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Clays Ltd
Strategic report
Year ended 31 December 2022

Introduction

The Directors present the Strategic Report, their Directors' Report and the audited financial statements for
the year ended 31 December 2022 (“the financial period" or "period’). Comparative figures are for the year
ended 31 December. 2021. The Directors, in preparing this Strategic Report, have complied with s414C of
the Companies Act 2006.

Business strategy and objectives

The Company's principal activity is the printing of books and ancillary added value services. There have not
been any significant changes in the Company's principal activities in the period under review. The Directors
are not aware, at the date of this Report, of any likely major changes in the Company's activities in the next
financial period.

The company's strategy continues to be focused on optimising production, growing market share and to
create value for our customers.

The directors are satisfied that the company is well placed to react to the external market forces mentioned
above. The company's strategy continues to be focused on optimising processes and investing in new print
technologies where appropriate.

Business review

The resuilts for the period are shown on page 14, and the state of the companies affairs are shown on page
15. The company's profit before tax for the year ended 31 December 2022 amounted to £8.1m (2021: £8.5m,
including £3.4m of non-recurring insurance proceeds relating to a machine failure (refer to note 6 for further
details)). Revenue for the trading period was £80.9m (2021: £85.5m).

The market continues to demand fast delivery times and ever shorter run lengths. The company has
responded to this in 2022 and the prior year with a significant investment in new equipment which further
improves its ability to service customers. The company will continue to monitor this trend and invest in the
most appropriate technology to adapt to the market changes.

Financial key performance indicators

The company measures closely several key financial metrics, including Turnover and Gross Profit Margin.
These are reviewed frequently against budgets and prior year figures. In addition the company monitors a
number of important non financial indicators including customer order quantities, factory output productivity,
together with appropriate people related metrics and health and safety metrics.

Year ended Yearended
31 Dec 2022 31 Dec 2021
Turnover (£) 90,915,080 85,540,923
Gross profit margin 22.0% 18.3%

The increase in gross profit margin reflects a return to pre-pandemic levels of trade which has enabled the
directors to manage the waorkflow of production more efficiently.



Clays Ltd
Strategic report (continued)

Year ended 31 December 2022

Principal risks and uncertainties

As noted above, the Company's core activities are the printing of books and ancillary added value services.
The principal risks that the Company presently faces relate to the increases seen in prices and availability of
raw materials. Notwithstanding his fact the directors remain mindful of wider underlying risks and with the
high market share, the principal risk relates to the business relates to the size of the company’s addressable
market.

At an operational level, the primary risk is the competitive environment and the successful renewal of existing
customer contracts. To that end, the company is focused on providing high levels of customer service in
support of excellent production standards to maintain strong customer relationships and minimise the risk of
customer losses as contracts are reviewed.

Financial risk management objectives and policies

The Company's activities expose it to-a number of financial risks including credit risk, liquidity risk and foreign
exchange risk.

The Company's principal financial assets are cash at bank and in hand, and debtors, which represent the
Company's maximum exposure to credit risk in relation to financial assets. The Company's credit risk is
primarily attributable to its trade debtors. The amounts presented in the Company's Statement of financial
position are net of allowances for doubtful debtors estimated based on the prior experience and the
assessment of the current economic environmernit.

In determining the recoverability of trade debtors, the Company considers any change in the quality of the
trade debtors from the date the credit was initially granted up to the reporting date. The concentration of credit
risk is limited due to the Company's credit insurance arrangements.

The Company's policy is to maintain flexibility with respect to its liquidity position, by utilising short term cash
deposits and, where necessary, short term bank borrowings for working capital and longer term borrowings
for capital expenditure requirements.

The Company enters into forward foreign exchange contracts from time to time in order to cover its specific
foreign currency payments and receipts and to manage the risk associated with anticipated sale and purchase
translations. The Company doés not use derivative financial instruments for speculative purposes.

Future developments

As part of the wider Pozzoni Group, the company is well positioned to benefit from future opportunities in its
main markets. It has made significant investments in the past year to further improve its service and quality.
It intends to pursue further opportunities in this area in the coming years. It will continue to seek sales growth
selectively and only when it can be sure of an adequate commercial return.

During 2022 the Company has seen demand return nearer to the 2019 levels, this the Directors envisage
contiriuing for the foreseeable future.

The Company has continued to see increases in the prices demanded for the raw materials, this appears
likely to continue for the remainder of 2023 and beyond. This may increase pressure on the profit levels of
the company.
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Strategic report (continued)

Year ended 31 December 2022

Employees

Our staff are fundamental to the successful operation of the business. The Company is committed to & policy
of equal opportunities for all and aim to be a responsible employer in the approach we take towards pay and
benefits that our employees receive. We continue to develop an environment whére employees feel valued
and engaged in the business through regular communication and consultation.

Shareholders

Our ultimate shareholder, Pozzoni Group Limited, is in constant contact with the Company via mutual
directors.

Customers

Through dedicated account management, regular communication and.discussion, démand planning, regular
site visits, technology partnerships and sustainability strategy.

Suppliers

‘Engagement via a clearly defined purchasing policy, regular communication and trading 'updates and the
creation of long-term trusted partnerships The Company will review its policies each year to ensure that they
are consistent with the long-term business aims including its environmental policy: Thé Company looks for
-and implements ways of reducing its impact on. the environment and holds a number of environmenital
accreditations.
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Strategic report (continued)

Year ended 31 December 2022

Greenhouse Gas (GHG) Emissions

In line with the Greenhouse Gas Protocol (GHG) Corporate Accounting and Reporting Standard, Clays Ltd
has been engaged in a process aimed at reducing our energy and greénhouse gas emissions. The company
and its directors are fully committed to preventing pollution, and making continual improvements to minimise
our effect on the environment.

Unavoidably, Clays Limited recognises that its business activities interact with the environment in a variéty of
ways including via the use of energy, generation of waste, solvent emiissions, noise & raw materials. The
company recognises its responsibility to help protect the environment, be a responsible neighbour and
provide a comfortable environment for its employees. The company is committed to:

* Continual improvement in the environmental impact of its business activities.
* Complying with all relevant legal, customer, and other third-party requirements.
* Adopting best practices applicable to its activities wherever possible.

The Company will achieve these commitments by:

* The continued compliance with our management system under ISO14001:2015.
* Protecting the environment and preventing poliution.
. Maintaining an environmental performance improvement programme.

To reduce the company's carbon footprint there is a particular focus on the reduction in use of oil and
electricity which accounts for the majority of operational emissions. The company aims to achieve this by
embedding carbon management in all activities. Examples of how this might be achieved include improved
plant management during weekends to reduce out of hours energy use, the maintenance of equipment to
operate efficiently and to maintain a capital expenditure programme that also embeds operating efficiency.
Given the age of the buildings occupied by the company there is an element of energy usage that will be
difficult to reduce quickly.

Clays recognises that our business operations have an inherent environmental impact and therefore is
committed to act on our responsibility to reduce that impact. As a step towards this, we have measured our
scopes 1 and 2 emissions in line with the Greenhouse Gas (GHG) Protocol Corporate Standard. The GHG
inventory below has been prepared following the operational control approach to define the organisational
boundary, reflecting 100% of emissions over which Clays has the complete authority to manage. Acting on
our commitment to environmental sustainability will be focused towards improving operational energy
efficiency as well as sourcing heat and electricity from lower carbon sources.

The emissions from the production of our purchased electricity under scope 2 follow the market-based
approach to reflect our purposeful choices in the energy market. Clays has applied an accounting method to
incentivise a procurement strategy which meaningfully supports the renewable energy transition. Towards
this end, Clays investigated the attributes of our current electricity contract to determine the connection
between the renewable energy certificates for the purpose of the fuel mix disclosure and the underlying
energy purchased to match our demand. Given that the exclusive purchase of renewable energy certificates
without the purchase of the underlying renewable energy is an ineffectual support mechanism for renewable
capacity, a UK grid average production mix factor was applied to the percentage of Clays' consumption
matched by these unbundled certificates. When our purchase of electricity was backed by power purchase
agreements negotiated between our supplier and a renewable enérgy project,a lower emissions factor has
been applied to our consumption to most accurately reflect the source of production.

Going forward, adopting this method provides a basis for Clays to improve our renewable energy procurement
over time through sourcing an increasing proportion directly from renewable projects. This will involve
exploring opportunities for local, onsite generation and developing partnerships with renewable energy
developers to drive renewable additionality to the grid.



Clays Ltd
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Year ended 31 December 2022

Greenhouse Gas (GHG) Emissions (continued)

To align with the reporting requirements of the GHG Protocol Corpo,rate Standard, we have additionally
calculated our fugitive emissions from refﬁgerant usage included in our scope 1 emissions. The calculation,
methods for ‘our scopes 1 and 2 emissions &fé continuously reviewed and updated according to the most
accurate and complete methods in the GHG Protocol and best practice guidance.

Yearended Yearended
31 Dec 2022 31 Dec 2021

UK Energy Consumed: .
Electricity use (kwh) 20,501,852 21,565,620
Qil and diesel 'cénsum_p'tion (litres) 355,751 367,664
UK Emissions from (tonnes):market based _

Scope 1 (Direct) 1,223 1,231
Scope 2 (Energy Indirect) 3,738 4,383
UK Emissions from (tonnes):location based A
Scope 1 (Direct) 1,223 1,231
Scope 2 (Energy Indirect) 3,965 4,579

Company's Chosen Intensity Measurement (Ratio):
Tatal CO2 emissions for 1,000 tonnes of paper throughput 78.99 81.84
(Tonnes/1,000 tonnes paper printed)

Under the GHG protocol we are required to present qut scope 2 (energy direct) emissions using two different
calculations. The first being based upon the market based average for electricity product and the second
being based upon the averagé for our location.

Statemeént concerning section 172 of the Companies Act

The board's statement of compliance with Section 172 of the Companies Act 2006 is included in the Directors'
‘Report.

This report was approved by the board of directors on . 53\‘\&1 ......... Sand signed on behalf of the board
by: .

E Cuomo



Clays Ltd
Directors' report

Year ended 31 December 2022

The directors: present their report and the financial statements of the company for the year ended
31 December 2022.

Principal activities

The Company's principal activity is the printing of books and ancillary added value services.
Directors

The'directors who served the company during the year were as follows:

J P Hulley

K P Mcfarlan

J C P Nowell

M F Pozzoni

M L Vercelli Dequarti
E Cuomo

Dividends
Particulars of dividends are detailed in note 13 to the financial statements.
Employment of disabled persons

The Company is an Equal Opportunities Empioyer and no job applicant receives less favourable treatment
on the grounds of age, gender, marital status, race, colour, sexual orientation, religious or philosophical
beliefs.

It is the policy of thé Company that people with disabilities, whether régistered disabled or not, should receive
full and fair consideration for all job vacancies for which they are suitable applicants. Employees who become
disabled during their working lifé will be retrained in employment wherever possible and will be given help
with any necessary rehabilitation and retraining. The Company is prepared to modify procedures or
equipment, wherever this is practicable, so that full use can be made of an an individual's ability. It is the
policy of the Company that the training, career development and promotion of disabled persons should, as
far as possible, be identical to that of other employees.

Employment policies

Our staff are fundamental to the successful operation of the business. The Company is committed to a policy
of equal opportunities for all and aim to be a responsible employer iri the approach we take towards pay and
benefits that our employees receive. We continue to develop an énvironment where employees feel valued
and engaged in the business through regular communication and consuitation.

Events after the end of the reporting period

Particulars of events after the reporting date are detailed in note 28 to the financial statements.
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Year ended 31 December 2022

Section 172 statement

This section serves as our section 172 statement and should be read in conjunction with the Strategic report
on pages 2 to 6. Section 172 of the Companies Act 2006 requires Directors to take into consideration the
interests of stakeholders in their decision making. The Directors continue to have regard to the interests of
the Company's employees and other stakeholders, including the impact of its activities on the community, the
environment and the Company's reputation, when making decisions. Acting in in good faith and fairly between
members, the Directors consider what is most likely to promote the success of the Company for its members
in the long term. Whilst the importance of giving due consideration to our stakeholders is not new, we are
explaining in more detail this year how the Board engages with our stakeholders, thus complying with the
requirement to include a statement setting out how our Directors have discharged this duty. In this context
we note the following:

* The Directors are fully aware of their responsibilities to promote the success of the Company in
accordance with section 172 of the Companies Act 2006. To ensure the Company's Board regularly
reflects on how the Company engages with its stakeholders and opportunities for enhancement in the
future. Such reflections are facilitated by the Board's composition; being made up of a mix of executive
and non- executive members who combine a shareholder's perspective with that of management.

* The Board regularly reviews our principal stakeholders and how we engage with them. The stakeholder
voice is brought into the boardroom through information provided by management and also by direct
engagement with stakeholders themselves. Such stakeholders include shareholders, employees,
customers and the wider community in which the Company is based. The relevance of each stakeholder
group may increase or decrease depending on the matter or issue in question, so the Board seeks to
consider the needs and priorities of each stakeholder group during its discussions and as part of its
decision making.

* The Board continues to enhance its methods of engagement with the workforce.

* We aim to work responsibly with our suppliers. The importance of supplier relationships is also
recognised, as evidenced by paying suppliers to agreed terms.

» The Company contributes to the community in which it is primarily based in a number of different ways.
The Company recognises that it is important for the healthy development of the community in which it
operates to participate in this way.

The fundamental overriding principals in the govemnance of the Company is that of ensuring transparent
conduct which reflects faimess in all dealings with the shareholder, employees, customers and suppliers. The
Company has been part of the business community in North Suffolk for more than 200 years and is rooted in
the community with an exciting vision for the future as part of the wider Elcograf group; one of Europe's
leading print providers.

The combination of a long history married to 2 modern international printing group enables the Company to
place a high degree of importance on its core values. These include the minimisation of the environmental
impact of our operations; further details of which may be found on the Company's website. As noted earlier
in the Directors' Report we value our employees and seek to both keep them informed of and involved in the
development of the Company's future strategy.

A testament to the importance we place on all stakeholders is the significantly long length of service by many
of our senior employees and the many long-standing relationships with customers and suppliers.

Matters covered in the Strategic report

The Strategic report includes the following disclosures that would otherwise have been included in the
directors' report:

* Business review
* Financial key performance indicators
* Principal risks and uncertainties
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* Future developments
* Financial risk management objectives and policies
* Greenhouse Gas (GHG) Emissions

Directors' responsibilities statement

The directors are responsible for preparing the strategic report, directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statemeénts in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they. give a true and
fair view of the state of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;

° make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show-and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities:

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

o they have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act 2006.

This report was approved by the board of directors on 559\42915 and signed on behalf of the board
by:

E Cuomo
Director



Clays Ltd
Independent auditor's report to the members of Clays Ltd

Year ended 31 December 2022

Opinion

We have audited the financial statements of Clays Ltd (the ‘company’) for the year ended 31 December 2022
which comprise the statement of comprehensive income, statement of financial position, statement of
changes in equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kihgdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

° give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit
for the year then ended;

° haye been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our reésponsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

-10 -



Clays Ltd

Independent auditor's report to the members of Clays Ltd (continueq)

Year ended 31 December 2022

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is
a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is ¢onsistent with the financial statements; and

o the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

° certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or-error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting uniess the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

- 11 -
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Independent auditor's report to the members of Clays Ltd (continueq)

Year ended 31 December 2022

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to détect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities;
including fraud and non-compliance with laws and regulations, was as follows:

» we identified the principal laws and regulations applicable to the company through discussions with
management and our wider knowledge and experience; and

» identified laws and regulations were considered in our planning of the audit and the team remained alert
to instances of non-compliance throughout the audit

We assessed the susceptibility of the company's financial statements to material misstatement, inciuding
obtaining an understanding of how fraud might occur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

+ considering the internal controls in place to mitigate material risks of fraud and non-compliance with laws
and regulations.

To address the risk of fraud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

» tested journal entries to identify material unusual transactions; and

« assessed whether material judgements and assumptions made in determining the accounting estimates
set out in the principal accounting policies were indicative of potential bias.

In response to the risk of iregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

» agreeing material financial statement disclosures to underlying supporting documentation;
* reéading the minutes of meetings of those charged with governance; and
°  enquiring of management and directors as to actual and potential litigation.and claims.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events-and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

-12 -
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Year ended 31 December 2022

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state t6 the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law; we do not accept or aSsume responsibility to- anyone other than the
company and the company's members as a body, for olur audit work, for this report, or for the.opinions we
have formed.

L oot Qg (L

Tobias Wilson BA(Hons) FCA (Senior Statutory Auditor)

For and on.behalf of

Lovewell Blake LLP

Chartered accountants & statutory. auditor
Bankside 300

Peachman Way

Broadiand Business Park

Norwich

NR7 OLB

A4 Jua( 2023__
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Clays Ltd
Statement of comprehensive incomeé

Year ended 31 December 2022

Turnover

Cost of sales

Gross profit

Selling expernses
Administrative expénses
Other operating income

‘Operating profit beéfore exceptional operating income:
Exceptional operating income

Operating profit

Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financial year and total comprehensive income

All the activities of the company are from continuing operations.

2022 2021

Note £ £
4 90,915,080 85,540,923
(70,951,563) (69,919,873)
19,963,517 15,621,050
(1,198,805)  (1,107,736)

~ (10,989,665)  (9,261,758)
5 386,348 -
8,161,395 5,251,556

6 - 3,372,149
7 8161395 8,623,705
A1 (107,076)  (112,978)
8,054,318 8,510,727

12 (1,792,361) (1,582,894)
6:261,958 6,927,833

The notes on pages 17 to 31-form part of these financial statements.

-14 -



Clays Ltd
Statement of financial position

31 December 2022

2022 2021
Note £ £ £ £

Fixed assets .
Tangible assets 15 22,867,139 21,595,702
Current-assets ’ »
Stocks 16 4,933,468 4,081,353
Debtors 17 26,314,957 27,240,252
Cash at bank and in hand 12,834,334 8,698,872

44,082,759 40,020,477
Creditors: Amounts falling due within
one year 18 .(19,876.158) (18,944,085)
Net current assets 24,206,601 21,076,392
Total assets less current liabilities 47,073,740 42,672,094
Creditors: Amounts falling due after
more than one year 19 (3.641,271). (4,853,534)
Provisions
Taxation including deferred tax 21 (3,843,984) (2,183,033)
Net assets 39,588,485 35,635,527
Capital and reserves »
Called up share capital 24 2,369,327 2,369,327
Share: premium account 25 82,038 82,038
Profit and loss account 25 37,137,120 33,184,162
Shareholders funds 39,588,485 35,635,527

These financial statements were approved by the board of directors and authorised for issue on
S).;\v‘lbla and are signed on'behalf of the boatd by:

E Cuomo
Director

‘Company registration number: 00342498

The notes on pages$ 17 to 31 form part of thése financial statements.

- 15 -



Clays Ltd
Statement of changeés in equity

Year ended 31 December 2022

At1 January 2021
Profit for the year
Total comprehensive incoirie for the yéar

Dividends paid and payable

Total investments by and distributions to
owners

At 31 December 2021

Profit for the year

Total comprehensive income for the year
Dividends paid and payable

Total investments by and distributions to

owners

At 31 December 2022

Called up

share
capital
£

2,369,327

13

2,369,327

13

2,369,327

Share
premium
account
£
82,038

Profit and
loss
account Total
£ £

27,228,080 '29,679,445

6,927,833 6,927,833

6,027,833 6,927,833

(971,751)  (971,751)

82,038

(971,751)  (971,751)
33,184,162 35,635,527

6261958 6,261,958

6,261,958 6,261,958

(2,309,000) (2,309,000)

(2,309,000) (2,309,000)

37,137,120 39,588,485

The notes on pages 17 to 31 form part of these financial statements.

- 16 -



Clays Ltd
Notes to the financial statements

Year ended 31 December 2022

1. General information

The company is a private company limited by shares, registéred in England and Wales. The address of
the registered office is Clays Printing Works, Popson Street, Bungay, Suffolk, NR35 1ED.

2. Statement of compliance

These financial statements have been prepared in compliance with FRS 102, The Financial Reporting
Standard applicable in the UK and the Republic of ireland'.

3. Accounting policies
3.1 Basis of preparation

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

3.2 Going concern

The Company has generated sufficient financial resources from its activities to allow the directors to
believe that the Company is well placed to manage its business risks successfully in the curmrent
challenging economic climate. The Company meets its day-to-day working capital requirements through
its cash balances and appropriate asset finance facilities.

In reviewing the application of the going concern the directors have also recognised that wider economic
pressure impact the environment in which the Company operates. In this context the directors have
sought to take into account a number of specific factors when preparing forecasts for the 12 months
following the approval of the financial statements. Such factors include (but are not limited to) the timing
and levels of customer demand and the risk of inflationary pressures on costs (i.e. National Living Wage,
materials and energy costs).

After taking account of such factors, the level of cash balances presently held, mitigating steps that
could be taken, existing contractual arrangements and the support of existing funders (including asset
finance facilities), the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, the directors
continue to adopt the going concern basis in preparing the annual report and financial statements.

3.3 Disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statemenits, as permitted by the FRS 102 “The Financial Reporting Standard applicable in the UK and
Repubilic of Ireland":

« the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d).
This information is included in the consolidated financial statements of Pietro Pozzoni E C, S.A.P.A. as

at 31 December 2022 and these financial statements may be obtgined from the General Counsel of
Elcograf spa by writing to them at Via Luigi e Pietro Pozzoni 11, 24034 Cisano Bergamasco, ltaly.
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

3.

Accounting policies (continued)
3.4 Judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the Directors are required to make judgements,
estimates and assumptions about the camying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ materially from
these estimates.

The following are considéred areas of material estimation uncertainty and/or judgement:

* Engineering stock: Such stock is included in the financial statements at the lower of cost and net
realisable value and the estimation of realisable value is a key estimate that is subject to material
estimation uncertainty. In calculating the provision that reduces the carrying value of such items to
the required level consideration is given to specific items (such as those relating to obsolete
machinery) and to a wider policy that takes account of usage patterns by applying an allowance
weight ed towards those items not in regular use. Refer to note 16 for further information regarding
stock carrying values. At 31 December 2022 a provision of £1.4m (2021:£1.1m) had been applied
against a gross value of £3.1m (2021:£3.0m). It is considered a judgement to classify such stock
as current assets rather than fixed assets. The former approach has been adopted, reflective of
how such parts rotate in their composition and are in regular use by the business.

» Fixed assets: Management judgement is required to determine the useful lives and residual values
of tangible fixed assets including printing and other machinery. Such estimates are based upon
experience and knowledge of similar equipment within the industry. While such assets are not
considered to be unusual in nature the estimations and judgements that underpin the calculated
depreciation charges are subject to material estimation uncertainty (the charge in the year ended
31 December 2022 being £3m), particularly with regard to plant and machinery that may be
susceptible to mechanical issues and/or technological changes that cannot be reliably predicted.
To minimise such uncertainty, regular reviews of the asset base are undertaken and asset lives
updated if considered appropriate. Refer to note 15 for details of fixed assets and to note 3.12 for
details of useful economic lives and how overhaul/replacement costs are considered.

e Other debtors: Other debtors (note 17) includes £386,348 (2021:£nil) in respect of income to be
recovered against corporation tax in respect of research and development expenditure. While it is
considered that this sum will be recovered, it is based upon the application of judgment regarding
whether such expenditure fulfills the criteria for inclusion in the claim to HMRC. The income
recognised to date is in respect of the year ended 31 December 2020 and year ended 31 December
2021. Expenditure for the year ended 31 December 2022 is in the process of being reviewed in
detail -against the criteria for recognition and as the quantum has yet to be determined is not yet
recognised. )

In addition to the points noted above, a material judgement has been made by directors concerning how
a material insurance claim arising in the year ended 31 December 2021 has been accounted for. The
judgement relates to assessing the quantum to be recognised and the period in which such recognition
should take place. Refer to note 6 for further details on this matter.
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

3.

Accounting policies (continued)
3.5 Revenue recognition

Revenue is measured at the fair value of consideration received or receivable and comprises amounits
receivable for goods and services, net of frade discounts, up front payments, VAT and other sales
related taxes.

Revenue for goods is recognised in the profit and loss account when all the following conditions are
satisfied:

¢ the significant risks and rewards of ownership are transferred to the customer, normally at the
later of the copy date and the date of completion;

= the amount of revenue can be measured reliably;

* itis probable that the economic benefits associated with the transaction will flow to the entity;
and ‘

» the costs incurred orto be incurred in respect of the transaction can be measured reliably:

Income from advance billings is deferred and released to revenue when conditions for its recognition
have been fulfilled.

The Company operates a bill and hold sales arrangement. Revenue is recognised on the later of the
copy date and the date the goods have been completed, provided that the following conditions have
been met:

* itis probable that delivery will be made;

» theitem is on hand, identified and ready for delivery to the buyer at the time the sale is recognised,;
= the buyer specifically acknowledges the deferred delivery instructions; and

» the usual payment terms apply.

3.6 Income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, tax is recognised in other
comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at
the amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantivély enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the reporting
date that are expected to apply to the reversal of the timing difference.

3.7 Research and development expenditure

Research expenditure is written off in the period in which it is incurred.
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

3.

Accounting policies (continued)
Research and development expenditure (continued)

Development expenditure incurred is capitalised as an intangible asset only when all of the foliowing
criteria are met:

e ltis technically feasible to complete the intangible asset so that it will be available for use or sale;
* There is the intention to complete the intangible asset and use or sell it;

e There is the ability to use or sell the intangible asset;

» The use or sale of the intangible asset will generate probable future economic benefits;

» There are adequate technical, financial and other resources available to complete the development
and to use or sell the intangible asset; and

* The expenditure attributable to the intahgible asset during its development can be measured
reliably.

Expenditure that does not meet the above criteria i$ expensed as incurred.
3.8 Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.-
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At.each period end foreign currency monetary items are translated using the closing rate. Non monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

3.9 Operating leases

Lease payments are recognised as an expense over the lease term on a straight-line basis. The
aggregate benefit of lease incentives is recognised as a reduction to expense over the lease term, on a
straight-line basis.

3.10 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any ‘accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate. of the useful life
cannot be made, the usefil life shall not exceed ten yeéars.
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

3.

Accounting policies (continued)

3.11 Tangible assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment lossés. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

3.12 Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over
the useful economic life of that asset, using the straight-line method.

Short leasehold property - over the minimum lease term
Plant and machinery - 10%-33.33%
Fixtures and fittings - 10% - 50%

Motor vehicles - 25%

Included within the carrying value of plant and machinery are costs relating to the overhaul/replacement
of main components for each machine. Overhaul/replacement costs are depreciated over a 10 year
period.

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

3.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss. Engineering stock is provided against systematically to reflect the risk of
obsolescence.

3.14 Finance leases and hire purchase contracts

Assets held under finance leases and hire purchase contracts are recognised in the statement of
financial position as assets and liabilities at the lower of the fair value of the assets and the present
value of the minimum lease payments, which is determined at the inception of the lease term. Any initial
direct costs of the lease are added to the amount recognised as an asset.

Lease payments are apportioned between the finance charges and reduction of the outstanding lease

liability using the effective interest method. Finance charges are allocated to each period so as to
produce a constant rate of interest on the remaining balance of the liability.
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Clays Ltd
Notes to the financial statements (continued)

Year ended 31 December 2022

3. Accounting policies (continued)
3.15 Provisions

Provisions aré recognised when the entity has an obligation at the reporting date as a result of a past
event, it is probable that the entity will be required to transfer economic benefits in settlement and the
amount of the obligation can be estimated reliably. Provisions are recognised as a liability in the
statement of financial position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation at
the reporting date and subsequently reviewed at each reporting date and adjusted to reflect the current
best estimate of the amount that would be required to settle the obligation. Any adjustments to the
amounts previously recognised are recognised in profit or loss unless the provision was originally
recognised as part of the cost of an asset. When a provision is measured at the present value of the
amount expected 10 be required to settle the obligation, the unwinding of the discount is recognised as
a finance cost in profit or loss in the period it arises.

3.16 Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary sharés or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit or loss.
All other such investments are subsequently measured at cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is deferred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments discounted
at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes recognised in
profit or loss, with the exception of hedging instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an impairment
loss is recognised in profit or loss immediately.

For all equity instruments regardiess of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets are either assessed
individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the reversal

does not result in a carrying amount of the financial asset that exceeds what the carrying amount would
have been had the impairment not previously been recognised.
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

3.

Accounting policies (continued)

3.17 Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting
date in which the employees render the related service, the Ilabmty is measured on a discounted present
value basis. The unwinding of the discount is recognised as a finance cost in profit or loss in the pefiod
in which it arises..

Turnover

Turnover arises from:

2022 2021
£ £
Sale of goods 90,915,080 85,540,923

The Directors consider that the Company has only one class of business in the current and | pnor period
and consequently no further analysis of tumover is given.

The tuinover is attfibutable to the one principal activity of the company. An analysis of turnover by the
geographical markets that substantially differ from each other is given below:

2022 2021
£ £
United Kingdom 90,665,168 85,211,910
Overseas sales 249,912 329,013

90,915,080 85,540,923

Other operating income

2022 2021
£ £
Research and development expenditure credit receivable 386,348 -
386,348 -
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Clays Ltd

Notes to the financial statements (continueq)

Year ended 31 December 2022

6.

Exceptional operating income

2022 2021
£ £
Insurance proceeds - 3,372,149

During the year ended 31 December 2021 a press was subject to mechanical failure. While the
operational impact was successfully contained, this resulted in an insurance claim being submitted and
accepted prior to 31 December 2021, subject to final loss adjustment appréval. The amount recognised
was the best estimate of the amount expected to be received in consideration of both asset replacement
and associated disruption costs (those incurred in 2021 and those that were. expected to be incurred in
2022 as the affected machine is replaced on a permanent basis). The setttement was on a full and final
basis i.e. the Company bore the risk of managing disruption associated with the asset replacement. On
this basis, with regard to the level of certainty considered to attach 1o réceipt of the proceeds and to the
separable nature of the insurance claim and asset replacement, the procéeds were recognised in the
period in which the claim arose, was acknowledged and accepted.

Operating profit

Operating profit or loss is stated after charging/crediting:

2022 2021
£ £
Depreciation of tangible assets 3,045,398 2,509,491
Loss on disposal of tangible assets 206,623 -
Impairment of trade debtors 23,535 5,272
Foreign exchange differences (25,319) (30,112)
Auditor’s remuneration
2022 2021
£ £
Fees payable for the audit of the financial statements 32,850 28,600
Fees payable to the company's auditor and its associates for other services:
Taxation compliance services 5,500 5,100
Other non-audit services 1,890 1,750
7,390 6,850

Staff costs

The average number of persons employed by the company during the year, including the directors,
amounted to:

2022 2021
No. No.
Production staff 686 693
Administrative staff 127 128
Sales staff 32 28
845 849
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Clays Ltd

Notes to the financial statements (continued)

Year ended 31 December 2022

9.

10.

1.

12.

Staff costs (continued)

The aggregate payroll costs incurred during the year, relating to the above, were;

2022 2021
Wages and salaries 29,466,724 28,977,889
Social security costs 2,904,105 2,671,410
Other pension costs 899,549 810,166

33,270,378 32,459,465

Directors' remuneration

The directors' aggregate remuneration in respect of qualifying services was:

2022 2021
£ £
Remuneration 453,067 331,032
Company contributions to defined contribution pension plans 13,946 5,390
Sums paid to third parties in respect of directors' services 17,500 15,000
484,513 351,422
Remuneration of the highest paid director in respect of qualifying services:
2022 2021
£ £
Ag‘gregate remuneration 285,531 198,378
Company contributions to defined contribution pension plans 13,946 -
299,477 198,378

Directors' emoluments include £Nil (2021: £Nil) in respect of compensation for loss of office.

Key management is considered to comprise the directors of the conipany. This assessment has been
made having regard to the nature of the company, its size and basis of operation.

Interest payable and similar expenses

2022 2021
£ £
Interest on obligations under finance leases and hire purchase
contracts. 107,076 112,978
Tax on profit
Major components of tax expense
2022 2021
£ £
Current tax:
UK current tax expense 101,987 -
Adjustments in respect of prior periods 29,423 (4,149)
Total current tax 131,410 {4,148)
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Clays Ltd
Notes to the financial statements (continved)

Year ended 31 December 2022

12. Tax on profit (continued)

Deferred tax:
Origination and reversal of timing differences
Adjustments in respect of prior periods

Total deferred tax.
Tax on profit

Reconciliation of tax expense

2022 2021
£ £
1,477,092 1,575,684
183,859 11,359
1,660,951 1,587,043
1,792,361 1,582,894

The tax assessed on the profit on ordinary activities for the year is higher than (2021: lower than) the

standard rate of corporation tax in the UK of 19% (2021: 19%).

The differences are explained below:-

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax

Adjustment to tax charge in respect of prior periods
Effect of expenses not deductible for tax purposes
Effect of enhanced capital allowances

Deferred taxation provided at 25% and realised at 19%
Effect of income not chargéable to tax

Tax on profit

Factors that may affect future tax expense

2022 2021
£ £

8,054,319 8,510,727
1,530,321 1,617,038
213,282 7,210
33,195 3,434
(265,533) (568,715)
354,502 523,927
(73,406) -
1,792,361 1,582,894

Legislation to increase the main rate of corporation tax from 19% to 25% by 1 April 2023 was included
in the Finance Bill 2021 and has become substantively enacted. Deferred tax has been provided for at

25% in these accounts.

13. Dividends

Dividends paid during thé year (excluding those for which a liability
existed at the end of the prior year )
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Clays Ltd

Notes to the financial statements (continued)

Year énded 31 December 2022

14.

15.

Intangible assets

Software
£
Cost
At 1 January 2022 527,777
Additions -
Disposals (527,777)
At 31 December 2022 -
Amortisation
At 1 January 2022 527,777
Charge for the year -
Disposals (527,777)
At 31 December 2022 -
‘Carrying amount
At 31 December 2022 -
At 31 December 2021 -
Tangible assets
Short Assets in
leasehold Plantand Fixtures and Motor course of
property machinery fittings vehicles construction Total
£ £ £ £ £ £

Cost )
At 1 January 2022 381,000 77,805,486 3,495,370 71,231 4,441,943 86,195,030
Additions - 4334704 878,240 - - 5,212,944
Disposals - (1,111,330) (440,955) (71,231) - (1,623,516)
Transfers — 4441943 - - (4,441,943) -
At
31 December 2022 381,000 85470,803 3,832,655 - - 89,784,458
Depreciation
At 1 January 2022 199,072 61,166,779 3,162,246 71,231 - 64,599,328
Charge for the year 54,483 2,770,742 220,173 - -~ 3,045,398
Disposals - (215,221) (440,955) (71,231) - (727,407)
31 December 2022 2'53.555 63,722,300 2,941,464 - - 66,917,319
Carrying amount
At 7 , .
31 December 2022 127,445 21 ,'748,_5037 991,191 - - 22,867,139
At i _
31 December 2021 181,928 16,638,707 333,124 -~ 4,441,943 21,595,702
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‘Notes to the financial statements (continued)

Year ended 31 December 2022

15.

16.

17.

18.

Tangible assets (continued)

Finance leases and hire purchase contracts

Included within the carrying value of tangible assets are the following amounts relating to assets held

under finance leases or hire purchase agreements:

Piant and
machinery
_ _ £
At 31 December 2022 4,827,086
At 31 December 2021 5,641,009
Stocks
2022 2021
. £ £
Raw materials and consumables 2,121,551 1,277,001
Work in progress (goods to be sold) ) 1,087,886 847 467
Engineering stock 1,724,031 1,856,885
4,933,468 4,081,353
Debtors
2022 2021
£ £
Trade debtors 23,387,901 21,996,594
Amounts owed by group undertakings - 48,308
Prepayments and accrued income ) 1,885,654 1,021,019
Corporation tax repayable. 253,368 519,249
Other debtors ) 788,034 3,655,082
27,240,252

26,314,957

At 31 December 2022 other debtors included £nil (2021:£2,7m) in respect of insurance proceeds (sée

néte 6) and £584k (2021:£779K) in respect of recoverable VAT.

Creditors: Amounts falling due within one year

2022 2021
£ £
Trade creditors 13,686,143 13,113,356
Accruals and deferred income 2,968,092 3,332,752
Social security-and other taxes 636,774 740,114
Obligations under finance leases and hire purchase contracts 1,215,739 1,205,240
Other creditors 1,369,410 552,623
19,876,158 18,944,085
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Notes to the financial statements (continved)

Year ended 31 December 2022

18,

19.

20.

21.

Creditors: Amounts falling due within one year (continued)

The Company operates an invoice discounting facility which is sécured by a fixed charge over trade
debtors and a floating charge over the assets of the Company. At 31 December 2022 there was a
balance owed to the invoice discounting provider of £Nil (31 December 2021: £Nil).

The Company's bankers also hold a fixed and floating charge over the assets of the Company. At 31
December 2022 there was a balance owed to the Company's bankers of £Nil (31 December 2021: £Nil).

The net obligations under finance leases and hire purchase contracts are secured against the assets
concerned.

At 31 December 2022 other creditors included £858k (2021:£394k) in respect of amounts owed to
publishers for the usage of the paper they provide in excess of agreements.

Creditors: Amounts falling due after more than one year

© 2022 2021
£ £
Obligations under finance leases and hire purchase contracts 3,641,271 4,853,534

Finance leases and hire purchase contracts

The total future minimum lease payments under finance leases and hire purchase contracts are as
follows:

2022 2021

£ £
Not later than 1 year 1,308,840 1,313,160
Later than 1 year and not later than 5 years 3,663,738 4512177
Later than 5 years 54,527 514,703
5,027,105 6,340,040
Less: future finance charges (170,095) (281,266)
Present value of minimum lease payments 4,857,010 6,058,774

Provisions

Deferred tax
(note 22)

£
At'1 January 2022 2,183,033
Additions 1,660,951
At 31 December 2022 3,843,984
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22.

23.

24.

25.

26.

Deferred tax

The deferred tax included in the statement of financial position is as follows:

2022 2021
Included in provisions (note 21) 3,843,984 2,183,033

The deferred tax account consists of the tax effect of timing differences in respect of:

2022 2021
£ £
Accelerated capital allowances 3,874,615 3,206,858
Unused tax losses ~ (997,742)
Deferred tax - other timing difference (30,631) (26,083)

3,843,984 2,183,033

Employee benefits
Defined contribution plans

The amount reco,g‘nised in profit or loss as an expense in relation to defined contribution pians was
£233,066 (2021: £162,808).

The Company operates a defined contribution plan for its employees. A defined contribution plan i$ a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. The assets of the plan
are held separatély from the Company in independently administered funds.

Called up share capital

Issued, called up and fully paid

2022 12021
No. £ No. . £
Ordinary .shares of £1 each 2,369,327 2,369,327 2,369,327 2,369,327

Reserves

Share premium account - This reserve records the amount above the.nominal value received for shares
sold, less transaction costs.

Profit and loss account - This reserve records retained earnings and accumulated losses.
Capital commitments

Capital expenditure contracted for but not-provided for in the financial statements is as follows:

2022 2021
£ £
Tangible assets 1,888,000 898,775
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27.

28.

29,

30.

Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

2022 2021
A £ £
Not later than 1 year 816,773 1,281,217
Later than 1 year and not later than 5 years 1,026,667 1,839,169

1,843,440 3,120,386

Events after the end of the reporting period

On 21 January 2023 a cash settled dividend on ordinary shares totally £2.3m was distributed to
shareholders.

On 2 May 2023 a further cash settled. dividend on ordinary shares totalling £4m was distributed to
shareholders. '

Related party transactions

The Company has taken advantage of the éxemption granted by Financial Reporting Standard, 102 not
to disclose transactions with other Wholly owned group companies.

Controlling party

The Company's immediate parent company is Elcograf S.p.A., a company incorporated and registered
in ltaly. The Company's ultimate parent company is Pietro Pozzoni E C. S.A.P.A., & company also
incorporated and registered in ltaly. The ultimate controlling party is Mr M F Pozzoni.

The smaliest and largest group in which the results of the Company are consolidated is that of Pietro
Pozzoni EC,; S APA.
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