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Russell Ductile Castings Limited

Strategic report
for the year ended 31 March 2020

Principal activity and business review

The company’s principal activity during the year was the manufacture and sale of iron castings. A specialist in
manufacturing complex castings of between 100kg and 6,000kg, Russeli Ductile Castings operates from a site in
Scunthorpe, supplying o a wide range of industries.

Applications typicaily require high strength or high temperature psrformance and include castings for large
process compressors, industrial gas turbines and mining, quarrying and construction equipment. The foundry
also takes responsibility for machining the castings, via a range of sub-confractors, and so a large proportion of
its output is supplied as a finished part. Demand from its key markets during the financial year remained
subdued, with revenue 19% lower than 2019. This led the Company to continue to take action to reduce the
foundry's cost base to ensure a lower breakeven point. This has created a stronger platform which will help to
ensure increased margin when market pressures reduce. The company intends to build upon the results in
2020/21.

Key performance indicators

The Key Performance Indicators {"KPIs") used lo monitor business performance were as follows:

2020 2019
KPI:
Retumn on sales (reported) A {5.7}% (24.7Y%
Return on sales (underlying) : (1.6)% {0.2)%
Return on net assets {reported) 480.4% (84.6)%
Return on net assets (underlying) 137.6% {0.7)%
Sales per employee £102,777 £118,631

The directors are satisfied that the KPIs refiect the results of the Company during the year.

Return on sales {underlying) is calculated from loss on ordinary activities before tax, foreign currency gain/(loss)
and exceptional costs, divided by tumover for the year.

Return on net assets is calculated from loss on ordinary activities before tax excluding excsptional items and
foreign currency gaini(loss) divided by net assels, excluding cash and debt, corporation tax, deferred tax and
inter-company non-trading balances, at the year end,

Sales per employee is calculated from the sales for the year divided by the average number of employees.
Principal risks and uncertainties

The price of many raw materials is dependent upon movements in commodity prices, especially iron. In order to
reduce its exposure to movemsnts in raw material prices the company negotiates, where appropriate, price
surcharge arrangements info its customer contracts.

The company trades only with recognised, creditworthy third parties. it is the company’s policy that all customers
who wish to trade on credit terms are subject to credit verification. In addition, receivable balances are monitored
on an ongoing basis with the result that the company’s exposure to bad debts'is not significant.

In common with other industrial businesses, the company is subject to risks associated with the environment. The
company manages these risks by continual review of its processes to identify opportunities for improvement,
whilst ensuring that the canditions of its site operating licences are met or exceeded at all times.

On hehalf of the board

4
A Tomlinson
Director

5 July 2021



Russell Ductile Castings Limited

Report of the Directors
for the year ended 31 March 2020

The Directors present their report logether with the audited financial statements for the year ended 31 March
2020.

Results and dividends
The loss for the year after taxation amounted fo £292,269 (2019: £1,781,416).

No dividend (2019 - £nil) is recommended.

Research and Development

Research and development activities consist primarily of devising methods for achieving the manufacture of thick
wall Austempsred Ductile Iron {ADI} castings, Internal resource relating to research activities has besn incurred
but not capitalised in the current year.

Directors

The directors who servad the company during the year were as follows:

K Nolan (resigned 31 May 2021)

N Davies {resigned 31 May 2021)

K Price (appointed 1 June 2021)

A Tomiinson (appointad 1 June 2021)

The company is a wholly owned subsidiary of Chamberiin pic and the interests of the group directors are
disclosed in the financial statements of the parent company.

K Nolan and N Davies wera both directors of the parant corhpany during the year.

No director had any interest in any contract with the company during the year except for service agreements. ~

Directors’ fiabilitles

The company has granted an indemnily to one or more of its directors against liabllity in respect of proceedings
brought by third partles, subject to the conditions set out in section 234 of the Companies Act 2006. Such
qualifying third party indemnity provision remains in force as at the date of approving the directors’ reporl.

Going concem

The company has net current liabilities of £721,215 (2019: £450,817) and is dependent upon continuing financial
assistanoe being made available by its parent, Chamberlin ple, to enable it fo continue operating and meeting its
iiabilities as they fall due. This finance and support is avallable for a period of at least twelve months after the
date of signing of these financial statements and has heen confirmed In writing to the Directors. After making
enquiries, the Directors have an expectation that, in the circumstances of a reasonably foreseeable downside
scenario as disclosed in note 2 on page 10, the Chamberlin Group and the company have adequate resources to
contihue in operational existence for the foreseeabie future,

Howevar, the rate at which new work can be secured to replace the lost sales activity elsewhere in the Group is
difficult to predict resulting in material uncertainty, which may cast significant doubt over the abllity of the
Chamberlin Group and the company to realiss its assets and discharge its liabilities in the normal course of
business and hence continue as a going conhcern.

The Directors continue to adopt the going concern basis, whilst recognising there is materlal uncertainty relating
to the above matter.



Russell Ductile Castings Limited

Report of the Directors
for the year ended 31 March 2020 {continued)

Post balance sheet events

On 16 December 2020, a fellow Chamberlin Group subsidiary received notice from its major customer of its
intention ta cancel all contracts with effect from 22 January 2021. Further details of the impacts of this raduction
in revenus on the Chamberfin Group is given In note 20 on page 24.

Matters covered in the Strategic Report
Key performance indicators and principal risks and uncertainties have been included in the Strategic Report,
Statement of Directors' responsibllities

The directors are responsible for preparing the Strategic Report, the Report of Directors’ and the financial
statements in accordance with applicable law and reguiations.

Company taw requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 101
‘Reduced Disclosure Framework’). Under company law the directors must not approve the financial statements
unless they are satisfled that they give a true and fair view of the state of affairs and profit or loss of the company
that period. In preparing these financial statements, the directors are required to:

+ seleci suitable accounting policies and then apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financlal position of the company
and enable them to ensure that the financial statements and the Directors' Remuneration report comply with the
Companies Act 2008. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other imegutarities.

The directors confirm that:

o so far as each director is aware, there is no relevant audit Information of which the company’s auditor is
unaware, and

o the directors have taken all the steps that they ought io have taken as directors in order (o make
themselves aware of any relsvant audit information and to establish fhat the company’s auditor is aware
of that Information.

Auditor

A resolution will be proposed to reappoint Grant Thornton UK LLP as auditors and to authorise the directors to
determine their remuneration.

On behalf of the board

-

A Tomlinson
Dlrector
5 July 2021



independent auditor’s report to the members of Russell Ductile Castings Limited

Opinion

We have audited the financial statements of Russell Ductile Castings Limited (the ‘company’) for the year ended
31 March 2020, which comprise income statement, statement of changes in equity, the balance sheet and notes
to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, Including Financial Reporting Standard 101 ‘Reduced Disclosure Framework (United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

+ give a frue and fair view of the siate of the company’s affairs as at 31 March 2020 and of its loss for the year
then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requiremaents of the Companies Act 2006.

Basis for opinfon

We conducted our audit in accordance with (nfernational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor's responsibilities for the audit
of the financlal statements’ section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

The impact of macro-economic uncertainties on our audit

Our audit of the financial siatements requires us to obtain an understanding of all relevant uncertainties, including
those arising as a consequence of the effects of macro-sconomle uncertainties such as Covid-19 and Brexit All
audits assess and challenge the reasonableness of estimates made by the directors and the related disclosures
and the appropriateness of the going concem basis of preparation of the financial statements. All of these
depend on assessments of the future economic environment and the company's future prospects and
performance.

Covid-19 and Brexit are amongst the most significant economic events for the UK, and at the date of this report
their effects are subject to unprecedented levels of uncertainty, with the full range of possible outcomes and their
impacts unknown. We applied a standardised firm-wide approach in response lo these uncertainties when
assessing the company’s future prospects and performance. However, no audit should be expected to predict ihe
unknowable factors or ail possible future implications for a company associated with these particular events.

Material uncertainty related to going concern

We draw attention to note 2 in the financial statements, which indicates that the company is exposed to material
uncertainty related to going concem over the rate at which new work can be secured to replace the lost actlvity at
a fellow subsidiary which is difficult to predict. As stated in note 2, these events or conditions, along with the other
matters as set forth In note 2, indlcate that a material uncertainty exists thal may cast significant doubt on the
company's ability fo continue as a going concemn. Our opinion |s not modified in respect of this matter.

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. '

Our responsibilities

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists refated to events or
conditions that may cast significant doubt on the group's and the parent company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are reguired to draw attention in our report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditors
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our report. However, fufure
events or conditions may cause the company to cease to conlinue as a going concern.



Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual reporl,! other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does ot cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information Is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Oplnions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the fight of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ repott.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibllities of directors for the financial statements

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they glve a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an audifor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 18As (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. A further
description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www. frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.




Use of our report

This report is made solsly to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companiss Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Matt Buckingham

Senior Statutory Auditor

for and on behalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
Birmingham

§ July 2021



Russel! Ductile Castings Limited

Income statement
for the year ended 31 March 2020

Note 2020 2019

£ £

Turnover 3 5,652,724 5,999,253
Cost of sales (5,089,930) (6,034,378)
Gross profit 562,794 964,875
Distribution costs . - (55,819) {185,745)
Adminlstrative expenses (591,976) (759,954}
Exceptlonal operating ifems 8 (229,218} (1,711,953)
Operating loss 4 (314,319)  (1,692,777)
Interest payable {6,933) (33,579)
Loss on ordinary activities before taxation (321,252)  (1,726,356)
Tax on loss on ordinary aclivities 7 28,983 (55,060)
Loss for the financial year {292,269) (1,781,4186)

There is no comprehensive income in addition to the amounts disclosed in the income statement above and
therefore no separate statement has been presented.

All of the activities of the company are classed as continuing.

The notes on pages 10 to 23 form part of these financial statements



Russell Ductile Castings Limited

Statement of changes in equity
for the year ended 31 March 2020

Share Retained Attributable

capital eamings to equity

holders of

the company
£ £

Balance at 1 April 2018 53,000 2,362,365 2,415,365
Loss for the year ' - (1,781,416) (1,781,418)
Total comprehensive expense - (1,781,416) {1,781,416)
Balance at 1 April 2019 53,000 580,949 633,949
Loss for the year - {292,269) {292,269)
Total comprehensive expense - (292,269) (292,269)
Balance at 31 March 2020 53,000 288,680 341,680

Share capital
Represents the nominal value of shares that have been issued,
Retained earmnings

Retained earnings Include the accumulated profits arising from the income statement and items from the
statement of comprehensive income altributable to equity shareholders, less distributions to shareholders.

The notes on pages 10 to 23 form part of these financial statements



Russell Ductile Castings Limited

Balance sheet
at 31 March 2020

Company no: 00324456

Note . 2020 2019
£ £
Fixed assets
Intangible assets 9 136,620 133,085
Tangible assets 10 968,225 1,005,718
1,403,845 1,138,803
Current assets _— —_—
Stock 11 549,130 679,180
Trade and other receivables 12 916,143 1,569,041
Cash at bank 990,065 34,706
2,455,338 2,282,927
Creditors: amounts failing due within
one year 13 (3,176,553) (2,733,744)
Net current liabilities {721,215) (450,817)
Total assets less current llabifities 382,630 687,986
Creditors; amounts falling due after 14 (40,950) (64,037)
more than one year
Net assets . 341,680 633,949
Capital and reserves
Share capital 15 53,000 63,000
Profit and loss account 288,680 580,949
Sharsholders’ funds 341,680 633,949

e = 4 :

The accounts were approved by the Board of Directors on § July 2021,

A

A Tomlinson
Director

The notes on pages 10 to 23 form part of these financial statement.

10



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020

on A b A LT RIS

Statement of compllance

These financial statements have been prepared in accordance with applicable accounting standards and in
accordance with Financial Reporting Standard 101 - 'The Reduced Disclosure Framework' (FRS 101). The
principal accounting policies adopted in the preparation of these financial sfatements are set out below in
note 2. These policies have all been applied consistently throughout the year unless otherwise stated.

The financial statements have been prepared on a historical cost basis and on a going concem basis. The
financial statements are presented in Sterling (£).

Summary of significant accounting policies
Going concern

The company has net current liabilities of £721,215 (2019: £450,817) and is dependent upan continuing
financial assistance being made available by its parent, Chamberiin pic, to enable it to continue operating
and meeting its liabiiitiss as they fall due. This finance and support is available for a period of at least twelve
months after the date of signing of these financial statements and has been confirmed in writing to the
Directors. The Chamberlin Group's delailed budget for the year snding 31 March 2022 and extended
forecast for the six months to 30 September 2022 take into account the net procesds of £3.3m raised from
the Share Placing and Subscription announced by Chamberlin plc on 26 March 2021 and the Director's view
of most likely trading conditions. These forecasts and projections indicate that existing bank facilities are
expected to remain adequate, The budget and extended forecast provides for significant revenue growth in
the second half of the year to 31 March 2022 and the 6 months to 30 September 2022, The budget includes
the significant but necessary benefits and costs of the restructuring that will be required to right-size the
cost-base of the Group to the lower level of revenue. As the implementalion and delivery of the restructuning
benefits and costs are within the control of the Directors, no downside sensitivities have been applied in
relation to these. The Directors have, however, applied reasonably foreseeable downside sensitivities to the
budget and forecast in relation to sales growth.

As a consequence, after making enquiries, the Directors have an expectation that, in the circumstances of a
reasonably foreseeable downside scenario, the Chamberlin Group and the company have adequate
resources o continue in operational existence for the foreseeable future.

However, the rate at which new work can be secured to replace the lost activity at a feliow subsidiary in the
Group is difficult to predict resulting in material uncertainty, which may cast significant doubt over the ability
of the Chamberlin Group and the company to realise its assets and discharge its liabilitles in the normal
course of business and hence continue as a going concern,

The Directors continue to adopt the going concern basis, whilst recognising there is material uncertainty
relating to the above matter.

Parent Company

The Company is a wholly owned subsidiary of Chambertin ple which prepares publicly available consolidated
financial statements in accordance with IFRS. This Company is included in the consolldated financial
statements of Chamberiin plc for the year ended 31 March 2020. Copies of thess financial statements may
be obtained from the Company Secretary at Chuckery Road, Walsall, West Midlands WS1 2DU.

Disclosure exemptions adopted

In preparing these financial statements the Company has taken advantage of all disclosure exemptions
conferred by FRS 101. Therefors, these statements do not include:

- A statement of cash flows and related notes

- 1AS 24 related parly disclosures to disclose related party transactions entered in to belwean two or more
members of the Group as they are wholly owned within the Group

- Presentation of comparative reconcillations for property, plant and equipment and Intangible assets

- Disclosure of key management personnel compensation

- Capital management disclosures



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

Accounting policies (Continued)

- Presentation of comparative reconcliiation of the number of shares outstanding at the beginning and at
the end of the period

- The effect of future accounting standards not adopted

- Disclosures in relation to impairment of assets

- Disclosures in respect of financial instruments

- Fair value measurement disclosures

Revenue recognition

Revenue s recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership have passed to the buyer. Revenue is measured at the fair value of the consideration received,
excluding discounts, rebates, VAT and other sales tax and duty.

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

- the signiflcant risks and rewards of ownership are transferred to the buyer;

- the Group retains neither continuing managerial involvement to the degreé usually associated
with ownsrship nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probabie that the Group will receive the consideration due under the transaction, and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Research and development
Research costs are expensed as incurred.

Development costs are treated as intangible assets and are amortised over their estimated economic lives of
§ years.

The carrying values of intangible assets are reviewed for impainment when events or changes in
circumstances indicate the carrying valite may not be recoverable,

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation.
Depreciation is provided on all property, plant and equipment at rates calculated to write off the cost, less

esfimated residual value based on prices prevailing at the date of acquisition, of each asset evenly over its
expected useful life, as follows:

Freehold property - 2% stralght line
Plant and machinery - 10 - 20% straight tine
Fixtures and fittings - 10 - 20% sfraight line
Motor vehicles - 20% straight line
Computer software - 10 - 33% straight line

The carrying valuss of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying value may not be recoverable.



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)}

Accounting policies (Continued)

Stock

Stocks are valued at the lower of cost and net realisable value, which is arrived at as follows:

Raw malerials - purchase cast on a first-in, first-out basis.

Work in progress and finished goods - aclual cost of direct materials and labour pius aftributable
overheads based on a normal leve! of activity but excluding
borrowing costs.

Net realisable value is based on estimated selling price less any further costs expescted to be incurred to
completion and disposal.

Maintenance items are held in stock and expensed on use unless they exceed a de minimis level where they
are capitalised under property, plant and equipment and depreciated over the remaining useful economic life
of the Item of property, plant and equipment to which they relate,

Cash and cash equivalents

Cash comprise cash on hand and demand deposits which is presented as cash at bank and in hand in the
balance sheet

Cash equivalents comprise short-term, highly liquid investments with mafturities of three months or less from
inception that are readily convertibls into known amounts of ¢ash and which are subject to an insignificant
risk of changes in value. Cash equivalents are presented as part of current asset investments in the balance
sheet, '

Finance leases

All leases, with the exception of short-term leases and leases of low value assets, are treated as providing
the company with a right to use the asset being leased. Accordingly, a right of use asset is recognised within
fixed assets in the balance sheet together with a lease liability, measured using the present value of future
lease paymenls. Right of use assets are depreciated over the shorter of the lease term and the estimated
useful life of the asset. Assets are assessed for impainment at each reporting date.

The present value of future leass payments is racorded as a liabilily on inception of the anrangement. Lease
payments are apportioned bstween capital repayment and finance charge, using the effective interest rate
method, to produce a constant rate of charge on the balance of the capital repayments outstanding.

For leases of land and buildings, the minimum lease payments are first allocated to each component based
on the relative fair values of the respective lease interests. Each component is then evaluated saparately for
possible treatment as a finance lease, taking into consideration the fact that fand normally has an indefinite
economic fife. :

All other leases afe treated as operating leases.

13



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

A ST LY

Accounting policies (Continusd)

Operating leases

Where the Company is a lessee, payments made under an operating lease agreement are recognised as an
expense on a straight-line basis over the lease term. Incentives received to enter into an operating lease are
credited to the profit and loss account, to reduce the lease expense, on a straight-line basis over the period
of the lease. Associated costs, such as maintenance and insurance, are expensed as incurred.

Defeorred taxation

Deferred tax is recognised in respect of all timing differences that have origlnated but not reversed at the
balance sheet date where lransactions or events have occurred at that date that will result in an obligation to
pay more, of a right to pay less or to receive more fax, with the following exceptions:

¢ Provision is made for tax on gains on disposal of property, plant and equipment that have been rolied
over into replacement assets, only to the extent that, at the balance sheet date, there is a binding agreement
to dispose of the assets concerned. However, no provision is made where, on the basis of all available
evidence at the balance sheet date, it is more likely than not that the taxable gain will be rolied over into
replacement assets and charged to tax only where the replacement assets are sold.

e Deferred tax assets are recognised only to the extent that the directors conslider that it is more likely than
not that there will be sultable taxable profits from which the fulure reversal of the undetlying timing
differences can be deducted.

Deferred tax is measured on an undiscounted basls at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax ratss and laws enacted ar substantively enacted at the
balance sheet date.

Equity, reserves and dlvidend payments

Financial instruments issued by the Company are classified as equity only to the extent that they do not
meet the definition of a financial liability or financial asset.

The Company's ordinary shares are classified as squity. Transaction costs on the issue of shares are
deducted from the share premium account arlsing on that Issue. Dividends on the Company's ordinary
shares are recognised directly in equity.

Interim dividends are recognised when they are paid. A liability for unpaid dividends is recognised when the
dividends have been approved in a general meeting prior to the reporting date. .

Operating expenses

Operating expenses are recognised in profit or loss upon utilisation of the service or as incurred.

Borrowing costs

Interest incurred on a bank loan used to fund the construction or production of an asset which takes a

substantial amount of time to get ready for intended use or sale of are capitalised as part of the cost of that
asset, net of interest received on cash drawn down yet to be expended.



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

Accounting policies (Continued)

Borrowing costs (continued)

Capitalisation of borrowing costs commences when all of the following conditions are met:

- the Company incurs expenditure for the asset

- the Company incurs borrowing costs '

- the Company undertakes activities necessary to prepare the asset for intended use or sale.

The capltalisation of borrowing costs ceases when substantially ali of the activities necessary to prepare the
quaiifying asset for intended use or sale are complete. Where the aclive development of an asset is
suspended then capitalisation of borrowing costs is also suspended.

All other borrowing costs are expensed.
Exceptional items

Exceptional items are transactions that fall within the ordinary aciivities of the Company but are presented
separately due to their size or incidence.

Pension costs

The Company is part of the historic Group Chamberlin & Hill Staff Pension & Life Assurance Scheme which
i3 a defined benefit scheme closed to future accrual. The Company's share of the net assets and liabilities of
the Group Scheme cannot be separately identified, the company accounts for its pension contributions o the
Group Scheme on a defined contribution basis.

The company operates a defined contribution pension scheme for employees. The amount charged to the
income statement in respect of pension costs and other post-retirement beneflis is the confributions payable
in the year. Differences between contributions payable and contributions actually paid are shown as either
accruals or prepayments in the balance sheet.

Foreign currencles

Transactions denominated in foreign currencies are translated into sterling and recorded at the rate of
exchange ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign cuttencies are retransiated at the rate of exchange
ruling at the balance sheet date.

All differences are taken to the income statement.
Use of accounting estimates and judgements

The preparation of financial statements requires management to make estimates and judgements that affect
the reported amount of assets and liabilities as welil as the disclosure of contingent assets and liabilities at
the balance sheet date and the reported amounts of revenues and expenses during the reporting period.
Actual outcomes could differ from those estimates and judgements. Where appropriate, details of estimates
and assumptions used are set out in the relevant notes to the accounts.

The key figures In the accounts that are most sensitive to such estimates and assumptions are:

s Recoverability of deferred tax assets - deferred income tax assets are recoghised only to the extent that
it is probable that taxable profits will be available against which the deductible temporary differences,
carried forward tax credits or tax losses can be utilised,

¢ |mpairment of property, plant and equipment — the Company performs an impairment review when
indications of impairment exist, Impairment testing requires an estimate of future cash flows and the
application of a suitable discount rate.
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Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 fcontinued)

3 Turnover

The turnover and profit before tax are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2020 2019

£ £

United Kingdom 5,103,835 6,050,381
Europe 375,434 723,868
Rest of World 173,655 225,004

5,652,724 6,999,253

Loss from operations

This is stated after charging the following:

2020 2019

£ £

Audilors' remuneration 6,000 6,000
Depreciation of owned fixed assets 110,970 435,020
Amortisation of intangible assets 985 964
Operating leases - plant and machinery 39,653 16,700




Russel! Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 {continued)

Staff costs
2020 2019
£ £
Wages and salaries 1,693,877 1,871,142
Secial security costs : . 167,750 182,873
Pension ) 46,618 75,490

1,908,245 2,129,505

The average monthly number of persons employed by the company, including Directors during the year was:

2020 2019

Number Number

Manufacturing 50 51
Administration 5 8
55 59

T Y —

i Nolan and N J Davies received no remuneration as directors of the Company. K Nolan and N J Davies
are employed by Chamberlin plc, the ultimate parent company and their remuneration is disclosed in the
Annual Repori of that company. The directors do not believe that it is practicable to apportion this amount
betwean their services as directors of the company and their services as directors of the holding and
fellow subsidiary companies.

Exceptional operating items

2020 2019

£ £

Impairment of tangible fixed asssts - 1,689,000
Reorganisation costs 228,218 22,953

229,218 1,711,953

The impairment of tangible fixed assets is disclosed in note 10. Reorganisation costs relate to redundancy
costs incurred from a restructuring undertaken during the year.



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

7

Taxation
2020 2019
£ £
Cuirent tax:
Current tax on profit for the year - -
Adjustment in respect of prior years {28,983) 55,060
(28,983) 55,060
Deferred tax:
Movement in the year . - -
Adjustment in respect of prior years - -
Tax (income)fexpense reported in the income statement {28,983) 55,060

Adjustment in respect of prior years relates o an adjustment in the transfer pricing adjustment within the
Group. Following changes that were substantively enacted on 17 March 2020, the corporation tax rate will
remain at 19% from 1 April 2020 rather than the previously enacted rate of 17%. In the Spring Budget
2021 the Government announced that from 1 April 2023 the corporation tax rate will increase to 25%. Since
this change had not been substantively enacted at the balance sheet date, its effects are not included in
these financial statements. However, had the change bsen substantively enacted by the balance sheet
date, it is likely that there would be no changs to the tax cradit in the profit and loss account.

Reconciliation of total tax charge

The tax assessed for the period is lower than that resulting from applying the standard rate of corporation
tax in the UK: 19% (2019: 19%).

The differences are explained below:

2020 2019
£ £
Loss on ordinary activities before tax {321,252) (1,726,356)
Tax on loss on ordinary activities at the standard rate of corporation tax in
.the UK of 19% (2019: 19%) (61,038) {328,008)
Effects of: ‘
Expenses not deductibie for tax purposes (20,912) 172,618
Capltal allowances in excess of depreciation (83,268) 73,296
Losses arising not recognised 166,782 82,094
tovement in previously unrecognised deferred tax asset (1,564) -
Adjustments in respect of previous periods {28,983) 55,060
Tax {income)fexpense reported In the income statement (28,983) 55,060




Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

8 Dividends paid and proposed

2020 2019
£ £
Dividends on ordinary shares
Interim dividend of Enii per share (2019 - £nil per share) - -
9 Intangible assets
Computer
software
£
Cost:
As at 1 April 2018 219,649
Additions 3,500
At 31 March 2020 223,149
Depreciation:
As at 1 April 2019 86,564
Charge for the year 965
Af 31 March 2020 ‘ ' 87,629
Net book value:
At 31 March 2020 ‘ 135,620
At 31 March 2019 133,085

T rr———

Computer software is amortised over 3 years on a straight-line basis.



Russell Ductile Castings Limited

Notes to the financial statements
for the year ended 31 March 2020 (continued)

10 Tangible assets

Land and Plant and Motor
buildings machinery vehicles Total
£ £ £ £

Cost:
As at 4 April 2019 3,158,422 4,784,868 23,364 7,966,654
Additions 2,400 71,078 - 73,478
At 31 March 2020 3,160,822 4,855,946 23,364 8,040,132
Depreciationl/impa
irment;
As at 1 April 2019 2,358,756 4,578,816 23,364 6,960,936
Charge for the year 57,817 53,154 - 110,971
At 31 March 2020 2,416,573 4,631,970 23,364 7,071,907
Net book value:
At 31 March 2020 744,249 223,976 - 968,225

At 31 March 2018 799,666 206,082 - 1,005,718

included in land and buildings is tand which is not depreciated. The cost at 31 March 2020 was £173,339 (2019 -
£173,339). The net book value above includes right of use assets recoghised in accordance with IFRS 16
Leases’ of £4,729 relating to land and buildings and £18,400 relating to plant and machinery. The depreciation
charge relating to right of use assets for the year amounted to £5,674 for fand and buildings and £9,600 for plant
and machinery. The interest expense relating to right of use assets included in interest payable amounted to
£1,654, Lease liabilitles associated with right of use assets are disclosed In note 13 and 14,

As a result of the loss before tax in the year, an impairment review was undertaken in refation to fixed assets.The
key assumptions in these calculations are the long-term growth rates and discount rate applied to the forecast
cashflows in addition to the achieverment of the forecasts themselves. The long term growth rate used is based
on economic forecasts of the long-term growth rate for the UK. The pre-fax discount rate used is based on the
pre-tax weighted averags cost of capital of 11.1%.

It was concluded that the recoverable amount exceeded the book value of the assets and as such no impairment
charge is deemed necessary.
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Russell Ductile Castings Limited

Notes to the financial statements
for the yeay ended 31 March 2020 {continued)

11 Stock
2020 2019
£ £
Raw materials 226,002 251,210
Work in progress : 318,808 415,855
Finished goods 4,320 12,115
549,130 679,180

The replacement cost of stock is not materially different from the amount shown above. Stock recagnised in
cost of sales as an expense amounted to £2,261,238, Work in progress and finlshed goods are stated after
a provision for slow moving or obsolete stock of £21,232 and £95,570 respectively.

12 Debtors
2020 2019
£ £
Trade debtors 902,987 1,636,688
Prepayments and accrued income 13,156 32,353

916,143 1,569,041

Trade debtors is stated after a provision for bad debts of £196,844. The amount charged lo the profit and loss
account in respect of bad debts in the year was £1 8,249,
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Notes (o the financial statements
for the year ended 31 March 2020 {continued)

13 Creditors: amounts due falling within one year

14

18

Asset finance loans

invoice finance facility

Lease liabilities

Trade craditors

Other taxation & social security
Amounts due fo group undertakings
Accruals and deferred income

2020 2019

£ £

1,067 15,813

- 42193 874,542
12,303 12,303
877,704 961,332
173,763 162,741
485,000 532,519
1,584,523 184,494
3,176,553 2,733,744

Asset finance loans and lease liabllities are secured against the specific item to which they relate. These
joans and leases are repayable by monihly instalments through to November 2022, with interest payable at

fixed rates of interest of between 4.3% and 6.6%.

fnvoice finance balances are secured against the trade receivables of the Company, are repayable on

demand. Interest is payable at 2.3% over base rate.

Trade creditors are non-interest bearing and are normally on terms of 30 {o 60 days.

Amounis due to group undertakings are unsecured, interest free and repayable on demand by agreement

with the parent company.

Creditors; amounts due falling after more than one year

Asset finance loans
Lease liabilities

2020 2019

£ £
23,694 23,694
17,256 30,343
40,950 54,037

Asset finance loans and lease liabilities are repayable by monthly instaiments through fo November 2022,
£26,771 (2019: £26,771) is repayable in 1 — 2 ysars and £14,179 (2019: £27,266) is repayable in 2 ~ 5

years, Interest is payable at a fixed amount of between 4.3% and 6.6%.

Share capital

Allotted, called tp and fulfy paid
53,000 ordinary shares of £1.00 each

22

2020

53,000

2019

53,000




Russell Ductile Castings Limited

Notes to the financlaf statements
for the year ended 31 March 2020 (continued)

16

17

18

Contingent llabilities

The company, together with its holding company and fellow subsidiaries, has given an unlimited mult lateral
guarantee to HSBC Bank Plc, in respect of overdraft facilities, invoice finance facililies and asset loans of
each of the companies. The total borrowings of the holding company and group subsidiaries, including the
company, al 31 March 2020 amounted to £5,065,000 (2019: £5,648,000). There are no other contingent
liabilities in either the cumrent or preceding year.

Pensions

The company patticipates in various Chamberlin Group pension schemes, in which assets are held
independently, including a definad benefii scheme which was closed to future accrual with effect from 30
November 2007 and an ongoing defined contribution scheme. All future iiabilities in retation to the defined
benefit scheme are met by the parent company and no further liabilities will be recognised in these accounts.

No contributions are made to the defined benefil scheme and amounts unpaid to the defined contribution
scheme at year end were £8,530 (2019 — £11,858),

Financial commitments

Capital expenditure
2020 2019

Contracted but not provided for tn the accounts - -
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Notes to the financial statements
for the year ended 31 March 2020 {continued)

18

19

Financial instruments

The Company does not use derivatives to reduce financial risk as it is not considered significant. The
carrying amount of financlal assets and financial liabilities are not materially different to their falr value. The
Company is exposed to interest rate risk, credit risk and liquidity risk.

Interest rate risk

The Company utilises an invoice finance facility. Exposure to interest rate risk is considered to be low and
no derivatives are used to modify the Company's interest rate risk profile. The Impact of a 60 basis point
change in UK interest rates would not be material.

Creadit risk

The Company trades only with recognised, creditworthy third parties. It is the Company's policy that all
customers who wish to frade on credit terms are subject to credit verification procedures. In addilion,
receivable balances are monitored on an ongoing basis with the resull that the Coempany's exposure to bad
debts is not significant. The maximum exposure is the carrying amount as disclosed in note 12. There are no
significant concentrations of credit risk within the Company.

With respect to cradit nisk arising from the other financial assets of the Company, which comprise cash and
cash equivalenis, the Company’s exposure to credit risk arises from default of the counterparty, with the
maximum exposure equal to the carrying amount of the instrument.

The bad debf charge for the year was £nil (2019: £nil).
Llquidity risk

The Company aims to mitigate liquidity risk by managing cash generation and applying cash generation
largets across the Company. investment is carefully confrolled, with authorisation fimits operating up to
Group board iavel and cash payback periods applied as part of the investment appraisal process. Ih this way
the Company aims to maintain a good credit rating and operate within its existing facilities. There are no
material differences between the fair values and carrying values of the financial assets and liabilities.

The Company's funding strategy is to maintain flexibility in managing its day to day working capital needs
through the use of an invoice finance fagility, subject to net worth and debtor turn covenants, along with an
overdraft facility which is not subject to financial covenants, and to fund acquisitions and significant capital
projects through the use of longer term funding including bank loans and equity

Related party transactions
The Company has taken advantage of the exemption In FRS 101 as a wholly owned subsidiary of
Chamberlin Plc not to disclose details of related party transactions with other wholly owned compahises of

Chamberlin Plc (the “Group"). There were no other related party transactions requiring disclosure under FRS
104.
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20

21

Subseguent events

On 16 December 2020, a fellow Chambsrlin Group subsidiary received notice from its malor customer,
BorgWarner Turbo Systems Worldwide Headquarters GmbH, of iis intention to cancel all contracts with
effect from 22 January 2021, Following this announcement, it became evident that Chamberlin plc and the
company were not in a position fo publish the 2020 Accounts within the prescribed timescales.
Consequently, Chamberlin pic shares were suspended from trading on AlM with effect from 4 January 2021,
The Board of Chamberlin plc and its advisers immediately implemented measures o reduce costs and
preserve cash whilst exploring options to strengthen the balance shset in order to safeguard the Group and
company's future. After evaluating a number of alternative options with its advisers, Chamberlin plc issued a
£200,000 unsecured convertible loan note to Mr Trevor Brown in February 2021 to provide immediate short-
term working capital, which was converted into 3,333,333 Ordinary Shares following Shareholder approval
at the General Meeting held on 8 March 2021. On that same date, Mr Trevor Brown was appolnted to the
Board of Chamberlin plc as a Non-Executive Director.

The Chamberlin plc Board continued to explore further funding possibilities and on 26 March 2021
announced that it had raised net proceeds of £3.3 million by way of a Share Placing and Subscription. The
primary purpose of the Share Placing and Subscription was to fund working capital and to mest the
restructuring costs associated with reducing the cost base to a level appropriate to the lower ongoing
revenue of the Group.

Ultimate parent company
The ultimate holding and controlling company is Chambertin pls, a company incorporated in England. The
results of Russell Ductile Castings Limited and its fellow subsidiaries have been consolidated within the

financial statements of Chambetlin plc. Coples of these financial statements may be obtained from the
Company Secretary at Chuckery Road, Walsall, West Midiands W81 20U.
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