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Tootal Thread Limited

Directors' report for the year ended 31 January 1986

R e

Activitiesn

The compzany is mainly an investment holding company.

Financial Reaults

The results for the year are set out on page 4

Bividendo

A finnl dividend hag been paid on the srdinary shares of 21.99p per sghare
(1984/85: 13.22p) for tha year to 31 fanoary 1986,

The balance of the profit for the year will be garried to revenue
LCBerVeD.

Pixoed Aspets

Movements in fixed aspets are sel out in snote 9 to tha accountd.

Dirpators

The Diractors of the company at 31 January 1986, all of whom have been
Dlrectors for the whole of the year ended on that date, vere:

J A Marrisgen
A G Hilton

¥ N Hornuby
N J Keyshaw
J 1 Lawson
G W Stow

A Tyldenley
A W Wapgstaff
3 W Valker
A D Habh

Mr ¢ K Maddrell was app: tnted to the Board on 1 February 1986.

At no time during the year did any Director have a material interest in
any contract or arrangement with the company, or any of its subsidiaries,
which was significant in relation vo the conpany's business.

Close Company

The company is not a close company within the meaning of the Income and
Corporation Taxes Act 1970.
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Tootal Thread Limited

Directors’ repuét {Continued)

Auditosrg

.

, , . ‘
A resolution to re-appoint the asditors, Coopers & lybraad, will be
proposed at the Asnuel Cegeral Neotinmg, together with a resclution
conserning thelr remunsration.

By ovder of b Doard

B H Pritehand
Booratiry

Hancheptay, 24 Aprild 1928
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Tootal Thread Limitcd

puditors® report

To the wesbers of sootal Thresd Limited

e have auidited the scsountsd aon ﬁég:zs 4 to 14 dn
aceordance with approved Auditing Standards.

1n sur opinisn the aceounts give s trus and falr
view of the state of affadrs of the eompany at 3
January 19856 and of dts profit and sovree and
application of funds for the year then ended and
eomply with the Companles Aet 1985,

Coopers & Lybraud
Chartered Accountants

Manehester, 24 April 1986
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Tootal Thread Limited

Profit and lose account
Yoar ended 31 January 1986

1985/86 1984785 Notes

£7000 £°000
Sales - -
profit on ordinacy activities before tax 9,362 6,239 2
Tax on profit on ordinary setivities 108 207 6
profit on ordinacy astivities aller tox 8,954 6,032
Extraovddnary ftems 360 {1,121) 7
frofir for tha Linancial year 9,454 4,911 -
plvidende 8,314 5,000 8
sranofer to/{frow) ratained profits 1,340 {83)
Movewént 4n retsined profitu
Balanca at beglaning of yest 81 170
ppangfer feom/{te) profit and loss aecount 1,340 {89)
Dalance at end of year 1,224 81

The notas on paged 7 1o 14 form an integral pars of theee accounts

Auvdigors' report on page 3
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Tootal Taread Limited

Balance gheet
31 January 1986

Fizxed ascets
fangible assets
Invesiments

Current anscets
Pebtors
Cash at bank and 4in hand

Creditorn: smounts falling duee
within one yesr
Borrowings
Drhers

Het cwrrent lisbilities

Total apnets legs
eurrent Alabllitdien

Areditors: amounts Falliang due
altar pore than one yest

Capital and reserves
called up share capirsl
Profit and loss aeccbunt

N o N i

Directors

1986 1985
£1000 £1000
27 23
52,182 51,445
52,209 51,468
3,054 6,079
1,276 1,636
4,330 7,715
$,225 C T ae5
1,078 1,658
7,298 9,147
{2,268) £1,432)
49,241 %0,036
10,205 12,140
29,036 37,896
27,8135 37,815
1,21 81 .
39,036 37,896

The notes on pages 7 to 14 Loz an intepgral part of thesc accounts

Auditors' report on page 3
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Tootal Thread Limited

Source and uge of funds
Year ended 31 January 1986

Source of funds
Fuads from trading operatioans

Profit on ordinary activities before

tax
Adjustment for items not involving
the movement of funds
Depreciation
1loss on disponal of agsety

Reduction 4n working capital
Debtors

Other creditors excluding taxation

Funds from other powrces
Dinpooal of tangibla agsety

Application of fuuda

Expenditura on tangibla fixed asse
loeps pranis

t8

Investuent and acquistions dmeluding

ralated epnpanles
‘Taxes pald
Dividends paid
Doerease in long tern creditors

Nat inflowfoutflow of funds

hpplied to/Binanced by:
Short term borrowings
Cash ot bank and dn hand

Auditors' report on page 3

1385/86 1984/85
£1000 £1000 £'000 £000
9,062 6,239

7 3
- 7 4 7
9,069 6,246

3,005 2,687
(590) 2,435 €05 3,292
11,504 9,538
O , 6
11,504 9,544
11 43
237 t0
103 148
8,314 5,000
1,935 5,590
10,600 10,771
904 e,227
1,266 (2,850)
£360) 1,623
504 €1,227)
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Taotal Thread Limited

Fotee on accounts 31 Janvary 1986

1,

24

Accounting Policies
These accounts are prepared on the historic cost baslis.

Profit on ordinary activities includes all normal operating results.
Extracrdinary Atems derive from owvents outside normal trading
operations, snd are recognised when decisions have been taken prior
to publishing the accounts.

Fixed aspets are stated at cost and reduced by deprcéiation which is
provided matnly on a straight line basis to write off assets over
thedr expected useful idves,

Agacts and 1labilities 1n forelpn cutrenclies are translated into
sterling at the rates of sxchange ruling at the date of the balance
sheeat., Enchange Jifferences are dealt with in the profit on
ardinary activities,

19685/86 1584/85
£1000 £.1000
Profit on ordinsyy sctivitios before tax
46 exrived at after erediting:
Iacome £rom shares 1n group companies 8,723 &,361
Othex @pemating Iheomna 1,357 1,503
10,080 7,864
end after charping:
Other axtarnal charges 769 851
Auditors' remuneration 1 1
Stafl costs (nota 3) 41 37
Directors’ emoluments Aneluding
pengion achome conteibutions {note 4) 86 51
Dapreciation of btangible fixed asasets 7 3
Interess {note 3) {167) 514
Ixchange dufferences {13) 168
Exceptionnl amounts written off current assets 294 -
1,018 1,625
Profit on ordinary activities before tax 9,062 6,239
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Tootal Thread Limited

‘ J. Employee information and labour costs

| 1985/86 1984/85
, . Number Number

- (a) The average number of persond employed

! by the company, excluding executlve

: directors is analysed belows~

Admtaigtration 3 2

) ’E A ——

p

' {b) tmployment costs, axecluddng those of

" arecutive directors, were #8 follonss

iy

l £1000 £1000

!  Weges and salardes 33 30

§ ‘ Soeinl security codts 4 2

5 . Dthet pension tosts 4 5

: ) 41 37

|
|

y (c) HNo emplayees earned more than £30,000
‘ in the year.
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Tootal Thread Limited

4. Directors' emoluwents

plrectors' emoluments Ancluding
pension scheme contributions:

Emoluments, excluding pension scheme
contributions, of the directors
whoge duties wers wholly of wainly
discharged 4n the UK., £211 within
the range indicated belowi~

Ni% Lo 5,000
£10,001 o £13,000
£35,001 to 140,000

The above tsble ineludes the eneluents of the
Chairman ENIL (1984785 ENLL) and the highest

puid direstor £36,668 {1984/85: £14,584)

5, Interept

Intoreuz payable and similar charges

on extersal losns and overdrafty duc
for repnyment within 5 years and
not rapayable by instalments

Group companiesn

Interest reerivable gnd slunilar Lfncone
Group sompanies
ocherns

1985/86
£'000

86

e —

Bumber

£1000

1984/85
£'000

51

———

£7070
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Tootal Thread Limited

7e

8.

Tax on profil on ordinary activities

U.K. corporation tax based on
profit for the yoar
Double tax relief

Oversceas taxation
Advanece corporation tax surrandered
by group gompanies

Prior year sdjustments

Extroordinary items
Reduction/ (Lnercase) 4in provision

ogalnst investments in subsidiary
and related companies

Dividonde

Piwnal paid 21.99p
(1984/85: 13,22p) per share

1985/86
£'000

736

{577)
159

300

8,314

1984/85
£°000

970
(639)
331

176

~y

‘(331)
176

31

207

(1,121)

5,000
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Tootal Thread Limited

Principal deprecistion rates are based on ex

years,

10,

Group asceounts have not been prepared becsuse the

Tangible fixed assets

At 1 February 1985
Additions
Depreciation for year

At 31 Janwvary 15986

Fixed noset investments

At 1 February 1385

Sharas at cost

11% uasecured loan gtock 1983
Loang

Provinions

Fovemant during the year:
Additions .
Loans ‘

Provinlonn

At 31 January 1984

Sharos ar cook

1IX unsecured loan stock 1995
Taans

Frovisions

Plant and equipment

Cost
£2000

27
11

38

Deprec—
lation
£'000

4

7

11

value
£1000

23
11
(7)

27

pucted veeful lives cf 3 to 5

Unlisted

Related
Subsidiarien Conmpanies Total
£1000 £1000 £7000
32,867 1,352 34,219
10,000 - 10,000
8,432 _— 8,432
£1,018) {1883 {1,206)
50,281 1,164 51,445
179 67 246
{9) - (9)
500 - 500
50,951 1,23 52,182
33,046 1,419 34,465
10,000 - 10,000
8,423 - 8,423
. {518) {188) (706)
50,951 1,231 52,182

+
K]

subasldiary of a company incorporated in Great Britain.

the Direect

£he balance shact,

company 18 a wholly owned,
In the opinien of
ors the value of the company's investments in subridiaries and

related conpanies is not less than the amount at which they are Included in

A list of principal subsidiary and related companies appearg on pages 15
and 16.

Het Book
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Tootal Thread Limfited

9. Tangible fixed assets Plant and equipment
Deprec~- Ket book
Cogt dation value
£7000 £1000 £7000
At | February 1985 27 4 23
Additiong 11 - 11
Depreciation for year : - 7 (7)
At 31 Janvary 1986 38 i1 27
Prineipal depreclation ratos are based on axpected uvsaful ~.wes of 3 to 5
yoears,
10.  Pixed aspet dnvestments
Uniisted
Related
fubsidiaries Conpanies Total
£'000 %000 £Y000
At 1 Febrosry 1985 .
Sharen at cost 32,867 1,352 34,219
11% unsecured loan stoek 1983 10,60D - 10,000
Loang 8,432 - 8,432
Provisions (1,018) i) {1,205)
: 50,281 1,164 51,445
Bovemeat during tha year:
Adéitiong i7 , 67 246
Loans ‘ 1) B - {2
Provicions 500 - 500
At 31 January 1986 40,951 1,23 52,182
Sharew at cost 23,046 1,419 34,458
117 unsvcnred loan atosk 1993 10,000 - 10,000
Toans 3,423 - 8,"‘23
Provisionn 5518 1188) L3086)
510,951 1,2 52,182

Group accounts liave not boon prepared beosuse the company 18 & wholly owned
subsidiary of o company incorporated in Great Britain, In the oplinion of
thd Directors the value of the company's investments 4n subsidlariss and
relaked companies is not less than the amount at which they are included in
the balanae sheot.

A 1list of principal subsidiary and related conpanies mppears on pages 15
and 16.
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Tootal Thread Limlited

il.

12,

1985
£'000

42

2,732

94
94
111

3,073

231
2,754
21

6,079

128
1,133

87
65
173

1986
£'000
Debtora
Amounts Falling due within one year
Trade debtors : 47
Amounts owad by group compunies:

Subgidiayy companies 1,461
Amounts owed by related companics 116
gther debtors 217
Prepayments and oceruved income 432

2,273
Amounts falling due after one year
Amountsn pwed by group companivss
Holding company and fellow
subgidiaries -
Subsidiary companies 756
Other debtors 25
3,054
Creditors: amounts falllog due within ope year
Borrowingn
short term borrowings 6,225
Urhers ‘
Traodo araditoxs * 18
Amounts owad to group companiess
lolding company and .
fellow subsidiaries 86

Subpidiary companies 110
Tax and social security .

Qverdoas Tax 92
Othey ereditors 20
Accruals and defarred income 477

1,073

1,658

P
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Tootal Thread Linited

11.

12,

Pebtors

Awgunts £alling due within one yes
Trade debtors - '

tmouts owed by proup companiesi
Subsidiary companics

hnounts owed by related conpanies
Other debtors
Prepoyments and scetusd incoma

Awounts Lollioy dus afier one yesr

Ampuntd oved by groad companiess
Holding conpany and fadlow
svbaidiaries
Futaidiaty companies
Other debiors

fraditors: amwounte Talidng Jue within ona yeax

Borrowings
£hoxt term borzowings

QOthers

Trade cteditors

Anpunka aved to group eompanies:
Holding wompany and

fallow subsidiaries

Subsidiary eompandes

Tax and soeial security
Overpean Tax

Dther ereditors

Aceruals and deferved incoma

1986 1985
£'000 £1000
47 42
1,461 2,732
116 94
217 4
432 111
2,273 3,073
- 231
7586 2,754
25 2
5,054 $,079
8,225 7,488
218 72
85 128
110 1,133
92 87

20 6%
477 173
1,073 1,658
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Tootal Thread Limited

13.

l!l.n

Creditorss mmounts falling due
after more than one year

Arounts owed to group

companiess:

subsidiary companies

The Joans bto subsidi

dats of rapayments A
1985 bora interast al
do not bear Intarédt.

arias thave no fined

losn of £1,029,786 in

11%. 7The other

called up share capital

Authorised, issued, ealled up angd

2uldy pafd

47,814,590 Ordinasy shares of L1 each

- 13 =

Losns

1986 1985
£10090 £1000

10,205 12,140

37,815 37,815

Seterimes - T




Yootal Thread Limited

15.

16,

17.

Dractors shareholdings ' }

The beneficial interests of the
Directors at the end of the year
and their families in fully paid
ordinary shares of Tootal Group ple
were as follows:

31 January 1 February
1986 1985
Number Henber
11 J Rexshaw 3,412 3,412
J H# Lawgon RIL 1,000
£ ¥ Stovw HiL NIL
3 W Walker HIL NiIL
J A Harrdson#
A € Hilten®
n

H Hornaby#
A Tyldeyley®
A W Hagptagf
A D Habb¥

A A divsctor of the conpany’s dmmediave holding company whost

shaveholding 8 ddisclosed 48 the acsounts of that company.

Nove ©f the Direstors had any other interesis during the year in
ghares of debentures of the comgany, ot a3y other company in the
Groups

Contdngent 1inbilities sod pusvuntess
pl1is discovnted swount o HRLL (1985: £3,124,000).

The comprpy has gilven guatpnteed of behalf of subsidisry cowpanies
of t4,067,000 {1985 £857,000).

Ineludsd 4n cash at bank and in hand i& 4 Jdeposit of £774,000 (19853
£982,000) which has been assinged ag securdty for borrowings by &
third pacty.

There 15 a first fleating charge on the assets of the company 4in
favour of the trustees for the £1,944,819 6,757 debenture stock
1985790, the £3,200,000 &4.,75% perpetual debenturs stock and the
£1,221,896 7.25% Ldebenture ateck 1985790 of the ultimate
folding company, Tootal Sroup ples

Pliimate holding compeny

The ultimate holding compsny 48 ‘Tootal Croup ple which g
incocpornted in Grest Britain,

Auditurs! repoxt on page 3
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otal Thresd Limited

o

Principal subsidlary companies
31 Janvary 1986

Countxy of operation and
incorporation or registration

Name of Company

England

English Sewing Limited
Lithopak Limited

Augtralia
sustralian Thread Pty Limited

Canada
Bell Tootal Inc.

Goermany
Zuirnered und Nihfadenfabrik
Rhenanda AG

Hong Rong
Teotal Thread Hong Rong Limited
China Thread Davaloprent
Co Limited

Zapublie of Ireland
Trish Sewing Limited

Malsynis
“Tootal Thread Malaces Sdn Bhd

Nigerin \
wost African thresnd Company
Linided

Philippines
Allied Thread Conpany INc.

Bouth Africa
Ratal Thread Company
{Proprietary) Lindted

5ri Lanks
Tootal Thread Celowbs
{Privata) Limited
Onitod States of Amariea
The American ‘Thread Company

Tactal Thread Ing.

Class of Capital

Ordinaxy
Ordinazy

(rdinary

Proference
Common Stock

Boarary

Ordinary
Crdinazy

Ordinary

Ordinary

Ordinary

Lapital stock

ordinary

Drdinacy

Proafarted
Bommen Stoek

Qonmon Hioek

Percentage held by
Subgidiaries

Company

100
100

100

1

99

100

100

51

6N

100

5649

9.4

-

an

-

100
100

100

100

All tha above subnidiarien are engaged in the manufacture ot marketing of

aswing thread oxcept Lithopak Limited which 1s a carton manufariurer,

Tn order to avoid glving particulars of execssive length the abowz list
excludss componies which do not make a significant contribution to the
net ngsets or profits of the company. A complete list of eubsidiaries
will be filed with the naxt annual retusln. .



Tootal Thread Limlted

Principal related company
31 January 1986

Country of eperation and
{acoxperation

Hame of company

Indonesis
F,Te Inbritex

/’%
Tasued Capital
Class " FKouinal Holding
£'000 x
Ordinary 1,422 50

the above company 1s prinsipally engaged in the manufactute and mnrl'etihg

0t seving thrend.



