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Barclays Metals Limited
Directors’ Report
For the year ended 31 December 2014

The Directors present their annual report together with the audited financial statements of Barclays Metals
Limited (the ‘Company’) for the year ended 31 December 2014

Profits and dividends

During the year the Company made a profit after taxation of £107,000 (2013 £69,000) An interim dividend
of £1,300,000 was paid on 30 June 2014 The Directors do not recommend the payment of a final dvidend

Post Balance Sheet Events

The Company has two subordinated loans to Barclays Bank PLC compnsing a £11,250,000 loan due on 15
May 2015 and a £7,000,000 loan due on 30 December 2028

The £11,250,000 loan has matured and settled on 15 May 2015 The £7,000,000 loan has been approved by
the Prudential Regulation Authority on 15 May 2015 for early settlement by Barclays Bank PLC It s expected

that Barclays Bank PLC will provide wnitten nctice to the Company for settlement of the loan within the year
2015

Drrectors
The Directors of the Company, who served during the year and up to the date of signing of the financial

statements, together with therr dates of appointment and resignation, where appropriate, are as shown
below

M Beniwal

M Whitehead (Resigned on 17 Apnl 2015)

A Nath (Resigned on 20 May 2014)

M Krishna {Appointed on 16 January 2015)

Going concern

It1s expected that the Company will be hiquidated in the near future For this reason, the Directors no longer
regard the going concern basis of accounting to be appropriate, and the financial statements of the
Company have been prepared on a basis cther than going concern Adjustments have been made w the
financial statements to reclassify non-current assets to current assets No adjustments were necessary In
these financial statements to reduce assets to their reahisable values or to prowide for habilities ansing from
the decision to higuidate the Company

Statement of Directors' Responsibilities

The following statement, which should be read in comunction with the Auditors’ report set out on page 4 1s
made with a view to distinguishing for shareholders the respective responsibilities of the Directors and the
Auditors in relation to the accounts

The Directors are required by the Compames Act 2006 to prepare financial statements for each financial
year The Directors have prepared the accounts in accordance with International Financial Reporting
Standards (‘IFRS") as adopted by the EU The accounts are required by law and IFRS to present farrly the
financial position of the Company and the performance for that period The Companies Act 2006 provides, in
relation to such accounts, that references to accounts giving a true and fair view are references to farr
presentation




Barclays Metals Limited
Directors’ Report
For the year ended 31 December 2014

The Directors consider that in preparing the financial statements on pages 7 to 22

+ the Company has used appropriate accounting policies, consistently applhed and supported by
reasonable and prudent judgements and estimates, and

e that all the accounting standards which they consider to be applicable have been followed, and

¢ that the financial statements have been prepared on a basis other than going concern

The Directors have responsibtlity for ensuring that the Company keeps accounting records which disclose
with reasonable accuracy the financial position of the Company and which enable them to ensure the

financial statements comply with the Companies Act 2006

The Directors have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Company and to prevent and detect fraud and other irregulanties

Financial instruments

Barclays financial nsk management cbjectives and policies, which are followed by the Company, including
the policy for hedging each major type of forecasted transaction for which hedge accounting i1s used, and the
exposure to market risk, credit nsk and liquidity risk set out in the note ‘Financial Risk’ on pages 18 to 21
Directors third party indemnity provisions

Qualifying third party indemnity provisions were in force dunng the course of the financial year ended 31
December 2014 for the benefit of the then Directors and, at the date of this report, are in force for the benefit
of the Directors in relation to certain losses and habilities which may occur (or have occurred) in connection
with their duties, powers or office

Independent auditors

PricewaterhouseCoopers LLP will continue to hold office in accordance with section 487 of the Compantes
Act 2006

Statement of disclosure of information to auditors
So far as the Directors are aware, there 1s no relevant audit information of which the Company's Auditors are
unaware The Directors have taken all the steps that they ought to have taken as Directors in order to make

themselves aware of any relevant audit information and to establish that the Company's Auditors are aware
of that information

BY ORDER OF THE BOARD
AN\
—

M Knshna - *
Director

19 June 2015
Company number 330591




Barclays Metals Limited
Strategic Report
For the year ended 31 December 2014

Principal activity and business review

While the Company was established for the purpose of buying and selling of physical metal and dervatives,
there were no such activities during 2014

Business performance

During the year the Company made £107,000 profit after tax (2013 £69,000) The Company has total assets
of £18,250,000 (2013 £18,264,000)

Future outlcok
it 1s expected that the Company will be hiquidated in the near future
Principal risks and uncertainties

From the perspective of the Company, the principal nsks and uncertainties are integrated with the principal
nsks of the Barclays PLC group and are not managed separately Accordingly, the principal nsks and
uncertainties of Barclays PLC, which include those of the Company, are discussed :n sectton 3 (Risk Factors)
pages 113 to 220 of the Group’s 2014 annual report which does not form part of this report Further details
of the Company's risk management policies are discussed in Note 12

Key performance indicators

The Directors of Barclays PLC manage the group’s operations on a business cluster basis For this reason, the
Company's Directors beleve that analysis using key performance indicators for the Company i1s not
necessary or appropnate for an understanding of the development, performance or pesition of the business
of the Company The development, performance and position of the Company, 1s discussed in pages 222 to
223 Key Performance Indicators of the Barclays PLC annual report which does not form part of this report

BY ORDER OF THE BOARD

N ~
J«\. \Q
__________.__.—
M Krishna - !

Director

19 June 2015
Company number 330591




Barclays Metals Limited

Independent Auditors’ Report

For the year ended 31 December 2014

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BARCLAYS METALS LIMITED

Report on the financial statements °

Qur opinion
In our opinicn, Barclays Metals Limited’s financial statements (the “financial statements”)

e give a true and fair view of the state of the Company’s affairs as at 31 December 2014 and of its
profit and cash flows for the year then ended,

* have been properly prepared in accordance with International Financial Reporting Standards
{“IFRSs™) as adopted by the European Union, and

» have been prepared in accordance with the requirements of the Companies Act 2006
Emphasis of matter - Basis of preparation
In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy
of the disclosure made in Note 3 to the financial statements concerming the basis of preparation Following
the year end the Directors have decided that the Company will cease trading in the near future Accordingly,
the going concern basis of accounting i1s no longer appropnate and the financial statements have been
prepared on a basis other than going concern as described in Note 3 to the financial statements Adjustments
have been made to the financial statements to reclassify non-current assets to current assets No
adjustments were necessary in these financial statements to reduce assets to their realisable values, to
provide for habilities anising from the decision, or to reclassify long-term hiabilities as current iabilities
What we have audited
Barclays Metals Limited’s financial statements comprise

+ the balance sheet as at 31 December 2014,

s the staterment of comprehensive income for the year then ended,

s the cash flow statement for the year then ended,

¢ the statement of changes in equity for the year then ended, and

+ the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory information

The financial reporting framework that has been appled in the preparation of the financial statements 1s
applicable law and IFRSs as adopted by the European Urion

In applying the financial reporting framework, the Directors have made a number of subjective judgements,
for example in respect of significant accounting estimates In making such estimates, they have made
assumptions and considered future events

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Report and the Directors’ Report for the financial year
for which the financial statements are prepared 1s consistent with the financial statements
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Independent Auditors’ Report

For the year ended 31 December 2014

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Compantes Act 2006 we are required to report to you if, tn our opinion:

* we have not received all the information and explanations we require for our audit, or

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

s the financial statements are not in agreement with the accounting records and returns
We have no exceptions to report anising from this responsibility
Directors’ remuneration

Under the Companies Act 2006 we are required to report to you If, in our opinion, certain disclosures of
Drrectors’ remuneration specified by law are not made We have no exceptions to report ansing from this
responsibility.

Responsibilities for the financial statements and the audit
Our responsibilities and those of the Directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 1, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view

Our responsibility 1s to audit and express an opmion on the financial statements in accordance with
apphcable law and international Standards on Auditing (UK and Ireland) (“I1SAs (UK & Ireland)”) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report inciuding the opimons, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or into whose hands it may come save where expressly agreed by our prior consent in
wnting

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or error This includes an

assessment of

+ whether the accounting peolicies are appropriate to the Company's circumstances and have been
consistently applied and adequately disclosed,

s the reasonableness of significant accounting estimates made by the Directors, and
» the overall presentation of the financial statements

We primanly focus our work in these areas by assessing the Directors’ judgements aganst available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements
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independent Auditors’ Report
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We test and examine information, using sampling and other auditing techrigues, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both

In addition, we read all the financial and non-financial information in the Directors’ Report and Financial
Statements to identify matenal inconsistencies with the audited financial statements and to dentify any
information that i1s apparently matenally incorrect based on, or matenally inconsistent with, the knowledge
acquired by us in the course of performing the audit If we become aware of any apparent matenal
misstatements or Inconsistencies we consider the implications for our report

/7(_3:1\& Q\?owlam/

Tamsin Parker (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

pate 92104 /1<




Barclays Metals Limited
Statement of Comprehensive Income
For the year ended 31 December 2014

2014 2013
Note £000 £'000

Discontinued operations:
Finance income 4 136 90
Profit before taxation 136 a0
Taxation 7 (29) (21)
Profit after taxation 107 69
Tota!l comprehensive income for the year 107 69

All recognised gains and losses are included in the Statement of Comprehensive Income There are no other
items of comprehensive income apart from profit after tax and hence total comprehensive income Is
£107,000 (2013 £69,000)

The accompanying notes from pages 11 to 22 form an integral part of these financial statements




Barclays Metals Limited
Balance Sheet
As at 31 December 2014

2014 2013

Note £'000 £'000
ASSETS
Current assets
Loans to parent undertaking 8 18,250 18,250
Trade and other receivables 9 - 14
Total assets 18,250 18,264
EQUITY AND LIABILITIES
Current habilities
Trade and other payables 10 5,562 4,383
Total habihities 5,562 4,383
Equity
Share capital 1 12,500 12,500
Retatned earnings 188 1,381
Total equity 12,688 13,881
Total habilities and equity 18,250 18,264

The accompanying notes from pages 11 to 22 form an integral part of the financial statements

The financial statements were approved by the Board of Directors and authonsed for 1ssue on 17 June 2015
and were signed on its behalf by

~
L
——-—-—'—-
M Knishna —-
Director

19 June 2015
Company number 330591




Barclays Metals Limited
Statement of Changes 1n Equity
For the year ended 31 December 2014

Balance at 31 December 2013

Total comprehensive incorne for the
year

Dividends paid

Balance at 31 December 2014

For the year ended 31 December 2013

Balance at 31 December 2012

Total comprehensive income for the
year

Balance at 31 December 2013

The accompanying notes from pages 11 to 22 form an integral part of the financial statements

Share Capital Retained Earnings Total Equity
£'000 £'000 £'000

12,500 1,381 13,881

- 107 107

(1,300) {1,300)

12,500 188 12,688

Share Capital Retained Earnings Total Equity
£'000 £'000 £000

12,500 1,312 13,812

- 69 69

12,500 1,381 13,881




Barclays Metalis Limited
Cash Flow Statement
For the year ended 31 December 2014

2014 2013
£'000 £000
Discontinued operations-
Profit before taxation 136 90
Changes in operating assets and habilities
Net decrease in trade and other receivables 14 3
Net increase/{decrease) in trade and other payables 1,171 {65)
Taxes paid (21 (28)
Net cash used in operating activities 1,164 (90)
Dividends paid (1,300) -
Net cash used n financing activities (1,300) -

Net increase in cash and cash equivalents -

Cash equivalents at the beginning and end of the year -

The Company does not have a bank account, and as such all transactions are settled by fellow group

companies with a resuiting movement in amounts outstanding with those group companies

The accompanying notes from pages 11 to 22 form an integral part of the financial statements

10




Barclays Metals Limited
Notes to the Financial Statements
For the year ended 31 December 2014

1

Reporting entity

These financial statements are prepared for Barclays Metals Limited (the “Company”), the principal
activity of which s the buying and selling of physical metal and derivatives, though there were no such
activities during 2014 The financial statements are prepared for the Company only. The Company I1s a
wholly owned subsidiary of Barclays Physical Trading Limited and its ultimate parent company s
Barclays PLC

The parent undertaking of the smallest group that presents consolidated financial statements i1s Barclays
Bank PLC and the ulumate holding company and the parent undertaking of the largest group that
presents group financial statements in Barclays PLC, both of which prepare consolidated financial
statements 1in accordance with the International Financial Reporting Standards (‘IFRS’), and accordingly
consolidated financial statements have not been prepared

The Company 1s a private imited company domiclled and incorporated in the United Kingdom The
address of the registered office of the Company 1s 1 Churchill Place, London E14 5HP

Comphance with International Financial Reporting Standards

The financial statements have been prepared in accordance with Internatonal Financial Reporting
Standards (IFRS) and interpretations (IFRICs) issued by the Interpretations Commuttee, as published by
the International Accounting Standards Board (IASB) They are also in accordance with IFRS and IFRIC
interpretations endorsed by the European Union. The principal accounting policies appled in the
preparation of the consohdated and individual financial statements are set out below, and n the relevant
notes to the financial statements These policies have been consistently apphed.

Summary of significant accounting policies

The princapal accounting policies applied in the preparation of financial statements are set out below
These policies have been consistently applied

Basis of preparation

The finanuial siaiements have been prepaed under the hustoncal cost convention, mod
the far valuation of certain financial instruments to the extent required or permitted under 1AS 39,
‘Financial Instruments, Recognition, and Measurement’ as set out 1n the relevant accounting policies
They are presented in thousands of Pounds Sterling (£'000), the currency of the country in which the

Company 1s incorporated.

The preparation of financial statements In accordance with IFRS requires the use of certain critical
accounting estimates It also requires management to exercise judgement in the process of applying
the accounting policies  The notes to the financial statements set out areas involving a higher degree of
judgement or complexity, or areas where assumptions are significant to the financial statements

11




Barclays Metals Limited
Notes to the Financial Statements
For the year ended 31 December 2014

3.

Summary of significant accounting policies {continued)

Basis of preparation (continued)

Going concern

The Company expects early settlement of its 30 year subordinated loan of £7,000,000 to Barclays Bank
PLC It 1s expected that the Company will be liquidated in the near future For this reason, the Directors
no longer regard the going concern basis of accounting to be appropriate, and the financial statements
for the year ended 31 December 2014 of the Company have been prepared on a basis other than going
concern, whereby all assets are classified as current and current tax assets are measured at their
estimated recoverable amount Adjustments have been made to the financial statements to reclassify
non-current assets to current assets No adjustments were necessary in these financial statements to
reduce assets to their realisable values or to provide for habilities ansing from the decision to hquidate
the Company

a)

b)

Standards, amendments and interpretations effective on or after 1 January 2014

The following standards have been adopted by the Company for the first time for the financial year
beginning on or after 1 January 2014

Standard / Content Applicable for financial
Interpretation years beginmng on / after
IAS 32 Financial instruments Presentation — Offsetting 1 January 2014

Financial Assets and Financial Liabilities

IAS 32, Amendment °‘Financial instruments- Presentation - Offsetting Financial Assets and
Financial Liabilities’

This clanfies some of the requirements for offsetting financial assets and offsetting financial
habilitres on the balance sheet It clanfies that the night of set-off must not be contingent on a
future event It must also be legally enforceable for all counterparties in the normal course of
business, as well as in the event of default, insolvency or bankruptcy The amendment also
considers settlerment mechanisms As a disclosure only standard, it has no financial impact

Other standards, amendments and interpretations which are effective for the financial year
beginning on 1 January 2014 are not matenal to the Company

Standards and interpretations issued but not yet effective

Standard / Content Applicable for financial
Interpretation years beginning on / after
IFRS 9 Financial Instruments 1 January 2018

12




Barclays Metals Limited
Notes to the Financial Statements
For the year ended 31 December 2014

3

Summary of significant accounting policies (continued)

Basis of preparation (continued)

b)

d)

Standards and interpretations issued but not yet effective (continued)
IFRS 9, ‘Financial Instruments’ (continued)

In 2014, the |ASB issued IFRS 9, Financial Instruments which will replace 1AS 39 Financial
Instruments Recognition and Measurement It will lead to significant changes in the accounting for
financial instruments The key changes relate to

» Financial assets Ftnancial assets will be held at either fair value or amortised cost, except for
equity nvestments not held for trading, which may be held at fair value through other
comprehensive income,

e Fwancial labiliies Gains and losses on far value changes in own credit arising on non-
dervative financial habilities designated at fair value through profit or loss will be excluded
from the income statement and instead taken to other comprehensive income,

+ Impairment Credit losses expected at the balance sheet date (rather than only losses
incurred in the year) on loans, debt securities and loan commitments not held at fair value
through profit or loss will be reflected in iImpairment allowances, and

e Hedge accounting Hedge accounting will be more closely aligned with financiat sk
management

Adoption 1s not mandatory until periods beginming on or after 1 January 2018 The standard has

not been endorsed by the EU At this stage, it 1s not possible to determine the potential financial
impacts of adoption on the Company

Foreign currency translation

The financial statements are presented in thousands ot Pounds Sterling (£ 000}, the currency of the
primary economic environment in which the entity operates

Foreign currency transactions are translated into Pounds Sterling using the exchange rates
prevailing at the dates of the transactions. Monetary items denominated in foreign currencies are
retranslated at the rate prevailing at the year end Foreign exchange gains and losses resulting

from the retranslation and settlement of these items are recognised in the statement of
comprehensive income

Non-monetary assets that are measured at fair value are translated using the exchange rate at the
date the fair value was determined

Dividends
Dwvidends on crdinary shares

Dividends on ordinary shares are recogrised in equity in the period in which they are pad or, I
earlier, approved by the Company's shareholder(s)

13




Barclays Metals Limited
Notes to the Financial Statements
For the year ended 31 December 2014

3

Summary of significant accounting policies (continued)

Basis of preparation (continued)

e)

g)

Interest

Interest Income or expense is recognised on all interest bearing financial instruments classified as
held to maturity, available for sale or loans and receivables using the effective interest method

The effective interest rate is the rate that exactly discounts the expected future cash payments or
receipts through the expected hife of the financial instrument, or when appropriate, a shorter period,
to the net carrying amount of the instrument The application of the method has the effect of
recognising income (or expense) recewvable (or payable) on the instrument evenly 1n praportion to
the amount outstanding over the period to maturity or repayment

Current taxation

Income tax payable on taxable profits (‘current tax’), 1s recognised as an expense in the period in
which the profits arise Income tax recoverable on tax allowable losses I1s recognised as an asset
only to the extent that it I1s regarded as recoverable by offset against current year or pnor year
taxable profits

Current tax assets and habilities are only offset where there 1s both the legal nght and the intention
to settle on a net basis or to realise the asset and settle the hability simultaneously with the same
tax authority

Financial assets and liabilities

The Company recogrises financial instruments from the trade date, and continues to recognise
them until, in the case of assets, the nghts to receive cash flows have expired or the Company has
transferred substantially all the risks and rewards of ownership, or in the case of liabilities, until the
hability has been settled, extinguished or has expired

Financial assets and liabilities are initially recogmised at fair value and then classified in the following
categories and dealt with In the financial statements as follows

Loans and other receivables

Loans and recevables are nen-derivative financial assets with fixed or determinable payments that
are not quoted In an active market and which are not classified as available for sale Loans and
recervables are wutially recognised at far value including direct and incremental transaction costs
They are subsequently valued at amortised cost, using effective interest method They are
derecognised when the rights to receive cash flows have expired or the Company has transferred
substantially all the nsks and rewards of ownership

Regular way purchases and sales of lcans and receivables are recognised on contractual
settlement

14




Barclays Metals Limited
Notes to the Financial Statements
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3  Summary of sigmificant accounting policies (continued)
Basis of preparation (continued)
g) Financial assets and liabilities (continued)
Financal habifities

Financial habilities are measured at amortised cost, except trading habilities and habilities
designated at fair value, which are held at fair value through profit or loss Financial hiabilities are
derecogmised when extinguished

impairment of financial assets

The Company assesses at each balance sheet date whether there i1s objective evidence that a
financial asset or a portfolio of financial assets carried at amortised cost 1s impaired The factors
that the Company takes into account include significant financial difficulties of the debtor or the
Issuer, a breach of contract or default in payments, the granting by the Company of a concession to
the debtor because of a deterioration i its financia!l condition, the probabifity that the debtor waill
enter into bankruptcy or other financial reorganisation, or, n the disappearance of an active market
for a security because of the issuer’s financial difficulties

The Company also considers observable data indicating that there 1s a measurable decrease In the
estimated future cash flows from a portfoho of assets since the imitial recogrition of those assets,
although the decrease cannot yet be identified with the individual financial assets in the portfolio,
ansing from adverse changes in the payment status of borrowers in the portfolio and national or
local economic conditions that correlate with defaults on assets in the portfolio

The Company first assesses whether objective evidence of imparment exists for individually
significant financial assets and then collectively assesses remaining financial assets that are not
individually significant In addition, portfolios of financial assets with similar credit nsk
charactenstics are also collectively assessed

Impairment allowances are caiculated based on the difference bewween itie Caimying aimount of th
asset and its estimated recoverable amount The recoverable amount s calculated by reference to
the expected cash flows discounted at the original effective interest rate for the asset

a

4  Finance income

2014 2013

£'000 £'000

Interest income 142 183

Interest expense (6) {93)
136 90

The interest expense on amounts owed to related companies during the year represents the global cost
of carry on cash deposits with related entities
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5

Operating expenses

Certain operating expenses of the Company, including audit fees of £8,689 (2013 £8,436), have been
borne by a fellow group company, Barclays Capital Services Limited Barclays Capital Services Limited
recharges Barclays Metals Limited for costs incurred on behalf of the Company and other services
provided There are no recharges this year as the amount is below the recharge threshold of £25,000 set
by Barclays Capital Services Limited The audit fees have not been recharged by Barclays Capital
Services Limited to the Company

There were no employees employed by the Company during 2014 or 2013
Directors’ emoluments

No key management personnel or Directors receive any emoluments in respect of therr services to the
Company during the year (2013, Nil)

Taxation
2014 2013
£'000 £000
Current tax charge
Current year 29 21
Overall tax charge 29 21

The charge for tax is based upon a UK corporation tax rate of 21 50% (2013 23 25%)

A numerical reconciliation of the applicable tax rate and the effective tax rate is as follows

2014 2013
£'000 £000
Profit on ordinary activities before tax 136 90
Tax charge at average UK corporation tax rate of 21 50% (2013
23 25%) 29 21
Overall tax charge 29 21
Effective tax rate % 21 50% 23 25%

Loans to parent undertaking

The Company made a 18 year subordinated loan to Barclays Bank PLC of £11,250,000 on 14 November
1997 A further 30 year subordinated loan of £7,000,000 to Barclays Bank PLC was made on 30
December 1998 Both subordinated loans are interest bearing and the interest rate is based on the
floating London Interbank Offer Rate

As these loans to the Company’s parent undertaking are intra group loans, the Directors consider the
carrying value of the Company's loans to parent undertaking approximates their fair values The fair
vatue hierarchy was determined by reference to the observability of inputs into the fair value models
Inputs nto the fair value models are considered observable, for example LIBOR or the Bank of England
base rate, and hence the balance s classified as level 2 Information relating to financial risks is included
in Note 12
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8

10

1

Loans to parent undertaking (continued)

The £11,250,000 loan has matured and settled on 15 May 2015 The £7,000,000 loan has been
approved by Prudential Regufation Authority on 15 May 2015 for early settlement by Barclays Bank PLC
It 1s expected that Barclays Bank PLC will provide written notice to the Company for settlement of the
loan within the year 2015

Trade and other receivables

2014 2013

£'000 £000

Amounts owed by related companies - 14
- 14

The Directors consider that the carrying value of the Company’s trade and other recevables
approximates their fair values Information relating to financial nisks 1s included in Note 12

Trade and other receivables, which are measured at amortised costs, are classified as Level 3 in the fair
value hierarchy as their valuation incorporates significant inputs that are not based on observable

market data {unobservable inputs).

Trade and other payables

2014 2013
£'000 £'000
Amounts owed to group undertaking 5,514 4,342
Group relef payable 48 141
5,562 4,383

The Directors consider that the carrying value of the Company’s trade and other payables approximates
their fair values Information refating to financial risks i1s included in Note 12

Trade and other payables, which are measured at amortised costs, are classified as Level 3 in the far
value hierarchy as their valuation incorporates significant inputs that are not based on observable
market data (unobservable inputs)

Share capital and dividends

Particulars of the Company’s share capital were as follows

2014 2013
£000 £'000
Authorised, allotted and fully paid
12,500,000 (2013 12,500,000} ordinary shares of £1 00 each 12,500 12,500

As at 31 December 2014, the 1ssued share capital of the Company is £12,500,000 (2013 £12,500,000},
comprnising of 12,500,000 shares of £1 00 each (2013 12,500,000 shares of £100 each) All i1ssued
shares are fully pad

The shares have attached to them full voting, dividend and capital distnbution (including on winding up)
rights, they do not confer any nghts of redemption

17
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Notes to the Financial Statements
For the year ended 31 December 2014

11,

12

Share capital and dividends {continued)

Analysis of dividends paid 1s as follows

2014 2013
£'000 £000
Interim pard £0 104 (2013 Nil) per share 1,300 -

Financial risks

The Company's activities expose it to a vaniety of financial risks which mnclude hquidity nisk, credit risk
and market rnisk {which includes foreign currency rnisk and interest rate risk}.

The Company's Directors are required to follow the requirements of the Barclays Group nisk
management polhicies This policy includes specific guidelines on the management of foreign exchange,
interest rate and credit risks, and advises on the use of financial instruments to manage them The
Company seeks to minimize its exposure to liquidity, credit and market risk by applying these policies,
and monitors exposures on a portfolio basis

The main financial nisks that the Company Is exposed to and its management policy with respect to
those nisks are as follows

a) Interest rate nisk — Interest rate risk is the extent to which changes in interest rates will result In
higher financing costs or reduced income for the Company

The table below shows the smpact on the Company's statement of comprehensive income If
interest rates increase/decrease by 50 basis points

+50 basis -50 basis -50 basis -50 basis

points points points points

2014 2014 2013 2013

£000 £000 £000 £'000

Movement 63 (63) 69 (69)

Interest rate sensitivity 1s calculated based on a net of subordinated loans and amounts owed to
group undertaking basis

b) Credt nsk — Credit nsk 1s the nsk of suffering financial loss, should any of the Company's
customers or market counterparties fail to fulfil their contractual obligations to the Company

The Company has a concentration of credit nsk with Barclays Bank PLC, which is investment grade
The recevables are neither overdue nor impaired
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12. Financial risks (continued)
b) Credit nsk {continued)

Maximum exposure to credit nsk

The following table shows the maximum exposure to credit nisk at 31 December 2014 and 2013

2014 2013

£'000 £'000

Loans to parent undertaking 18,250 18,250

Trade and other recevables - 14

Total maximum exposure at 31 December 18,250 18,264
The Company does not hold any collateral as secunty

Credit risk concentrations by geographical sector

2014

United Kingdom

£000

Loans to parent undertaking 18,250

Total maximum exposure at 31 December 18,250

2013

United Kingdom

£000

Loans to parent undertaking 18,250

Trade and other recevables 14

Total maximum exposure at 31 December 18,264

¢) Liquidity nsk - This 1s the risk that the Company’s cash and committed facilities may be insufficient
to meet its debts as they fall due The Company maintains a mixture of long term and short term
commuitted facihties and recewves financial support from the parent company, Barclays Bank Plc, to
ensure that the Company has sufficient available funds for operations
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12 Financial nsks (continued)

c)

Liguidity nisk (continued)

The table below provides details on the contractual undiscounted matunty of all financial assets

and habilities

As at 31 December On  Notmore Overthree Overone Qverfive Total
2014 Demand thanthree monthsbut  year but years
months not more  not more
thanone  than five
year years
£'000 £'000 £'000 £'000 £'000 £000
Assets
Loans to parent
undertaking - - 18,250 - 18,250
Total financial assets - - 18,250 - 18,250
Liabihities
Trade and other
payables 5514 - 48 - 5,562
Total financial
habilities 5,514 - 48 - 5,562
Liquidity gap (5,514) - 18,202 - 12,688
Cumulative hquidity
gap (5,514) - 12,688 -
As at 31 December On  Notmore Overthree Overone Over five Total
2013 Demand than three months  year but years
months but not not more
more than than 5
one year years
£'000 £'000 £'000 £'000 £'000 £000
Assets
Trade and other
recervables - 14 - - - 14
Loans to parent
undertaking - - - 11,250 7,000 18,250
Total financial
assets - 14 - 11,250 7,000 18,264
Liabiities
Trade and other
payables 4,342 - 41 - - 4,383
Total financial
liabilities 4,342 - 41 - - 4,383
Liquidity gap (4,342) 14 {41) 11,250 7,000 13,881
Cumulative hquidity
gap (4.342) (4,328) (4,369) 6,881 13,881
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12.

13

14

Financial risks {continued)

d) Foreign currency risk - The Company 1s not materially exposed to foreign currency risk

Capital management

The Company 1s required to follow the risk management policies of Barclays PLC, its ultimate parent,
which include guidelines covering capital management The capital management objectives and policies
for Barclays PLC can be found in its financial statements Decisions on the allocation of capital resources
are conducted as part of the strategic planning review

The Board of Directors is responsible for capital management and has approved minimum control
requirements for capital and hquidity risk management

Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the party in making financial or operational decisions, or one other party
controls both

The defimtion of related parties includes parent company, ultimate parent company, subsidiary,
associated and joint venture companies, as well as the Company's key management which includes its
Durectors Particulars of transactions, and the balances outstanding at the year end, are disclosed 1n the
tables below

The following balances and transactions took place between the Company and related parties at terms
agreed between the parties

Branches
£'000
Statement of comprehensive income for the year ended 31
December 2014
Transactions,
Interest income 142
Interest expense (6)
Total 136
Branches
£'000
Balance Sheet as at 31 December 2014
Assets
Loans to parent undertaking 18,250
Total 18,250
Liabihties
Trade and other payables (5.514)
Group relief payables (48)
Total (5,562)
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14 Related party transactions (continued)

Branches
£'000
Statement of comprehensive income for the year ended 31
December 2013
Transactions.
Interest income 183
Interest expense (93)
Total 90
Branches
£'000
Balance Sheet as at 31 December 2013
Assets,
Loans to parent undertaking 18,250
Trade and other receivables 14
Total 18,264
Liabilities
Trade and other payables (4,342)
Group relief payables (41)
Total (4,383)

15 Events occurring after the balance sheet date

Approval has been given by the Prudential Regulation Authority on 15 May 2015 for the early
settlement of the 30 year subordinated loan of £7,000,000 to Barclays Bank PLC It 1s expected that
Barclays Bank PLC will provide written notice to the Company for settlement of the loan within the year
2015 and the Company will be hquidated in the near future

Apart from the above events, the Board of Directors 1s not aware of any matters or circumstances that
have arisen since the balance sheet date which have significantly affected or may significantly affect the
Company's operations or resuits of those operations or the state of the Company’s affairs in the future
financial year

16 Parent undertaking and ultimate parent company

The immediate parent undertaking of the Company 1s Barclays Physical Trading Limited The parent
undertaking of the smallest group that presents consolidated financial statements 1s Barclays Bank PLC
The ultimate holding company, controlling party and parent company of the largest group that presents
consolidated financial statements 1s Barclays PLC Both companies are incorporated in the United
Kingdom and registered in England Barclays Bank PLC's and Barclays PLC's statutory financial
statements are available from Barclays Corporate Secretariat, 1 Churchill Place, London E14 S5HP
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