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. THOMAS DE LA RUE INTERNATIONAL LIMITED

DIRECTORS’ REPORT

The Directors submit their report together with the audited financial statements for the year ended
31 March 1995.

PRINCIPAL ACTIVITY

The Company is a holding company. with interests in the United Kingdom and overseas in security
printing and other ancillary activities.

RESULTS AND DIVIDEND

Profit on ordinary activities after taxation amounted to £37,803,000 (1994 loss of £8,697,000). The
Directors recommend the payment of a final dividend of £56,500,000 (1994 £36,500,000). The
retained loss for the year of £18,697,000 (1994 loss of £45,197,000) has been transferred to
reserves.

REVIEW OF BUSINESS

The Company derives its income mainly through dividends from its subsidiaries and associated
companies.

FUTURE DEVELOPMENTS
" The Company will continue to operate in accordance with its principal activities.
FIXED ASSETS
Significant movements in fixed assets are explained in Notes 6 and 7 to the accounts.
DIRECTCORS
The names of the Directors holding office during the year were as follows:
S A Field
L G Cullen
C L Fluker (appointed 27 January 1995; resigned 31 March 1995).
DIRECTORS’ INTERESTS
At 31 March 1995 no Directors or members of their families, as defined by the Companies Act 1985,
held any beneficial interests in shares of any member of the group other than the ultimate parent

undertaking, De La Rue plc. The holdings of L G Cullen in shares of the ultimate parent undertaking
are as shown in that company’s accounts. The holdings of the other Director is as follows:

Own & Family Interest Executive Share Savings Related

Ordinary Shares QOption Scheme Share Option_ Scheme

31 March 1 April 31 March 1 April 31 March 1 April

1995 1994 1995 1994 1095 1994

S A Field ' 2,561 1,770 - 10,000 7,142 7,142

Options under the Savings Related Share Option Scheme are exercisable at various dates up to
31 July 1997 at prices ranging between 203.23p and 359p. Those under the Executive Share Option
Scheme are exercisable between 4 July 1998 and 3 July 2005 at 934p.




THOMAS DE LA RUE INTERNATIONAL LIMITED

DIRECTORS' REPORT (CONTINUED)
INSURANCE

The Company carries Directors’ and Officers’ Liability insurance as permitted by the Companies Act
1985. ' ‘

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
Company law requires the Directors to prepare financial statements for each financial year which give

a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing those financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Companies Act 1985, They are also responsible for
safeguarding the assets of the Company and hence for takmg reasonable steps for the prevention
and detection of fraud and other irregularities.

AUDITORS
The auditors, Price Waterhouse, having indicated their willingness to continue in office and as
permitted by $386 of the Companies Act 1985, shall remain as auditors of the Company until the

Company shall otherwise determine in a General Meeting.

By Order of the Board

S AFIELD Registered Office:
gecretafy 6 Agar Street
{ 1996 London
W WC2N 4DE




Southwark Towers Telephone: 0171-939 3000
32 London Bridge Strest Telex: 884657 PRIWAT G
London SE1 85Y Facsimile: 0171-378 0647

Price Waterhouse '{I’

AUDITORS' REPORT TO THE MEMBERS OF
THOMAS DE LA RUE INTERNATIONAL LIMITED

We have audited the financial statements on pages 4 to 13 which have been prepared under the
historical cost convention as modified by the revaluation of the Company's fixed asset investments
and the accounting policies set out on page 6.

Respective responsibilities of Direstors and Auditors

As described on page 2 the Company's Directors are responsible for the preparation of financial
statements. It is our responsibility to form an independent opinion, based on our audit, cn those
statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates
and judgements made by the Directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the Company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit $0 as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or other
irregularity of error. In forming our opinion we also evaiuated the overall adequacy of the
presentation of information in the financial staterents.

Oginion

In our opinion the financial statements give a true and fair view of the state of the Company’s alfairs
as at 31 March 1995 and of its profit for the year then ended and have been properly prepared in
cordance with the Companies Act 1983.

e Lelthetise

PRICE WATERHOUSE —
Chartered Accountants and Registered Auditors ' " Jan.u.w&) 996

Dffices at Aberdeen, Birmingham, Bristol, Cardiff, Edinburgh. Glasgow, Hull, Leeds, Leicester. Liven’in\, London, Manchester, Middleshrough, Newcastia, Nottingham, Redhill,
St. Albans, Southampton and Windsor.

The partnershig's principal place of business is at Southwark Towers, 32 London Bridge Street, London SET 9SY where a list of the parlners’ names is avaitable {or inspection.

The firm is authorised by the institute of Chanered Accountants in England and Wales to carry on investment business.



THOMAS DE LA RUE INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 1995

Administrative expenses
OPERATING LOSS - continuing operations

Loss on the sale or termination of businesses (Note 3)
Provision for losses on the disposal of properties (Note 3)
Profit on disposal of fixed asset investment {Note 3)

Income from shares in group undertakings

Income from shares in associated undertakings

Interest receivable (Note 4)

Currency translation differences on foreign currency borrowings

PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit/{loss) on ordinary activities (Note 5)
PROFIT/(LOSS) ON ORDINARY ACTIVITIES AFTER TAXATION
Equity dividen.ds proposed

TRANSFERRED FROM RESERVES (Note 15)

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Profit/(loss) for the financial year
Revaluation of investments in subsidiary undertakings

Total gains and losses recognised
since last annual report

NOTE OF HISTORICAL COST PROFITS AND LOSSES

1995 1994
£'000 £'000
(367) (357)
(367) (357)
. (25752
- (2,928)
14,913 -
22,573 21,061
187 229
798 1,131
1,004 -
39,108 (6,616)
(1,305) (2,081)
37,803 (8,697)
(56,500)  (36,500)
(18,697)  (45,197)
1995 1994
£'000 £'000
37,803 (8,697)
119,600 -
(8,697)

157,403

There were no material differences between the results as disclosed in the profit and loss account

and the results on an unmodified historical cost basis.



THOMAS DE LA RUE INTERNATIONAL LIMITED

BALANCE SHEET AT 31 MARCH 1995

1995 1994
£'000 £'000

FIXED ASSETS
Tangible assets (Note 6) - -
Investments (Note 7) 335,561 214,054

335,561 214,054
CURRENT ASSETS
Debtors - due within one year (Note 10} 724 1,789
Debtors - due after one year (Note 10) 109,785 32,254
Cash at bank and in hand - 427

110,509 34,470
CREDITORS - Amounts due
within one year (Note 11) (1,870) (6,395)
NET CURRENT ASSETS 108,639 28,075
TOTAL ASSETS LESS CURRENT LIABILITIES 444,200 242129
CREDITORS - Amounis due
after one year (Note 12) (211,276) (106,432)
PROVISIONS FOR LIABILITIES AND CHARGES (Note 13) - (3,676)
NET ASSETS 232,924 132,021
CAPITAL AND RESERVES ‘
Called up share capital (Note 14) ' 2,500 2,500
Share premium account (Note 15) 1,500 1,500
Other reserves (Note 15) i 19,869 39,869
Revaluation reserve (Note 15) 207,752 88,152
Profit and loss account (Note 15) 1,303 -

EQUITY SHAREHOLDERS’ FUNDS , 232,924 132,021

APPROVED BY THE BOARD ON

3 Q’wq,..,\wgs

iones )

SA Field
DIRECTOR
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THOMAS DE LA RUE INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS - 31 MARCH 1995

ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards, as amended for the valuation of the Company’s fixed asset
investments. :

Consolidation of subsidiaries

Subsidiaries prepare financial statements for the year ending 31 March each year except in the case
of one subsidiary which prepares accounts for the year ending 31 January. Consolidated accounts
have not been prepared as the Company is a wholly owned subsidiary of another body corporate
incorporated in the United Kingdom.

Associated undertakings

An associated undertaking is one in which the company has a long term investment and is in a2
position to exercise significant influence over the company in which the investment is made.

Foreign currencies

Amounts receivabie from overseas subsidiaries are translated into sterling at the appropriate
year-end rates of exchange. Exchange gains and losses on translating foreign currency amounts are
included in operating trading profit,

Dapreciation

Tangible fixed assets are stated at cost, less depreciation.

Taxation

Provision for UK corporation tax on profits of the Company arising after 1 April 1994, is made in the
accounts of the ultimate parent company.

The ultimate parent company also makes provision under the liabiity method for deferred taxation
relating to the Company arising from all timing differences which are not expected to continue for the
foreseeable future,

Investments

Investments are stated at cost or valuation in the balance sheet, less provision for any permanent
diminution in the underlying net asset value of the investment.




THOMAS DE LA RUE INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

OPERATING LOSS

Auditors’ remuneration is borne by another group undertaking. Duting the year non-audit fees of
£58,000 (1994: £nil) were paid to the Company's auditors.

No Director received ény emoluments in their capacity as a Director of the Company.
There are no persons employed by the Company (1994: nif).

EXCEPTIONAL ITEMS :
1985 1994

’ £'000 £'000
Loss on the sale or termination of discontinued businesses - 25,752
Provision for losses on the disposal of propetties - 2,928
Profit on disposal of fixed asset investments 14913 -

14913 28,680

The profit on disposal of fixed asset investments arises from the sale during the year of De La Rue
Systems SA to another group undertaking at a market value in excess of its book value.

In 1994 the loss on the sale or termination of discontinued businesses includes a prolit of £614,000
on the sale of Lethaby Numbering Systems Limited, a loss of £3,211,000 arising on the wiite off of a
debtor relating to a business previously disposed of and a loss of £23,155,100 arising on the
liquidation of a dormant subsidiary.

Provision was made in 1994 1o cover the expected loss on the disposal of one of the Company's
leasehold properties which is surplus to requirements,

INTEREST RECEIVABLE
1995 1994
£'000 £'000
Interest receivable from group undertakings 736 1,115
External interest receivable 62 16
798 1,131
TAX ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES
1995 1994
£000 £000
UK Corporation tax at 33% (1994 33%) - 1,542
Deferred tax - 2420
Overseas tax - 3,962
1,305 1,192
1,305 5,154
Adjustments in respect of prior years - 3,073
1,305 2,081




‘THOMAS DE LA RUE INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

TAX ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES (CONTINVED)

Overseas taxation arises from the payment of dividends by subsidiaries. There was no taxation
attributable to the exceptional items as shown in note 3.

Subsequent to the adoption of an agreement between the Company and the ultimate parent
company, the latter will meet all UK corporation tax liabilities relating to the profits of the Company,
so long as it remains a member of the group.

TANGIBLE ASSETS
tong
Leasehold
property
£'000
Cost :
At 1 April 1994 and 31 March 1995 1
Accumulated depreciation
At 1 April 1994 and 31 March 1995 1
Net book value
At 1 April 1994 and 31 March 1995 _ -
INVESTMENTS
Investments in
Investments in Associated
subsidiaries companies Total
£'000 £'000 £'000
Valuation at 1 April 1994 211,203 : 2,851 214,054
Additions 5,633 - 5,633
Disposals {(3,726) - (3,726)
Revaluation during the year 119,600 - 119,600
Valuation at 31 March 1995 332,710 2,851 335,561

The Directors have valued the fixed asset investments of the Company at 31 March 1895 on an
earnings basis and this valuation has been incorporated in the financial statements, in order to reflect
the underlying value of the investments to the Company.

Details of the Company’s subsidiaries and associated undertakings are shown in notes 8 and 9
respectively.




THOMAS DE LA RUE INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

SUBSIDIARY UNDERTAKINGS

The following information deals only with those subsidiaries which, in the opinion of the Directors,
principally affected the profit or the amount of assets of the Thomas De La Rue International group.

The subsidiaries operate in security printing and other ancillary activities.

Proportion of nominal

Country of Registration or Incorporation/ value of issued shares
Name of subsidiary undertaking held by the company

United Kingdom

De La Rue Holographics Limited

Eire

Thomas De La Rue and Company (lreland) Limited
Hotland

De La Rue Systems BV

Switzerland

Thomas De La Rue AG

United States of America

De La Rue Inc

In all cases the class of shares is Ordinary (Common stock in De La Rue Inc).

100%

100%

100%

100%

100%




(a)

(b)

THOMAS DE LA RUE INTERNATIONAL LIMITED

NOTES TO THE ACGOUNTS - 31 MARCH 1995 (CONTINUED)

ASSOCIATED UNDERTAKINGS

The company has the following investments in associated undertakings.

The companies operate in security printing and other ancillasy activities.

Country of

Registration or
Name of Associated undertaking Incerporation
Nigerian Security Printing _
and Minting Company Limited Nigeria
Year end: 31 December
Royal Mint Services Limited United Kingdom
Year end: 31 March
Daq Electronics Inc United States

Year end: 31 March

Class of
Shares
Ordinary

Ordinary

Ordinary

Interest of
Thomas De La Rue

international Limited

25%

50%

33.33%

Through its 100% holding in Thomas De La Rue AG the company holds more than 10% of the equity

share capital of the following companies:

Country of

Name of Company incorporation
Churchfelle (BVI) Limited British Virgin
Islands

De La Rue Giori AG  Switzerland
Koenig & Bauer AG Germany
Fidink Switzerland

10

Class of

Shares
Crdinary
Ordinary
Ordinary

Ordinary

interest of
Thomas De La Rue

International Limited

50%
50%
12.5%

33.33%
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THOMAS DE LA RUE INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

DEBTORS

Amounts due within one year

Trade debtors
Amounts owed by group undertakings
QOther debtors

Amounts due after one year

Amounts owed by group undertakings

CREDITORS - Amounts due within one year

Amounts owed to group undertakings
Other creditors
Taxation

CREDITORS - Amounis due after one year

Amounts owed to group undertakings

1895 1994
£'000 £'000
700 1,764

24 25

724 1,789
109,785 32,254
1995 1594
£'000 £'000
98 100

406 3,298
1,366 2,997
1,870 6,395
1995 1994
£000 £'000
211,276 106,432

11




- THOMAS DE LA RUE INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

13 PROVISIONS FOR LIABILITIES AND CHARGES

Deferred
taxation
£'000

At 1 April 1994 3,676
Transferred to another group undertaking (3.676)

At 31 March 1995 -

- ) _—

14 CALLED UP SHARE CAPITAL
1995 and 1994

£
Authorised:
Crdinary shares of £1 each 2,500,000
Aliotted and fully paid:
Ordinary shares of £1 each 2,500,000
15 RESERVES Share Profit
premium and loss Other Revaluation
account account feserves reserve
£000 £'000 £000 £'000
At 1 April 1994 1,500 - 39,869 88,152
Retained Loss for the year transterred
from reserves - (18,697) - -
Revaluation of investments in
subsidiaries - - - 119,600
Transfer from Other reserves
to Profit and Loss reserve - 20,000 {(20,000) -
At 31 March 1995 1,500 1,303 19,869 207,752

In presenting the figures for the Company’s investments in subsidiary and associated undertakings
the Directors have adopted the alternative accounting rules under the terms of schedule 4 Part |l
Section C to the Companies Act 1985.

Accordingly and as provided in S275 of the Companies Act 1985, any diminution in value of
investments in subsidiary and associated undertakings, included in the overall net valuation surplus
of £207,752 does not fall to be treated as a realised loss and therefore is not regarded as reducing
distributable reserves. :

12
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THOMAS DE LA RUE INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS - 31 MARCH 1995 (CONTINUED)

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

1995 1994

£000 £000

Profit/(Loss) for the financial year : 37,803 (8,697)
Dividends (56,500) (36,500
(18.697)  (45,197)

Revaluation of investments in subsidiary undertakings 119,600 -
Capital contribution - 23,155
Net addition/(reduction) in shareholders’ funds 100,903 {22,042
Opening shareholders' funds 132,021 154,063
Closing shareholders' funds 232,924 132,021

ULTIMATE PARENT UNDERTAKING AND CASH FLOW STATEMENT

The ultimate parent undertaking is De La Rue plc which Is registered in Enwgland and Wales. The De
La Rue group is the only group of which the Company is a member and for which group accounts
are prepared. Copies of the group accounts are available from The Secretary cf the Company at 6

Agar Street, London WC2N 4DE.

A statement on cash flow has been omitted as the Company has taken advantage of the

dispensation avallable to companies for which a cash flow statement Is disclosed in the consolidated

accounts of the ultimate parent undertaking.

13




