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ABBOTT LABORATORIES LIMITED

DIRECTORS® REPORT
For the year ended 30 November 2006

The directors present their annual report on the affairs of the company, together waith the accounts and independent auditors’ report,
for the year ended 30 November 2006

BOARD OF DIRECTORS

The directors who served the company throughout the year, except as noted, were as follows

T Freyman

A Forrest

S Brown (Resigned 2/2/2006)

J Coulter {Appointed 2/2/2006, resigned 30/3/07)
J Rankin {Appointed 30/3/07)

R Funck (Appointed 30/3/07)

None of the above have any interests in the shares or debentures of group companies reguired to be disclosed under Schedule 7 of
the Companies Act 1985

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The company 15 a wholly owned subsidiary of Abboit (UK) Holdings lumited and operates as part of the group's UK operations

The company's principal activibes are the manufactunng and marketing of a range of pharmaceutcal, nutnbonal, chemical and
diagnostic products During the year the company purchased the part of the assets of Guidant Limited that related to s vascular
devices business, see note 11 The direclors are not aware, at the date of this report, of any hkely major changes in the company's
actwities next year, except the change te the diagnostics division that occurred in 2007, details are contained n note 27

As shown in the company's profit and loss account on page 4, turnover increased by £27,198,000 being a 3 9% increase over prior
year This increase 1s due to increased sales of existing products throughout the UK and Europe

The balance sheet cn page 5 of the financial statements shows that the company's financial positon at the year end 1s consistent
with the prior year except that dunng the year the company 1ssued additional share capital, see note 23, so as to re-finance its
subsidiary IMTC Holdings (UK) Limited and its subsidianies

Durning the year, the company has adopted FRS17 “Retirement benefits” and accordingly the prior year Balance Sheet has been
restated to reflect the write off of the pension fund prepayment, which was included in Debtors note 15 in the pnor year accounts,
see note 25

The company continues to tnvest in research and development It carnes out cimcal and marketing research for its pharmaceutical
and nutnbional products

The group manages its operations on a divisional basts For this reason, the company's directors believe that further key performance
indicators for the company are not necessary or appropnate for an understanding of the development, performance or position of the
business The performance of Abbott Laboratones worldwide group, which includes Abbott Laboratories Limited, 1s discussed in the
group's Annual Report which does not form part of this Report See note 26 for details of how to obtain this report

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive pnce pressures in the UK pharmaceutical and nutntional businesses could resultin losing sales to competitors The
company manages this nsk by the sale of igh quality products and by providing value added services to its customers

The company’s sales outside of the UK are mainly denominated tn Euro and US Dollars and 1t 1s therefore exposed to movements in
the exchange rate against the Pound The company takes out forward exchange contracts to manage this nsk

The company 1s financed by share capital and a vanable rate loan from a UK affiliated company and has na third party debt
It 15 therefore exposed {0 interest rate movements which the directors do not consider to be a sigrificant nsk

ENVIRONMENT

Abbott Laboratones Limited recogmses the importance of its environmental respensibifities, monitors iis impact on the environment
and designs and implements policies to reduce any damage that might be caused by the company’s activites Inibatives designed to
mimmise the company's impact on the environment include safe disposal of manufactunng waste, recyching and reducing energy
consumption

EMPLOYEES

The company places considerable value on the involvement of its employees and has continued to keep them informed on matters
affecting them as employees and the vanous factors affecting the performance of the company This 1s achieved through formal and
informal meetings and the company magazine Employee representatives are consulted regularly on a wide range of matters affecting
therr current and future interests

Applications for employment by disabled persons are always fully considered, beanng in mind the aptitudes of the applicant concerned
In the event of members of staff becoming disabled, every effort 1s made o ensure that their employment with the company continues
and that appropnate training 1s arranged Company policy and practice ensures that there 15 no discrimination against disabled people
regarding training, career development and premotion opporturihes

Details of the number of employees and related costs can be found 1n note 8 to the financial statements




ABBOTY LABORATORIES LIMITED

DIRECTORS' REPORT { continued }
For the year ended 30 November 2006

DIVIDENDS

Intenm divtdends of £11,000,000 (2005 £11,000,000) were paid during the year
The directors recommend that no further dividend be paid (2005 £nil} and that retained earnings of £1,833,000 {2005 £38,374,000)
be transferred to reserves

DIRECTORS' RESPONSIBILITIES

United Kingdom company law requires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the company as at the end of the financial year and of the profit or loss of the company for that pencd

In prepanng those financial statements, the directors are required fo

- select suttable accounting policies and then apply them consistently;

- make judgements and eshmates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, and

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the company will continue
In business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the company and to enable them to ensure that the accounts comply with the Companies Act 1985 They are

also responsible for the system of internal control, for safeguarding the assets of the company and for taking reasonable steps for

the prevention and detection of fraud and other iregulanties

DIRECTORS' INDEMNITIES

The company has made qualifying third party indemnity provisions for the benefit of its directors which were made during the year and
remain in force at the date of this report

FIXED ASSETS

Information relating to tangible fixed assets 1s given in notes 1 b), 12 and 20 to the accounts In the opinion of the directors there is no
matenal difference between the book value and current market value of interests in land and buildings

CHARITABLE DONATIONS
Chantable donations amounted to £12,000 (2005 £12,000}

AUDITORS
In the case of each of the persans who are directors of the company at the date when this report 15 approved

- So far as each of the directors 1s aware, there 1s no relevant audit information (as defined in the Companies Act 1985) of which the
company's auditors are unaware, and

- gach of the directors has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant
audit information (as defined) and to estabiish that the company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of 52347A of the Comparies Act 1985

Deloitte & Touche LLP have expressed their willingness to continue in office as auditors and a resolution to re-appoint them will be
proposed at the forthcoming Annuzl General Meeting

BY ORDER OF THE BOARD,
S BROWN
Company Secretary

ose 25 [glsz-

Queenborough,
Kent, ME11 5EL




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 3
ABBOTT LABORATORIES LIMITED

Woe have audited the financial statements of Abbott Laboratories Limited for the year ended 30 November 2006 which compnse the
profit and loss account, statement of total recognised gains and losses, the balance sheet and related notes 1 to 27 These financial
statements have been prepared under the accounting policies set out theremn

This report 1s made solely to the company's members, as a body, in accordance with section 235 of the Compames Act 1985 QOur
audit work has been undertaken so that we might state to the company's members those matters we are required to state to them
in an auditors’ repart and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone cther than the company and the company’s members as a body, for our audit work, for thus report, or for the opiions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsthilities for preparing the financial statermnents in accordance wath applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance wath relevant legal and regulatory requirements and International
Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared m accordance
with the Companies Act 1985 We also report 1o you whether in our opimian the information givert in the Directors' Report 1s consistent
with the financial statements

In addition we report to you If, in cur opinion, the company has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or If information specified by law regarding directors' remuneratien and other
tfransactions 18 not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent rmsstatements within it

Basis of audit opinion

We conducted our audit In accordance with International Standards on Auditing {UK and Ireland) 1ssued by the Auditing Practices Beard
An audit iIncludes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the financial
staternents and of whether the accounting policies are appropriate to the circumstances of the company, consistently apphed and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal misstatement,
whather caused by fraud or other irregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of information n the financial statements

Opinion
In our optrion

- the financial statements give a true and fair view, In accordance with United Kingdom Generally Accepted Accounting Practice, of
the state of the company's affairs as at 30 November 2006 and of its profit for the year then ended,

- the financial statements have been properly prepared in accordance with the Comparues Act 1985, and

- the information given in the Directors' report 1s consistent with the financial statements

D dm\“mt(&u.\..k LL(’

DELOITTE & TOUCHE LLP
Chartered Accountants and Registered Auditors
London

Date  Z2Q¥ \-w.:) zoe).




ABBOTT LABORATORIES LIMITED

Profit and Loss Account for the year ended 30 November 2006

Notes 2006
£000's £000's

Turnover from continuing operations (2) 724,289
Change tn stocks of finished goods and work-in-progress 94,217
Other operating income (6) -
Raw rmatenals and consumables {570,085)
Other external charges (56,774)

(626,859)
Staff Costs
Wages and salanes (60,984)
Social security costs (5,368)
Other pension costs (25) {6.324)

(72,676)

Depreciation (15,418)
Cther operating charges (5) (26,472}
Operating profit from continuing operations 37,081
Non-operating exceptional items (7) (14,189)
Interest receivable and simitar income (3) 1,970
Interest payable and similar charges {4) (5.140)
Profit on ordinary activities before taxation {5} 19,722
Tax on profit on ordinary activities (9) (6,889)
Profit for the financea! year (21) 12,833
Dividends paid {10} {11,000)
Retained profit for the financial year 1,833

The accompanying notes are an integral part of this profit and loss account

Note 22 shows the movement of reserves during the year

Statement of total recognised gains and losses 30 November 2006

2006
£000's
Profit for the financial year 12,833
Total recognised gains and losses relating to the year 12,833
Prior year adjustment as explained in note 25 9,022

Total gains and losses recogrused since last annual report and financial statements 21855

2005 restated
£000's £000's
697,091
13,517
11,800
{519,486)
(20,142}
(539,628)
(59,408)
{5,022}
{6,590}
{71,020)
{13,220)
(24.536)
74,044
751
{5.440)
69,355
{19,981)
49,374
—{11.000)
38,374
2005 restated
£000's
49,374
C__ 45374




ABBOTT LABORATORIES LIMITED

Balance Sheet as at 30 November 2006

INTANGIBLE ASSETS
Goodwll

TANGIBLE ASSETS
Tangible Fixed Assets
Investments
CURRENT ASSETS
Stocks

Debtors

Investments
Cash at bank and in hand

CREDITORS Amounts faling due wathin one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS Amounts falling due after more than one year
PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES

Called-up share capital
Share Premium

Profit and loss account

EQUITY SHAREHCLDERS' FUNDS

The accounts on pages 4 to 12 were approved by the board of directors on 25 May 2007 and signed on its behalf by

A Forrest
Director

The accompanying notes are an integral part of ths balance sheet

Notes

(an

(12)
(13

(19)
(15)
(16)

(17

{(18)

(19)

(23)
(22}
(22)

2008
£000's

2,430

66,672
62,157

128,829

157,794
116,311

4,015

278,120

{108,548)

169,572

300,851
(102,988)
(2,348)

185,515
= e ———

76,144
21,501
97.870

195,515

2005 restated
£000's

70,141
3,037
73,178

96,570
140,388
18,464
6,763
262,185
(109,846)

152,339

225,517
(102,988)
(4.451)

118,078

540
21,501
96,037

118,078




ABBOTT L ABORATORIES LIMITED

NOTES TO THE ACCOUNTS
For the year ended 30 November 2006

1 ACCOUNTING POLICIES

A summary of the principat accounting policies are set out below, all of which have been applied consistently throughout the year and the
preceding year, except for the adoption of FRS17 dunng the year, see (g) below

a) Basis of accounting

The accounts have been prepared on the historical cost basis and have been prepared in accordance with apphicable United Kingdom
law and accounting standards

The company has taken advantage of the exemption from the requirement of FRS 1{revised) "Cash Flow Statements” to present a cash
flow statement because it 1s a wholly-owned subsidiary of the ulbmate parent company, Abbott Laboratones, which prepares consolidated
accounts that are publicly available (see note 26)

b) Tangible fixed assets
Tangible fixed assets are stated at cost, net of depreciation and any prowvision for impairment
Depreciation 1s provided over the assets’ estimated economic lives on a straight-ine basis at the following annual rates

Freehold Bulldings 2% - 4%
Leasehold improvements 10%
Piant and Equipment 8% - 50%
Motor Vehicles 20%

¢) Stocks and work-tn-progress

Stocks and work-in-progress are stated at the lower of cost and net realisable value

Cost includes matenals, direct labour and an appropnate proportion of manufacturing overheads based on normal levels of activity Net
reahisable value 15 based on estmated selling pnce, less further costs expected to be incurred to compietion and disposal Provision 1s
made for obsolete, slow moving or defective items where appropnate

d) Taxation

UK corporation tax I1s provided at amounts expected to be paid, or recovered, using the tax rates and laws that have been enacted or
substantially enacted by the balance sheet date

Deferred tax 1s recogrised in respect of all tming differences that have onginated but not reversed at the balance sheet date Timing
differences are differences between the company's taxable profits and its results as stated in the accounts that anse from the inclusion
of gains and losses In tax assessments in penods different from those in which they are recogrised in the accounts A net deferred tax
asset 1s recogrused as recoverable only when, on the basis of avallable evidence, it can be regarded as more likely than not that there
will be suitable taxable profits from which the fulure reversal of the underlying tming differences can be deducted Deferred tax i1s not
discounted

&) Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling at the transachon date Amounts payable or receivable in
forergn currency are translated into steriing at the rate ruling at the balance sheet date, or where appropnate, at the rate of exchange in
a related forward exchange contract Any gains or losses are reperted as exchange differences in the profit and loss account

f} Turnover
Turnover represents the tnvoiced value of goods supplied excluding VAT, after making an allowance for discounts and returns

g) Pension costs

The company operates a defined benefit pension scheme for all permanent employees under which contnbutions by employees and
the company are held by a separately admimistered trustee company Actuanal vafuations are carried out at two year intervals {note 25}
The amount charged to the profit and loss in respect of current pension costs 1s based on the most recent actuanal valuation

During the year the company adopted FRS17 "Retirement Benefits™ Adoption of FRS17 has required the additional contnbution made
n 2003, to reduce the fund deficit, to be wntten off and this has required the prior year balance sheet to be restated

h} Leases

Assets held under finance leases, which confer nghts and obligations similar to those attached to owned assets, are capitalised as
tangible fixed assets and are depreciated over the shorter of the lease terms and therr useful ives The capital elements of future
lease obligations are recorded as liabilibes, while the interest elements are charged to the profit and loss account over the period of
the leases to produce a constant rate of charge on the balance of capital repayments outstanding

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not made on such
a basis

1} Research and development
Research and development costs are charged to the profit and loss account as incurred

]} Fixed asset investments
Fixed asset investments are shown at cost less provision for any impairment Current asset investmenis are stated at the lower of
cost and net realisable value

k) Goodwll

Goodwill ansing on the acquisiion of a business, representing any excess of farr value of the consideration given over the farr value of
the identifiable assets and liabiities acquired, 1s capiialised and wnitten off on a straught line basis over its useful economic e, which 1s
20 years Prowision ts made for any impairment Goodwill In respect of the company is included within intangible fixed assets




ABBOTT LABORATORIES LIMITED

NOTES TO THE ACCOUNTS {Continued)
For the year ended 30 Novembaer 2006

2 SEGMENT INFORMATION

The total turnover of £724,289,000 (2005 £697,091,000) relates to the company's range of health care products This turnover
represents the aggregate of home and export sales which are divided as follows

2006 2005

£000's £000's

United Kingdom 279,608 264,215
Europe 430,842 417,039
North Amenca 13,797 14,063
Rest of World 42 1,774
724,289 697,091

The company s exempt from additional segmental reporting under SSAP 25(4), as 1t 1s a subsidiary of Abbott Laboratones, incorporated
in the State of [linois, USA, (see note 26)

3 INTEREST RECEIVABLE AND SIMILAR INCOME

2006 2005
£000's £000's
Bank interest 90 96
Loans to other group comparues 1,880 655
1,970 751
4 INTEREST PAYABLE AND SIMILAR CHARGES
2008 2005
EO0Q's £000's
Bank lcans & overdrafis 39 24
Loans from other group undertakings 5,101 5,416
5,140 5,440
5 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ordinary activities before taxation is stated after charging/{crediting)
2006 2005
£000's £000's
Rental income (104} (73)
Operating lease rentals  -plant and machinery 96 176
-other 1,427 1,123
Research and Development current year expenditure 2,295 3,422
Auditors' remuneration payable for the audit of the company's annual accounts 113 99
Non-audit fees for other services pursuant to legislation - Tax services 14 9
- Other services 72 77

6 OTHER OPERATING INCOME

In 2005, other operating incorne anses from an agreement with a third party supplier for the early termination of a co-marketing agreement
In consideraton of the early termination the thard party paid the company £11,900,000

7 NON-OPERATING EXCEPTIONAL ITEMS

Due to the recrgarisation of the companies subsidiaries, the investments in IMTC Holdings {(UK) Limited and Murex Biotech Limited
have been wnitten down to the value of the underlying assets of the subsidiaries see note 13

Dunng the year the company sold the freehold of its office 1n Maidenhead for £9,300,000 against assets with a net book value of
£7,005,000 resulting 1n a gain on disposal of £2,295,000

Impairment of investment in IMTC Holdings (UK) Limited 3,219
Impairment of investment in Murex Biotech Limited 13,265
Gan on disposal of Maidenhead office {2,295)

8 STAFF COSTS

a) The average monthly number of persons employed by the company during the year {including directors) was as follows

2008 2008

No No.
Production and Distribution 558 633
Administration 933 871

1,451 1504




ABBOTT LABORATORIES LIMITED

NOTES TO THE ACCOUNTS {Continued)
For the year ended 30 November 2006

8 STAFF COSTS (continued)

b} The remuneration of directors was

2006 2005
£000's £000's
Emoluments 572 441
_———
Included in the above are emoluments of the highest paid director of £287,589 {2005 £270,740)
Pensions
The number of directors who were members of pension schemes was as follows
2006 2005
No No
Defined benefit schemes 2 5
—————] —_———

The acgrued pension entitlement under the company's defined benefit scheme of the highest paid director at 30 November 2006
was ENil (2005 £3,223) and the accrued lump sum entitterment at 30 November 2006 was £nil (2005 £ril)

9 TAX ON PROFIT ON ORDINARY ACTIVITIES

2006 2005
The tax charge s based on the profil for the year and comprises £000's £000's
Corporation tax at 30% (2005 30%) 10,951 20,004
Qverprowvision for prior years (1,859) (1.274)
Current tax charge for the year 8,992 18,730
Deferred Tax
Current year - ongtnation of and reversal of timing differences 59 623
Over proviston for prior year (2.162) 628

6,889 19,981

The difference between the current tax amount shown above and the amount calculated by applying the standard rate of
UK corporation tax to the profit before tax is as follows

2006 2005 restated
£000's £000's
Profit on ordinary activities before tax 18,722 69,355
Tax on profit on ordinary activities at standard UK corporation tax rate of 30% 5,916 20,807
(2005 30%)
Expenses not deductible for tax purposes 5,541 633
Capital allowances in excess of depreciation {389) 17
Cther tming differences 330 (800)
Group relief surrendered from other group companies (447) (673)
Qverproviston for prior years {1,959} (1,274)
Current tax charge for the year 8,992 18,730
f—oncr "o | " —]
10 DIVIDENDS
2006 2005
£000's £000's
Equity intenim diwidend paid of 20 4p (2005 20 4p) per ordinary share 11,000 11,000
11 INTANGIBLE FIXED ASSETS
Goodwll
Cost - £000's
At 1 Cecember 2005 -
Additions 2,579
At 30 November 2006 2,579
Amorlisation -
At 1 December 2005 -
Charge for penod 129
At 30 November 2006 129
Net book value at 30 November 2006 2,450

Net book value at 30 November 2005 .




ABBOTT LABORATORIES LIMITED 9
NOTES TO THE ACCOUNTS {Continued
For the year ended 30 November 2006
11 INTANGIBLE FIXED ASSETS (continued)
On 2 Apnl 2008, the company purchased the assets and habilities of Guidant Limited that related to its Vascular intervention and
Endovascular Solutions businesses for £4,308,000 in cash There were no farr value adjustments
The assets and habilites purchased are analysed below
£000's
Tangible fixed assets 16
Current assets
Debtors 1,556
inventory 868
Prepayments 173
2,597
Creditors {884)
Net Assels 1,729
Assets purchased for cash 4,308
Purchased Goodwill 2,579
12 TANGIBLE FIXED ASSETS
Freehold Leasehold Plant & Mator Leased Construe- Total
land and Improve-  equipment  vehicles motor fion in
builldings ments vehicles progress
£000's £000's £000's £000's £000's £000's £000's
Cost -
At 1 December 2005 47,693 231 116,218 5,793 2,862 3617 176,414
Additions 2,035 20 15,552 - 3,326 365 21,298
Disposals (11,148) - (7.678) {2,813) {138) - (21,777)
At 30 November 2006 38,580 251 124,092 2,980 6,050 3,982 175,935
Depreciation -
At 1 December 2005 25,825 25 76,960 3,137 328 - 106,273
Charge for the year 2,794 Kl 10,754 891 949 - 15,419
Disposals {4,344) - (5.943) (2,114) (28) - {12,429)
At 30 November 2006 24,275 56 81,771 1,814 1,247 - 109,263
Net book value at 30 November 2006 14,305 195 42,321 1,066 4,803 3,982 66,672
Net book value at 1 December 2005 21,868 206 39,258 2,656 2,536 3,617 70,141
Freehold land of £115,000 (2005 £3,683,000) included in the above 1s not depreciated
13 INVESTMENT IN SUBSIDIARIES
The following are included i the company's net book value of fixed asset investments
£000's
Subsidiary undertakings cost at 1 Dacember 2005 3,037
Additions 75,604
Impairment 16,484
Subsidiary undertakings cost at 30 November 2006 62,157
The company has investments in the following subsidianies
Country of Pnincipal
|ncorparation Actvity Holding
Ahbott Diabetes Care Limited United Kingdom Healthcare 100%
Murex Biotech Lid United Kingdom Healthcare 100%
IMTC Holdings (UK) Limited United Kingdom Healthcare 100%
Abbott Laboratories Trustee Company Limited United Kingdom Pension Trustee 100%

Abbott Laboratories Trustee Company Limited 1s a dormant company that acts as trustee for Abbott Laboratories Pension Fund (1966)

In August 2006 the company 1ssued 75,604,140 shares at par to its parent Abbott (UK) Holdings Limited for cash and used the funds

raised to purchase Murex Biotech Limited from IMTC Holdings (UK) Ltd, invest in Murex Biotech Limited and to re-finance the operations
of IMTC Holdings {UK} Limited and iis remaining subsidiary Murex Biotech UK Limited
As a result of the re-financing IMTC Holdings {(UK) Limited, and Murex Biotech UK Limited, no longer have any underiying assets, and
as a consequence the company has provided 100% impairment for this tnvestment
In January 2007 Abbott Laboratories announced that it has reached agreement to sell its global diagnostic business, see note 27

The company's investment in Murex Biotech Limited has been wntten down to the value of Murex Biotech Limited's underlying assets




ABBOTT LABORATORIES LIMITED 10

NOTES TO THE ACCOUNTS (Continued}
Eor the year ended 30 November 2006

14 STOCKS

2006 2005
£000's £000's
Raw matenals and consumables 14,330 7,323
Work-in-progress 95,376 44,253
Firished goods and goods for resale 48,088 44,988
. T 157 794 96 570

There 15 no matenial difference between the balance sheet value of stocks and ther replacement cost
15 DEBTORS Restated
2008 2005
Amounts falling due within one year £000's £000's
Trade debtors 46,372 34,090
Due from other group undertakings 63,290 96,904
Other debtors 3,080 8,066
Prepayments and accrued income 3,569 1.328
. 116,311 140,388

16 CURRENT ASSET INVESTMENTS

In the pnor year, as part of the reerganisation of the Abbott Laboratories group of companies, Abbott {(UK) Holdings Limited’s 100%
mvestment in Knolt Unlimited {formerly Knoll Limited) was transferred to the company In December 2005, Knol! Unlimited made a dividend
payment equal to all its distnbutable reserves and after receipt of this final dvidend the company's tnvesiment in Knoll Untiruted was £nil
The current asset investment of £18,464,000 was held at cost and was equal to the value of Knoll Unlimited's final dividend received by
Abbott Laboratones Limited in December 2005

17 CREDITORS Amounts faling due within one year

2006 2005
£000's £000's
Trade creditors 3,464 2,713
Due to other group undertakings 77.504 71,157
Corporation tax payable 1,579 12,288
Other taxation and sociat securnity 4,833 4747
Accruals and deferred income 21,168 18,941
108 548 109,846

18 CREDITORS Amounts faling due after more than one year
2006 2005
£000's £000's
Loans from other group undertakings - repayable after five years 102,988 102,988
102,988 102,988

The loan is re-payable in June 2010 and interest 1s calculated at a varlable rate between 4 5% and 5 0%

19 PROVISIONS FOR LIABILITIES

a) The provision for liabilities compnses

2006 2005

Deferred Taxation - £000's £000's

At 1 December 4,451 3,200

Movement in the year (2,103) 1,251

Al 30 November 2,348 4.451
b) Deferred taxation provided on total tming differences 1s as follows

2006 2005

£000's £000's

Accelerated capital allowances 2,768 3,014

Other iming differences 420 1,437

2 348 4,451

_—

20 CAPITAL COMMITMENTS
At 30 November 20086, the company had authonsed and contracted for capital expenditure of £2,772,000 (2005 £1,098,000)

Annual commiiments under non-cancellable operating leases are as follows

2006 2005
Land & Land &
Buildings Buildings
£000's £000's
Expiry date

- withuin one year - 258

- between two and five years 56 -
- after five years 2518 574

2,574 832
——- e — =]




ABBOTT LABORATORIES LIMITED

NOTES TO THE ACCOUNTS {Continued)
For the year ended 30 November 2006

21 RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS' FUNDS

2006 2005
restated
£000's £000's
Profit for the financial year 12,833 49,374
Bividends {11,000) (11,000)
Shares 1ssued 75,604 -
Share premium - 21,501
FRS 17 pension adjustment (note 25) - (9,553)
Net addition to equity shareholders' funds 77,437 50,322
Opening equity shareholders' funds 118,078 67,756
Closing equity shareholders' funds 195,815 118,078
22 RESERVES Share Profit and
Premum  loss account Total
E000's £000's £000's
At 30 November 2005 as previously stated 21,501 105,059 126,560
Pnor year FRS17 Pension adjustment - {8,022) {9,022)
At 30 November 2005 restated 21,501 96,037 117,538
Profit for the year - 12,833 12,833
Drvidends - (11,000) (11,000}
At 30 November 2006 21,501 97,870 119,371
Share Profit and
Premium  loss account Total
EQ00's £000's £000's
At 30 November 2004 as previously stated - 67,216 67,216
Pnor year FRS17 Pension adjustment - {8,553) {9,553)
At 30 November 2004 restated - 57,663 57,663
Share 1ssues 21,501 - 21,501
Profit for the year as previously stated - 48,843 48,843
Reversal of pension prepayment amortised on adoption of FRS17 - 531 531
Profit for the year as restated - 48,374 49,374
Diwvidends - (11,000) (11,000}
At 30 November 2005 21,501 96,037 117,538
23 CALLED-UP SHARE CAPITAL
2006 2005
Authonsed E000's £000's
80,000 000 (2005 540,001) ordinary shares of £1 each 80,000 540
Allctted called-up and fully-paid
76,144,141 (2005 540,001} ordinary shares of £1 each 76,144 540

24 COMMITMENTS AND CONTINGENCIES

In common with other pharmaceutical companies, under the terms of the Pharmaceutical Pnce Regulation Scheme, the company
negotiates each year with the Department of Health in respect of past and future pricing Results for the year reflect the estimates
made by the directors as to the outcome of past and current negotrations The directors do not believe the negotiations in respect
of 2006 will give rise to habilites which will matenally affect the results disclosed In these accounis

25 PENSION ARRANGEMENTS

The company participates in the Abbott Laboratones Pension Fund This s a defined benefit mulb-employer scheme, the assets and
habilites of which are held independently from the group The company Is unable to identify its share of the undertying assets and
liabilihes of the scheme and accordingly accounts for the scheme as if it were a defined contnbution scheme

In Apnl 2003 the company made an additsonal contnbution {o the pension fund of £10,614,000 to reduce the deficit identified in the
February 2002 actuanal valuation of the Abbett Laboratones Pension Fund Under SSAP24 the addrional contnbution was amortised
over the remaining average service lives of scheme members, which 1s 20 years The adoption of FRS17 requires a change of accounting
policy which results in the reversal of the SSAP 24 amortisation charge of £531,000 incurred on the pension prepayment and restatement
of the prior year balance sheet

Normal contributions to the scheme for the year were £6,324,000 {2005 £€,590,000), being 15% of pensionable salanes in both the
current and prior year

FRS17 disclosures

As the company 1s unable to identify its share of the underiying assets and habilites of the scheme, the figures below are illustrative only
and relate to the entire assets and liabiliies of the scheme Consequently the figures do not impact the 30 November balance sheet,
because the scherme 1s being accounted for as a defined contnbution scheme

The figures below have been based on the full actuanal valuation of the Abbott Laboratones Pension Fund as at 28th February 2006
updated to 30 November 2006 by a qualified actuary and showed that {he market value of the assets was £262,329,000 and that the
actuanal value of these assets representing 84% of the benefits that had accrued to members
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ABBOTT LABORATORIES LIMITED

NOTES TO THE ACCOUNTS {Continued)
For the year ended 30 November 2006

25 PENSION ARRANGEMENTS (continued)
The assets in the scheme and the expected rates of retum at 30 November 2006 were

2006 2006 2005 2005 2004

Long term rate of Value Long term rate of Value Long term rate of

return expected £m return expected £m return expected

Equities 6 3% 182,812 62% 171,044 6 6%

Other 43% 79,517 4 2% 55,372 46%
Total market value of assets 262,329 226,416
Present value of scheme liabilities (313,402) (249,566}
Related deferred tax 15,322 7,035

Deficit in scheme !35 ?51! 516,415!

The figures shown above were calculated on the basis of the following assumptions

2006 2005

Discount rate 50% 49%
Rate of increase in salanes 50% 4 8%
Rate of increase in deferred pensions 28% 25%
Rate of increase mn pensions in payment 28% 25%
Inflation assumption 3 0% 2 8%
e —

26 ULTIMATE HOLDING COMPANY AND GROUP STRUCTURE

a) The company i1s exempt under the Companies Act 1985 from the obligation to prepare and deliver group accounts The smallest
and largest group into which the resuits of Abbott Laboratones Limited are consolidated 1s the ulimate pareni company, Abbott
Laboratories, mcorporated in the State of llinots, USA The consolidated accounts are available to the public and may be obtaned
from Abbott Laboratones, 100 Abbott Park Road, Abbott Park, IL 60064-6400, USA ’

b) A matenal element of the company's purchases and sales are transacied with companies in the Abbott Laboratones Group
As permitted by Financial Reporting Standard 8, detaills of such transachons are not provided 1n these accounts as the company
15 a wholly-owned subsidiary undertaking and the consolidated accounts of the group are avaiable to the public {see (a) above}

27 POST BALANCE SHEET EVENTS

In January 2007 Abbott Laboratones announced the sale of the assets of its global diagnostics business to General Electric

As a consequence of this agreement Abbott Laboratornies Limited wil! seli the assets of the UK diagnostic division and Murex Biotech
Limuited will sell all of its assets At the date of signing these accounts the sale agreement has not been concluded, but completion

1s expected to occur duning 2007

2004

53%
48%
25%
25%
2 8%
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2004
Value
£m
132,099
49,206

181,305
{208,914)
8,283

(19,326)



