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SAND SUPPLIES (WESTERN) LIMITED

REPORT OF THE DIRECTORS ‘

The

directors present their report together with financial statements for the

year ended 30 June 1989,

1.

4.

Principal activity

The company is principally engaged in the dredging cf sand and its supply
to the building industry. ﬁ‘ B

Results fy‘
The profic for the year after taxation smounted to 1224,598 (1988
£137,606). The directors recomzend payment of s dividend absorbing
£275,000 and the loss has been deducted from reserves.

Directors

The directors in office at che end of the year are listed below, All
except T L Silvey served mn the board throughout the year.

Director

T L Silvey (deceased 13 November 1988)
E D J Leighton

E A J Wnitcle

T ¥ Silvey

P J F Breach

The interests of the directors who are all directors of the holding
company, are disclosed in the holding company's financial statements.

Pozt balance sheet events

On 3 Auguss 1989 the company was sold to ARC Marine Limited. On that
date the above directors resigned and D C Aspinall, B A Wheeler and B R
Jackson were eppointed directors.

Fixed assers
There have been no significant changes in fixed assets during the year.

vzluations

The directors are of the opinion that the wmarket valve of vessels, plant
and equipment is greater than the book valiue.




SARD SUPPLIES (WESTERN) LIMITED

REPORT OF THE DIRECTORS (CONTINUED)

6. Auditors

Grant Thornton do not intend to offer themselves for re-appointment as
auditors. A resolution to sppoint Ernst & Young as auditors in
scéordante with Section 384(1) of the Companies Act 1985 will be proposed
at the Annual General Meeting.

ON BEHALF O} THE BOARD

Burnley Wharf ’

Harine Parade D C Aspinall
Southampton Director

sol WJF

15 June 1990




SAND SUPPLIES (WESTERN) LIMITED

REPORT OF THE AUDITORS TO THE MEMBERS OF
SAND SUPPLIES (WESTERN) LIMITED

We have audited the financilal statements on pages 4 to 12 in accordance
with Auditing Standards.

In our opinilon the financiasl statements give a true and falr view of the
state of the company's affairs at 30 June 1989 and of its results and socurce
and application of funds for the year then ended and have been properly
prepared in accordance with the Companies Act 1985.

GRANT THORNION
Chartered Accountants

BRISTOL

15 June 1990



SAND SUPPLIES (WESTERN) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YFAR ENDED 30 JUNE 1989

=
Q
o
1w

Turnover 1
Cost of sales

Gross profit
Adminiscravive expenses
Operating profit

Other interest receivahle
and similar jncome 2

Interest payable and similar
charges 3

Profit on ordinary activities
before taxation 1

Tax on profit on ordinary
activities 5

Profic on ordinary activities
after taxation

Dividends 5

Transfer Lo reserves

STATEMENT OF RETAINED PROFLTS

Retained profivs at 1 July 1988
Profiz for the year

Retained profits at 30 Junc 1989

1989 1988
I3 )
2,130,181 1,776,486
(1,636,126) (1,545,790)
494,055 230,696
€152,479)  (114,126)
341,576 116,570
6,570 6,976
(3,748) (2,430)
344,398 121,116
119, 800 16,490
224,598 137,606
{275.000) -
£(50,402) £137,606
99,435 (38,171)
{30,402) 137,606
£ 49,033 £ 99,435

O e T G,

KRS PR

The accounting policles aud notes on pages 7 to 12 form part of these

financial stotements.
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q SAND SUPPLIES (WESTERN) LIMITED

3

BALANCE SHEET

q o AT 30 JUNE 1989

:

! Note 1989 1988
. . £ £ £
5]

i Fixed assets

& Tangible assets ‘ 8 148,756 261,255
A

i

i Current assets

4 Stocks ~ goods for resale 7 4,761 2,773
@, Debtors 9 551,198 426,469
i Cash at bank and in hand , 413 20,851
2 556,372 450,093
gﬁ Creditors: amounts falling due

i within one year 10 623,095 547,913
5,

) Ner current liabilities (66,723) {97,820)
I

zi Total assets less current liabilities 82,033 163,435
ﬁ Provisions for 1iabilities and

i charges:

i Deferred taxation 11 21,000 52,000
= £ 61,033  £111,435
% Capital asund reserves

g Lalled up share capital 12 12,000 12,000
i Profit and loss account 49,033 99,435
0 £ 61,033 £111,435
5‘5 2 T B E U e 2 R

SRR
Bt ey e

The financial statements were approved by the Board of Directors on
15 June 1590.
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SAND SUPPLIES (WESTERN) LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 30 JUNE 1989

Source of funds
From operations
Profit before taxation

Adjustment for item not involving
the movement of funds:

Depreciation
Total generated from operations

Other sources

Proceeds of disposals of tangible fixed assets

Applicacion of funds:

Purchase of tangible fixed agsets
Loan repayments

Tax paid

Divridend

MNet inflow of funds

Increase/(decrease} in working capital

Croup companies
Stocks

Debtors
Credicors

Fer ldguild funds
Bank overdrafrs

Yet dnerezse in working capital

14,878

275,000

1989 1988
£ £
344,398 121,116
115,243 113,647
459,641 234,763
12,134 4,120
471,775 238,883
14,700
100,500
28,927
289,878 144,127
£181,897  £94,756
293,859 146,79)
1,988 (8,777)
101,126 31,161
5,285 29,861
402,258 199,036
(220,361) {104,280}
£163,897 £ 94,756
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CERS Page 7
k

SAND_SUPPLIES (m:s,zrr:‘k}e;)\ LIMITED -
ki

ACCOUNTING POLICIES

FOR THE YEAR ENDED 30 JUNE 1989

b. Depreciation

The periods Senerally #pplicable are;

Vesgels The Tenaining 14fe at
8tquisition bageqd on 28 years
when neuw

Plant ang equipreng 5 to 10 vears

Major Tepaire apg replacenents pq Yessels which tend to pe incurred 4n
regular cycles 3re churged to the profip 2nd loss accounr in the year in
Stock

Stock 1s Bfated 3t the lower of cosp and net realigagble valua,

Cost CONSISTR of the average on-wharf COSt of sangd dredged during the
Fear,

KNet reslisoable value wmagns sEtinmgred gelling price less trpde discounty
and 211 conts te b2 incurred in selling,

Deferrad texation

Befarrag taxation is rhe tax attributable to timing differenceg betweei
Profits or losses ag conputed for tas PUrposes and Yesulre ag Stated in
the financial 8fatementy,

Defervpd tax is provided ro the extene that 4r 1g Probable thap 4
1dabilicy o asgat will crystailise png WOt provided g the extant that
it 18 probable that 2 linbility B aszet will net erystallige,
Unprovided deferred toy is disclosed ap 3 contingent liahiliry.
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SAND SUPPLIES (WESTERN) LIMITED

! ACCOUNRTING POLICTES
FOR THE YEAR ENDED 30 JUNE 1989 (CONTINUED)

e. Deferred taxation (continuad)

Deferred tax is calculated at the rate at which it Is estimated that the
tax will be paid (or recovered) when the timing differences reverse.

Debit balances arising in respect of edvance corporation tax on
dividends payable or proposed are carried forward to the extent that it
is foreseen that sufficient corporation tax will be assessed in the
succeeding period to allow offset,



SAND SUPPLIES (WESTERN) LIMITED

OTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 14969

s

1.

3.

{"-

Page 9

Turnover and profic on ordinary activities before taexation

The turnover and profit before taxation is attributable to one

activicy, the dredaging and supply of sand,

Profit on ur&inary activities is stated ofter:

Auditors® remunerastion
Hire of plant and machinery
Deprecintion

Octher Intorest recefvable and =fmilaz income

Trom group company
Transactions in Money Market

Interest payable snd similar caarges

On bank loans, cverdrafts and other
loans
- repayable withi~ 5 yeary, by instsliments

Directers and employees

Staff cocts during the year:

Wages s selaries
Social ¢ curity costs
Ceher pension costs

The average number of erployees of rhe rompany
(1988: 24).

198 1988

5 £
2,800 2,600
9,253 15,384
115,243 113,647
¥ URwmms 3 . TE O TR
1989 1988

£ E

- 6,109
6,570 867

£ 5,57C £ 6,376
L] T LY JVE 5]
1ngg 1988

e £

£ 3,748 £ 2,430

1989 1258

£ F
433,132 396,15¢
42,447 39,467
27,854 20,613

£503,433 £456,23%

T W ) AR B WA
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SAND SUPPLIES (WESTERN) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 1989 (CONTINUED)

w
.

Tax on profit on ordinary activities

The taxation charge/(credit) is based on the profit for the year and is
made up as follows:

1989 1988
£ £
Corporaticn tax & 257 ~ 352 | 68,500 19,000
(1988 27%-35Z)

Group relief € 1353 82,300 -

Deferred tax (31,000% (28,426)

, 119,800 (9,426)
Adjustments in respect of prior year

Corporation tax - (7.064)

£119,800 £(16,490)

YN Y . T, AR

The tax credit for the previous year was created as a result of £53,000
group relief mot paid for.

Dividends
1989 1998
Ordinary shares
| Penal dividend of £22.92 pex share (1§88 nil) £275,000 £ -
Srocks
198 1988
B T
Goods for regale £ 4,761 £ 2,373

There were no sfgnificant differences between the replacesent cost and
the values disclosed.
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SAYD SUPPLIES (WESTERN) LIMITED % |

]

NOTES TO THE FINANCTIAL STATEMENTS
FOR_THE YEAR ENDED 30 JUKE 1989 (CONTINUED)

Bl

19,

Tangible fixed assets

Page 11

Flant &
Total machinery Vessels
£ £ [
Cost ‘
At 1 July 1988 1,450,066 150,006 1,310,060
Additions 14,878 14,878 -
Disposals (14,700) - (14,700)
At 30 June 1989 1,450,244 154,884 1,295,360
Depreciation
At 1 July 1988 1,188,811 109,803 1,079,008
Provided in year 115,243 16,404 98,839
DisposaLs (2,566) - (2,566)
&t 30 June 1989 1,301,485 126,207 1,175,281
Net boox value
at 30 June 1989 £ 148,75 € 28,667 £ 120,079
Ket book vaiue
at 20 June 1988 £ 261,255 £ 30,203 ¢ 231,052
Debtors ~ amounts falling due within one year
1989 1988
L i
Trade debtors 445,738 366,134
Amcunts owed by group companies 68,319 44,716
Other debtore 3,384 %,384
Prepayments aud accrued Income 33,757 12,235
£551,198 £626,46%
Creditors—amounts falling due withln one year
1969 1988
L L
Bark overdrafrs 240,912 40,985%
Trade creditors 45,502 £5,343
Curvent texation 87,523 19,023
Amounts owed t¢ group companies 169,691 357,647
Social security znd other taxes 26,006 22,793
Accruale and deferred incowe 53,461 42,118
£623,00% £547,913

RIINEY Ol T

12T W AR

The bank overdraftr is secured by a [ixed charge over the vessel 'Sand

Diamond”®.



SARD SUPPLIES (WESTERN) LIMITED

NOTE

$ TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 1989 (CONTINUED)

P

i2.

i3,

16.

i6.

11. Deferred taxation

Deferred taxation has been provided in full using a tax rate of 35%

(1988 35%). The amount unprovided represents a contingent liability at

the balance sheet date.

o 1989 1988
£ £
Accelerated capital '
allcowances 26,000 58,000
Other timing differences . (5,000) (6,000) i
£ 21,000 £ 52,000 it
P e L8 T Ea L i1 ‘?'

Called up share capital

ey

1989 and 1988
Authorised, allotted
called np and fully paid

s s

e AN 22
el £ '

rat

12,000 ordinary shares of £l each £ 12,000

WC A T R

Capital commitments

The company had no capital commitments at 30 Junc 1988 or at 30 June
1989,

Contingent lisbilities

The company bad vo contingens 14gbilities at 30 June 1988 ox at 30
June 1989, except in respect of deferred taxation (see note 11).

fost balance sheet events

On 3 August 1989 the company was sold to ARC Marine Limited.

Pltimate holding compeny

The ultimate holding company of this company is Hanson plc.




