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Frfg NOTICE OF MEETING
4 -

;{ Netice is hereby given that the annual general meeting of the compnny will be held at

i ‘

N !

the registered office, Springficld Road, Leeck, Staffordshire on 10th April 2978

5

? ) for the following purpeses:

:

b :

%

n ’ 1. To receive the diroctors' report and accounts for the period
L } :

;{, . ended 31st December 1877;

Th K

T !

R "

4 ,

¥ f

Ty X 3. To elect a director;

ol ' -

{

W “

iﬂ. r

!j . 3. To ro~appeint auditors and to nuthorise the directors to fix
1t -
;’ - ; their remuneration,

% :

EE \

LR I !

¢ i

: «.BY ORDER o”\\‘mﬁ; BOARD

‘;!,“ : ‘-\ e ™ * *

L"' 3 \%*“».

b J.M, PATERSON

g

o ,
‘ﬁ ﬁﬂ Sperotary
b . -

b :
Jﬁ J
L Springfield Road,
oot

e Fi.

ADAMS FOODS LIMITED

Leck,

Staffordghire, STI3 G6EN

237d March 1978



ADANS ¥OODS LIMITED 1.

ELPORT OF THE DIRECTORS

.

The directors have pleagure in submitting their report, together with the audited accounts of
the company Zor the 18 months ended 31st December 1977.

Activities )

The principal activities of the group sre the production, packaging, marketing and distxibution
of food products.

Results
The following is a summary of the group profit and loss account,

2
Loss gttributable to ordinary shareholders . £557,681)

Retained profit brought forward 2,551,196

Retained profit carried forward 1,953,515

]

Directors and directoxs' intercsts

The table below shows the persons who wero directors during the financigl period mmd thedir
beneficinl and other interests in the ordinary share capital of the company. The dirsuiors
bave no intorest in the prefercnce share capital of the company.

31st December 1977 Srd July 1976

‘Benctieinl Other . Bensfiecial Dther

J.H, Adoms - - 471,480 450,500
J.C. McGough (resigned l4th February 1978) - - - -
B.A. Joyce ’ - - - -
A. Boardmumm ) - - - . -
P.M, Macielinskl ' - - - -
JeH. fatomon (appointed lst February 1977) - - - -
A,K. Brochwicz-lewinski (resigoed 25th May 1977) - - 1,500 -
X, Ahwed {(resigned 9th September 1976) : - - - -
s T

Mr., J.¥. Paterson was appointed a director on lst February 1977 and in accordmace with the
Articles of Association retires ond, being eligible, offers uimsol? for election,

NHone of the directors were interested in any significont contract to which the cowmpany was a party
during the poried, nor n¥e nny schemes in bedng to benefit directors by enabling them +to acquire
ghares in the company.

Acquisitions

During the periocd the company acqnired tho whole of the issued share capltsl of Broadhurst & Company
(Gadbrook) Limited, a company engaged in the production of cakes and higeouite, The acquisition wes
mede for cask and loan stock, which was subsequently redeemed, On ist January 1878 thig coapany ‘s
getivities were traasferred into a division of Adums Foods Limited.

Shargholders

The compony is & wholly owned subsidlary of An Bord Bainne Co-operative Limited, a company
incorporated in the Republic of Ireland,

Fized assgaets
petai’s of movements of fixed assets are shoom in pote 7 of tho notes to theo anccounts.
The company hag granted an option whereby oue of its frachold propertics may be purciased hy the

tenant at the terminatien of the curredt tiray year lease for s conpideration of £180,000 ng
coppared with 1ts buook value at 3lst Decemver 1977 of £328,000,

It is the directors® opinion that the current vaiue of the group’s irecehold propertios is in
excess of book veluc at Jist December 1977.



ADAMS FOODS LIMITED

REPORT OF THE DIRECTORS (CONTINUED)

Export sales

Tho value of goods exportod hy the group during the period amounted to £4,102,666 (£1,203,222

in 1976),

Enmployecs .

The average number of persons employed by the group during the period was 2,104 (2,200 in 1976)
and their aggregate remuneration amounted to £8,613,185 (£5,549,182 in 1976).

Charitable and political contributions

During the periocd the company .made charitable contributions of £444 (£961 in 1976),

contributions were made (Euil in 1976).

Muditors

A resolution for the re-sppointment of Pest, Maxwick, Mitchell & Co. as auditors of the company

is to be proposcd at the annual general meeoting,

BY ORDER BOARD'
S e
3 .M. PATRRSON

Secretary .

Sorinpfield Rosad,

loek,

‘Btaffordshire, ST13 GEN
‘'23rd March 1978

2-

No political
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REPORT OF THE AUDITORS 7O THE MEMBERS OF

ADAMS FOODS LIMITED

We have ecxaminod the accounts set out on pages 4 to .13, which have beon

prepaved under the historical cost convention as modified by thé revaluation

o; cortaln assets.

In our opinion they give, under that convention, a truec and fair view of the

.
Lt

gtate of affairs of the company and of the group at 3lst December 19%7 and

of the loss and source and npplicntioﬁ of funds Zor the period ko that date

. N

and comply with the Companies Aets 1948 and 1967.

Churchill House,
Regent Road,

8toke-on-Trent.
23rd March 1978 Charterad Accountants

PEAT, MARWICK, MITCHELL k& CO.,




* ADANS FOODS LIMITED 4,

AND ITS SUBSIDIARY COMPANIES

o GROUP PROFIT AND LOSS ACCOUNT

e
N . FOR THC PERTIOD ENDED 31ST DECEMBER 1977
. 1977 ‘ 1975 ‘
18 months : 22 ponths F
Notes g [ !
. N 2
i’ {
i Turnover 142,616,804 ! 86,489,377 B
- ] ' = — ———— %
i
“, , .
J 2 Trading (loss)/proflt before taxation {616,271) o 529,957 E
. 0 B *’
; o
: 6 -
| . Taxation crodit 23,490 ] 73,240 g
. {Losz)/profit after taxation {592,781) i GO3 197 "fm f
\i . ‘; ] N I(]
i Preforence dividends pald (4,900} { {4,500) B
[N - [ ' o
. (Losg}/profit attributable to ordinary !
! shareholders (597,681) ‘ 598,297
ol ’r*
| d |
X 18 Ordinary dividends - E 53}.905)
: ; _ (597,681 P 566,382
o {
K Proportion of 1975 f#inal dividend waived - Lo 74,287
| {
: [ .
N : Rotained (loss)/profit of the period {597,681) ' «-$40,879
.f mnmmomn i e /
T 1’
"STATEME(T OF RETAINED PROFIT - .
[ i
N 1977 ; 1976 B
oo . Group Conpany | Grou Company E
K 3 £ { g g
X Rotained profit at the beginning % .
‘ of the period 1,299,388 1,322,700 911,517 629,158
. Marketing and development costs ;'
. relating to prior year {1298,600) {129,800)° - -
- Discounts receiveble related ? B -
to prior yoar arising out of !
change in accounting policy 27,749 27,748 ! 17,760 17,7505
I
- i Change in accounting policy K
for deferred taxation J
{note I tu the accounts, 1,353,661 1,353,661 [ 981,240 BBB 240
2,651,196 2,574,510 | 1,910,617 1,543,158 |
Retained (loss)/prof’: for ! o ‘ ;
the period . (507,681) (795,243) . 840,879 2,031,382 )
1,953,515 2,779,287 2,551,198 2,574,510,

===

The att.ched notes form part of these uccounts,

[ R PN
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ADAMS FOODS EIMITED

AND ITS SUBSIDIARY COMPANIES

GROUP_BALANCE SHEET AS AT 31ST DECEMBER 1977

FIXED ASSETS

TRADE INVESTMENT

CURAENT ASSETS

SBtocks

Debtors

Cesh at bank and in hand

4

LESS CURRENT LIABILITIES
Croditors

Amount due to parent company
Bank overdraft

Short term loans

Taxation

Dividend proposed

“'NET CURRENT LIABILITIES

NET_ASSETS .

CAPITAL EMPLOYED:

SHARE CAPITAL

CAPITAL RESERVES

RETAINED PROFIY

* "SHAREHOLDERS' INTEREST

Lomis

The attached notes form part O’Q those accounta,

5]
Jrd July
1876
£ 3
7,735,945 7,033,968
27,600 13,800
11,440,215 | | 8,807,691
7,431,267 7,716,323
11,340 12,9347
18,882,722 17,236,048 |,
3,300,009 4,286,820
15,255,847 | | | 6,564,135
135,107 1,612,049
2,000,000 | | 5,100,000
- 16,987
- 14,037
20,780,963 17,595,978
(1,888,242 .(358,030)
5,865,304 ' 6,688,738
1,805,792 1,005,792
1,355,807 1,209,750
1,053,515 2,551,198
5,115,304 5,853,733
759,000 1,092,000
5,805,304 6,688,748
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ADAMS FOODS LIMITED 6.
BALANCE SHEET AS AT 31ST DECEMBER 1977 ard Jul
. 1876
Notes e 2
7 - FIXED ASSETS 6,800,286 7,033,988
13 INVESTMENT IN SUBSIDIARY COMPANIES 695,566 206,651
13 TRADE INVESTMENT 27,600 13,800
CURRENT ASSETS :
5 Stocks 10,859,166 9,507,693
Debtors 7,180,498 7,716,323
Cash at bank and in hand 11,340 12,934
i 18,051,003 17,236,848 |
LESS CURRENT LIABILITIES ;
Creditors 2,643,740 4,288,820 |
Amount due to parent company 15,257,099 8,664,185
Bank cverdraft - 1:,!.\12‘,049
11 Short term loans 2,000,000 5,100,000 | ;
Texation of - 16,967 | |
Dividend proposed - 15,837
’ 19,900,839 37,595,578
. b N
NET ', RRENT LIABILITIES {1,849, 836) (359,03 -
MET_ASSETS 5,763,916 6,897,389
it =S )
CAPITAL EMPLOVED:
9 SHARE CAPITAL 1,805,792 1,805,792
10 CAPITAL RESERVES 1,428,857 1,485,087
RETAINED PROFLT 1,778,287 2,574,510
SHAREHOLDERS' INTEREST 5,013,916 5,865,389
11 LOANS 750,000 1,092,060
. oD
o e —i— ——
5,763,016 6,897,160
f—— LS REEREEEECN
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ADAMS FOODS LIMITED AND SUBSIDIARIES

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE PERIOD ENPED 31ST DECEMBER 187

EOURCE OF FUSDS

(Acss) /profit before itax

Adjusiments for items not involving
the movenent of finds:—

Deprociation ndjusted for dizpozals

TOTAL GEXERATED FROM OPERATIONS

Sale proceeda of Tixed nssets

Capital reserve/(foodwill) ariaing on
consolidation

Prooveds of issve of ordinary sharcs
less cosis

Taxation balonee acquirod from
sunbepidiary companios

-

"APPLICATION OF FUNDS

Pt

Poxchase of fixed assots

pequisition ©of fixed assets in
sobsidinry ot beok wvaluo

Increased holding in trado invostment
Pividends paid
Prenimms on repoyment of loan stock

Tax paid

—_—
e

NOVEMENT IN WORKING CAPITAL

(incxoasc) in stock
(Increase) /decroase in debtors
Increase/{decrease) in creditors

fncreass innmount due to parent company

MOVEMENT TN NET LIQUIiD FUNDS

(Decrease) in cash at bank and in hond

Decrease/(increase) in bank overdraft

Pocreass/(increnso) in loans

1977
*..18 months
£ £
(616,271)
1,299,180
682,909
642,428
112,477
84,187
809,002
1,402,001
1,876,010 .
767,515
13,800
20,837
56,230
39,108
.. 39,108
2,773,555
(1,281,554)
(1,932,424)
308,654
(953 ,589)
8,716,261
; 6,138,902
4,857,348
mesmonEmee T
(1,504)
1,476,942

3,382,000
4,857,348

7'
R .
2978 !
18 montieg .
{ £ LA ;
I }
i s §
| !
{ HBY 057
: M i
| |
{
i 1
f 1
i . {
‘ N1
a,m0,868 {
29,933 Q
\ C158,152) J
| !
. 2,852,394 j
\ ]
01,200 g
1,480,975 |
. 2,630,243
l 3,202,678 ' 1
} =
. 269,57 . l
13,800 o
' " 28,235 : l
‘ - o

18,145 |
Ehfmnwzzaw

Lo (10.086)|
. ‘ i ' v'. l
0 (,804,198) . !
;. +(8,438,622) i

E' . €50,693 - . - -%
N0 agzpsmel. o
o «2./081,, 836,
(2,971, 022)

| ’i
i

. B
;::“', ¢13¢907%
t' mssmnxsﬁ
% ’ qg,eaz,ono%
i ) 2,991,022}
s - " 1T



ADAMS FOODS LIMITED 8.

AND 17S SUBSTDIARY COMPANIES

NOTES TO THE ACCOUNTS

EOR THE PERIOD ENDED 31ST DECEMBER 1977

y 1. Lecoumting policies
N e Tollowing paragraphs describe the main accounting policies of the group.
:! #) Consolidation principles
; The proup accounts include the results of the parent company and its subgidiaries
' from the dates of acquisition, Goodwill or capital reserves srising on consolidation
k| oxe taken to group copital reserves,
¥
,' b) Turnover
il
y This reprosents amounts invoiced by the pgyoup in respect of goods and services
e provided during the period excluding inter-company transactions,
o
E:- <} Depreciation
t Fixed assets are doprecinted at varylng rates, the principle hoing as follows:w
3
4
N Freehold buildings - Hil to 4% per annum on cost or voluation
f' Langr lesseholds - Written off over the term o2 the leanse
; Plani and machinery - Betweon 10% and 20% per annum based on written down valuo
‘j #otor vehicles - Botween 10% and 33,1/3% per annum based on cost or written
| ) . down value
‘ <) Gowernment grants
Regional developument grants are crodited to profit and.loss acecount in proportion to
; tho depreciation charged,
K ©) Stocks )
_: Raw materinls, finished goods and sundry stocks are stated at the lower of cost and
i ool realisable value, Direct identification and the fixst-in, first-out methods of
| wvaluntion are nsod in determining cost. Storage costs and production overheads
! where applicable are included, g
) Doferred tax
In previous years it has been %he gxtup policy to provide fully f6F do¥errved tax
axvising from timing differences dotween tax allowances and the related accounting
treatwent, It has, however, becn decided to follow the provisions of Exposurc Draft 19
of the Acccunting Standards Committue of the accounting bodies in the United Kingdom nnd
to write back provisions previously .ade since it 1s not considered likely that liability
will arise in the foreseeable future, The effect of this change in policy has been shown
in the suumary of reserves brought forward on the profit and loss account. In order to
facllitate a fair comparisen with the current period's raesults, all comparative figures
kave been adjusted to reflect the chanpe in accounting policy,
2, Trading loss/profit
This ds arrived at after charging the following: 1977 1976
18 months 12 months
g £
Pemxeciation 1,083,331 595,650
Logs on disposal of fixed assets 215,849 5,261
Intarest on bank loans and ovardrafts 1,155,879 654,501
dpen stock interest 97,498 -
Hire of plant and equipment 219,331 29,544
#Hirp purchase interest 4,869 4,565
Amditors! remuneration . 51,000 29,500
Murheting snd dovelopnent costs (new operations) E 225,450
. Pireciors’ emoluxents 125,086 76,472

snd after croditing:
Wemporsry eoploymont gubgidy 169,300 -
Tdternat recelived 3,805 15,373

s soane Tmamme
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4.

5.

ADAMS FOODS LIMITED

S
AND ITE SUBSIDIARY COMPANIES
KEGTES TO THE ACCOINTE (CONTINUED)
Directors! epoluments
Diroctors' emoluments in accordence with section 6(3) Companies Act 1967,
1997 1576
18 months 12 months
' £ [
Chairman . 18,375 12,250
Highest paid direetor 23,667 15,650
Other directors' emoluments:= 2937, 1876
A8 months 12 monihs
Aumboer Numbax
Nil to £2,500 2 1
£5,001 to £7,500 0 1
£7,501 to £10,000 0 1
£10,001 to £12,500 4] 2 70,656 40,166
£32,501 to £15,000 3 0
£15,001 to £17,500 1 0
£17,501 to £20,000 2 0
Contributions under pension scheme 12,388 8,406
. . 125,086 76,472
EESSS=NS [ i
Employecs® emoluments .
Employces' emoluments (excluding pension contributions) in accordance with section 8,
Companiocs Act 1967.
1977 1876
18 nonths 12 months
"~ Humbox Hygbor
£10,001 to £12,500 B 0
£12,501 to £15,000 4 0
b1t —) =unT e
The group The company
1977 1976 1977 1976
Stocks, . i o T
Rew materials and bulk stocks 10,093,256 8,272,818 8,743,032 8,272,816
Finished goods 1,080,171 996,335 799,445 896,335
Sundry stocks 266,688 238,540 206,388 238,540
11,440,115 9,507,601 10,859,165 9,507,691
Group The company
Taxation 1977 1976 1577 1578
EY £ g g
Transfer from deforred taxation account - 91,200 - 91,200
Corporation tax provisien no longer
required 56,205 - - -
Corporation tax recoverable in respect .
of prior years - 1,485 - 1,485
Advance corpora:‘:ion tax written off (32,805) (19,455) (11,217 (19,455)
23,490 73,240 (11,217) 73,240
sempan f-<-4 17 =t nEmESE



7.

ADAMS FOODS LIMITED

10,
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE ACCOUNTS (CONTINUED)
Fixed assets Land and buildings Plant,
. Lon hachinery
Group Froohold leasehold and vehicles Total
£ £ £ 2
Cost or valuation st 3rd July 1976 3,451,657 441,272 5,469,160 9,362,089
On nequisition of subsidiary company 294,054 - 923,152 1,217,206
Additions 683,808 22,207 1,160,985 1,876,010
Dispaosals - - (1,531,826)  (1,531,828)
At 3lst December 1877 4,420 . 463,479 6,030,481 10,923,479
Representing items at
Cosat 3,859,744 378,729 5,046,530 9,285,003
Valuation in 1069 - 84,750 - 84,750
Valuation in 1871 - - 386,108 386,108
Valuation in 1972 569,775 - 597,843 1,167,618
4,429,519 403,479 6,030,481 10,923,479
Depreciation
At 3rd July 1976 - 25,138 2,302,083 2,328,121
On acquisition of subsidiary conpany 47,633 - 402,008 449,631
Por the period 10,478 8,504 1,064,259 1,083,331
On disposals - - (673,549) (673,549)
At 3lst Docember 1977 58,011 35,732 3,095,791 3,187,534
Net book wvalue . -
At 3lst Docember 1977 4,371,508 429,747 2,934,550 7,735,945
At 3rd July 1976 , 3,451,657 416,124 3,186,177 7,083,963
Parcnt company
Cost or valuation at 3rd July 1978 3,451,667 441,272 5,469,160 9,362,089
Additions 683,358 22,207 1,040,412 1,745,977
Digposals - - ¢1,452,306) (1,452 ,308)
Group transfers - ~ (11&,927) (112,927)
At 31st Decomber 1977 4,135,015 463,479 4,044,339 8,542,833
Representing itoms at:
Cost 3,565,240 278,729 4,346,496 8,290,465
Valuation in 1869 - 84,750 - 84,750
Valuation in 1972 669,775 - 597,843 1,167,618
4,135,015 463,479 4,944,339 9,542,833
Depreciation
At 3rd July 1976 - 25,138 2,302,983 2,328,121
¥or tho period - 8,694 262,160 970,754
On disposala ~ - {609,697) {609 ,697)
On group tronsfers - - (36,631) {36,631y
At 31st December 1977 - 33,732 2,618,515 2,852,547
Net bhook value
At 31zt Decembaxr 1977 4,135,015 420,747 2,525,524 6,890,286
At 3rd July 1976 3,451,657 416,134 3,166,377 7,033,968
o d
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ADAMS FOODS LIMITED 11,
"AND ITS SUBSIDIARY COMPAMIES
NOTES TO TAE ACCOUNTS (CONTINUED)
Capital commitments
1877 1976
Capital expenditure for which contracts have boen placed: 4 [4
The group 61,847 60,000
The company 54,347 60,000
v mEmERs E 4
Capital expenditure authorised but not contracted Tor:
The group 257,222 1,187,000
The company \ 239,722 1,187,000
Sharo capital 1977 1876
Issuod and Issuod and
. Authorised fully paid Authorisad fully pald
7% (now 4.9% plus tax credit)
cunulativo proference shares
ol £1 each 100,000 100,000 100,000 100,000
Ordinary shares of 10p each 2,000,000 1,705,792 1,800,000 1,705,792
- . 2,100,000 1,805,792 1,900,000 1,805,792

By o resolution of the company passed at an extraordinary genoral meeting hold on 13th
December 1976, the suthorlised shore capltal of the c¢ompany was incroased to £2,100,000.

-

Capital roserves

At 3rd July 1976
Promium on redemption of loan stock

Capital reserve arising on consolidation of subsidisry company

Loang

short term bank loans - unsecured
Short tern bank loans - gecured

Hedium term loan repayable in four equal annual instalments,
the firxst falling due on 30th June 1978 (included nbove),
pocured against freehold property

Investments in subsidlary companies

Shares at cost
Amounts duo to suhsidiary companies

Groun The company
] TE
1,288,750 1,485,087

(56,230) (56 ,230)
112,477 -
1,355,997 1,428,857
77 1076
£ €
1,750,000 2,600,000
250,000 2,500,000
2,000,000 5,100,000
750,000 1,032,000
750,000 1,032,000
1977 1976
[ e
2,155,168 1,281,548
(1,459,302)  (1,07%,897)
695,566 208,051
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15,
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ADAMS FOODS LIMITED 12,

*AND ITS SUBSIDIARY COMPANIES

NOTES TO THE ACCOUNTS (CONTINUED)

The subsidiary companies, 2l of which are wholly owned, ars:-—

Trading
Broadhurst & Company {Gadbrook) Limitod

Non-trading

Adams Butter Limited
Adams Biscuits Limited

Adams Dairies Limited

Elkes Staff Stores Limited

Elkes Foods Limited

Elkes Biscuits Limited

Lloyds Doiries Limited

Kerrygold Fresh Foods Limited

R. & W. Dovidson Limited (registered in Scotland)

Anglo Contlnental Produce Company (1968) Limited {registered in Scotland)

«

Trade invesiments

- 877 2876

2 2
Shares at cost in Smailcbhia (Eire) Teo (registered in Eire) * 27,600 13,800
EnSEaEe S

It 48 the directors’ opinion that the current value of this-investment is equeol to 1ts cost.

Holding company

The company is a wholly owned subsidiary of An Bord Bainne Co-operatiyée Limited, a company
incorporated in. the Republic of Ireland, which is regarded as the ultimate holding
company.

1. -

Loan to an officer

A loan of £15,000 is due from & director of the subsidlary company acquired during the-
pexiod. R

Deferred taxation

1£ the group had not alterod its policy in accounting for doforred taxntion (sce accounting
policlos stetement) the estimated deforred taxation lisbility would ha as follows at the
balancc sheet dates!i*

e Growp The company
10977 1976 1977 1976

Taxation deforred in respect of: 4 e £ 1]
ftock apprecintion relief 4,658,508 3,806,142 4,482,370 3,806,142
Accelerated capital allowmnces 2,419,229 2,008,436 2,002,687 2,008,436
Other timing differencos {20,887) (20,800) (17,896) (20,800}
Avnilable tax losses carried forward  (5,588,040) (4,329,778) (5,588,040) (4,328,778)

1,469,000 1,464,000 970,000 1,484,000

Contingent liability

There i a contingent liability ip respect of a subsidiary company which has given a
guarantcd to the buankers of Wincon Smith (Feods) Limited to a maximum of £30,000.
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ADAMS FOODS LIMITED 13,
, *AND ITS SUBSIDIARY COMPANIES
. . NOTES TO THE ACCOUNTS (CONTINUED)
18, Ordinary dividends 1977 1976
[ 4 [ e

Interim of 0.578p per share - 86,605
‘ Less Amounts walved - : 82,627
- 15,968

Final of 0.5769p per shara - . 98,407

Less Amounts waived - 82,470
; i - 15,937
- 91,905
f =t} mOom=u

19, Proference dividends

The holding company, which owns all the preferonce shares of the company, has walved its
right to a dlvidend in Octcber 1977 which wculd have amounted to £2,450 plus tax credit,



