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MOUNTVIEW ESTATES PLC

REPORT OF THE DIRECTORS

The directors have pleasure in presenting their Fifty First Annual Report to the
Menbers together with the Statements of Accounts for the year ended 31 March 1988.

1988 1987
£ £ £ £
1 The Net Profits of the Group, after
providing for taxation, amcunted to 6,768,502 4,648,546
From this sum must be deducted the
following dividends
Interim 20% (1987: 20%) already paid 48,536 48,965
Final 150% (1987: 100%) which is
recommended by the directors 362,137 244,826
410,673 293,791
Ieaving an undistriboted profit
for the year of 6,357,829 4,354,755
Deduck: The transter to vescrve For
propacty insucance 2,000 2,000
6,355,820 4,352,755
add: Transler from coplbal regsetve - 79,296
6,355,829 4,432,051
To this is added the balance brought ,
forward from the provious yoar 18,415,134 14,772,304
Deduct:
Redemption promiun en the puechase
by the corpany of its own shures 671,524 784,047
qpransfor bo capltal rodemplion
reserve 3,401 5,174
674,925 789,221
Ioaving an unappropristed group profle Sttt i e i o
Lo cacry fovwud of 24,096,028 18,415,134
Teybie bl e b e v die gkt Ao ldde i ig ks oyt

2 ACTIVITIES

theve has bsen no stooificant change in the principal ackivities of the company
and its subsidiaries and these activities are shown balow

Parent Compainy

Mountview Bstabes PLC Propetty Dealing

Subsidiaries {both sholly wned)

Hurstway Investmant Co Limited )

_ Property Dealing
Seru Investinents htd )}

1

i
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The fubure prospscts of he compafiy are reviesed in the Chairman's statement.
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MOUNTVIEW ESTATES PLC Page 2

REPORT OF THE DIRECTORS (Continued)

FIXED ASSETS

The fixed assets in the Consolidated Balance Sheet at the net book amount of
£20,248 consist wholly of motor cars and office furniture held by the Parent
Company

DIRECTORS

The Directors of the company are Mr W D I ginclair, Mr F P Sinclair, Mr D M
ginclair and Mr K Langrish-Smith. o other persons have been Directors during
the year.

Under Sections 379 and 293 (5) of the Companies Act 1985, Mr W D I Sinclair
retires from the Board, by reason of his age and offers himself for re~election.
Accordingly spacial notice has been received and a motion for his re—appointment

will be proposed at the Annual. General Meeting, notwithstanding that he is now
75 years of age.

For similar reasons spzcial notice hes been received that the re-appointment of

Mr F P Sinclair will be proposed at +he AGM notwithstanding that he is now 72
years of agnh.

In accordance with the Covpany’s Articles of hssociation Wr K Iangrish-Smith
retires from the Board by votatien and belng cligible, offers himself for
re-oppointment. A wotion £or his ve-appointment will be proposed at the Annual
Goneral Moebing.

Contracts of Service botwoen the Diractors of the Company and the Company or its
suboidiopies are dutorminpble within one yoar without payment of compansation.

DIRECTORS' TNIEHESTS It SHARE CAPITAL

The nunber of Ordinaey Shures fn e company in which the Directors and their
Familios were interented is as followss

39 March 31 March
1988 1887

w0 I Sinclady (ncluding the holding by Ordinary shares of 5p each

Mes Dorks Sinlait of 158,500 and by

Ringsway Wallpaper Stores Ltd of 61 L200) 376,700 373,242
w p sinelalr {issluding the holding by ,

Mes buphne Sinelair of 52,083) 607,960 622,960
b ¥ Sinclair {inciuding the holding by .

Mrs Pam Sinclair of 4,000) 501,310 519,745
X Langrish-Smith (including the holding by _

Mre 2lizabeth Dangrish-Smith of 216,675) 217,675 21,675

The above intevests are all temeficial W D 1 Sinclair has increased his
interest to 377,300 through the acguisition of 600 chares Ly Ringsway Wallpaper
stores Lid, since the year end.

In addition to the above interests notices have besn received of the following
substantial interests in the capital of the company.

Mrs M A Hurphy N 516,295 516,295
YR Property Itvestment Trust PIC 335,000 370,000
yre & M Shmkins 285,189 287,689
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Page 3
MOUNTVIEW ESTATES PLC

REPORT OF 'THBE DIRECTORS (Continued)

DIRECTORS' INTERESTS IN CONTRACIS

There was no Contract subsisting during or at the end of the financial year ..
which a Director of the Company is or was materially interested and which is
was significant in relation to the Company's business.

PURCHASE OF OWN SHARES

During the year the Ccupany purchased 68,025 Ordinary shares of 5p each for an
aggregate consideration of £674,925 within the terms of the authority given by
by the special resolution passed at the Extraordinary General Meeting held on
13 August 1986. Together with the 103,475 shares purchased during the previous
year this represents 3.43% of the called-up share capital. As explained in the
documents acoompanying the notloe of that mecting and in the documents
accompanying these Accounts it has become increasingly difficult to £ind enough
suitable propecties to utilise fully the Company's rescurces. By purchasing its
awn shares the Corpany should be better able to malntain a good return on the
reduced capital without taking the geeater vigks of investing in unknown area-.
A better market should alse rosult from such purchases and make it easier for
shareholders to ronlise all or park of thefr ianvestment in the Compony should
they wish to do so.

INCOME AND CORPORATION PRNFS ACT, 1970

The Board ace of the opinien that the company is not a close company.

AUDITCRS

Mesacs BSG Valenting, «ho sueccoind MPessrs Bindsr Ramlyn as auditors of the
company during the year have infiicated thelr willingness to contibue in office,
and ia mobiien for thelr te-appointrent will ba proposed ab the Annual General
Meeking.

A source and applicatien of funds shabemsnk has not been prepared as the
directors consider ik twonld nok serve any ueeful porpose and consequently the
expense catnot bs Justified.

421 High Road By Order of the Board
Wood Green
Tondon W22 6DB

DM Sinclair

22 June, 1988 Secretary
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MOUNTVIEW ESTATES PIC

CHAIRMAN'S STATEMENT

TRADING RESULTS

Tt is with pleasure that again I report a successful year, Group Profits hefore
tax for the year to 31 March 1988 are £10,434,651 as compared with £7,155,904
for the year to 31 March 1987. With Corporation Tax at 35% the resulting
profits are £6,768,502 after taxation, as compared with £4,648,546 for 1987.

DIVIDEND

Your Board recomuend a 50% increase in the f£inal dividend and thus propose that
7.5p per share be payable on 22 August 1988. This makes a total of 8.5p
per share for the year compared with 6p per share last year.

THE FUTURE

In 1986 at the Extraordinory Genoral Mecting your Bonrd recelved authority to
purchase the Company*s own shates and, because your Board believe that it is in
Ehe shareholdors' best intorests that this option should be avallable, they will
sack authority at this yoar's Annusl Genecal Meeting to buy a fucther 5% of the
Corpany's Tssued Shove Capital. Ao the member of suitable proparties
available For purchase by your Company decroases and the prices at which they
ave available are greatly inflated your Board feel thot the shaveholders
should have a gonuine opportunity to sell thebr ghaves in the market. Tae

ny's presence in tho macket ag a purchaser of itz own shares will
enable shareholdars ko venlise all or part of thelr shavcholdings 1F they
wish to do go. The srallor veseurces this available can then be invested
by your Cempany without the rishs of venbtiring Into unknown arcas. As at
the date of these Report asd Hccousts phrchases by the Company of its own
shares have vedused the Tasued Share Capltal by 171,500 shaves.

FUANES TO DIRECTORS AND STAME
The administrabion of a conpany such ag oarg continues &6 veguire havd and

conseientions work and it gives me pleasaee to thatk oy Co-Directors and
our statf for thely contributiens to cur continbed shitcess.

WD X, Sivclalr




REPORT OF THE AUDITORS

TO THE MEMBERS OF MOUNTVIEW ESTATES PLC

e e e G i o
e oo Sty ot g, Bt g Lo e

give a true and fair view of

the state of affairs of the company and the group at 31 March

1988 and the profil of the company and the group for the year

inion the accounts, which have been prepared under
then ended and cowply with the Companies act 1985.

the historical cost convention,

We have audited the accounts on pages 6 to 13 in accordance
In our op

with approved Auditing Standards.
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BSS VALENTINE

Chartered Attountants
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London

22 Juns 1988
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MOUNTVIEW ESTATES PIC

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 1988

1987

1988

£

Notes

10,733,053

14,071,108

1 (c)

TURNOVER

3,379,463

3,484,188

- o et 80

Cost of sales

7,353,590

10,586,920

GROSS PROFIT

Administrative expenses

145,374

123,537

7,208,216

10,463,383

OFERATING PROFIT

52,312

28,732

Interest payable

7.155,904

10,434,651

BEFORE TAXATION

PROFIT ON ORDINARY ACTIVITIES

3,666,149 2,507,358

TP B O ST 8 S

Tax on profit on ordinary
activities

-

4,648,546

6,768,502

ATLER IAXNIION

FROFIT O ORDINARY ACTIVITES
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6,355,829
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784,047

Al 671,524

of itg own shares
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MOUNTVIEW ESTATES PLC

BALANCE SHEET AS AT 31 MARCH 1988

Notes
FIXED ASSETS
Tangible assets 1
Investments 14
CURRENT ASSETS
Stocks
Debtors 15
Cash at bank and in hand
Deferred taxation assoeb 16
CREDITORS: Rmounts £alling

dua within ono yeor 17

NET CURREMT ASHELS

TOIAL ASSEDS LESS CURREND
LIADILITLIRS

CREDITORS: Arcunts Ealllng due

afiter move thi one your 18
CAPITAL AND RESERUAS
Called up shave caplbal 19

Capital redemption ressew
Capital rosecve

Rasorve for property inswestse 19
Profit and loss acssunt

1 (e)

Mountview Estates

Page 7

PLC Group

1588 1987 1588 1987

£ £ £ g
20,248 25,275 20,248 25,275

33,640 33,640 - -
53,868 58,915 20,248 25,275
25,629,433 21,304,405 26,301,972 22,061,056
566,341 167,559 574,700 182,351
1,017,266 10,379 1,490,113 15,912
27,213,040 21,482,343 28,366,785 22,259,319
120,712 90,552 120,712 90,552
27,333,752 21,572,895 28,487,487 22,349,871
3,513,479 2,884,405 3,900,042 3,588,396
23,820,273 18,688,490 24,507,455 18,761,475
23,804,161 18,747,405 24,527,703 18,786,750
5,031,766 4,622,558 122,052 64,003
18,842,305 14,124,847 24,405,651 18,722,747

PP IR N PG (e e 21 142 AR EEM TN LR B PE S0 K (R 10P L SN ST B S8 AT S I S SRR S Y M b 1 0 L3 1208

Approved by e board on 22 June 1988

0 1 Sinclair J§ N j \ \éﬂwa&f %

F P sinclair, ; §
’ ‘4"‘5 JF ‘ 'f
o A A AN

241,425 244,826 241,425 244,826

8,505 5,174 8,575 5,174

24,860 24,660 13,693 13,613

32,200 30,800 46,000 44,000

18,535,585 13,879,387 24,095,038 18,415,134

19,842,305 14, 324 ,34‘? 24,405,651 18 ,722,747
Dirvectors




TURNOVER
Cost of sales

GROSS EROFIT

Administrative expenses

OPERATING PROFIT

Interest payable

MOUNTVIEW ESTATES PLC

PROFIT AND 0SS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 1988

Notes

1 {c)

PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION

Tax on profit on ordinary

actlvities

BROFIY ON CRDINARY ACTIVITIES

APTER TAXATION

Extraocdinary Lncome

Dividends

pransfer to reserve for

proparty insurance

RETAINED PROFIT FOR THE

FXNANCIAY YEAR

RETAYNED BROFIT %' 1 APRIL 1987

Tass:

Redlenption premium on the
purchase by the corpany

of ite own shares

Transfer to capital
redenption reserve

Lk

12

RETAINED EROFIT AT 3} MARCH 1988

1988
£ £

12,373,152
3,275,708

- -

9,097,444

121,514

—————rp

8,975,930

28,732

8,947,198

3,144,082

5,803,146

-

A 10 s dladbleTa

5,803,146
410,673

5,382,473

1,400

]

5,381,073

671,524

3,401

674,925

it st S Ak Aty

18,535,535

i

Page 8

1987
£ £

9,595,708
3,175,632

et A B S e

6,420,076

188,960

———— ety v g

6,231,116
33,722

-t s o e PR

6,197,394

2,171,668

4,025,726
450

VRt Y- S S e it ek et s

4,026,176
293,79

P i b e et e b

3,732,385

3,730,985
10,877,623

784,047

5,174

B et

789,221

b e -k st s it s ot
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MOUNTVIEW ESTATES PLC

NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

{a) Basis of Accounting

Page 9

The accounts have been prepared under the historical cost convention.

(b} Basis of Consolidation

The group accounts consolidate the aci:its of Mountview Estates PIC and its
subsidiaries made up to 31 March each y:ar.

{c} Turnover

Turnover includes proceeds from sales of properties, rents from properties
and other sundry items of revenue before charging expenses.

(d) Tangible Fixed Asgets

Depreciation is provided at the Collowing annual rates:

Motor cars : 20% on reducing bolance
Office furniture 3 5% on reducing balance
(e) Stocks

These comprise frochold and leaschold properties which are valued at the
lowar of cost aod estimated nat realisable value.

OBERATING PROFIT Pavent Group
1988 1987 1988 1987

The operating profit is stated L £ £ £

after charging:
Depreclation of tanyible

fixed ansets 5,027 6,282 5,027 6,282
Directors' remanerabion 37,770 35, M5 37,770 35,715
Auditors! romuneration 7,130 6,973 9,545 9,795
And after credibing met pental

income 1,473,049 1,250,515 1,665,773 1,446,493
STAFF CO5TS {intluding directors)
Wages and salavies 69,733 63,847 69,733 63,847
Sotcial security costs 5,095 5,828 6,096 5,828

75,829 - 69,675 75,829 69,675

The average weekly nurber of employees
during the year was as Followss
Office and managerent 12 11 12 1
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EW ESTATES PLC

MOUNTVI

NOTES TO THE ACCOUNTS (Continued)
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Page 13
MOUNTVIEW ESTATES PLC
NOTES ‘00 THE ACCOUNTS (Continued)
DEBTORS Parent Group
1988 1987 1988 1987
£ £ £ £
Trade debtors 563,368 167,225 571,727 180,334
Gther debtors 441 150 441 1,833
Prepaymants and accrued income 2,532 184 2,532 184
566,341 167,559 574,700 182,351
DEFERRED TAXATION ASSET
advance Corporation Tax recoverable
after more than one year 120,712 90,552 120,712 90,552
CREDI'IORS: Amounts falling due
within one year
pank overdrafts (secured by a Eleating
charge on wariocus propertics) - 656,912 " 1,032,116
Prade craditors 40,367 42,574 41,292 43,248
Current corporation tax 2,708,817 1,750,928 3,251,563 2,074,689
Other taxes and social
security costs 233,660 113,217 233,660 113,217
Proposed dividend 362,137 244,826 362,137 244,826
Other creditors 86,498 61,830 89,390 63,175
Accruals 2,000 14,118 2,000 17,125
3,513,419 2,884,405 3,980,042 3,588,396
ot g A B S e A LY. e bt Er T i I
CREDITIRS: Amounts Lalling due
alfter wore than one yoir
Amounts owed tb subsidlaries 5,031,766 4,622,558 - -
Cotporation tax of a subsidiary - - 122,052 64,003
SHARE CABITAL 1088 1987
huthoriseds _
5,000,000 ordinaty shares of Sp each 250,000 250,000
Aliotted, issted and fully paid o
4,828,500 ordinary shares of S5p eath {1987: 4,896,525) 241,425 244,826

CONIINGENT LXABILITY

The cowpany has guaranteed a bank overdraft facility of a subsidiary to the
extent oF £600,000.
Sheet date.

Mo part of this Pacility is outstanding at the Balance




