the Members Of Wittington Investments Limited

W have audiicd the tinanetal statements of Wiltington Investiments Limited tor the vear ended 17 September 2011 st out on
pages 8 (0 79 financial reporting framewotk thai has been applicd in the preparation of the group financial stalements 13
apphicable law and [nternational 1 inancial Reporting Standards (IFRSs) as adopted by the EU The financial reporting tramework
that has bean applivd i the preparation of the parent company financial statements 15 applicable law and UK Accounting
Standards (UK Generally Accepted Accountig Practice)

[his teport 1s made seludy 1o the company’s members as a body 1n accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audii work has been undertahen so that we might state 1o the Company's members those matters we are required to
Slate to them i an auditor's report and o1 no other purpose  To the fullest extent permitted by law we do not accept or assume
1esponsibility 1o anvone other than the Company and the Company's members as a body for our audit work  for this report. ot
lor the opimons we have tormed

Respectin e responsibilities of directors and auditor

As esplamed more tullv m the Directors' Responsibilities Statement sct out on page 6 the dircetors are responsible for the
prepataton of the financial statements and for being satisficd that they give a true and farr view Our responstbiity 1s to audit
and capiess an opimoen on the financial stalements i accordance with apphcable law and Internatonal Standards on Audiung
(Uk and Leland) Those standards 1equite us to comply with the Auditing Pracuices Board's (APB's) Ethical Standards tor
Auditors

Scope of the audit of the financial statements
A deserption of the scope of an audit of  financal  statements  1s provided  on  the  APB's website  at

wuw e org uk/aphseopuprivate oim

Opimen on finanual statements
In ow apinion
o he finanaal statements give a true and far view of the state of the group's and of the parent company’s alfairs as at 17
September 2011 and of the group's proftit tor the year then ended
o the group financial statements have been properly prepaed m accordance with IFRSs as adopted by the EU
s the paent company tinancial statements have been praperly prepared i accordance with UK Generally Aceepted
Accounting Practice
o (e finencial statements have been prepared 1 accordance with the requirements ot the Companies Act 2006

Opimion on other matter prescribed by the Companies Act 2006
In our apimson the mformation given 1 the Directors’ Repert for the financial year tor which the financial statements arc prepared
15 consistent with the financaial statcments

Matters on which we are required to report by exception
We have nothing Lo 1eport i respect of the tollowing matters where the Compantes Act 2006 requires us to report to youf in
aur opmion
o aduguate accountng reeords have not been kept by the parent company  or returns acequaie for our audsit have not been
recetved hom branches not visited by us or
¢ the patent company financial statements are not i agreement with the accounting records and returns or
o cettain disclosures of duectors” remuneration specitficd by law are not made or
o we have not reccived all the information and explanations we require for our auda
AJ Svhes (Semor Statutory Auditor) for and on behalf of KPMG Audit Ple,
Statutory Auditor
( fentered teconntants
15 Canada Square
London
14 3Gl1
12 Lanuary 2012
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Consolidated income statement
Sfor period ended 17 September 2011

Note Total 2011 Total 2010
£m £m
Continuing operafions

Revenue 2 11,159 10,256
Operating costs before exceptional ttems 3 (10,353) (9.443)
304 813

Share of profit after tax from joint ventures and associates 14 37 16
Profits less losses on sale of property, plant & equipment 5 (7)
Operating profit 846 822
Adyusted operating profit 2 924 910
Profits less losses on sale of property, plant & equipment 5 {7)
Amortisation of non-operating intangibles 10 (83) (81)
Profit less losses on sale of businesses 24 - 28
Profit before interest 2 846 850
Financial income 6 17 27
Financial expenses 7 {103) (20
Other finance (expense)/income 6 7 {8)
Profit before taxation 767 779
Adjusted profit before 1axanon 845 839
Profits less losses on sale of property, plant & equipment 5 (7)
Amornsation of non-operating intangibles (83) (81)
Profits less losses on sale of businesses - 28
Taxation — UK {94) (86)
Taxation — Overseas (88) (1
8 (182) (197)

Profit for the pertod 385 582

Auributable to

Equuty holders of the parent 303 312
Non-controlling interest 282 270

Profit for the period 585 582
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Consolidated statement of comprehensive income
Jor 53 weeks ended 17 September 2011

2011 2010
£m £m
PROFIT FOR THE PERIOD RECOGNISED IN THE INCOME STATEMENT 585 582
OTHER COMPREHENSIVE INCOME/EXPENSE)
Actuarial gains/losses) on defined benefit schemes 12 (22)
Deferred tax associated with defined benefit schemes 4) 3
Effect of movements in foreign exchange 89 228
Net gawn/(loss) on hedge of net tnvestment in foreign subsidiaries 2 (i1
Deferred tax associated with movements in foretgn exchange (1) (4)
Reclassification adjusiment for movements n foreign exchange on subsidiaries disposed
- (28)
Current tax associated with foreign exchange (1) (4)
Movement of cash flow hedging position ] 41
Deferred tax associated with movement in cash flow hedging position (1) (1)
Share of recogrused income and expense of joint ventures and associates - i
OTHER COMPREHENSIVE INCOME FOR THE PERIOD 192 193
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 687 775
Attributable to
Equity shareholders 366 406
Non-coniroliing inerest 321 369

687 775
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at 17 September 2011
Note
Total 2011 Total 2010
fm fm
Non-current assets
Intangible assets 10 1,893 1,925
Property, plant and equipment 11 4,537 4,012
Biological assets 12 99 97
Investment property 13 124 93
Investments 1n joint ventures 14 150 12}
Investments in associates 4 44 38
Employee benefits assets 15 35 -
Deferred tax assets 16 150 182
Cther receivables i7 203 191
Total non-current assets 7,235 6,659
Current assets
[nventories 18 1,435 1,248
Biological assets 12 112 100
Trade and other recervables 17 1,262 1080
COrther financial assets 19 559 562
Cash and cash equrvalents 20 355 479
Total current assets 3,923 3,469
TOTAL ASSETS 11,158 10,128
Current liahilities
Interest-bearing loans and overdrafts 21 (731) (367)
Trade and other payables 22 (1,653) (1.503)
Other financial habifities 19 (22} {38)
Income tax (132) (133)
Provisions 23 31 (99)
Total current habiitres (2,569) (2,140)
Non-current liabtlities
Interest-bearing loans 21 (954) (841)
Provistons 23 (105) (106)
Deferred tax habilities 16 (406) (419}
Employee benefits iabilies 15 (79) (100)
Total non-current habilires (1,544) (1,466)
TOTAL LIABILITIES {4,113} (3,606)
NET ASSETS 7,045 6,522

10




Wittington Investments Limuted
Directors” Report and financial statements

17 September 2011
Consolidated balance sheet (continued)
at 17 September 2011
2011 2010
im £m
Equty
Issued capital i !
Share premium 382 382
Other reserves 52 52
Translation reserve 399 341
Hedging reserve - 2)
Retained earnings 3,166 2,883
4,600 3657
Non-controlling mnterest 3,045 2,865
TOTAL EQUITY 7,045 6,522

These financial statements were approved by the board of directors on 12 January 2011 and were signed on its
behalf by

\/—"\_,
Guy Weston 12 January 2011

Director

Company Number 00366054




Consolidated cash flow statement
Jor period ended 17 September 2011

Cash flows from operating actinities
Profit before tavation
Profits less losses on sale of property, plant & equipment
Profits less losses on sale and closure of businesses
Financial income
INnancial expenses
Other financial income
Share of profit from joint ventures and assocales
Amortisation
Depreciauon
Impairment/reversal of impairment of mvestment properties
Net change 1n the fair value of biological assets
Share based payment expense
Pension cost less contributtons
Increase in mventories
Increase in reccivables
[ncrease in payables
Purchase less sales of current biological assets
Decrease n provisions

Cash generated from the operations
Income taxes paid

Net cash from operating activities

Cash flows from investing activittes
Dividends recetved from joint ventures and associates
Purchase of property, plant & equipment
Purchase ot intangibles
Purchase of non-current biological assets
Sate of property, plant & equipment
Purchase ot investment properties
Sale of nvestment properties
Purchase of subsidiartes, joint ventures and associates
Salc of subsidiaries jomt ventures and associates
Loans to joint ventures
Purchase of non-controlling interests
Interest recerved

Net cash from investing activities

Cash flows from financing activities

Dtvidends paid to non-controlling interests

Dividends paid to sharcholders

Interest paid

(Increase)/decrease in other current asset investments
(Decrease)increase mn short term loans
Increase/(decrease) in long term loans
Movemenis from changes in own shares held

Net cash from finaneing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginming of the period
Effect of movemenls in foreign exchange

Cash and cash equn alents at the end of the period

Note

20
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2011
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2010
779

(28)
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(16)
89
327
)
)
1
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109
27
(3)

(57)

1,333
(157)

1,176

(695)
(32)

26
(89)
18
(36)
4
(74)

(14)
12

(874)

(104)
(73)
(85)
(13)

(241)

8

115
(393)
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443
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Consolidated statement of changes in equity

Non-
Issued Oher Share  Translation Hedging  Retalned controlling Toial
capital  reserves Premium reserve  reserve Earnings  Total interests  Eguity
£m £m fm fm £m £fm  £m £m fm
Bulance as at 12 September 2009 ! 382 52 249 (17} 2,657 3,324 2,492 5816
TOTAL COMPREHENSIVE INCOME
Profit for the period recognised in the tneome statement - - - - - 312 312 270 582
Acruarial losses on defined benefit schemes - - - - - {12) {12) (1) {22}
Deferred tax associated with defined benefit schemes - - - - - 2 2 1 3
Effect of movements 1n foreign exchange - - - 11t - - Hi 17 228
Net loss on hedge of net investment w foreign subsidiaries - - - {5} - - (5) (6) (1)
Reclassificatton  adjustment for movements i foreign
exchange on subsidiartes disposed - - - (4 - - (14) (14) (28)
Deferred tux associated with movements i foreign
exchange - - - - - (2) (2) (2) )
Curremt iax associated wiuh — movements in foreign
exchange . - - - - @@ @ @
Movement in cash flow hedging position - - - - 20 - 20 27 41
Deferred tax associated with movement in cash flow
hedging position - - - - (5) - (5) (6) (1)
Share of other comprehensive income qf joint ventures and
associales - - - - - ! 1 - 1
Total comprehensne income - - - 92 15 299 406 369 775
TRANSACTIONS WITH OWNERS
Drvidends pard 10 equity shareholders - - - - - 73)  (73) - (73)
Dividends paid to non-controlling interests - - - - - - - (104)  (104)
Changes in ownership of subsidiaries - - - - - - - 11 111
Disposal of subsidiary - - - - - - - (3) (3)
Total transactions with owners - - - - - {73) (73) 4 (69)
Balance as at 18 September 2010 ] 382 52 341 (2} 2,883 3,657 2,865 6,522
TOTAL COMPREHENSIVE INCOME
Profit for the period recogrised in the income statement - - - - - 303 303 282 585
Actuarial gaun on defined benefit schemes - - - - - 7 7 5 12
Deferred tax assoctated with defined benefit schemes - - - - - 2) (2) (2) (4}
Effect of movements in foreign exchange - - - 57 - - 57 32 89
Net gatn on hedge of net investment 1n foreign subsidiaries - - - 1 - - 1 I 2
Deferred tax associated with movements in foreign - - - - - () (1) - ¢/}
exchange
Current tax associated with  movements in foreign - - - - - ) () - (D
exchange
Movement in cash flow hedging positian - - - - 3 - 3 3 1
Deferred tax associated with movement in cash flow - - - - ) - (L - )]
hedging posttion
Total comprehenstve tncome - - - 38 2 306 366 324 687
TRANSACTIONS WITH OWNERS
D idends pard to equity shareholders - - - - - (21) 21 - (21)
Dividends paid 1o non-controlling interests - - - - - - - (198}  (108)
Deferred 1ax associaied with share-based payments - - - - - 1 1 1 2
Changes w1 ownership of subsidiaries - - - - - 3) (3) (34) (37)
Total transactions with owners - - - - - (23) (23) (141) (164)
Balance as at 17 September 2011 I 382 52 399 - 3,166 4,000 3,045 7,045
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Notes

{fornung part of the financial statements)

H Accounting policies
Wittington Investments Limited (the “Company™) 1s a company incorporated in the UK

The consolidated financial statements for the 52 weeks ended 17 September 2011 consohdate those of the Company and 1ts
substdiaries (together referred to as the “group”) and the group’s interest in associates and jomtly controlied entities  The parent
company financial statements present information about the Company as a separate enuity and not about 1ts group

Statement of complance

The consohdated financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™)

The Company has elected to prepare its parent Company financial statemenis under UK Generally Accepted Accounting
Principles 1hese are presented on pages 72 to 79

Basts of preparation

The financial statements are presented 1n sterling, rounded to the nearest million  They are prepared on the historical cost basts
except that biological assets and certawn financial instruments are stated at fair value Assets classified as held for sale are staled
at the lower of carrying amount and fair value less costs to sell

The preparation of financial statements under IFRS requires management to make judgements, estimates and assumpuions about
the reported amounts of assets and habilities, income and expenses and the disclosure of contingent assets and habilittes The
estumates and associated assumptions are based on experience Actuval results may differ from these estimates Judgements made
by management in the apphcation of IFRS that have a siguficant effect on the financial statements and estimates with a
significant risk of material adjustment next year are discussed in note 30

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognised in
the pertod m which the estimates are revised

The accounting policies set out below have been applied to all periods presented except where detailed otherwise

Details of new accounting standards which came nto force in the pertod are set out at the end of this note Nene of them required
restatement of primary statements I comparative periods, nor had any significant 1mpact on the group’s consolidated results or
financial position

1 he financial statements of the Company and 1ts subsidiary undertakings are prepared for the 52 weeks ended 17 September 2011
(prior period for the 53 weeks ended 18 September 2010) To avoid delay in the preparation of the consohdated financial
statements the results of certain subsidiaries, joint ventures and associates are included up to 31 August 2011 The results of
Nlovo are included for the period to 30 September 2011 and that of a UK subsidiary, Fortnum and Mason plc, 1s made up to 12
July 2011 Adjustments are made for sigmficant transactions or events occumming between 31 August and 30 September

Bass of consolidation

Ihe consohdated financial statements include the results of the Company and al! of 1ts subsidiary undertakings from the date that
control commences to the date that control ceases The consolidated financial statements also mclude the group’s share of the
after tax results of its jontly controlied enuties and associates on an equity-accounted basis from the point at which joint control
or significant nfluence respectively commences, to the date that 1t ceases

Subsidrary undertakings are entities controlled by the Company Control exists when the Company has the power, directly or
indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from tts activities

Changes 1n the group’s ownership interest 1n a subsidiary undertaking that do not result i a loss of control are accounted for
within equity

Jountly controlled entities are those entiies over whose activities the group has jomt conirol, established by contractual
agreement

Associates are those entities m which the group has significant influence, but not control, over the financial and operating
policies

Business combinations

On the acquisition of a business or an nterest in a jomntly controlled entity or associate, fair values are attnbuted to the
dentifiable assets, habthities and contingent Liahiies acquired reflecting conditions at the date of acquisition Adjustments to
fair values include those made to bring accounting policies 1nto line with those of the group Provisional fair values are finalised
within twelve months ot the busimess combination date and are adjusted by restatement of the comparative pertod 1 which the
acquisitton occurred Non-controlling 1nterests are measured at the proportionate share of the net identifiable assets acquired

14




Wiitington Investments Limited
Drrectors’ Report and financial statements
17 September 2011

Notes (continued)
1 Accounting polhicies (continued)
For business combinations executed 1n the periods ending on or before 12 September 2009

Goodwll arising on a business combination was the excess of the carrying amount of any existing equity interest plus the fair
value of consideration payable for the additional stake over the fair value of the share of net idenufiable assets and habilities
acquired (including separately identified ntangible assets), net of non-controlling interests Total consideration mcluded
acquisilion costs

Contingent consideration was measured at fair value at the date of the business combmation Subsequent changes to contingent
consideration other than settlements are accounted for as adjustments to goodwill

The following changes apply to business combinations executed in periods beginning on or after 13 September 2009

Existing equity interests in the acquiree are remeasured to fair value as at the date of the business combination, with any resulung
gamn or loss taken to the income statement

Goodwill arising on a business combination 15 the excess of the remeasured carrying amount of any existing equity interest plus
the fair value of consideration payable for the additional stake over the tair value of the share of net identifiable assets and
liabihties acquired (including separately i1dentified intangible assets), net of non-controlling interests Total consideration does
not include acquisition costs, which are expensed as incurred

Conungent consideration 1s measured at fair value at the date of the business combination, classified as asset, liabithty or equity
{usually as a liability), and subsequently accounted for in line with that classification Changes in conttngent consideration
classified as an asset or liability resulting other than from the finalisation of provisional fair values are accounted for in the
mcome statement

Revenue

Revenue represents the net mvoiced value of sales made to customers, excluding discounts and sales taxes Discounts include
sales rebates, price discounts, customer incentives, certain promotional activities and similar 1tems Revenue does not mclude
sales between group companies Revenue 1s recogmised when the misks and rewards of the underlying products have been
substantrally transferred to the customer and when 1t can be reliably measured

Revenue from sale of goods 15 generally recogntsed on dispatch or delivery to customers, dependent on shipping terms
Discounts are provided for as a reduction to revenue at the ume a sale 1s recorded, based on management’s best esiimate of the
amount required to meet claims by customers

Borrowing costs

Borrowing costs are accounted for on an accruals basis in the income statement using the effective interest method For
qualifying items of property, plant and equipment, where the commencement date for capitalisation was on or after 13 September
2009, the group capitalises borrowtng costs that are directly attnibutable to the acquisition, construction or production of those
quahfying assets as part of their cost Previously, the group expensed all borrowing costs as incurred Interest capitalised 1s taxed
under current or deferred 1ax as appropriate

Ft)l"&l’gﬂ CHrrencies

In individual companies, transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction
Monetary assets and liabthities in foreign currencies are transiated at the rate prevailing at the balance sheet date Any resulting
differences are taken to the mcome statement

On consolidatton, assets and habilities of foreign operations that are denominated 1n foreign currencies are translated into sterling
at the rate of exchange at the balance sheet date Income and expense 1tems are translated into sterling at weighted average rates
of exchange other than substantial transactions which are translated at the rate of exchange on the date of the transaction

Differences anising from the retranslation of opening net assets of group companies, together with differences arising from the
restatement of the net results of group companies from average or actual rates to rates at the balance sheet date, are taken to the
trans|ation reserve 1n equity
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Notes (continued)
1 Accounting policies {confinued)
Pensions and other post-employment benefits

The group’s principal pension funds are defined benefit plans In addition the group has defined contmbution plans and other
unfunded post-cmployment hiabilities For defined benefit plans, the amount charged n the mncome statement 1s the cost of
benefits accruing to employces over the year, plus any benefit improvements granted to members by the group during the year It
also includes a credit equivalent to the group’s expected return on pension plan assets over the year, offset by a charge equat to
the expected interest on plan liabilities over the year The difference between the market value of plan assets and the present
value of pian liabiliues 15 disclosed as an asset or lhability on the consolidated balance sheet Any related deferred tax (to the
extent 1t 1s recoverable) is disclosed separately on the consolidated balance sheet Any actuanial gains or losses are recogmsed
immediately as an actuanial gan or loss in other comprehensive mcome Surpluses on defined benefit plans are recognised only
to the extent that they are recoverable Movements in mrrecoverable surpluses are recognised immediately as an actuarial gain or
loss n other comprehensive income

Contnibutions payable by the group in respect of defined contribution plans are charged to operating profit as incurred Other
unfunded post-employment habiliies are accounted for as for defined benefit pension plans

Share-based payments

The fair value of share awards at grant date 1s recognised as an employee expense, with a corresponding increase in equity,
spread over the perniod duning which the executives become unconditionally entitled to the shares The amount recognised as an
expense 15 adjusted to reflect expected and actual levels of vesting, except where the farlure to vest s as a resuit of not meeting a
market condition

Income tax

Income tax on the profit or loss for the period comprises current and deferred tax Income tax 15 recogmsed i1n the income
statement except to the extent that it relates to items taken directly to other comprehensive income

Current tax 1s the tax expected to be payable on the taxable income for the year, using tax rates enacted or substantially enacted
during the period, together with any adjustment to tax payable in respect of previous years

Deferred tax 1s provided using the balance sheet liability method, providing for temporary differences between the carrying
amounts of assets and labilities for financial reporting purposes and the amounts used for taxaton purposes The following
temporary differences are not provided for the imtial recogmtion of goodwill, the initial recognition of assets or Liabilities that
affect neither accounting nor taxable profit other than those acquired in a business combination, and differences relating to
mvestments in subsidiaries to the exient that they will probably not reverse in the foreseeable future The amount of deferred tax
provided 1s based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax
rates enacted or substantially enacted at the balance sheet date

A deferred 1ax asset i1s recognised only to the extent that it 1s probable that future taxable profits will be available against which
the asset can be utihsed Deferred tax assets are reduced to the extent that 1t 1s no longer probable that the related tax benefit wiil
be realised

Additional income taxes that anse from the distribution of dividends are recognised at the same time as the liabihity to pay the
related dividend

Financial assets and habilities

Financial asset and financial Liabilities, except for other non-current investments, other current investments and derivative
financial instruments, are measured 1nitially at fair value, plus directly attributable transaction costs, and thereafter at amortised
cost Other non-current investments {classified under other non-current receivables} compnise available-for-sale investments
which are measured at market prices where availlable Where quoted market prices in an active market are not avaiiable, and
where fair value cannot be reliably measured, unquoted equity instruments are measured at cost less impairment Other current
investments {classified under other financial assets) are designated as ‘at fair value through profit and loss’ because they are
managed and thewr performance 1s evaluated on a fair value basis 1n accordance with the group’s risk management and
investment strategy
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Notes (continued)
1 Accounting policies (continued)
Cash and cash equuvalents

Cash and cash equivalents comprise bank and cash balances, call deposits and short-term investments with oniginal matunties of
three months or less Bank overdrafts that are repayable on demand are included as a component of cash and cash equivalents for
the purposcs of the cash flow statement

Derwvattve financial instruments

Denvative financial instruments are used to manage the group’s economic exposure to financial and commodity nsks The
principal instruments used are forward foreign exchange contracts, futures, swaps or options (the ‘hedging instrument’) The
group does not use derivative financial instruments for speculative purposes

Denvative financial instruments are recognised in the balance sheet, at fair value, based on market prices or rates, or calculated
using either discounted cash flow or option pricing models

Changes in the value of derivatives are recogmsed n the income statement unless they qualify for hedge accounting, when
recognition of any change in fair value depends on the nature of the item being hedged

I he purpose of hedge accounting 1s to mitigate the impact on the group’s ncome statement of changes in foreign exchange or
tnterest rates and commodity prices, by matching the impact of the hedged nisk and the hedging instrument in the income
statement

Changes n the value of derivatives used as hedges of future cash flows are recognised through other comprehensive income in
the hedging reserve, with any ineffective portion recogmsed immediately within operating profit in the income statement

When the future cashflow results in the recognmition of a non-financial asset or liability, the gans and losses previously
recognised in the hedging reserve are ncluded 1n the imitial measurement of that asset or llability Otherwise gains and losses
previously recognised in the hedging reserve are recognised 1n the 1ncome statement at the same tume as the hedged transaction

Hedge accounting 1s discontinued when the hedging instrument exprres or 1s sold, termated, exercised or no longer qualifies for
hedge accounting At that ime, for forecast transactions, any cumulative gain or loss on the hedging instrument recognised 1n the
hedging reserve 15 retained in the hedging reserve until the forecast transaction occurs Gans or losses on hedging mstruments
that relate to an underlying exposure that no longer exists are taken directly to the income statement

Hedges of the group’s net mvestment n foreign operations take the form of borrowings i the currency of the mvestment’s net
assets

The group economically hedges foreign currency exposure on recognised monetary assets and labilities but does not normally
seek hedge accounung under IAS 39 Any denivatives that the group holds to hedge this exposure are classified as ‘held for
trading” within other financial assets and habilities Changes in the fair value of such derivatives and the foreign exchange gains
and losses anising on the related monetary items are recognised within operating profit in the income statement
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Notes (continued)
1 Accounting policies (continued)
Intangible assets other than goodwill

Non-operating imangible assets arc intangible assets that arise on business combinations and typically include intellectual
property, brands, customer relationships and grower agreements Operating intangible assets are intangible assets acquired in the
ordinary course of business and typically include software costs, land use rights and emissions trading hicences

Intangible assets other than goodwiil are stated at cost less accumulated amortisation and impairment charges

Amortisation 15 charged to the income statement on a straight-line basis over the estumated useful lives of intangible assets from
the date they are available for use The estimated useful lives are generally deemed to be no longer than

lechnology and brands —upto 15 years

Customer relationships —up to 5 years

Grower agreements —up to 10 years
Goodwil

Goodwill 1s defined under ‘Business combinations’ on pages 14 and 15

Certain commercial assets associated with the acqusition of a business are not capable of being recognised in the acquisition
balance sheet In such circumstances, goodwill 1s recognised, which may include, but 15 not necessarily limsted to, workforce
assets and the benefits of expected future synergies

Goodwill 1s not amortised but 1s subject to an annual impairment review
Research and development
Research expenditure 1s expensed as incurred

Development expendriure s capitahsed 1f the product or process 1s techmically and commercially feasible Capitalised
development expenditure 1s stated at cost less accumulated amertisation and impairment charges

Imparrment

The carrying amounts of the group’s intangible assets and property, plant and equipment are reviewed at each balance sheet date
to determine whether there 1s any mndication impairment  If any such indication exists, the asset’s recoverable amount 13
estimated For goodwill and intangibles without a finite life, the recoverable amount 1s estimated at each balance sheet date

An imparrment charge 1s recognised whenever the carrying amount of an asset or 1ts cash-generating unit exceeds its recoverable
amount

Impairment charges recognised in respect of cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to a cash-generating unit (or group of umits) and then to reduce the carrying amount of the other assets in the
unit {or group of umls) on a pro rata basis

Calculation of recoverable amount

The recoverable amount of assets 1s the greater of their fair value less costs to sell and value in use In assessing value 1n use, the
esumated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the ume value of money For an asset that does not generate largely independent cash inflows, the recoverable
amount 1s determined for the cash-generating unit to which the asset belongs

Reversals of impairment

An impairment charge in respect of goodwill 1s not subsequently reversed In respect of other assets, an impairment charge 1s
reversed 1f there has been a change 1n the estimates used to determine recoverable amount An impairment charge 1s reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amertisation, 1f no impairment charge had been recognised
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Notes (continued)

1 Accounting policies (continued)

Property, plant & equipment

Items of property, plant & equipment are stated at cost less accumulated depreciation and impairment charges

Depreciation 15 charged 1o the income statement on a straight-line basis over the estimated useful lives of items of property, plant
& equipment sutficient to reduce them to their estimated residual value Land 1s not deprecrated The estimated useful lives are
generally deemed to be no longer than

e Freehold buildings 66 years
e  Plant and equipment, fixtures and fittings
— sugar factones 20 years
— other operations 12 years
s  Vchicles 10 years
Leases

A lease 1s an agreement whereby the lessor conveys to the lessee, in return for a payment or a senes of payments, the night to use
a specific asset for an agreed period of time

Where the group 1s a lessee and has substantially all the risks and rewards of ownership of an asset, the arrangement 1s
considered a finance lease Fimance leases are recognised as assets of the group within property, plant and equipment at the
mnception of the lease at the lower of fair value and the present value of the minimum lease payments Depreciation on leased
assets 15 charged to the income statement on the same basis as owned assets Payments made under finance leases are
apportioned between caputal repayments and interest expense charged to the income statement  Other leases where the group s a
lessee are treated as operating lecases Payments made under operating leases are recognised m the income statement on a
straight-line basis over the term of the lease The benefit of lease incentives 1s recogmsed 1n the income statement on a straight-
line basis over the life of the lease

Where the group 15 a lessor under an operating lease, the asset 15 capitalised within property, plant and equipment and
depreciated over 1ts useful economic hife Payments received under operating leases are recognised in the income statement on a
straight-line basis over the term of the lease

Brological assels

Biological assets are measured at fair value less costs to sell Cane roots and growing cane are valued at fair value determined on
the following bases

Cane roots — the escalated average cost, using appropnate inflation related indices, of each year of planting adjusted for the
remaining expected life Expected useful hives arc currently ten years v South Africa, seven years in Zambia and eight years
clsewhere

Growing cane — the estimated sucrose content valued at the estimated sucrose price for the following season, less the estimated
costs for harvesting and transport

When harvested growing cane 15 transferred to inventory at fair value less costs to sell
Inventories

Inventories are stated at the lower of cost and net realisable value Cost includes raw materials, direct labour and expenses and an
appropriate proportion of production and other overheads Cost s calculated on a first-in first-out basis

Inventories for Primark are valued at the lower of cost and net realisable value using the retail method, whrch s calculated on the
basis of selling price less the appropriate trading margin  All Primark mventories are fimished goods

investments
Investments in debt and equity securities

Equity financial mnstruments held by the group are classified as being avaitable-for-sale and are stated at farr value, with any
resultant gain or loss being recogmsed directly in equity, except for impairment losses and, in the case of monetary 1tems such as
debt securities, foreign exchange gamns and losses When these investments are derecognised the cumulative gain or loss
previouslty recognised directly in equity 1s recognised 1n profit or loss Where these investments are nterest-bearing, interest
calculated using the effective interest method 1s recognised 1n the income statement

The fair value of financial instruments classified as held for trading and available-for-sale 1s their quoted bid price at the balance
sheet date
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Notes (contmued)

1 Accounting policies (continued)
Investments (continued)

Investment property

[nvestment properties are properties which are held either to earn rental income or for capital appreciation or for both
[nvestment properties are stated at fair value as determined by independent valuers every five years and by the directors at other
times  The fair values are based on market values, being the estimated amount for which a property could be exchanged on the
date of valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the
parties had each acted knowledgeably, prudently and without compulsion  Any gain or loss ansing from a change n farr value 15
recognised 1n the income statement

When an item of property plant and equipment 1s transferred to nvestment property following a change i its use, any
differences ansing at the date of transfer between the carrying amount of the item immediately prior to transfer and 1ts fair value
i1s recognised directly i equity 1f 1t 15 a gam  Upon disposal of the item the gain 1s transferred to retained earnings  Any loss
anising in this manner 15 recognised immediately in the income statement

If the use of an investment property changes such that 1t 1s reclassified as property, plant and equipment, 1ts fair value at the date
of reclassification becomes 1ts cost for accounting purposes

New accounting policies

T he group adopted the following new and amended IFRSs and IFRIC nterpretations with no matenal impact (all effecuve 19
September 2010)

¢  Amendment to IFRS 2 Share- based Payment,

¢ Elements of Annual Improvements to [FRSs 2009

e  Elements of Annual Improvements to [FRSs 2010

e«  Amendment to IFRS 3 Non-current Assets Held for Sale and Discontinued Operations,
o Amendment to [AS 32 Financial Instruments Presentation, and

s IFRIC 19 Extingiushuing Financial Liabihties with Equuty Instruments

The group 1s currently assessing the impact of the following revised standards and interpretations or amendments that are not yet
effictive These changes will be adopted on the effective dates noted and are not expected to have a matenal impact on the
group’s reported profit, net assets or disctosures (all eftecuve from 18 September 201 lunless otherwise stated)

e Certain elements of Annual Improvements to IFRSs 2010,
e Revisions to 1AS 24 Related Party Disclosures, and
o ITRIC 14 [AS 19 — The Linut on a defined Benefit Assets, Minmum Funding Requirements and thewr Interaction

The group 1s currently assessing the impact of the following revised standards and interpretauons or amendments that are not yet
effective These changes have not vet been endorsed by the EU so will not necessanly be adopted by the effective dates noted

s  Amendments to [FRS 7 Fimancial Instruments Disclosures effective 2012 financial year,

e ITRS 9 Financial Instruments Classification and Measurement effective 2014 or 2016 financial year, which amends
the classification and measurement for financial assets and habiliues,

e IFRS 10 Consolidated Financial Statemenis effective 2014 financial year,

s IFRS 11 Jont Arrangements effective 2014 financial year,

s ITRS 12 Disclosure of Interests m Other Entines effecuve 2014 financial year,

« IFRS 13 Fair Value Measurement effective 2014 financial year,

¢ Amendments to 1AS 1 Presentation of Financial Statements effective 2013 financial year,
¢  Amendments to 1AS 12 Income Taxes effective 2013 financial year, and

¢ [AS 19 Employee Benefits effective 2014 financial year
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Notes (contmued)
1 Accounting policies (continued)

In applying the accounting policies detailed on pages 14 to 22, management has made esumates 1n a number of areas and the
actual outcome may differ from those calculated Key sources of cstimation uncertainty at the balance sheet date with a
stgnificant nisk of material adjustment to the carrying value of assets and habihities within the next financial year are

Forecasts and discount rates

The carrying values of a number of 1tems on the balance sheet are dependent on estimates of future cash flows anising from the
group’s operauions which, in some circumstances, are discounted to arrive at a net present value

Assessment for impairment nvolves comparning the book value of an asset with 1ts recoverable amount (being the higher of its
value in use and its fair value less cosis to sell) Value i use 1s determined with reference to projecied future cash flows
discounted at an appropriate rate Both the cash flows and the discount rate involve a significant degree of estimation uncertainty

I he realisation of deferred tax assets 1s dependent on the generation of sufficient future taxable profits The group recognises
deferred tax assets when 1t 1s more Iikely than not that they will be recovered, based on an assessment of the likelihood of there
being sufficient taxable profits in the future Deferred tax assets are reduced to the extent that it 15 no longer probable that the
related tax benefit will be realised

Post-retirement benefits

the group’s defined benefit pension schemes and sumilar arrangements are assessed annually in accordance with 1AS 19 The
accounting vatuation, which has been assessed using assumptions determined with independent actuarial advice, resulted 1n a net
liability of £44m bemng recogmsed as at 17 September 2011 The size of this net hiability is sensiive to the market value of the
assets held by the schemes, 1o the discount rate used n assessing actuarial habilities, to the actuanal assumptions (which include
price. mflauon, rates of pension and salary increases, mortality and other demographic assumptions) and to the level of
contributions Further details are included 1n note 15

Provisions

Provisions are measured at the directors’ best estimate of the expenditure required to settle the obligation at the balance sheet
daic, taking 1nto account a range of possible outcomes

Property, plant and equipment residual values and useful lives

Management reviews residual values annually considering market conditions and projected disposal values I[n assessing useful
lives mamtenance programmes and technological nnovations are considered The carrying value of property, plant and
cquipment 18 disclosed n note 11

Biological assets

Cane roots valuation requires an estimation by management of the average number of ratoons expected from the crop The
carrymg value of cane roots 1s disclosed 1n note 12

Growing cane valuation — ¢stimated sucrose content requires management to assess the expected cane and sucrose yiclds for the
following season considering weather conditions and harvesting programmes, estimated sucrose price requires management to
assess nto which markets the forthcoming crop will be sold and assess domestic and export prices as well as the related foreign
currency exchange rates The carrying value of growing cane 1s disclosed in note 12

Cash flow hedge accounting

In order 1o achieve and maintain cash flow hedge accounting, 1t 15 necessary for the group to determine, at inception and on an
ongoing basis whether a forecast transaction 15 highly probable and whether the hedge 15 effective This requires both subjective

and objective measures of determination
Exceptional tems

L he directors consider that items of mcome or expense which are material by virtue of their nature and amount should be
disclosed separately if the financial statements are to present farly the financial position and financial performance of the entity
[he directors label these items collectively as ‘exceptional wems’ Determiming which transactions are 10 be considered
exceptional 1n nature 15 often a subjective matter However, circumstances that the directors believe would give nise to
exceptional tems for separate disclosure might include major business restructurings, impairments and reversals of impairments

Notes (continued)
l Accounting pelicies (continued)

All exceptional 1tems are included in the appropriate income statement hne item o whach they relate In additien, for clarity,
scparate disclosure 15 made of all exceptional items, with additronal explanation in the notes
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Taxation

The level of current and deferred tax recogmsed 15 dependent on subjective judgements as to the outcome of decisions by tax
authorities in various jurisdictions around the world

Faer values on acquisition

liems of property, plant and equipment ofien have long operating hives, hence determmation of fair values can require a
sigmificant degree of judgement Acquisitions often result 1n sigmificant intangible benefits for the group, some of which qualify
for recogmtion as intangible assets Other such benefits do not meet the recognition requirements of accounuing standards and
therefore form part of goedwill Sigmficant judgement 1s required 1n the assessment and valuation of these intangible assets,
often with reference to internal data and models Professional valuers are engaged where 1t 1s deemed appropnate to do so Farr
values on major acquisitions are disclosed n note 24

2 Operating segments

I'he group discloses six operating segments, as described below These are the group’s operating divisions, based on the group’s
management and internal reporting structure, which combine businesses with common charactenstics The board 15 the chief
operating decision maker

Inter-segment pricing 1s determined on an arm’s length basis Segment result 15 adjusted operating profit, as shown on the face of
the consolidated mcome statement Segment assets compnise all non-current assets except employee benefit assets and deferred
tax assets, and all current asscts except cash and cash equivalents Segment liabihities include compnse trade and other payables,
other financial liabihties and provisions Segment results, assets and habiliies mclude items directly attributable to a segment as
well as those that can be allocated on a reasonable basis Unallocated items comprise matnly corporate assets and expenses, cash,
borrowings, employee benefit balances and current and deferred tax balances Segment non-current asset additions are the total
cost incurred during the period to acquire segment assets that are expected to be used for more than one year

The group 1s comprised of the following operating segments

»  Grocery The manufacture of grocery products, including hot beverages, sugar & sweetencrs, vegetable oils, bread & baked
goods, ethnic foods, herbs & spices and meat & dairy products which are sold nto retail, wholesale and foodservice
businesses

»  Sugar The processing of sugar beet and sugar cane for sale to industrial users and to Suver Spoon, which 1s included m the
grocery segment

e Agnculure The manufacture of animal feeds and the provision of other products for the agriculture sector

¢ Ingredients The manufacture of bakers’ yeast, bakery ingredients, speciality protems, enzymes, lipid technologies and
polyols

e  Retal Buying and merchandising value clothing and accessories through the Pnmark and Penneys retail chans, the supply
of furniure and home furnishings through the retail chain Heal’s and operation through the department store Fortnum &
Mason

s Central This consists of the group’s investing activitics
Geographical information

In addition to the required disclosure for operating segments, disclosure 1s also grven of certamn geographical information about
the group’s operations, based on the geographical groupings United Kingdom Europe & Africa, The Americas, and Asia
Pacific

Revenues are shown by reference to the geographical location of customers Profits are shown by reference to the geographical
location of the businesses Segment assets are based on the geographical location of the assets
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Notes (continued)
2 Operating segments — for the period ended 17 September 2011
Adusted
Revenue operating profit
2011 2010 2011 2010
£m £m £m fm
Operating segments
Grocery 3,638 3.406 249 229
Sugar 2,134 1,941 315 240
Agriculture 1127 954 40 33
Ingredients . 1,123 1,067 56 104
Reta! 3,132 2,815 309 342
Central 5 4 (44) (42}
11,159 10,187 925 206
Bustness disposed
Grocery - 17 () -
Sugar - 19 - 4
Agriculture - 33 -
- 69 (1} 4
11,159 10,256 924 910
Geographical information
United Kingdom 4,880 £,496 494 480
Europe, Middle East & Africa 2,735 2,495 213 219
The Americas Li76 1,120 118 121
Asia Pactfic 2,368 2,076 100 86
11,159 10,187 925 906
Business disposed
United Kingdom - 33 - -
Lurope, Middle East & Aftica - 19 - 4
The Americas - 17 r
- 69 () 4
11,159 10,256 924 910
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2 Operating segments — for the period ended 17 September 2011 (continued)
Grocery Sugar Agriculture  Ingredients Retarl Central Total
im Im im £m im £m £m
Revenue from continuing operations 3,643 2265 1,134 1,200 3132 (213} 11,161
Internal reverue (3) (131 (7) (77) - 218 (2}
Revenue from external customers 3,638 2,134 1127 1,123 3132 5 11,159
Adyusted operating profit from continuing 239 308 27 49 309 {44} 888
businesses
Share of profit afier tax from joint ventures 16 7 i3 7 - - 37
and associates
Busmnesses disposed () - - - - - 7}
Adjusted operating profit 248 315 40 36 309 (44} 924
Amortisation of non-operating intangtbles (24) (31 (1} {27) - - (83)
Prafits less losses on sale of businesses 3 2 - - - - ]
Praofit before mierest 227 286 39 29 309 (44} 846
Finance tncome - - - - - 17 17
Fingneal expenses - - - - - (103} (103)
Crher financial expense - - - - - 7 7
Taxation - - - - - (182} (182)
Profit for the period 227 286 39 29 309 (305} 585
Segment assets (excluding investments
i associated and jomnt ventures) 2,824 2503 280 1,441 2,359 134 9541
Investments in assoctated and
Jort ventures 38 50 73 33 - - 194
Segment assets 2862 2,333 333 1,474 2359 134 9,735
Cush and cash equivalents - - - - - 355 555
Deferred tax assets - - - - - 150 150
Investment property - - - - - 124 124
Employee benefits assels - - - - - 35 35
Cther investments - - - - - 559 559
Segment habilities (593) (409) (96) (193) (442) (78) (1.811)
Loans and overdrafis - - - - - {1,685) (1.683)
Income tax - - - - - (132) (i32)
Deferred tax habilities - - - - - (406) (406)
Employee benefits habilities - - - - - (79) (79)
Net assets 2,269 2,144 257 1,281 1917 (823) 7,045
Non-current assets additions 226 193 11 93 324 2 849
Depreciation 87 77 9 42 102 2 319
Amortisatton 36 32 1 27 - - 96
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2 Operating segments — for the period ended 17 September 2011 (continued)
Ceeographicat information

Umired Kingdom Europe & Africa The Americas  Asia Pacific Total

fm im £fm fm £m

Revenue from external customers 4 880 2,735 1176 2,368 11,159
Segment assels 3,730 2916 1,075 2.0i4 9735
Non-current asset additrons 294 320 6 177 849
Deprecianon 148 74 24 73 319
Amortisation 12 47 15 22 96
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2 Operating segments — for the 53 weeks ended 18 September 2010 (continued)
Grocery Sugar Agriculture Ingredients Retail  Central
Im fm £m £m £m im
Revenue from contmung operattons 3410 2,030 9258 1142 281 9
Internal revenue 4) (89) (4) (75} - (1)
External revenue from contimung business 3406 1,941 954 1067 2811 8
Businesses disposed 17 19 33 - - -
Revenue from external customers 3423 1,960 987 1,067 2811 8
Adyusted operating profit from continung
busmesses 229 242 23 96 339 (39)
Share of profit after tax from joint ventures
and associates - (2} 10 8 - -
Busmesses disposed - 4 - -
Adyusted operating profit 229 244 33 104 339 (39)
Amorusaion of non-operating intangibles (26) (33) - (22) - -
Profits less losses on sale of property,
plant & equipment 12 (24} 3 (1) (1) 4
Profits less losses on sale of busmesses (7) 35 - - -
Profit before nterest 208 222 36 81 338 (35)
Fnance income - - - - - 27
Financial expenses - - - - (90)
Other financial expense - - - - (8)
Taxation - - - - (197}
Profit for the pertod 208 222 36 3 338 (303)
Segment assets {excluding mvestments
1 associated and joint ventures) 2535 2,454 227 1,354 1,941 122
Irmestments i associated and
Joutl ventures 26 40 61 32 - -
Segment assets 2,581 2494 288 1,386 1941 122
Cash and cash equivalents - - - - - 479
Deferred tax assets - - - - - 182
Investment property - - - - - 93
Other imvestments - - - - - 562
Segment luibilitres {366) (402) 91 (184) (351) (152
Loans and overdrafts - - - - - (1,208)
Income tax - - - - - (133)
Deferred tax liabilities - - - - - (419)
Employee benefits habilites - - - - - (100)
Net assets 2,015 2,092 197 1,202 1,590 (574}
Non-curreni asseis additions 251 171 10 84 215 10!
Depreciation 98 84 7 32 105 !
Impairment of PP&E - i3 - 1 - -
Amornsation 32 34 - 23 -
Impairments of mtangibles - 10 - - - -

Elinmenations
£m

(173)
173

17 September 2011

Total
£m

10,187

10,187
69

10256

890

910
{81

{7)
28

8633

159

8812
479
i82

562
{1,746)
{1,208)

(133)
419)
{100)

6,522
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2 Operating segments — for the 53 weeks ended 18 September 2010 (continued)
Greopraphieat inforiation
Untted Kingdom Europe & Africa The Americas Asta Pacific Total
fm fm &m fm £m
Revenue from external customers 4,529 2514 1,137 2,076 10,256
Segment ussels 3390 2,629 1043 1,750 8812
Non-current asset additions 317 250 43 219 829
Depreciatron 158 79 29 61 327
Impairment of PP&E - - - 14 14
Amaorasaron 14 41 20 14 89
Tmpairment of inangibles - - - 10 10
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Notes (continued)

3 Operating costs and gross profit

Operating costs

Costs of sales (including amortisation of intangibles)
Dustribution costs

Adminisiration expenses

Gross profit

Operating costs are stated after charging/(crediting)

Emplayee benefits expense

Amorusation of non-operating intangibles

Amorusation of operating intangibles

Depreciation of owned property, plant & equipment

Operating lease payments under property leases

Operating lease payments for hire of plant & equipment

Other operating income

Research and development expenditure

Fatr value gamns on financral assets and habilities held for
wrading

Fair value losses on financial assets and habilities held for
trading

Foreign exchange gains on operating activities

Foreign exchange losses on operating activities

Auditors remuneration

Fees payable to the Company’s auditors and 1ts asseciates in
respect of the audut

Group audit of the Company 's financial statemenis

Audit of the Company's subsidiaries pursuant to legislation

Fees payable te the Company’s auditors and its associates in
respect of non-audit related services

Other services pursuant to legislation

Tax services

Information technology services

All other services

Fees payable to the Company’s auditors and us associates in
respect of the group’s pension schemes
Audit of the pension schemes

Notes

10

15
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Total
2011
fm

8,397
1221
737

10,355

2,762

1,632

13
319
110
13
(19)
24

(29)
24

(35)
38

52

04
20
0.3
0.5

32

a1

17 September 2011

Total
2010
fm

7,602
1167
674

9,443

2,654

52

04
30
04
03

41

01
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Notes (continued)

4 Employees
2011 2010
Average number of employees
Umited Kingdom 37,028 35,192
Europe, Middle East & Africa 41,364 38,594
The Americas 3,731 3,672
Asia Pacific 20,828 20233
102,951 97,691
£m fm
Employee benefits expense
Wages and salaries 1,402 1,303
Soctal security contributions 139 124
Contributions to defined contribution schemes 15 51 16
Charge for defined benefit schemes 15 32 34
Lquty-settled share-based payment schemes 235 8 1
1,632 1,518
5 Directors’ remuneration
2011 2010
£000 £000
Agpregate directors’ emoluments 1,597 2,362
Pension to widows of former directors 189 193
1,786 2,555

lhe aggregate emoluments of the highest pard director were £1,337,000 (2010 £2,147,000) He 1s a member of a group
pension scheme and his annual accrued pension at the peried end was £373,000 (2010 £340,000)

Number of directors
2011 2010

Renrement benefits are accruing to the following number
of directors under
Defined benefit schemes 3 3




Notes (contimued)

6 Finanaal income

Interest income on financial assets not at four value through
profit and loss

- Cash and cash equivalents

- finance leases

Gamn on re-measurement of nvestments at fair value through
profit and loss

Other finance income

Expected return on pension scheme assets
Interest charge on pension scheme habilities

Net financial income 1n respect of employee benefit schemes
Net foreign exchange losses on financing activities

7 Financial expense

Interest expense on financial abiities not at farr value
through the prafit or loss

- bank loans and overdrafls

- other loans

- finance leases

- other payables

- unwinding of discount on provisions

Note

15
15
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2011
£m

11

17

£m
149
(142)

2011
fm

50
45

103

17 September 2011

2010
£m

13

27

£fm
138
{143)

()
3)

5

2010
£m

36
46

90
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8 Income tax expense
2011 2010
fm £m
Current tax expenses
UK — corporation tax at 27 1% (2010 28%) 80 96
Overseas - corporation tax 88 99
Under-provided 1n prior years 16 9
Over-provided in prior years (25) -
159 186
Deferred tax expense
UK deferred tax (4) {10
Overseas deferred tax 22 14
Under provided in prior years 5 7
Total mcome tax expense in income statement 182 197
Reconciiation of effective tax rate
Profit before taxation 767 779
Less share of profit from yount ventures and associates {37) (16) |
Profit before taxation excluding share of profit from joint ventures and associates 730 763 |
Normal tax charge at UK corporation tax rate of 26 7% (2010 28%) 195 214
Lower tax rates on overseas earmnings (35) 27) .
Expenses not deductible for tax purposes 23 8
Adjustments 1n respect of prior periods (4} (l)
Unthsarion of losses 2) (3}
Deferred tax not recogrised 5 8
182 197

lollowing the enactment of legislation 1n the UK to reduce the corporation tax rate to 25% from | Apnil 2012, the effective tax
rate this year includes the impact on the income statement of calculating the UK deferred 1ax balances at the lower UK
corporation tax rate  The umpact of this rate change 1s a £12m reduction 1n the tax charge in the income statement Proposed
future reductions 1n the UK tax rate to 23% will be reflected when the relevant legislation 15 substantively enacted

Defurred taxation balances are analysed in note 16
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Notes (continued)

9 Dividends

Per share

2010 first interim
2010 second interim
204 I interim

Toral

2010 first interim
2010 second interim
2011 nrerim

I he tntenm davidend was paid on 31st January 2011
A final dividend of £34 per share (£29 3m} was paid after the year end on 27 September 2011 to shareholders on the register on

19 September 2011

Wittington Investments Linuted
Directors’ Report and financial statements

17 September 2011
2011 2010
£ £
- 3100
- 3400
24 -
24 8500
£m £m
- 27
- 16
21 -
21 73
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Notes (continued)

10 Intangible assets
Cost
At 13 September 2009

Acquired through business
combinations

Other acquusitions — externally
purchased

QOther disposals

Effect of movements in foreign
exchange

At 18 September 2010

Other acquisitions — externally
purchased

Other disposals

Lffect of mavements i foreign
exchange

At 17 September 2011

Amortisation and Imparrment

At 13 September 2009

Amorusution for the period

Impairment

Lffect of movements in foreign
exchunge

At 18 September 2010

Amortisation for the period
Effect of movements in foreign
exchange

At 17 September 2011

Net book value

at 12 September 2009
At 18 September 2010
At 17 September 2011

Wittington Investments Limited
Directors’ Report and financial statements
17 September 2011

Non-Operating Operating
Customer Grower

Goodwill Technology Brands relattonsiups  Agreements Other Other Total
im £m im fm £m £m im fm

1,322 231 338 98 187 8 97 2,281
2 - - - % - - (7}

- - - - - - 34 34
- - - - - - (10} (10}

57 13 1 6 20 i 5 113

1,381 244 349 104 198 9 126 2,411
- - - - - - 60 60
- - - - - - {12) 12)

& 4 - 5 9) - 8 16
1,389 248 349 109 189 9 182 2,475
31 102 103 59 54 8 1 368

- 21 27 4 19 - 8 89

- - . - - - 1o 10

- 7 3 5 7 i {6 19

k¥ 130 135 78 80 9 23 486

- 17 29 17 20 - 13 96

- i - Il (3) - 3 -

31 148 164 96 95 9 39 582
1,291 129 235 39 133 - 36 1,913
1350 114 214 26 118 - 103 1925
1,358 100 185 13 94 - 143 1,893

Operating mtangibles mamnly comprise computer software, land use rights and emissions trading licences

Amortisation charges and impairment charges are recognised within operating costs 1n the income statement

The impairment of operating intangibles in 2010 related to land use rights in Chna, which s included within losses
on disposal of non-current assets mn the income statement and 15 included in the sugar segment
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10 Intangible assets (continued)
Imparment

Gondwiil

As at 17 September 2011, the consolidated balance sheet included goodwill of £1,358m (2010 £1,350m) Goodwill 15 allocated
to the group’s cash-generating units, or groups of cash-generating units, that are expected to benefit from the synergies of the
business combination that gave rise to the goedwall as follows

201 2010
Cash-generating unit (CGU) or group of CGUs Primary reporung segmenis £m £fm
ACH Grocery 245 248
AB Maur ingredients 358 344
Twinings/Ovaltine Grocery 119 119
Capullo Grocery 58 38
Hliovo Sugar 184 193
Patak's Grocery 58 38
Northern China sugar . Sugar 68 65
Ciher* Various 268 265

1,358 1,350

*The amount of goodwill atlocated to each CGU or group of CGUs 15 not individually significant

A CGU, or group of CGUs, to which goodwill has been allocated must be assessed for impairment annually and whenever there
15 an 1ndication of impatrment

These calculations are performed annually or more frequently 1f events or circumstances indicate that the carrying amount may
not be recoverable

. The carrying value of goodwill has been assessed with reference to value 1n use to perpetuity reflecting the projected cash
flows of each of the CGUs or group of CGUs based on the most recent budget Growth rates for the period not covered by
the annual budget are based on a range of growth rates that reflect the products, industries and countries 1n which the
relevant CGU or group of CGUs operate

. lhe key assumptions on which the cash flow projections for the most recent budget are based relate to discount rates,
growth rates and expected changes in selling prices and direct costs

= The cash flow projections have been discounted using a range of rates based on the group’s pre-tax weighted average cost of
capital adjusted for specific risks of the business if necessary The rates used vary between 8% and 12% (2010 between 8%
and 11%}

. The growth rates applied n the value in use calculations for goodwll allocated to each of the CGUs or groups of CGUs that
15 significant to the total carrying amount of goodwitl were 1n a range between 0% and 2 5% (2010 between 0% and 2 5%)

»  Tor some recently acquired ntangible assets, management expects to achieve growth over the next three to five years n
excess of the long-term growth rates for the applicable country or region In these circumstances, the cash flow forecast 1s
extended to between three and five years using specific growth assumptions

»  Changes n selling price and direct costs are based on past results and expectations of future changes 1n the market

Sensitivity (o changes 1n key assumptions

Impairment testing 1s dependent on management’s estimates and judgements, particularly as they relate to the forecasting of
future cash flows, the discount rates selected, and expected long-term growth rates Each of the group’s CGUs had significant
headroom under the annual impairment review with the exception of AB Maun and the sugar busmess 1n north east China

In AB Maurt higher molasses costs and ncreased competitive pressures in its businesses around the world have resulted 1n an
indicator of impairment risk under the strict requirements of IFRS Management has reviewed forecasts for this business taking
those 1ssues into account, and has concluded that no impairment 1s required In North China Sugar, current forecasts continue to
support the carrying value of the assets of the business, but the achievement of these forecasts depends on sigmificant
improvements in agricultural yields and factory volumes Management will closely monitor the value 1n use of these CGUs

For all goodw:ll other than AB Maurn and North China Sugar, management has cencluded that no reasonably possible change in
key assumptions on which 1t has determined value 1n use would cause carrying values to exceed value in use
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11 Property, plant & equipment
Fixtures
Land and Plant and and  Assets under
butldings machinery Sfitnngs  construction Total
fm fm im fm £m
Cost
At 13 September 2009 1,815 2,443 977 183 5418
Interest capitalised - - - 1 i
Chther acquisitions 17 146 133 308 704
Businesses disposed (13} {2) - - {i5)
Cther disposals (3) (68} (37) - (1ig)
Transfer from mvestment properties 35 - - - 35
Transfers from assets under construction 46 151 14 (211) -
Effect of moventents m foreign exchange 39 17 %) 15 162
At 18 September 2010 2,034 2,787 1,078 296 6,195
hterest Caprialised - - - 2 2
Other acquisitions 164 225 233 162 784
Cther drsposals 24) (155) (47) - (223)
Transfers from assets under construction 1 278 3 {292) -
Lffect of movements i foreign exchange 39 35 I 9 94
At 17 September 2011 2,227 3,170 1,278 177 6,852
Depreciation and impairment
At 13 September 2009 289 1,238 324 - 1,851
Depreciation for the period 41 183 103 - 327
Impairment on closure of business 14 - - - 14
Businesses disposed - 1) - - (1)
Other disposals (2} (58} (37) - 97)
Transfer from imvestment properties 9 - - - 9
Effect of movements in foreign exchange g 72 ) - 80
At 18 September 2010 360 1434 189 - 2,183
Depreciation for the pertod 44 177 98 - 319
Other disposals (24} {147) (43) - {216)
Reversal of PY impairment (2) - - 2)
Effect of movements n foreign exchange 6 2i 4 - 3!
At 17 September 2011 384 1,485 446 - 2315
Net book value
Net book value i 12 Septembar 2009 1526 1,205 653 183 3,567
Net book value at 18 September 2010 1,674 1,333 689 296 4,042
Net book value at 17 September 2011 1,843 1,685 832 177 4,537
2011 2010
im £m
Net book value of finance lease assels 12 12
Land and binldings at net book value comprise
- Freehold 1,422 1257
- Long leasehold 320 297
- Short leusehold 101 93
1,843 1,647

Cuapttal expenditure commitments — contracted but not provided for 166 219
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Notes (continued)
11 Property, plant & equipment {continued)}

Impairment

Retaler price competition and higher costs at the new factory at Castlemaine, Victoria have given nise to an indicator of
impatrment risk 1n the meat business within George Weston Foods Censtruction and commussioning of this significant new
factory 1s progressing Management has considered forecasts for the future performance of the business when the new factory 1s
fully operational as planned, and has concluded that no impairment 1s required for the assets included above

In 2011, the impairment of land and buildings relates to the sugar business 1n North China and was included within profits less
losses on disposals of non-current assets

12 Biological assets
Current Non-current
Growing Cane
cane Other Total roots
im fm Im £m
At 12 September 2009 95 6 101 92
Disposed through business combinations (1} - () 2)
Harvested cane transferred to inventory (94} (13) ¢107) -
Purchases - 3 3 !
Changes n fair value 94 13 107 8
Lffect of movements in foreign exchange (2) (1 (3) (2)
At 18 September 2010 92 8 100 97
Harvested cane transferred to inventory (102) (23) {125)
Purchases - 2 2 !
Changes in fair value 118 21 139 7
Effect of movements in foreign exchange (4) - {4) (6)
At 17 September 2011 104 8 112 29
Cane roots 2011 2010
Area under cane at the end of the period (hectares)
South Africa 7,990 8142
Malawr 20,608 20365
Zambia 17,153 16,977
Swaztland 8,657 8170
Tanzana 9,776 9,844
Mozambigue 5,570 5572

69,754 69,270




Wittington Investments Limited
Directors’ Report and financial statements
17 September 2011

Notes (continued)
12 Biological assets (confinued)

Growing cane

The following assumptions have been used in the determination of the estimated sucrose tonnage at 17 September
2011

South Africa  Malawr Zambia  Swauland  Tanzanma Mozambique
Lxpected area to harvest (hectares) 5010 200173 16,944 8,029 9,776 5,484
Lsnmated yreld (tonnes canelheciare) 69 4 1104 1200 1109 800 950
Average maturuty of cane 56 0% 66 7% 66 7% 66 7% 50 0% 66 7%

The following assumptions were used in the determination of the estimated sucrose tonnage at 18 September 2010

South Africa  Malaw: Zamba  Swazland  Tanzama Mozambique
Lxpected area to harvesi (hectares) 5,140 20,267 16,905 8,067 9,365 5,493
Esumated yield (tonnes cane/hectare) 692 1Hio 1205 14 800 950
Average maturity of cane 35 6% 66 7% 66 7% 66 7% 500% 66 7%
13 Investment property
Group
£m
At 18 September 2010 23
Addituons 31
At 17 September 2011 124

Investment properties are mcluded at directors’ valuation, which 1s based on independent advice, at open market
value Investment properties primarily comprise commercial property leased to third parties Annual rental
income amounts to £5m Ne contingent rents are charged
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14 Investments 1 Joint ventures and associates
Jownt venture Associates
Shares  Goodwill Total Shares Goodwill Total

£m £m £m Im fm fm
At 12 September 2009 108 14 122 32 - 32
Profit for the period 12 - 12 4 - 4
Dividends recerved (4) - (4) (2} - 2)
Effect of movements in foreign exchange 9 - 9 4 - 4
At 18 September 2010 107 14 121 38 - 38
Acquisittons 4 ! h) - - -
Prafit for the period 29 - 29 8 - 8
Dividends recerved (€) - (6) ) - 3)
Effect of movements 1n foreign exchange ! - ! 1 - 1
At 17 September 2011 135 15 150 44 - 44

Details of principal joint ventures and associates are listed on page 6%

Included m the consolidated financial statements are the following items that represent the group’s share of the assets, liabilities

and profit of joint ventures and associates

Jownt venture

2011

fm

Non-current assets 206
Current assets 305
Current liabilities (221)
Non-current liabiities (155)
Goodwill 15
Net assels 150
Revenue 1,221
[xpenses (1,185)
Taxation (7)
Profit for the period 29

Associates

2010 2011 2010
£m £m £m
175 22 26
265 166 148
(173) (143) (130)
(158) (1) -
14 - -
121 44 38
1,000 26 69
982) (84) {62)
{6) 4 {3)

12 8 4
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15 Employee entitlements

The group operates pension schemes, the majority of which are of the defined benefit type The group also operates a small
number of unfunded overseas post-retirement medical benefit schemes

b K schemes

The group’s principal UK defined benefit schemes are funded schemes and are closed te new members, with defined contribution
arrangements n place for other employees Ihe pension costs 1n the UK for the defined benefit schemes are assessed m
accordance with the advice of independent qualified actuaries using the projected umt method For defined contribution schemes,
the pension costs are the contributions payable

Actuarial gans and losses arising over the financial period are recognised immediately in other comprehensive income, and are
reflected 1n the balance sheet at 17 September 2011 Past service cost 1s recognised immediately 1n the income statement to the
extent that the benefits have already vesied

The last actuarial valuation of the Associated British Foods Pension Scheme was carned out as at 5 Aprit 2008 At the valuation
date the total market value of the assets of the Scheme was £2,223m and represented 93% of the benefits that had accrued to
members afier allowing for expected future increases m earnings  Following completion of the actuanal valuation, the group
agreed to make five annual payments of £30m 1n order to chimunate the deficit at 5 April 2008 The third of this payment was
made in March 2011

Overseas schemes

The group alse operates defined benefit pension schemes in Austraha and New Zealand, the United States, Canada the Republic
of Ireland, Switzerland, Germany, France, Italy the Philippines, Thailand, South Africa and Zambia These schemes are pnimarily
funded schemes The charge for the year 15 based on recommendations by qualified actuanies Unfunded post retirement medical
benefit schemes are accounted for as defined benefit pension schemes For defined contribution schemes, the pension costs are
the contributions payable

Assumphoas

I he UK pension schemes represent 90% (2010 — 89%6) of both the group’s scheme assets and 88% (2010 — 88%) of the group’s
scheme liabiliies The financial assumptions used to value the UK pension scheme under 1AS 19, together with the expected
long-term rates of return on assets, are

2011 2010 2009

% % %

Discount rate 51 52 57
Inflation 3.3 35 35
Rate of increase n salartes 4.3 S0 5o
Rate of increase for pensions n payment 31 33 33
Rate of increase for pensions in deferment (where provided) 28 30 35

| he mortality assumptions used to value the UK pension schemes are denived from the SINA generational mortalhity tables with
improvements mn line with projection model prepared by the Continuous Mortality Investigation of the UK actuanal profession,
with no ratng with a long-term underpin of 1 5% These mortality assumptions take account of experience to date, and
assumptions for further improvements 1o hie expectancy of scheme members

Examples of the resulting life expectancies are as follows

2011 2010
Life expectancy from age 65 (in years) Male Female Male Female
Member aged 65 1n 2011 225 246 209 231
Member aged 65 m 2031 247 27.0 227 250

[ he other demographic assumptions have been set having regard to the latest trends in scheme experience and other relevant
data The assumptions are reviewed and updated as necessary as part of the periodic actuartal valuation of the pension schemes

For the overseas schemes, regionally appropnate assumptions have been used where recommended by local actuanes
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L5 Employee entitlements (continued)

Balance sheet
The expecied rates of return and market values of the assets of the principal schemes were as follows

2011 2011 2010 2010 2009 2009
% im % £m % £m

UK schemes
Expected long-term rates of return
Equines 6.7 833 71 837 72 680
Government bonds 37 631 41 542 42 673
Non-government bonds 51 940 52 920 57 697
Praperty 52 102 56 90 57 75
Other 05 7 1) 24 05 17
Toial market value of assets 2,513 2,413 2,142
Present value of scheme habihties (2,497) (2.443) (2,219)
Net pension asset/(liability) 16 (30} (77}
Unfunded habiity included n the present (17} (135) (1)

value of scheme fiabilities above

The plan assets, scheme liabihities and aggregate net surplus of the plans were respectively £2,202m, £2,117m and £85m 1n 2008
and £2,256m, £1,972m and £284mn 2007

The sensiiivities regarding the pringipal assumptions used to measure scheme habihities at 17 September 2011 are

Change 1n assumptions  Impact on scheme habilittes

Discount rate Decrease/increase by 0 5% Increase/decrease by 8 9%
Inflation Increase/decrease by 0 5%  Increase/decrease by 7 8%
Rate of increase 1n salaries Increase/decrease by 0 5%  Increase/decrease by 1 5%

Rate of mortality Reduce by one year Increase by 2 6%
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15 Employee entitlements (continued)

2001 2011 2010 2010 2009 2009

% £m % £m % £fm

Overseas schemes
Expected long-term rates of return
Equities 8¢ i28 77 112 88 102
Government bonds 47 36 i3 34 70 69
Non-government bonds 35 53 29 41 41 36
Property 52 6 71 3 59 6
Other 5.9 39 63 93 54 23
Total market value of assets 282 285 238
Present value of scheme labilities (334) (342) (242)
Aggregate net surplus of the plans (52) (57} (4)
Irrecoverable surplus {a} (8) (13} (26)
Net penston hability (60) (70) (30)
Unfunded habiliy included in the present
Value of scheme habilities above (34} 36) (32)

The plan assets scheme liabilities and aggregate net surplus of the plans were respectively £222m, £211m and £11m 1n 2008 and
£218m £192m and £26m 1n 2007

(a) 1he surplus in the plans 15 only recoverable to the extent that the group can benefit from either refunds formally agreed or
from future contribution reductions

The expected rate of return on plan assets was determined, based on actuarial advice, by a process that takes the long-term rate of
return on government bonds available at the balance sheet date and with a similar maturity to the scheme lrabilities, and applies
10 these rates suitable nsk prenua that take account of historic market retums and current market long-term expectations for each
asset class

The UK schemes’ net pension assets of £16m (2010 £30m hiability) plus the overseas schemes’ net pension hability of £60m
(2010 £70m habihity) totals a habihty of £44m (2010 £100m Liability) This equates to the employee benefit asset of £35m
(2010 £Ni1l) and hability of £79m (201¢ £100m) shown on the face of the consolidated balance sheet
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Income statement
The charge to the income statement comprises
Charged to operating profit
Defined benefit plans
Current service cost
Past service cost

Gain on curtailment
Defined contribution plan

Total operating cost

Reported m other finance tcome
Expected return on assets
Interest on retirement benefit obligations

lotal other finance income

Net impact on the income statement (before tax)

I he actual return on scheme assets was a gain of £153m (2010 gam of £374m)

Cash flow

Wittington Investments Limited
Directors’ Report and financial statements

2011
tm

(39)

(51)

17 September 2011

2010
£m

(34)
(1)

(43)

(83)

(79)

149
(142)

138
(143)

o)

(76)

(84)

Group cash flow n respect of employee benefits schemes compnises contributions paid to funded plans and benefits paid n
respect of unfunded plans In 2011, the benefits paid in respect of unfunded plans was £im (2010 £2m) Company contributions
10 funded defined benefit plans are subject to periodic review In 2011, contributions to funded defined benefit plans amounted to
£70m (2010 £66m) Contributions to defined contribution plans amounted to £51m (2010 £45m)

lotal contributions to funded plans and benefit payments by the group tn respect of unfunded plans are currently expected to be

appronximately £70m in 2012 (2011 £68m)

Other comprehensive income

Amounts recognised in other comprehensive income

Actual return less expected return on pension scheme assels
Experience gains and losses arising on the scheme labilities
Changes in assumptions underlying the present value of the scheme labilities

Charge in unrecogmised surplus

Net actuarial gain/(loss) recognised in the other comprehensive imcome and

expense (before tax)

2011
£m

67
(62)

w o

12

2010
£m

237

{14
(260)

(37)
5

(22)

Cumulative actuanal losses from 19 September 2004 reported 1n the statement of other comprehensive income are £334m (2010

£346m)
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Reconciliation of change m assets and habihties
2011 2010 2011 2019
Assets Assets Liabilities Liabilities
£m £m £fm £m
Asset/thabiy) at beginmung of period 2,698 2,380 (2,785} {2,461)
Current service cost - - (39} (34)
Emplovee contributions 10 11 (14 (i)
Employer contributions 70 66 - -
Benefits payments (141} (146) 142 148
Past service costs - - - (1)
Gain on curtailments 3) - 10 1
Frnancial income 149 138 - -
Financial expenses - - (142) (143)
Actuarial gamn/(loss) 4 237 7 (274)
Effect of movements in foreign exchange 9 12 (14} (10}
Asset/(hability) at end of pertod 2,798 2698 (2,831) (2,785}
Hustory of experience gamns and losses 2011 2010 2009 2008
Difference between the expected and actual return on
scheme assets
- amount (£m) 4 236 (203) (170)
- percentage of scheme assets o1% 8 8% 8 6% 70%
Experience gains and losses on scheme habilities
- amount (£m) 67 (14) 3 61
- percentage of scheme habilities 74% 053% 02% 2 6%
Total amount included in other comprehensive income
- amount (£m) 9 (37) (231) (253)

- percentage of scheme labilities 2.3% 13% 94% 10 9%




Notes (continued)

16 Deferred tax assets and habilities

Property, Intangtble
plant and assets
equipment

im £m
At 12 September 2009 201 127

Amount

charged/{credited)  to

the mcome statement 4 {8)
Amount

charged/(credited) 1o

other  comprehensive -
mcone -

Acgured through

business combinations 1 -
Business disposed {1} -
Effect of change m tax

raie

- trcome statement (6} -
- Other comprehensive

wmeome - -
Effect of movements

foreign exchange 2 4

At 18 September 2010 201 123

Amount

charged/(credited) 1o

the income statement 32 (8)
Amount  charged to

other  comprehenswve

tncame - -
Aegured through

business combinations - -
Busness disposed - -
Effect of change in 1ax

rafe

- tncome statement (24) -
- Other comprehensive

come - -
Effect of movements i

Joreign exchange (1) -

At 17 September 2011 208 115

Certain deferred tax assets and habilies have been offset The following

(after offset) for the financial reporting purposes

- Deferred tax assets
- Deferred tax habiities

Wittington Investments Limited

Directors’ Report and financial statements

17 September 2011

Employee Foreign Other  Taxvalue of Total
benefits exchange/ temporary  carry-forward
commodity differences losses
financial assets recogmsed
and habities
fm £m £m fm fm
(28) (14) 24 (95) 215
5 - 4 10 15
(4} 11 4 - 11
- - 3 - 4
- - - - (1)
- - - - ©
1 - - - 1 '
(1) 3 (8 2) 2 |
|
(27} - 27 (87) 237 |
i1 - 18 (13) 40 |
{ 1 1/ - 1]
(2) - - - 2
- - ! 7 (16)
- - % 4) %)
(14) i 43 (97} 256

2011

fm

(150)
406

256

15 the analysis of the deferred tax balances

2010
£m

(182)
419

237
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16 Deferred tax assets and habilities (conitnued)

The recoverability of deferred tax assets 1s supported by the expected level of future profits in the countries concerned There are
other deferred tax assets totalling £29m (2010 £20m) that have not been recognised on the basis that their future economic
benefit I1s uncertan

In addition, there are temporary differences of £2,095m (2010 £1,789m) relating to investments in subsidianies No deferred tax
has been provided in respect of these differences, since the timung of the reversals can be controlled and 1t 1s probable that the
temporary differences will not reverse n the future

17 Trade and other recevables
2011 2010
fm £m
Non-current - other receivables
Loans and recervables 187 182
Other non-current investments 16 g
203 197
Current — trade and other receivables
Trade recervables 941 838
Accrued income 19 i4
Other recetvables 136 26
1,096 948
Prepavments and other non-financial receivables 166 132
1,262 1,080

I he directors consider that the carrying amount of receivables approximates their fair value
For details of credit nsk exposure on trades and other receivable, see note 19

Trade and other receivables include £19m (2010 £20m) 1n respect of finance lease receivables with £16m 1n non-current loans
and recervables and £3m in current other recervables (2010 £18m 1n non-current loans and receivables and £2m 1n current other
recetvables) Minimum lease payments receivable are £3m within one year, £14m between one and five years, and £3m after five
years (2010 £3m within one year, £14m between one and five years, and £5m after five years)

The finance lease receivable relates to property, plant & equipment lease to a joint venture of the group {see note 26)

18 Inventories
2011 2010
im £m
Raw materwals and consumables 362 303
Work 1n progress 35 19
Frnished goods and goods held for resale 1,038 926
1,435 1,248
Write down of inventories (89) (37}
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19 Financial Instruments
a) Carrying amount and fair values of financial assets and habilities
2011 2010
Carrying Fair Carrying Fair
amount value amount value
o e £m £m £m £m
FINANCIAL ASSETS
Cash and cash equivalents 555 555 479 479
LOANS AND RECEIVABLES
I'rade and other receivables 1,262 1,262 1,080 1,080
Other non-current receivables 203 186 191 182
AT FAIR VALUE THROUGH PROFIT OR LOSS
Other current mvestments 533 533 529 529
Derivative financial assets not designed mn a cash flow hedging
relationship
- currency denvatives 4 4 4 4
- commodity denvatives 1 1 3 3
DESIGNATED CASH FLOW HEDGING RELATIONSHIPS.
Dervative financial assets designated and effective as cash flow hedging
istruments
- currency derivatives 17 17 21 21
- commodity dernrvatives - 4 4 5 5
TOTAL FINANCIAL ASSETS 2,579 2,562 2,312 2,303
FINANCIAL LIABILITIES
FINANCIAL LIABILITIES AT AMORTISED COST
Trade and other payables (1,423) (1,423) (1,296)  (1,296)
Secured redeemable debenture stock (150) (174) (150) (183)
Secured bank loans (285) (286) (187) (188)
Unsecured bank loans and overdrafts (1,238) (1,312) (859) (934)
IMnance leases (12) am (12) (1)
Provisions (136) (136) (205) (205)
AT FAIR VALUE THROUGH PROFIT OR LOSS
Derivative financial habilities not designated mm a cash flow hedging
relationship
- currency derivatives 2) 2) 3) (3)
- commodity dertvatives )] 1) (3) 3)
- Interest rate derrvatives - -
DESIGNATED CASH FLOW HEDGING RELATIONSHIPS
Denvauve financial habilities designated and effective as cash flow hedging
insiruments
- currency derivatives (12) (12) (26) (26)
- commodity derivatives M (@) (8) (6)
TOTAL FINANCIAL LIABILITIES (3,266) (3,363) (2,747)  (2,855)
_NET FINANCIAL LIABILITIES (687) (801) (@35 (552)

Other financial assets on the face of the balance sheet comprise other current investments and derivative  Other financial habilities

comprise derivative habihiies
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19 Financial Instruments (continued)
1 he methods and assumptions used to estimate fair values of financial assets and liabilities are as follows
1 Cash and cash equivalents have been stated at their book values due to therr short maturities or otherwise
immediate or short-term access and realisability
2 Other non-current investments (recorded within other non-current receivables) comprise minonty shareholdings

held primanly 1n privately owned, unqucted compames, where there 1s no active market available to value them
Where the fair value of the equity mstruments cannot be reliably measured, they are recorded at cost Where
shareholdings are held in publicly quoted companies, bid price 1s used to estimate fair value

3 The fair values of finance lease receivables and other long-term recervables have been estimated by discounting
expected future cash flows

4 The fair values of trade recervables, other receivables and accrued income have been stated at their book values
due to their short maturities

5 Other current investments primarily comprise debt securities and time deposits, which are stated at fair value,
based on cost (for mstruments similar in nature to cash and cash equivaients) or on current market prices

6 The farr value of derrvatives 1s determined either by reference to third party valuations (usually from a bank), or by

reference to readily observable market prices The group’s derivatives primanly cover a period of no more than
12 months from the balance sheet date and information derived from an active market 15 therefore, almost always
available to assist with the valuation of derivatives

7 The fair values of trade payables, other payables and accruals have been stated at their book values due to their
short maturities
8 The fair values of all bank loans, overdrafis and debenture stock have been calculated using the present value of

estimated future cash flows
The farr values of finance lease creditors have been estimated by discounting expected cash flows

10 Provisions are measured at the directors’ best esimate of the expenditure required to settle the obligation at the
balance sheet date and are discounted to present value where the effect 1s material Consequently, the fair value
has been presented as book value

Valuanion of financial mstruments carried at farr value

Mnancial instruments carried at fair value 1n the balance sheet comprise other non-current investments, other current investments
and dervative assets and liabthties  The group classifies these financial instruments using a fair value hierarchy that reflects the
relaive sigmficance of both objecuve evidence and subjective judgements on the mnputs used In making the farr value
measurements

* Level I financial instruments are valued using observable inputs that reflect unadjusted quoted market prices in an active
market for identical instruments An example of an 1tem in this category 1s a widely traded equity mstrument with a normal
quoted market price

*  Level 2 financial instruments are valued using techniques based on observable inputs, either directly (1 ¢ market prices and
rates) or indirectly (1 & derived from market prices and rates) An example of an item in this category 15 a currency denivative,
where forward exchange rates and yield curve data which are observable in the market are used to derive fair value

* Level 3 financial instruments are valued using techmiques involving significant unobservable inputs
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b) Denvative financial instruments
I'he carrying amount of derivative financial mstruments at the reporting date set out below 1s classified as current on the face of the

balance sheet An analysis of derivatives that are designated 1n a formal hedging relationship and those that are not, 15 shown
above

201t 2010
Contractual/ Level | Level2  Total Contractual/  Level 1  Level 2 Total
notional notional
amounts = _ amounts o -
£m £m £m £m £m £m £m £m
Financial Assets S T T e T
Currency derivative assets 927 - TR 640 - 25 25
Commaodity derivative assets 79 2 3 5 66 7 1 8
) o 1,006 2 24 26 706 7 26 33
Financial Liabiities
Currency dervatve liabilities ez 0 ST asy” asy 0 s - 29 (29
Commodity denivative labilities 74 (4) 3 M 126 ) 2y €]
) 7T 786 @ (18 @22) 975 (7 31 (38)
c) Cash flow hedging reserve movements

lhe iollowing table indicates the cash flow hedging reserve balance at 18 September 2010 and the pertods in which the cash
flows are expected to occur  The periods in which the cash flows are expected to impact profit or loss are matenally the same

o 2011 2010 i _
Currency Commodtty Currency  Commodity
derivatives derivatives Total derivatives derivatives Total
. __ Em £m £fm_ £m __ £m £m
Within six months (5) 1 (4) 16 (5) il
Between six months and one year L I _ I B (g 1 (9
Unrecogmsed (losses)/gains 4) _ 1 (3} . 6 G 2
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The following table identifies the movements in the cash flow hedging reserve dunng the period, mcluding where gains and losses
have been recognised 1n the income statement

2011 i 2010
Currency Commodity Currency Commodity
derivatives derivatives Total derivatives derivatives Total
- o _ _fm £m fm £fm £fm £fm

Opening balance 6 (4) 2 19 13 32
Gains/(losses) recogmsed in the hedgmng 1 6 7
reserve (10) 10 -
Gains/(losses) ansimg 1n previous years that
reversed - - -
Amount removed from the hedgmng reserve and
included within the 1ncome statement due to
settlement of contracts - recognised 1n
- revenue 3 a3y (10 7 (20) (13)
- cost of sales (2) 3 1 (14) (3) amn
- meffectiveness recogmsed 1 ncome - - -
statement )] (1) )
Amount removed from the hedging reserve and
mncluded within a non-financial asset due to
settlement of contracts — recognised in
- property plant and equipment - - - l - 1
- mventory (10) 6 4) (6) 4) (10)
Deferred tax associated with movement 1n the 2) 3 1
hedging reserve L o _ . o 10 | 11
Closing balance (4) 1 D ) 6 4 2

The closing balance of £{3)m 15 attributable entirely to non-controlling nterests (2010 — attributable £4m to equity shareholders and
£(2)m to non-controlling wnterests) Movements in the year {net) of £(5)m (2010 — £(30)m} are attnbutable £(4)m to equity

shareholders and £(1)m to non-controlling interests (2010 — £{28)m to equity sharcholders and £(2)m to non-contrelling interests)
d) Financial risk identification and management

The group 1s exposed to the following financial nisks from uts use of financial instruments

. market risk,
. credit risk, and
. Liguidity nisk

The group’s financial nsk management process seeks to enable the early identification, evaluation and effective management of key
rishs facing the business Risk management policies and systems have been established and are reviewed regularly to reflect
changes in market conditions and the group’s activiies The group, through its standards and procedures, aims to develop a
disciphined and construcltive control environment 1n which all employees understand their roles and obligations

The group sources and sells products and manufactures goods m a wide variety of locations around the world These operations
expose the group to potentially significant price volatility n the financial and commodity markets Trading and risk management
teams have been established in the group’s major businesses to manage this exposure by entering nto a range of products, mcluding
physical and financial forward contracts, futures and, where appropriate, options These teams work closely with group Treasury
and report regularly to executive management

Treasury operations and commodity procurement are conducted within a clearly defined framework of board-approved policies
and gudelmnes to manage the group s financial and commodity risks  Treasury works closely with the group’s procurement
teams to manage commodity nisks Treasury policy secks to ensure that adequate financial resources are avatlable to the group at
all umes, for the management and development of the group’s businesses, whilst effectively managing 1ts market nisk and credit
risk The group’s nsk management pohcy explicitly forbids the use of financial or commodity denivatives (outside 1its nisk
management framework of mitigating financial and commodity nisks) for speculative purposes
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e) Foreign currency translation

The group presents 1ts financial statements in sterling  As a result of its diverse worldwide operations, the group 1s exposed to
foreign currency translauon nsk where overseas operauons have a functional currency other than sterling  Changes m foreign
currency exchange rates impact the translation into sterling of both the ncome statement and net assets of these foreign operations

Where appropriate, the group finances its operations by borrowing locally m the functional currency of 1ts operations Thus
reduces net asset values reported 1n functional currencies other than sterling, thereby reducing the economic exposure to
fluctuations n foreign currency exchange rates on translation

The group also finances its operations by obtaming funding at group level through external borrowings and where they are not in
sterling, these borrowings are designated as net investment hedges  Thus enables gains and losses arising on retranslation of these
foreign currency borrowings to be charged to equity, providing a partial offset in equity agamnst the gamns and losses ansing on
translation of the net assets of foreign operations

The group does not acuvely hedge the translation impact of foreign exchange rate movements on the income statement (other than
via the partial economic hedge ansing from the servicing costs on non-sterling borrowings), nor does 1t use derivatives to hedge its
net investments to foreign operations

[ he group also designates certain of 11s intercompany loan arrangements as quasi-equity for the purposes of IAS 21 The effect of
the designation 1s that any foreign exchange volatility ansing within the borrowing entity and/or the lending entity 1s accounted for
directly within other comprehensive income

L he group has foreign currency borrowings that have been designated as hedges of its net investment 1 foreign operations n
Euros and US dollars  The value of these financial habilities used as hedging struments at the balance sheet date was

2011 2010

_ B o £m £m

Euro 52 50

US dollar ~ , ) i L 296 300
348 350

The foreign exchange gamn of £2m (2010 £11m loss) on retranslation of these loans has been taken to the translation reserve on
consolidation Of this balance, £1m was attributable to equity shareholders and £1m to non-controlling interests (2010 £(9m) to
equity shareholders and £{2Zm) to non-controliing interests)

f) Market risk
Market nisk 1s the nsk of movements i the fair value of future cash flows of a financial instrument or forecast transaction as

underlying market prices change The group 1s exposed to changes n the market price of commodities, interest rates and foreign
exchange rates These risks are known as “transaction” (or recognised) exposures and “economic” (or forecast) exposures
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19 Financial Instruments (continued)

(1) Commodity price risk

Commodity price risk arises from the procurement of raw materials and the consequent exposure to changes 1in market prices

[ he group purchases a wide range of commodities in the ordinary course of busmess Exposure to changes in the market price of
certain of these commodities, including wheat, edible oils, soya beans, meat and dairy, sugar raws, cocoa, rice, tea and energy 15
managed through the use of forward physical contracts and hedging instruments, including futures and options contracts, primarily
to convert floating or indexed prices to fixed prices The use of such contracts to hedge commeodity exposures 1s governed by the
group’s risk management policies and 1s continually momitored by group treasury Commodity denvatives also provide a way to
meet customers’ pricing requirements whilst achieving a price structure consistent with the group’s overall pricing strategy

Some of the group’s commodity derivatives are treated as “own use” contracts, since they are both entered 1nto and continue to be
held, the group takes physical delivery of the commodity concerned ‘Own use’ contracts do not require accounting entries until the
commadity purchase actually crystalhises Certamn other commodity derivatives are accounted for as cash flow hedges, but some
commodity derivatives are not ehgible for treatment as “own use™ contracts and are not contracts for which the strnict requirements
of hedge accounting can be satisfied This occurs typically where the group does not take physical dehvery of the commodity
concerncd  Such commodity derivatives are used only where the business believes they provide an economic hedge of an
underlying exposure These instruments are classified as held for trading and are marked to market through the income statement

I he majoruty of the group’s forward physical contracts and commodity derivatives have original matunties of less than one year

I he group does not have significant sensitivaty tn respect of the accounting for its on-balance sheet commodity contracts

{n} Interest rate risk

Interest rate risk comprises two primary elements

. interest price risk results from financial instruments bearing fixed interest rates Changes in floating interest rates
therefore, affect the fair value of these fixed rate financial instruments, and
. interest cash flow nisk results from financial instruments beanng floating rates  Changes in floating interest rates affect

cash flows on nterest receivable or payable

The group’s policy 15 to maintain floating rate debt for a sigmficant proportion of 1ts bank finance, although it periodically
assesses (s position with respect to interest price and cash flow

At 17 Scptember 2011, £623m (37%) (2010 £647m (54%)) of total debt was subject to fixed rates of mnterest The group’s fixed
date debt includes the US Private Placement loan of £394m (2010 £397m) and the £150m 10%% secured redeemable debenture
stock 2013 (2010 £150m 10%%)

Floating ratc debt comprises bank borrowings bearing interest rates fixed 1n advance, for various time periods up to 12 months,
by reference to official market rates {e g LIBOR)

The group docs not have significant sensitivities te the 1mpact of interest rates on derivative valuations, nor to the impact of
interest rates on floating rate borrowings
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(i) Foreign currency risk

The group conducts business worldwide and consequently 1n many foreign currencies As a result, it 1s exposed to movements 1n
foreign currency exchange rates which affect the group’s transaction costs The group also pubhshes its finance statements 1n
sterling and s therefore exposed to movements m foreign exchange rates on the translation of the results and underlymng net assets
of 11s foretgn operations nto sterhing

Translation nisk 15 discussed m section e) above
Transaction risk

Currency transaction exposure occurs where a business makes sales and purchases in a currency other than its functional currency
It also anses where monetary assets and habilitics of a business are not denominated i s functional currency, and where
dividends or surplus funds are remitted from overseas The group’s policy 1s to match transaction exposures wherever possible,
and to hedge actual exposures and firm commitmenis as soon as they occur by using forward foreign currency contracts  All
foreign currency instruments contracted with non-group entities to manage transaction exposures are undertaken by group
Treasury or, where foreign currency controls restrict group Treasury acting on behalf of subsidiaries, under 1s guidance
Identification of transaction exposures 15 the responsibility of each business

The group uses derivauves (principally forward foreign currency contracts and time options) to hedge 1ts exposure to movements
in exchange rates on its foreign currency trade receivables and payables The group does not seek formal farr value hedge
accounting lor such transaction hedges Instead, such derivatives are classified as held for trading and marked to market through
the income statement  This offsets the income statement 1mpact of the retranslation of the foreign currency trade receivables and
payables

Economic (forecast) risk

Ihe group also uses forward foreign currency contracts to hedge its exposure to movements m exchange rates on its highly
probable forecast forcign currency sales and purchases on a rolling 12 month basis The group does not formally define the
proportion of highly probably forecast sales and purchases to hedge but agrees an appropriate percentage on an individual basis
with each busmess by reference to the group’s rnisk management policies and prevailling market conditions The group documents
currency derivatives used to hedge 1ts forecast transactions as cash flow hedges To the extent that cash flow hedges are effective,
gans and losses are deterred in equity until the forecast transaction occurs, at which point the gains and losses are recycled erther
to the income stalement or to the non-financial asset acquired

[ he majonty of the group’s currency derivatives have onginal matunities of less than one year
The group’s most sigmficant currency transaction exposures are
. sugar prices 1n British Sugar UK to movements in the sterling/euro exchange rates,
. sugar prices n Itlovo to movements in the South African rand/US dollar/euro exchange rates, and
sourcing for Primark — costs are denominated 1n a number of currencies, predominantly sterling, euros and US dollars
Elsewhere, a number of businesses make sales and purchase a variety of raw matenals in foreign currencies (primarily US dollars

and euros), giving nise to transaction exposures In all other matenal respects, businesses tend to operate in therr functional
currencies and as a result, further transaction exposure to foreign currency exchange rate movements 1s modest
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I he analysis of the group’s foreign currency exposure to financial assets and liabihties by currency of denomination 1s as follows

2011
Sterhing US dollar Euro Other Total
_ fm _Em__ fm £m _Em
FINANCIAL ASSETS
Cash and cash equivalents 7 65 k1| 7 110
Trade and other reccivables T, - 40 n = mn
B ) . L 7 86 71 18 182
FINANCIAL LIABILITIES
Trade and other payables 3 (169) (13 8) (193)
Secured bank loans - a,m - 3) 13
Unsecured bank loans and overdrafts e 2y (58 - (385)
- e O - T .. S 9 S 1.0 (521)
CURRENCY DERIVATIVES
Gross amounts receivable 24 742 59 83 908
Gross amounts payable (3] (62) (614) (61) (745)
_ 16 680 _ (555) 22 _163
o o 260 8552946
2010 o .
Sterling US dollar Euro Other Total
. L o £m £m _£m £m £m
FINANCIAL ASSETS N
Cash and cash equivalents 4 34 18 4 60
Trade and other receivables - 19 32 12 63
Non currency dervatives - . -
o 4 53 50 16 123
FINANCIAL LIABILITIES
Trade and other payables (1) (72) (24) (15) (112)
Secured banh loans - (2) (1) - (3)
Unsecured bank loans and overdrafls - (303) (53) (1) (357)
Provisions - 3) - - 3)
Non currency derivatives o - - - - -
N ¢ ) SN € 1) M € 1) (16) (@75)
CURRENCY DERIVATIVES
Gross amounts receivable 19 717 66 53 855
Gross amounts payable L {11} (26} (71 (1%y  (627)
o _ 8 691 (303) 34 228
. T ii 364 (533) 3 (123)
The following sigmficant exchange rates applied during the period
Average rate __Closing rate
. o 2011 2010 2011 2010
US doliar 1.60 156 158 156
Euro 1.15 115 115 120
Rand 11.09 1168 1172 1117
Renmuinbi 10.51 1065 1008 10 50
Austrahan dollar 1.57 174 153 167
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Senstrvity analysts

Ihe following sensitivity analysis illustrates the 1mpact that a 10% strengthening of the group’s cperating currencies agamnst local
functional currencies would have had on profit and equty The analysis covers currency translation exposures at period end on
businesses’ financial assets and habihities that are not denominated in the functional currencies of those businesses A sinmlar but
opposite impact would be felt on both profit and equity 1if the group’s main operating currencies weakened agamnst local functional
currencies by a similar amount

The exposure to foreign exchange gans and losses on translating the financial statements of subsidianes into sterling 1s not mcluded
m this sensitivity analysis, as there 1S no 1mpact on the income statement, and the gains and losses are recorded directly n the
translation reserve 1n equity (see below for a separate sensitivity)

Impact on Impact on
profit for Impact on profit for Impact on
the period  total equuty the period  total equaty
2011 2011 2010 2010
10% STRENGHENING AGAINST OTHER CURRENCIESOF  _ +/-£fm_ +-fm _ +-fm  #/-£im
Sterling - 2 1 3
US dotlar 17 41 11 36
Euro 4 (63) (D (33)
Other 1 5 - 3

A second sensitivity analysis calculates the impact on the group’s profit before tax if the average rates used to translate the results
of the group’s foreign operations 1nto sterling were adjusted to show a 10% strengthening of sterling A similar but opposite
impact would be felt on profit before tax 1f sterling weakened against the other currencies by a similar amount

Impact on Impact on
profit for profit for
the period the pertod

2011 2010
10% STRENGHENING OF STERLING AGAINST _ H-fm +/- £m
US dollar (6) (6)
Euro o )]
Rand 3 (6)
Renminbi ) 2
Austrahan dollar - (1)

g) Credit risk

Credit nsk .s the rish that counterparties to financial instruments do not perform according to the terms of the contract or
nstrument  The group’s businesses are exposed to counterparty credit nsk when dealing with customers and from certain financing
activities

The immediate credit exposure of financial nstruments s represented by those financial instruments that have a net positive fair
value by counterparty at 17 September 2011 The group considers 1ts maximum exposure to credit nsk to be

2011 2010

. o _ £m £fm

Cash and cash equivalents 5§55 479

Loans and receivables {refer to note 19a) 1,465 1,271
I'inancial assets at fair value through profit and loss

- other current investments 559 562

- derivative financial assets 5 7

Destgnated cash flow hedging relationships
- denivative financial assets 21 26
2605 2345

The majonty of cash balances and shert-term deposits are held with streng investment grade banks or financial institutions

As at 17 September 2011, there were no significant financial guarantees or third-party obligations that increased the credit risk of
the financial assets set oul above
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L he group uses market knowledge, changes in credit ratings and other techniques to 1dentify sigmficant changes to the financial
profile of 1ts counterparties

Trade und other receivables

Concentrations of credit nisk are lmited as a result of the group’s large and diverse customer base The group has an established
crednt policy applied by each business under which the credit status of each new customer 1s reviewed before credit 1s advanced
This includes external credit evaluations where possible and in some cases bank references  Credit himuts are established for all
significant or high nisk customers, which represent the maximum amount permitted to be outstanding without requiring additional
approval from the appropnate level of management OQutstanding debts are continually monitored by each business Credit himuts
are reviewed on a regular basis and at least annually Customers that fail to meet the group’s benchmark creditworthiness may
only transact with the group on a prepayment basis Aggregate exposures are monifored at group level

Many of the group’s customers have been transacting with the group for many years and the incidence of bad debts has been low
Where appropnate, goods are sold subject to retention of title so that, in the event of non-payment, the group may have a secured
claim The group does not typically require collateral 1n respect of trade and other recervables

Ihe group provides for impairment of financial assets, including trade and other receivables based on known events and makes a
collective provision for losses yet to be identified, based on historical data The majority of the provision comprises specific

amounts

The maximum exposure to credit rsk for trade and other recervables at the reporting date by geographic region of origin was

2011 2010
i e i £m fm
UK 547 443
Lurope, Middle East & Africa 209 189
Ihe Americas 132 129
Asia Pacific _ S 374 319
L 1,262 _1,080
I rade receivables can be analysed as follows
201t 2010
Gross Gross
. e e M Em
Not overdue 823 719
Up to | month past due 92 94
Between | and 2 months past due 21 20
Between 2 and 3 months past due 9 10
More than 3 months past due 34 33
Provision for doubtful debts (38) (38)
At 17 September 2011 941 838

Based on past experience, the group believes that no impairment allowance 1s necessary in respect of trade receivables that are not
past due

Trade and other recervables are stated net of the following provision for irrecoverable amounts

2011 2010

) s _ . £im £m
Opening balance 38 38
Amounts provided for during the penod 10 9
Amounts released during the period (5) (2)
Amounts utilised during the period (35) (8)
Effect of movements in foreign exchange - - 1
Closing balance 38 38

No trade and other receivables {2010 none) were written-off directly to the income statement in the period

The directors consider that the carrying amount of trade and other receivables approximates fair value
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Cash, cash equivalents and other current mvestments

Banking relationships are generally limited to those banks that are members of the core relationship group These banks are
selected for their credit status, global reach and their ability to meet the businesses’ day-to-day banking requirements The credit
ratings of these institutions are monitored on a continuing basis  In locations where core relationship banking group cannot be
used, operating procedures, including chowce of bank, opening of bank accounts and repatrration of funds, must be agreed wath
group Treasury The group has not recorded impairments against cash, cash equivalents or other current investments, nor have any
recoverability 1ssues been identified with such balances Such items are typically recoverable on demand or in line with normal
banking arrangements

Chther financial asseis
Other non-current investments are typically equity investments with no fixed maturity or recoverability date No impairment
1ssues have been identified with respect to other non-current investments

Stnce derivative assets are recorded at fair value, erther through profit and loss, for those not 1n a designated cash flow hedging
reiationship or otherwise through the hedging reserve, no impairment 1ssues have been identified

h} Liquidity risk

Liquidity risk 1s the risk that the group will encounter difficulty in meeting 1ts obligations associated with its financial habilities as
they fall due Group Treasury 1s responsible for monttoring and managing hiquidity and ensures that the group has sufficient
headroom in its comnutted facilittes to meet unforeseen or abnormal requirements The group also has access to uncommutted
faciliies to assist with shori-term funding requirements

Available headroom 1s monitored via the use of detailed cash flow forecasts prepared by each business, which are reviewed at least
quarterty or more often, as required  Actual results are compared to budget and forecast each period and variances investigated
and explained Particular focus 1s given to management of working capital

Details of the group’s borrowing facilities are given in section 1)

The following table analyses the contractual undiscounted cash flows relating to financial Lhabilities at the balance sheet date and
compares them to carrying amounts

- 2011 o
Note Due Due
Due between &  between Due Due
within months land2 between  after5 Contracted Carrying
6 and 1 years 2 and5 years amount amount
months year years
~ _ - £fm fm £m £m £fm ____£m __ £fm
NON-DERIVATIVE FINANCIAL
LIABILITIES
Irade and other payables 22 (1,396) 27 - - - (1,423) {1,423)
Secured redeemable debenture stock 21 (5) (8) (166) - - (179) (150}
Secured bank loans 21 (11) (28) (70) (1on (75) (285) (283)
Unsecured bank loans and overdrafts 21 {625) (92) (119 377 (151) (1,364) {1,240)
I"nance lease habihties 26 (1) - (1) 2) (39) 43 (12)
Provisions 23 (26) 5 (103) {7} - (141) (136)
DERIVATIVE FINANCIAL
LIABILITES
- Currency denvatives (net payment) (a1 (5 - - - (16) (14)
- Commodity derrvatives (net payment) (17 ! - - - @4) 8)_
TOTAL FINANCIAL LIABILITIES _ ______(2.092) ___ (172) ___ (459 _(#7)  (265) _ (3475  (3.266)
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o 2010 L _
Note Due
between
Due 6 Due Due
within  months between between Due
6 and 1 land2 2and$5 after 5 Contracted Carrying
months year years years yvears amount amount

» o fm  fm_ fm £m fm fm _£fm
NON-DERIVATIVE FINANCIAL
LIABILITIES
Irade and other payables 22 (1,252 (44) - - - {1,296) {1,296)
Secured redeemable debenture stock 21 (5} (8) (16) (166) - (195) {150)
Secured bank loans 21 (38 34) (53) (25) 41 (191) (187)
Unsccured bank loans and overdrafts 21 (253) 61 (56) {406) (242) (1,018) (859)
Finance lease Labiliies 26 (N - (1) (2) 4m (44) (12)
Provisions 23 &1} (48) (amn {90) (14) (220) (205}
DERIVATIVE FINANCIAL
LIABILITES
- Currency derivatives {net payment) (28) (4) - - - (32) (29)
- Commodity derivatives (net payment) (4) 6 - - - 2 9
- Interest rate derivatives (net payment) .
TOTAL FINANCIAL LIABILITIES (1,632) (193) (143 {689) (331 (2,994)  (2.,747)

The above tables do not include forecast data for habilities which may be incurred in the fiture but which were not contracted at

17 September 2011

The principal reasons for differences between carrying values and contractual undiscounted cash flows are coupon payments on
the secured redeemable debenture stock to which the group 1s already committed, future interest payments on the group’s finance

leases, and cash flows, on derivative financial instruments which are not aligned with therr fair value
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19 Financial Instruments (continued)
1) Borrowing facihties

The group has substanuial borrowing facilities available to it The undrawn comnutted facilities available at 17 September 2011 in
respect of which all conditions precedent bave been met amounted to £911m (2010 £1,219m)

. 20__ . ___ 200

Facthty Drawn  Undrawn Facility Drawn Undrawn

i o fm = £m £m fm fm_  im

£1 15bn syndicated facility 1,150 438 712 1,150 33 1,117
US privaie placing 394 394 - 397 397 -
Briish Sugar secured redeemable debenture stock 150 150 - 150 150 -
European Investment Bank 120 120 - 120 120 -
[llovo 255 183 72 118 103 15
Azucarera 227 111 116 192 111 81
Other ) . - £ 76 i1 65 59 6
_ L 2,38 1,472 911 2192 973 L2419

Uncommutted facilities available at 17 September 2011 were
_ w11 2010

Facility Drawn  Undrawn Facility Drawn Undrawn

e £m £m £m £m im £m

Money market lines 100 21 79 60 43 17
[llovo facilities 130 37 93 192 44 148
China banking facility 419 115 304 262 126 136
Other 121 28 93 115 21 94
770 201 569 629 234 395

In addition to the above facihties, there are also £75m (2010 £66m) of undrawn and available credit lines for the purposes of
1ssuing letters of credit and guarantees m the normal course of business

lhe group also has £12m (2010 £12m) of finance lease habilies which are not included in the tables above but which are
included in the group’s interest-bearing loans and overdrafts in note 21

The £1 15bn syndicated facility matures in July 2015

In addition to the bank debt, the Company has £394m of private placement notes 1n 1ssue to institutional investors in the US and
Curope At 17 September 2011, these had an average remaining duration of 4 2 years and an average fixed coupon of 7 1% The
other significant core commutted debt facihities comprise a £150m debenture loan and a £120m EIB loan which mature in 2013 and
2015 respecuvely as well as local commutted facilines in [llovo and Azucarera

Uncommitted bank borrowing facilities are normally reaffirmed by the banks annually, although they can theoretically be
withdrawn at any ime

Refer to note 11 for details for the group’s capital commitments and to nete 27 for a summary of the group’s guarantees
1) Capital management

I'he capital structure of the group 1s presented in the balance sheet The statement of changes in equity provides details on equity
and note 21 on loans and overdrafts Short and medium-term funding requirements are provided by a variety of loan and overdraft
faciliies, both commutied and uncommutted, with a range of counterparties and maturiies  Longer term funding 15 sourced from a
combination of these facilities, the private placement notes and committed syndicated loan facilities

The board’s policy 1s to mamtain a strong capttal base so as to maintain investor, creditor and market confidence and to enable
successful future development of the business The board monitors return on capital by division and determines the overall level
of dividends payable to shareholders

From time to ume the trustee of the Employee Share Ownership Plan Trust purchases the Company’s shares in the market to
sausfy awards under the group’s share option scheme and long-term mcentive plan Once purchased, shares are not sold back nto
the market The group does not have a defined share buy-back plan

There were no changes to the group’s approach to capital management during the pertod Neither the company nor any of its
subsidianies are subject to externally imposed capital requirements
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20 Cash and cash equivalents
2011 2010
£m im
Cash at bank and 1 hand 545 458
Cash equivalents 10 24
Cash and cash equivalents in the balance sheet 555 479
Bank overdrafis (included in note 21) (50) {36)
Cash and cash equivalents in the cash flow statement 505 443
Cash at bank and 1n hand generally earns interest at rates based on the daiiy bank deposit rate
Cash and cash equivalents comprise,
(n deposits placed on money markets for periods up to three months which earn interest at the respective short-term
deposit rate, and
() funds invested with fund managers that have a maturity of less than or equal to three months and are at fixed rates

I he carrying amount of cash and cash equivalents approximates fair value
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21 Interest-bearing loans and overdrafts

Notes

Current loans and overdrafis
Secured bank loans
Unsecured bank loans and overdrafis

Non-current loans

Secured redeemable debenture stock 2013

Secured bank loans

Unsecured bank loans

Finance lease hiabiities 26

19

10Y:% secured redeemable debenture stock 2013 (GDP)
Secured bank loans

- GBP fixed rate

- USD floating rate

- LUR fixed rate

- ZAR floating rate

- RMB floating rate

- Other floating rate

- Other fixed rate

Unsecured bank loans and overdrafts
- Bank overdrafts
- GBP floating rate
- GBP fixed rate
- USD floating rate
- USD fixed rate
- EUR floating rate
- EUR fixed rate
- ZAR floating rate
- RMB floating rate
- RMB fixed rate
- Other floating rate
- Other fixed rate
Finance lease habuities (fixed rate)

Wittington Investments Limited
Directors’ Report and financial statements
17 September 2011

2011 2010
im im
37 68
694 299
731 367
150 1350
246 119
546 j60
12 12
954 841
1,685 1,208
150 150
59 47
19 17
- b
79 -
53 66
81 34
3 28
50 36
514 145
81 80
28 -
295 300
146 147
19 19
- 47
96 70
2 [
5 5
2 I
12 12
1,685 1,208

Secured bank leans comprise amounts borrowed from commercial banks and are secured by floating charges over the assets of

subsidiaries

Bank overdrafts gencrally bear interest at floating rates
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22 Trade and other payables

Trade payables
Aceruals
Other payables

Deferred income and other non-financial payables

Wittington Investments Limuted
Directors’ Report and financial statements
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2011 2010
£m £m
793 766
630 326

- 4

1,423 1.296
230 207

1,653 1.503

tor payables with a remaining Iife of less than one year, the carrying amount 1s deemed to reflect the fair value

23 Provisions

At 18 September 2010

Created during the period

Unwinding of discount

Uttised during the pertod

Released during the period

Effect of movements in foreign exchange

At 17 September 2011

Current
Nown-current

Provisions inctude financial habihities of £136m (2010 £205m) (see note 19)

Restructuring

Restructuning
£m

61
3

(40)
@
2

24

24

consideration

Deferred Other Tostal
£m £m £m
72 72 205

3 8 4

4 - 4
(10} (31) (81
() (6 9
I - 3

69 43 136
2 13 31
67 30 105
69 43 136

Restructuring provisions relate to the cash costs, mncluding redundancy, associated with the ABF group’s announced
reorganisation plans the majonty of which were utilised mn 2011/12

Deferred consideration

Deferred consideration comprises estimates of amounts due to the previous owners of busingsses acquired by the group which

are often hinked to performance or other conditions

Other

Other provisions mainly comprise htigatton claims and warranty claims arising from the sale and closure of businesses The
entent and timing of the vtihsation of these provisions 1s more uncertain given the nature of the claims and the period of

warrantics
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24 Acquisitions and disposals
Acquisitions
20n

During 2011 the group completed ne new business combinations Cash flow on purchase of subsidraries, joint ventures and
associates of £24m comprises £15m in respect of previous acquisitions and £9m investment 1n a joint venture

2010

During 2010, the group completed no new business combinations Miner provisional fair value adjusiments were finalised during
the period These compnised a £9m reduction in non-operating intangibles, a £3m reduction 1n other non-current receivables, a
£Im reductton in trade and other recervables and a £4m increase in deferred tax habilties This reduction in net identifiable assets
and liabihities of £i7m resulted 1 a £2m increase in goodwill and a £15m decrease n deferred consideration There were no
changes to pre-acquisition carrying amounts

Cash flow on purchase of subsidiarigs, joint ventures and associates of £36m in the cash flow statement comprises £35m pard in
respect of previous acquisiions and £1m investment in a joint venture

Dispusals and closure of busines

During 2011 the group completed no business disposals Cash flow on sale of subsidianes, joint ventures and associates of £3m
in the cash flow statement comprises receipts of deferred consideration in respect of previous business disposals

During 2010, the group disposed of ts Polish sugar business and some agricultural assets in South Africa The group also
announced the closurc of its abattowr operations 1n Queensland, Australia Costs associated with these disposals are included

within cash and deferred consideration

Business disposals and closures had the following effect on the group’s assets and habilities

Carrying
values
2010
£m
Net assets
Intangible assets 1
Property, plant and equipment 82
Biological assets 3
Other non-current recevables -
Inventories 37
Trade and other recervables 20
Cash and cash equivalents 2
Trade and other payvables (37)
Intercompany payables (13)
Loans (7)
Taxation (2}
Net identifiable assets and habiities 86
Goodwil! 29
Non-controlling interests 3}
Recycle of foreign exchange differences (28)
Profit/ (loss) on sale and closure of business 28
Total consideration 112
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24 Acquisitions and disposals (continued)
£m
Sutisfied by
Cash consideration 123
Deferred consideration 5
Provisions made (16)
Interest in joint venture -
112
£m
Net cash
Cash consideration 125
Cash and cash equivalents disposed (2)
Cash consideration in respect of previous dpposals 3
Total 126

Provisions made on sale and closure of businesses mainly comprise rationahised costs and warranty provisions

The net cash of £126m 1n the disposal table above differs from the cash flow on sale of subsidiaries, joint ventures and associates

shown 1n the cash flow statement by £122m as this cash was received in the preceding financial pentod
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25 Share-based payments

The group had the following share-based payment plans in operation during the period These all relate to Associated British
Foods plc

Associated British Foods ple 1994 Share Option Scheme (‘the 1994 Scheme’)

1 he Scheme was established by the Company 1n 1994 Under the terms of the 1994 Scheme, options to purchase ordinary shares
m the Company were granted to selected qualifying employees over the ten years from November 1994 The options must be
held for five years before they become exercisable The exercise of options 1s not subject to specified performance critenia

Associated British Foods 2000 Executive Share Option Scheme (‘the 2000 Scheme’)

I his scheme was approved and adopted by the Company at the annual general meeting held on 15 December 2000 Under the
terms of the 2000 Scheme, options to purchase ordinary shares in the Company may be granted to selected employees over the
ten years from 15 December 2000 The options must be held for three years before they become exercisable The exercise of an
option under this scheme will, 1n accordance with institutional shareholder guidelines, be conditional on the achievement of
performance criteria which are based on growth in the group’s profits

Associated British Foods Executive Share Incentive Plan 2003 (*the Share Incentive Plan’)

The Share Incentive Plan was approved and adopted by the Company at the annual general meeting held on 5 December 2003 It
takes the form of conditional allocations of shares which will be released 1f, and to the extent that, certain performance targets are
satisfied over a three year performance period

Details of the group’s various share-based payment plans are as follows

Balance
outstanding Balance Options
at the outstanding exercisable
beginmng Granted/ Expired/ attheend atthe end
of the pertod awarded  Exercised Vested fapsed of the of the pertod
pertod
2011 £m im im im fm £m £m
the 2000 Scheme 75,000 - (55,000) - (20,600) - -
the Share Incentive Plan 5,791,563 1,962,219 - (1,132,093) (1,248,329) 5,373,360 n/a
2010
the 1994 Scheme 180,000 - (180,000) - - - -
the 20)00) Scheme 177,500 - (102,500) - - 73,000 75,000
the Share Incentive Plan 5,142,081 2,340,377 - (621,674) (1,069221) 5,791,563 n/a
Weighted average exercise price of options
Werghted
average
Range of remaining
exercise  contractual
prices for Iife of
Outstanding options  outstanding
at the Outstanding Exercisable outstanding options
beginmng attheend attheend  atthe end at the end
2011 of the period  Granted Exercised Forfeited Expired of the period of the perwd of the period  of the period
pence pence pernce petice pence pence pence pence pence
the 2000 Scheme 484 00 - 484 00 - 484 60 - - na -
2010
the 1994 Scheme 330 50 - 530 50 - - - - na -
the 2000 Scheme 484 00 - 484 00 - - 484 00 484 00 484 00 03
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25 Share-based payments (continued)
I he weighted average market price for share options exercised duning the period was 1,106 pence (2010 918 pence)

Ordmary shares already 1ssued and subject to option under the 1994 Scheme and the 2000 Scheme, or subject to allocation under
the Share Incentive Plan are held in a separate Employee Share Ownership Plan Trust The Trust 1s funded by the Company
Voung rights attached to shares held by the Trust are exercisable by the trustee, who 1s entitled to consider any recommendation
made by a commutice of the Company At 17 September 2011 the trust held 3,815,450 (2010 3,502,583) ordmary shares of the
Company The market value of these shares at the period end was £43m (2010 £37m) The Trust has waived its nght to
dividends Movements in the period were releases under the Share Incentive Plan of 1,132,093, share option exercises of 55,000
and purchases of 1,500,000 (2010 release under the Share Incentive Plan of 621,674, share options exercises of 282,500 and
purchases of 500 000)

Eairvalues

I'he weighted average fair values for the 1994 Scheme and the 2000 Scheme were determined using a binomual lattice model (for
share options) or by taking the market price of the shares at the ume of grant and discounting for the fact that dividends are not
paid during the vesting period (for conditional allocations of shares)

The weighted average fair value of the shares awarded under the Share Incentive Plan during the period was 999 pence (2010
801 pence) and the weighted average share price was 1074 pence (2010 862 pence) The dividend yield used was 2 5%

No options were granted under the 1994 Scheme or the 2000 Scheme 1n either 2010 or 2011

In accordance with the transiticnal provisions of IFRS 1, the group has recognised an expense in respect of all grants under these
plans made after 7 November 2002 and unvested at 18 September 2004 The group recognised a total equity-settled share-based
payment eapense of £8m (2010 £11m)}

26 Lease commitments

The group acts as a lessee for both land & buildings and plant & machmery under operating leases

Sublease receipts of £3m (2010 £3m) were recognised 1n the income statement in the period the majority relating to operating
leases The total of future mimmum sublease receipts expected to be received are £53m (2010 £35m)

Finance lease Labalities

T'he future minimum lease payments under operating leases are as follows

Munimum Muimum
lease lease
payments Interest Principal  payments inrerest Principal
2011 2011 2011 2010 2010 2010
fm fm fm £m £m fm
Expiring withun one year 1 1 ! 1
Expiring between one and five years 3 2 1 3 2 i
Expering after five years 39 28 11 40 29 1
43 31 12 44 32 12

Under the terms of the lease agreements, no contingent rents are payable
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26 Lease comnmitments (continued)
Operatmg leases
The total future mrnumum lease payments under operating leases are as follows
2011
fm
Within one year 139
Between one and five years 546
After five years 1,857
2,542
27 Contingencies

Lingation and other proceedings apainst companies in the group are not considered material o the context of these financial

statements

The group has adopted the amendments to IAS 39 n relation to financial guarantee contracts which apply for periods
commencing on or after 1 January 2006 Where group companies enter mto financial guarantee contracts to guarantee the
indebtedness of other group companies, the group considers these to be insurance arrangements and has elected to account for
them as such n accordance with IFRS 4 [n this respect, the guarantee contract 15 treated as a contingent hiability until such time
as 1t becomes probable that the relevant group company 1ssuing the guarantee will be required to make a payment under the

guarantee

As at 17 September 2011, group companies have provided guarantees in the ordinary course of business amounting to £645m

(2010 £403m)

17 September 2011

2010
£m

16

400
1,399

1,915
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28 Related party transactions

The Wittington Invesiments Limited group’s related parties as defined by 1AS 24, the nature of the relationship and the
extent of transactions with them are summansed below

Sub note m 2010
£000 £000
Dividends paid by Wittington Investments Limited and Associated British Foods
plc ("ABF"} and recerved 1n a beneficial capacity by

(1) ['rustees of 1he Garfield Weston Foundation 1 9,278 15,508
(u) Dhrectors of Wittington Investments Limited who are not

Trustecs of he Foundation 2 1,095 1,365
(1) A member of the Weston family employed within the Wittington

group 3 831 1,077
Sales to fellow subsidiary undertakings on normal trading terms 2,802 3,296
Amounts due from fellow subsidiary undertakings on normal trading terms 23 243

51,357 191,239
296,682 264,225
197,797 153,364

12,663 23,092

Sales to joint ventures and associates on normal trading terms
Purchases from joint ventures and associates on normal trading terms
Amounts due from joint ventures and associates

Amounts dug to associates and joint ventures

Lo R

I The Garfield Weston Foundation ("The Foundation”) 1s an English chanitable trust, established m 1958 by the late
W Garfield Weston The Foundation holds, as at 17 September 2011, 683,073 shares in Wittington Investments
Limited representing 79 2% of the Company’s issued share capital and s, therefore, the Company’s ultimate
controllimg party At 17 September 2011, Trustees of the Foundanon comprised two children and two
grandchildren of the late W Garfield Weston and five of the late Garry H Weston’s children

2 Details of the directors of Wittngton Investments Limited are given on page 7 Their beneficial interests, including
fanmuly 1nterests, in Wittington Investments Limited and s subsidiaries are given on pages 78 and 79 Directors’
remuneration 1s disclosed 1n note 5 Key management personnel are considered to be the directors

3 A member of the Weston farmly who 1s employed by the group and 1s not a director of Wittingten Investments
Limited and 15 not a Trustee of The Foundation

4 Details of the group’s sigmficant subsidiary undertakings and joint ventures are set out m note 29
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29 Group entities
Sigmificant subsidiaries

A list of the group s sigmficant subsidiary underiakings 15 given befow The entire share capital of the companies listed 15 held
within the group except where percentages are shown These percentages give the group’s ultimate interest and therefore allow
for the position where subsidiary undertakings are owned by partly-owned intermediate subsidtary undertakings

Manufacturing activities Country of Manufacturing activities Country of
Incor poration incorporation
AB Agrt Lunnted UK Maragra Acucar SARL (38%) Mozambique
AB Brasi Industria e comercio de Alimentos LTDA Brazil Maurt Fermentos [l SA (96%) Portugal
AB Calsa SAde C V Mexico Mauri Lanka (Private) Limited Srt Lanka
AB Enzymes GmbH Germany Mauri Maya Sanayt A S Turkey
AB Enzymes Oy Finland Maurt Products Limited UK
ABF Grain Products Limited UK Patak’s Food Lunited UK
AB Food & Beverages Ausiralta Pty Lid Australia Premier Nutrition Products Limited UK
AB Food & Beverages Phulippines Inc Philippines R Twrmng and Company Limited UK
AB Food & Beverages (Thailand) Limuted Thailand  Shanghat AB Food & Beverages Limited China
AB (Harbin)Food Ingredients Company Lumited China  SPI Pharma Inc us
AB Maurt Food, 5 A Spain The Billington Food Group Limited UK
AB Maurt Indha (Private) Limited Inda The Jordans & Ryvita Company Ltd (73%) UK
AB Maurt Vietnam Lid (66%) Vietnam Twinings North America Inc us
Abuec Corporation US  Ubombo Sugar Limited (31%) Swaztland
ABNA Feed {Liaoning} Co, Lid China Wander AG Switzerland
ABNA (Shanghay) Feed Co Lid China Yeast Products Company Republic of freland
AB World Foods Limited UK Zambra Sugar plc (42%) Zamba
ACH Food Companies fnc us
Alimentos Capullo Sde RLde CV Mexico Retaling activities
Anzchem Pty Limited Australia Fortnum and Mason ple UK
Aznearera Ebro SL U Spamn Heal's Holdings Ltd (75%) UK
Bo Tan Sugar industry Company Linmted China Lojas Primark Portugal-Exploracao, Portugal
Gasiao e Admumstracao
British Sugar (Overseas) Limuted UK Primark Republic of Ireland
Brinsh Sugar plc UK Primark Dewschiand GmbH Germany
Calsa de Colombia S A Colombia  Primark Netherlands NV Netheriands
Custeggio Lievitt Sr | fraly  Primark NV Belgium
Cereform Limited UK Primark Stores Limuted UK
Compania Argenting de Levanduras SATC Argentina Primark Tiendas S L U Spain
Food Investments Lintited UK
Foods International S A § France Investment and ather activities
G Costa and Company Limuted UK Associated British Foods plc (54 5%5) UK
George Weston Foods Limited Australia ABF Exploration Limited UK
George Weston Foods (NZ) Limited New Zealand ~ ABF European Holdings & Co SNC Luxembourg
Germain's (UK) Limued UK ABF Investments plc UK
Guangn Bo Hua Food Co  Lid (71%) A B F Holdings Limited UK
Guangx: Boging Food Co , Ltd (60%) China  ABF Overseas Limuted UK
Guangxt Bowxan Food Co  Lid (70%) China  ABF (UK) Limited UK
Harbin Maurr Yeast Co  Lid (85%) China Talisman Guernsey Lumnited Guernsey Channel
Islands
Hebe: Maur: Food Co, Lid Ching Wittington Investrments (Properties) Linited UK
tHovo Sugar Limuted (51%) South Africa  Richmond Hill Horel (Operations) Limuted UK
Hliove Sugar (Malawy) Limited (39%;) Malaw: Howard Investments Limited UK
Jacksons of Piccadilly Limited UK Wutington Investments (WPX) Limited UK
Kilombero Sugar Company Limited (28%) Tanzania Wittington Investments (OCP) Limited UK
Wittington Investments (Richmond Hill UK

Hotel) Limuted

The group’s interest in subsidiaries are all equity investments

British Sugar (Overseas) Limited operates subsidiaries and jomnt ventures in Europe and Asia Other than this, each company
operates mainly 1n 1ts country of incorporation
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29 Group entities {contthued)
interest in joint yventures and assoctates

A list of the group’s interest in jJownt ventures and associates 1s given below

Country of
mcorporation
£m
JOINT VENTURES
Levaduras Collico 5 A Chile
Roal Oy Finland
Owngdao Xinghua Cereal Otl & Foodstuff Co Lid China
Irontier Agriculture Limited UK
Viergo Fuels Limited UK
Stratas Foods LLC us
Uniferm Verwaltungs GmbH Germany
ASSOCIATES
C Czarntkow Limuted UK
Harper-Love Adhesives Corporation Us
New Food Coatings Pty Lid Australa
Murray Bridge Bacon Pty Lid Austraha
Gledhow Sugar Company Limted South Africa

Wittington Investments Limited
Directors’ Report and financial statements

Issue ordinary

Total

fm

CLP1,834,390.000
€3,196,000
CNY24,844,000
£36,000,104
£60,800.000

Uss2

€2

£1,000,000
US313,200
A8150,000
A$12,000.000
ZAR10,000

17 September 2011

Share capital
Group %
fm

50
50
25
50
45
50
30

43
30
50
20
15

Each joint venture and associate carries out manufacturing and food processing activities and operates mainly 1n 1ts

country of mncorporation

The companies listed herein are those subsidiary undertakings, jomnt ventures and associates whose results or
financial position, in the opmion of the directors, principally affected the figures shown m these annual accounts as
a list of all group companies would result in information of excessive length being given A full list of the
subsidiaries will be annexed to the next annual return of Associated British Foods ple delivered to the Registrar of

Companies
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30 Accounting estimates and judgements

Key sources of estimation uncertamty

In applying the accounting policies detailed on pages 14 to 22, management has made appropriate estimates 1 a number of areas
and the actual outcome may differ from those calculated The key sources of estimation uncertainty at the balance sheet date with
a significant nsk of matertal adjustment to the carrying value of assets and habilities within the next financial period are

Forecasts and discount rates

The carrying value of a number of items on the balance sheet are dependent on estimates of future cash flows arising from the
group's aperations which, in some circumstances, are discounted to arrive at a net present value

Assessment for imparrment involves comparing the book value of an asset with its recoverable amount (being the higher of its
value tn use and ns fair value less costs to sell)  Value in use 15 determined with reference to projected future cash flows
discounted at an appropriate rate  Both the cash flows and the discount rate involve a significant degree of estimation
uncertainty

The realisation of deferred tax assets 1s dependent on the generation of sufficient future taxable profits The group recogmises
deferred tax assets when 1t 1s more likely than not that they will be recovered based on an assessment of the likehhood of there
bemg sufficient taxable profits it the future Deferred tax assets are reduced to the extent that it 15 no longer probable that the
related tax benefit will be realised

Post-retirement benefits

I he group’s defined benefit pension schemes and similar arrangements are assessed annually n accordance with 1AS 19 The
accounting valuation, which has been assessed using assumptions determined with independent actuanial advice, resulted in a net
liabihty of £44m being recogmised as at 17 September 2011 The size of this net hability 1s sensitive to the market value of the
assets held by the schemes, to the discount rate used in assessing actuanal hiabihities, to the actuarial assumptions (which include
price inflation rates of pension and salary increases, mortahty and other demographic assumptions) and to the level of
contributions Further details are included i note 15

Provisions

Provisions are measured at the directors” best estimate of the expendrture required to settle the obligation at the balance sheet
date, taking into account a range of possible outcomes

Property, plant & equipment residual values and useful lives

Management reviews residual values annually considering market conditions and projected disposal values In assessing useful
hives, maintenance programmes and technological mmnovations are considered  The carrying value of property, plant and
equipment 15 disclosed m note 11

Biological assets

Cane roots valuation requires an esiimation by management of the average number of ratoons expected from the crop The
carrymng value of cane roots 1s disclosed in note 12

Growing cane valuation — estimated sucrose content requires management te assess the expected cane and sucrose yields for the
following scason, considering weather condittons and harvesting programmes, estimated sucrose price requires management to
assess 1nto which markets the forthcoming crop will be sold and assess domesuic and export prices as well as the related foreign
currency exchange rates The carrying value of growing cane is chsclosed n note 12
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30 Accounting estimates and judgement (continued)

Cash flow hedge accounting

In order to achieve and maintain cash flow hedge accounting, 1t 1s necessary for the group to determine, at inception and on an
ongoing basis, whether a forecast transaction 1s highly probable and whether the hedge 1s effective  This requires both subjective
and objective measures of determination

Exceptional items

The directors consider that items of income or expense which are material by virtue of their nature and amount should be
disclosed separately if the financial statements are to present fairly the financial position and financial performance of the entity
The directors label these items collectively as “exceptional items” Determimng which transactions are to be considered
exceptional in nature 15 often a subjective matter However, circumstances that the directors beheve would give rise to
exceptional items for separate disclosure might include major business restructurings, impairments and reversals of impairments

All exceptional items are included in the appropnate income statement hne item to which they relate  In addition, for clarity,
separate disclosure 1s made of alt exceptional items, with additional explanation 1n the notes

Taxation

The level of current and deferred tax recognised 15 also dependent on subjective judgements as to the outcome of decisions by tax
authorities in various tax yurisdictions around the world

Fair values on acquisition

[tems of property plant and equipment often have long operating lives, hence determination of fair values can require a
stgnificant degree of judgement Acquisitions often result in significant intangible benefits for the group, some of which qualify
for recognition as intangible assets Other such benefits do not meet the recognition requirements of accounting standards and
therefore, form part of goodwill Significant yjudgement 1s required 1n the assessment and valuation of these intangible assets,
ofien with reference to miternal data and models  Professional valuers are engaged where 1t 1s deemed appropriate to do so  Fair
values on major acquisitions are disclosed 1n note 24

31 Post balance sheet events

A {inal dividend of £34 per share (£29 3m) was paid after the year end on 27 September 2011 to sharcholders on the register on
19 September 2011
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Company balance sheet
at 7 September 2011

Fixed assets

I angible asseis

Investment property

Shares n subsidiary undertakings

Current assets

Debtors amounts falling due within one year
Other investments

Cash at bank and in hand

Creditors amounts falling due within
onc year

Net current assets
Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserve

Equity shareholders’ funds

Note

10
10

Witington Investments Limited
Directors’ Report and financial statements
17 September 2011

2011 2010
£m £m

8 8

1 1
437 437
446 446
174 159
506 505
122 55
802 719
(12) (8)
790 711
1,236 1,157
1 1
382 382
853 774
1,236 1,157

The financial statements on pages 72 to 79 were approved by the board of directors on 12 January 2012 and were

signed on 1ts behalf by

% -/
Guy Weston

Director

Company Number 00366054

12 January 2012
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Reconciliation of movements in shareholders’ funds

Jor the period ended 17 September 2011

Profit for the financial period
Dividends

Net additron 10 equity shareholders” funds
Opening equity shareholders’ funds

Closing equity shareholders’ funds

201 2010
£m £m
100 93
2n (73)
79 20

1,157 1,137

1,236 1,157
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Notes
1 Accounting policies

Accounfing reference date

The accounting reference date of the Company 1s the Saturday nearest to 15 September Accordingly, these financial
statements have been prepared for the period ended 17 September 2011

Basis of preparation

The financial statements are presented n sterling, rounded to the nearest mullion They are prepared under the
historical cost convention, except that dertvative financial instruments and current investments are stated at thewr fair
value, and 1n accordance with applicable United Kingdom accounting standards (UK GAAP) and the Companies
Act 2006

As permitted by s408(4) the Compantes Act 2006, a separate profit and loss account for the Company has not been
mncluded n these financial statements As permutted by FRS 1 no cash flow statement for the Company has been
included on the grounds that the group ncludes the Company in 1ts own published consolidated financial
statements As permitted by FRS 8 no related party disclosures for the Company have been included

The Company has taken advantage of the exemption i FRS 25 — Firancial Instruments Disclosure and
Presentation, not to prepare a note to the financial statements relating to financial instruments as the information 1s
available in the financial statements of the group

Depreciation

Depreciation 1s provided on the origmal cost of assets ot on valuation and 1s calculated on a straight-line basis at
rates sufficient to reduce them to thewr estimated residual value No depreciation 1s provided on freehold land or
payments on account Leaseholds are written off over the period of the lease The anticipated hfe of other assets 15
generally deemed to be not longer than

Freehold buildings - 66 years
Plant, machnery, fixtures and fittings - 12 years
Envestment property

Investment property 1s recorded at open market value as determined by independent valuers every five years and by
directors at other imes Changes in market value are transferred to a revaluation reserve save that a deficit ansing
on revaluation of an individual investment property which 1s considered to be permanent is charged in the profit and
loss account of the period In accordance with the Statement of Standard Accounting Practice (SSAP) 19,
depreciation 1s not provided on investment property on the basis that such property 15 not held for consumption but
for investment The directors believe, therefore, that this accounting policy 1s necessary for the accounts to give a
true and fair view Depreciation 15 only one of the many factors reflected in the annual valuation and the amount
which would otherwise have been shown cannot be separately 1dentified or quantified

[nvestments in subsidiary undertakings

Investments 1n subsichary undertakings are reported at cost less any provision for impairment
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Notes (continued)

2 Profit for the period

As permitted by s408(4) of the Companies Act 2006 the Company has elected not to present its own profit and loss
account for the pertod Wittington Investments Limuted reported a profit for the period ended 17 September 2011 of
£100m (2010 £93m)

3 Tangible fixed assets
Land and
buldngs
£m
Cost
At 18 September 2010 and at 17 September 2011 9
Depreciation
At 12 September 2010 1
Charge for the period -
AL 18 September 2011 l
Net book value
At 17 September 2011 8
At I8 September 2010 8
4 Investment property
£m
At 18 September 2010 and at 17 September 2011 1
5 Shares in subsidiary undertakings
Listed Unlisted Total
£m £m £m
At 18 September 2010 and at 17 September 2011 345 92 437

Investments in subsidiary underiakings are shown at cost less amounts written off Investments include 403,341,215
ordmary shares of 5 15/22p (2010 403,341,215) each in Associated Briish Foods plc, equivalent to 50 9% of the
issued share caprtal of that company, which 1s listed on The London Stock Exchange At 17 September 2011 the
market value of the holding was £4,509m (2010 £4,235m) Associated British Foods plc 1s incorporated in Great
Britain and regisiered 1n England Through its subsidiary, Howard Investments Limited, the Company holds a
further 28,173,893 (2010 28,173,893) shares i Associated British Foods ple, representing 3 6% of the 1ssued share
capital of that company A list of the principal trading subsidiary undertakings 1s given n note 29 Except where
noted, none of the companies shown 1s a direct subsidiary of Wntington Investments Limited The holding
company structure 15 complicated and does not necessarily reflect the management grouping 1in which the companies
are histed
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Notes (continued)
6 Debtors

Amounts falling due within one year
Amounts owed by subsidiary undertakings
Corporation tax recoverable

Sundry debtors

Deferred tax asset

The directors consider that the carrying amount of debtors approximates to their fair value

7 Other investments

Unlisted investments
Other current investments — money market deposits and debt securities

8 Creditors amounts falling due within one year

Accruals and deferred mmcome
Amounts due to subsidiary undertakings

The derectors consider that the carrying amount of creditors approximates to their fair value

9 Share Capital

Authonsed
At 18 September 2010 and 17 September 2011

Issued and fully pard
At 18 September 2010 and 17 September 2011

Wittington Investments Limited
Directors’ Report and financial statements

2011
£fm

168

174

12

Ordinary
shares of
50p each

900,000

862,022

17 September 2011

2010
£m

157

oy e

159

2010
£m
22

483

505

2010
£m

Nominal
value
£

450.000

431,011
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Notes (continued)

10 Reserves

At 18 September 2010
Profit on ordinary activittes after taxation
Dividends pad

At 17 September 2011

11 Post balance sheet event note

A final dividend of £34 per share was paid on 27 September 2011 to shareholders on the register on 19 September

2011

Wittington Investments Limited
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Share Share Profit
Capital Premium and loss
account
£m £m £m
1 3382 774
- - 100
- - 21
1 382 853
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Directors’ interests

Beneficial interests

17 September 2011

The directors of the Company at the end of the period had the following beneficial nterests, including family

interests, in the shares and debentures of the Company and subsidiary companies

17 September
2011
hate Hobhouse
Wittington Investments Limited,
Ordinary shares of 50p 2,368
Associated British Foods ple,
Ordinary shares of 5 15/22p 2,860,358

W Galen Weston

Wittington Investments Lanuted,

Ordinary shares of 50p 37,953
Associated British Foods ple,

Ordinary shares of 5 15/22p 5,672,560

G Gramger Weston

Wittington Investments Limtted,

Ordinary shares of 50p 5938
Associated British Foods ple,

Ordinary shares of 5 15/22p 3,951,871

Guy Weston

Witlington Investments Limited,

Ordinary shares of 50p 2,368
Associated British Foods plc,

Ordinary shares ot 5 15/22p 3,077,565

George Weston

Wittington Investments Limited,

Ordinary shares of 50p 2,367
Associated British Foods ple,

Ordinary shares of 5 15/22p 3,261,340

18 September
2010
5,210

2,860,358

37,953

5,672,560

5,938

3,951,871

5210

3,077,565

5,209

3211283

Int addition, at 17 September 2011 George Weston held conditional allocattons over 286,177 ABF ordinary shares of 515/22p under the
ABI Share Incentive Plan On 21 November 2011, 131,741 of these vested and were released to George Weston who on the same day
sold 68,712 ABF ordinary shares On 23 November 2011, Mr Weston received a further allocation under the ABF Share Incentive Plan

of 166,606 ABF ordinary shares of 515/22p

No other directors had any options duning the perniod

On appomtment on 3 November 2011, Mrs Emma Adamo notified a holding of 466,234 Ordinary shares of § 153/22p 1n Associated British Foods

ple and a holding of 1,322 Ordinary shares of 30p each m Witington Investments Limited
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Directors’ interests (continued)

Non-beneficial interests

The directors of the Company at the end of the period had the following non-beneficial interests

1 W Galen Weston, Guy Weston, George Weston and Kate Hobhouse are trustees of a trust, in which they have no
beneficial terest, which at 17 September 2011 held 683,073 ordinary shares of 50p (2010 683,073) 1n

Wittimgton [nvestments Limited

The mnterests shown above remained the same at 12 January 2012
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