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| BALLY UK SALES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022. '

Directors

The directors who served duringi the year were:

'S Bertinotti

N D Girotto
Disclosure of information to auditor

Each of the bersbns who are directors at the time when this-directors’ rebort is approved has confi rrﬁed that:

e - 'so far as the director is aware, there |s no relevant audit mformatlon of which the companys audltor is
unaware, and :
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.

Small companies note - N

in preparing this report, the directors have taken advantage of the small companies exemptlons provnded by
sectlon 415A of the Companies Act 2006. . '

This report was approyed by the board and signed on its behalf.

N D Girotto /_L_i_-—- o
Director .

Date: 27/09/2023
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BALLY UK SALES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT -
FOR THE YEAR ENDED 31 DECEMBER 2022

" The directors are responsible for preparing the directors' report and the financial statements in accofdance with

applicable law and regulations.

* Company law requires the directors to prepare financial statements for each financial year. Under that law the

dlrectors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Generally Accepted Accounting Practice. (United Kingdom Accountlng Standards) mcludmg Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in.the UK and Republic of ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.- :

In preparing these financial statements, the directors are reduifed to:

. select suitable accounting policies and then apply them consistently;

. . make judgments and accounting estimates that are reasonable and prudent; . _
« - prepare the financial statements on the going concern basns unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the

" prevention and detection of fraud and other |rregular|t|es

.
\
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BA‘LLY UK SALES LIMITED.

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BALLY UK SALES
LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2022

" Opinion 3
We have audited the financial statements of Bally UK Sales Limited (the 'company’) for the year ended 31
December 2022, which comprise the profit and loss account, the. statement of comprehensive income, the
balance sheet and the related notes, including a summary of significant accounting policies.. The financial
reporting framework that has been applied in their preparation i$ applicable law and United Kingdom Accounting -
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK -
and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice). )

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for

the year then ended;

. have been properly prepared in accordance with Unlted ngdom Generally Accepted Accountlng h
Practice; and .

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in .
accordance with these requirements. We believe that the audit evidence we have obtamed is sufficient and
appropriate to prowde a basis for our opmlon -

Conclusions relatlng to gomg concern

in audmng the fi nancnal statements, we have concluded that the directors' use of the gomg concern basis of
accountmg in the preparatlon of the financial statements is appropriate. :

Based on the work we have performed, we have not identified -any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for iss'ue. _

Our responS|b|I|t|es and the responsibilities of the dlrectors W|th respect to gomg concern are descrlbed in the
relevant sectlons of this report.




BALLY UK SALES LIMITED
INDEPENDENT AUDITOR'S REPORT.- TO THE MEMBERS OF BALLY UK SALES

LIMITED (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

\

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the -
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this ‘gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material

. misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

‘ Opiniort on other matters prescriﬁed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

f . A the mformatron given in the directors' report for the financial year for which the fnancral statements are

" prepared is consistent with the financial statements; and i
. the directors' report has been prepared in accordance wrth'applicable legal requirements.

Matters on which we are required to report by exception

In the Ilght of the knowledge and understandlng of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothmg to report in respect of the followmg matters in relation to which the Companles Act 2006
requires us to report-to you if, in our opinion:

. ] adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or .

+ _ the financial statements are not in agreement with the accountlng records and returns or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or :

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the directors' report and from
the requirement to prepare a strategic report. .

)
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set,out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial

‘statements that are free from material mlsstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so. :

\




BALLY UK SALES LIMITED

'INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BALLY UK SALES
LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022.

_s

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and_to issue an auditor's report that includes our
. opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
" accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlrned above, to detect material misstatements in respect of irregularities,
- including fraud. The extent to which our procedures are capable of detectrng |rregular|t|es including fraud is
detailed below:

« the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations; ’
o we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commercial knowledge and experience of the retail sector;
« we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or. the operations of the company, including the Companres Act 2006 and taxation
' legislation;
e we assessed the extent of compliance with the.laws and regulations identified above through maklng -
. enquiries of management and inspecting legal correspondence and
« identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audlt

We assessed the susceptlbrllty of the company'’s financial statements to matenal mrsstatement |nclud|ng
obtaining an understandlng of how fraud mlght occur, by:

e making enquiries of management as to where they consrdered there was susceptlblllty to fraud, their
knowledge of actual, suspected and alleged fraud; and

e considering the internal controls in place to mitigate risks of fraud and non- compllance with laws and
regulations. : '

' To address the risk of fraud through management bias and 'override of controls, we:

» performed analytical procedures to identify any unusual or unexpected relationships;

» tested a sample of journal entries to identify unusual transactions; - :

o assessed whether judgements and assumptions made in determining the accountlng estimates set out in
note 3 were indicative of potential bias; and

o - mvestlgated the rationale behind srgnlﬂcant or unusual transactlons.

In response to the risk of |rregular|t|es and non- complrance with laws and regulations, we desrgned procedures
which |ncIuded but were not I|m|ted to: .

agreelng financial statement disclosures to underiying supportlng documentation;
reading the minutes of meetings of those charged with governance; -

enquiring of management as to actual and potential litigation and claims; and
reviewing correspondence with HMIRC and relevant regulators.

. There are inherent-limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware-of non-compliance.

N

!




BALLY UK SALES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BALLY UK SALES
- LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Auditor's. responsibilities for ihe audit of the financial statements (continued)

Auditing standards also limit the audit procedUres required to identify non-compliance with laws and regulations
to enquiry of the directors and other manggement and the inspection of regulatory and legal correspondence, if
any.‘ . : . ‘ ‘

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
may involve dellberate concealment or collusion. .

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www.frc.org. uk/audltorsrespon5|bllmes This description forms part of our

auditor's repor’(

N

Use of our.report :

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required. to state to them in an auditor’s report and for no other purpose. To the fuilest
extent pérmitted by law, we do not accept or assume responsibility to anyone other than the company and the

company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Bleer anw\.\w:j Atk e f

Mahmood Ramiji (senior statutory auditor)

for and on behalf of
Blick Rothenberg Audit LLP

Chartered Accountants
Statutory Auditor

16 Great Queen Street

Covent Garden

London '
WC2B 5AH

Date: 28/09/2023

~s




BALLY UK SALES LIMITED |

~ PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

‘ £000 ~ £000
" Turnover o ' o 4,017 2,729
Cost of sales N ‘ ' ‘ : (1,407) (1,035)
Gross profit : : ’ : 2,610 - 1,694
Administrative expenses o o : . ) (3,999) (3,249)
Other operating income _ . - . 68
Operating loss ' , ' © (1,389) - (1,487)
Intereét receivable and similar income . : 998 763 -
. Interest payable and similar expenses - . ‘ - (942) (729)
Loss before taxation > ' T o (1,333) (1,453)
Tax on loss S . ' L .
Loss for the financial year | : (1,333) (1,453




 BALLY UK SALESLIMITED .

STATEME'NT OF COMPREHENSIVE ‘|NC0AME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

_ £000 £000
Loss for the financial year o - o | '(1‘,333)‘ ' (1,4535' |
Other éomérehénsiye (Ioss)/incorrie i
'Actuarialv(loés)vlga‘irn -on defined benefit schemes . ' (1,945) ' = 491
Other cc).mpreh~e6§i\/e (loss)lincome for the year . _ | : ‘ ' A (1,945) 491
Total'comprehens;ive ('lo'ss)/i.ncome‘ fof fhe year ._ (3,2'}8i (962) .

.
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'BALLY UK SALES LIMITED
BALANCE SHEET .
AS AT 31 DECEMBER 2022 -

Fixed assets

Tangible assets
Current assets

Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one’ '

_year
A
Net current liabilities

Total assets less current liabilities

N Creditors:‘aonunts falling due after more
than one year

Provisions for liabilities

Dilapidations provision

Pension asset

Net liabilities

» 2022
Note . © £000
6. - : 1,530
7 2,038
8 973
79
3,090 .
9 (36918)
. (33,828)
(32,298)
10 S ~(298)
11 (60) -
) (60) -
13 : ' 1,083
(31,573)

2021

£000°
1,845
1,762
203
159
2,124
. (35,117)
(32,993)°
(31,148
(353)
(30)
‘ ,
(30)
3,236
 (28,295)
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‘ : : REGISTERED NUMBER:00310156
BALLY UK SALES LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2022 '

2022 ' 2021

, Note £000 ' © £000
Capital and reserves ‘ )
Called up share capital ‘ 12 ‘ 100 - 100
Capital redemption reserve - ' 31,578 _ ~ 31,578
Profit and loss account , ‘ (63;251) , (59,973)
Total shareholders’ deficit - A . T (31,573) R * (28,295)

The fi nanaal statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and |n accordance with the provisions of FRS 102 Sectlon 1A small entities.

The fi nancial statements were approved and authorised for issue by the board and were sngned on its behalf by

N D Girotto ﬁ%&

Director —_—
Date: 27/09/2023

The notes on pages 12 to 26 form part of these financial statements. )




. BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information
Bally UK Sales Limited's principal activities are that of selling footwear, clothing and accessories.

The company is a private company limited by shares and is incorporated in England and Wales. The
" address of its registered office is Salisbury House, London Wall, London, EC2M 5PS. :

The financial statements are presented in pound sterling (£), which is the functional currency of the -
company. Monetary amounts in these financial statements are rounded to the nearest £'000.

2, Accounting policies
2.1 Basis of preparation of financial staternents

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the United Kingdom and the Republic
of Ireland and the ‘Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accountlng policies (see note 3). .

" The following principal accounting policies have been applied:
2.2 Going concern
The company has net liabilities of £31,573,000 (2021: £28 295,000) mcludmg an amount owed to
group undertakings of £35,154,000 (2021: £33,489,000). The financial statements have been
prepared on a going concern basis which the directors believe to be approprlate .
The directors have received confirmation that the Bally International AG group will continue to make
available such funds as are needed by the company to enable it to continue in operational existence
for the foreseeable future, which is at least 12 months from the date of approval of these financial
statements. As a result, they believe the going concern basis to be appropriate
2.3 Revenue 4

ReVenue is-recegnised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the

consideration- received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised: .

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

) the company has transferred the significant risks and rewards of ownership to the buyer;

. the amount of revenue can be measured reliably; A
o it is probable that the company will receive the consideration.due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Returns

It is the company's policy to sell goods to customers with a right of return Accumulated experience is -
used to estimate and provide for returns at the time of sale.




BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS o
FOR THE YEAR ENDED 31 DECEMBER 2022 I g

-/

2.

.Accounting po'licies (continued)

2.4 Tangible fixed assets

At each reporting date the company assesses whether there is any |nd|cat|on of impairment. If such -

2.5

Tangible fixed assets under the cost model are stated at historical cost less aecumu|ated

-depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the ‘manner intended by management. .

Depreciation is- charged so as to allocate the cost of assets less their re3|dual value over their
estimated useful lives, using the stralght—llne method. «

Depreciation is provided on the following basis:
leasehold property . - Over the length of the lease

Computer and office equipment - 4 - 10 years straight line
Fixtures and fittings - 3- 10 years straight line

- The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or |f there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in prof it or loss. . .

indication exists, the recoverable amount of the asset is determined which is the higher, of its fair

- value less costs to sell and its value in use. An impairment loss is recognised where the carrying

amount exceeds the recoverable amount. Any impairment loss is recognlsed within admlnlstratlve
expenses. ‘ : .

Operating Ieases

Rentals pald under operatlng Ieases are charged to profit or Ioss on a straight-line basis over the
lease term. .

Benefits received and receivable as an incentive to sign an operating lease are recognlsed on a

straight line basis over the term of the lease. :

2.6

Stocks

Stocks are stated at the lower of cost and net realisable value.

Page 13




BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting- policies (continued)
2.7 Fmancnal mstruments
The company has elected to apply Secttons 11 and 12 of FRS 102 in respect of fnanmal instruments.

i Fmanmal assets and f nancnal liabilities are recognised when the company becomes party to the
contractual prowsmns of the instrument. '

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that ewdences a residual interest in
the assets of the company after deductmg all of its liabilities. :

The company’s policies for its major classes of financial assets and financial liabilities are set out
below

Financial assets

Basic financial assets, including trade and other debtors, cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of
interest for a similar-debt instrument. Financing transactions are these in which payment is deferred.
beyond normal business terms oris financed at a rate of mterest that is not a market rate.

Such assets are subsequently carrled at amortlsed cost using the effective mterest method less any
‘impairment.

Financial liabilities

Basic financial liabilities, including trade and other creditors, and intercompany working capital
balances are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments .
.discounted at a market rate of interest for a similar debt instrument. Financing transactions are those
in which payment is deferred beyond normal business terms or is financed at a rate of interest that is
not a market rate. . '

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Page 14




BALLY UK SALES LIMITED o L

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2

1

Accounting policies (continued)

Financial instruments (continued)

;-

Iﬁpairment of financial assets

Financial assets measured at cost and amortised costs are assessed at the end of each reporting

" preiof for objective evidence of impairment. If objective ewdence of lmpalrment is found, an-
-impairment loss is recognised in the profit and loss account.

For ﬂnancial assets measured at cost less impairment, the impairment loss is measured as the
differerice between the asset's carrying' amount and the best estimate of the amount the -company .

would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortlsed cost, the |mpalrment loss is measured as the dlfference
between the assét's carrying amount and the present value of estimated cash flows discounted at the
asset's. original effective interest rate. If the financial.asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract. . .

if there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what_the carrying amount would have been had the impairment not prevuously been
recognised. The |mpa|rment reversal is recognised in profit or loss.

Derecognition of financial assets and financial liabilities

’

“ Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset

2.8

expire or are settled; or (b) substantially all the risks and rewards of the ownership of the asset are

transferred to another party or (c) despite having retained some significant risks and rewards of
. ownership, control of the asset has been transferred to another party who has the practical ability to

unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are derecognlsed when the liability is extinguished, that is when the contractual

obligation is discharged, cancelled or explres

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount'reported in the balance sheet when - -

there is an-enforceable right to set off the recognised amounts and there'is an intention to settle on a

net basis or to realise the asset and settle the liability simultaneously.

Share eapital

Ordinary shares are classified as equity.

Page 15
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’

 BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

/

2

Accounting policies (continued)

2.9 Foreign;currency-translat.ion

Functronal and presentatlonal currency,
The companys functional and presentatlonal currency is Sterlrng (£). '
Transactlons and balances
Foreign currency transactlons are translated into the functional currency uslng the spot exchange
rates at the dates of the transactions. .
At eaoh period end foreign currency monetary -items are translated into .the closing rate. Non-

- monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determmed :

'Forelgn exchange gains and losses that relate to borrowings and cash and cash equivalents are. ..
presented .in the profit and loss account within ‘finance income or costs’. All other foreign exchange
gains and Iosses are presented in the profit and loss account within ‘administrative expenses.. )

4 N
- 2, 10 Cash

21 Government grants

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours.
s v

Grants are accounted under the accruals model as’ permitted by FRS 102. Grants relating to
expenditure on-tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. ‘The deferred element of grants is included in creditors as
deferred income. :

Grants of a revenue nature are recognised in the profit and’ loss account in the same period as the .

related expendlture and are inciuded in other.operating income..

2.12 Finance costs

Finance costs are charged to proﬂt or loss over the term of the debt using the effective interest
method so that the amount charged is. at a constant rate on the carrying amount. Issue costs are
mrtually recogmsed as a reduction in the proceeds. of the associated capital instrument.

Page 16




BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)
-.2.13 Pensions

o Defmed contribution pension plan

The company operates a defined contribution plan for its employees A defined contribution plan is a A
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the co'mpany has no further payment obligations.

The contributions are recognlsed as an expense in the profit and loss account ‘when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds:

Defined benefit pensuon plan

The company operates a defined benefit plan for certam employees. A defined benefit plan defines

the pension benefit that the employee will receive on retirement, usually dependent upon several
factors inciuding but not limited to age, length of service and remuneration. A defined benefit plan is a

"~ pension plan that is not a defined contribution plan.

. The surplus recbgnised in the balance sheet in respect of the defined benefit pian is the fair value of

plan assets at the balance sheet date out of which the obligations are to be settled less the present
value of the defined benefit obligation at the end of the balance sheet date.

s

" . The defined benefit obligation is calculated using the projected unit method. Annually the company

engages independent actuaries to calculate the obligation. The present value is determined by
discounting the estimated future payments using market yields on high quality corporate bonds that

 are denominated in sterling and that have terms: approxlmatlng to the estimated penod of the future

payments ('discount rate’).

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and in .
accordance with the company's policy for similarly held assets This includes the use of appropriate
valuatnon technlques ’

Actuarial -gains and losses arising from experience adjustments and changes in actuarial

assumptions are charged or credited to other comprehensive income. These -amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement of
net defined-benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where

- included in the cost of an asset, comprises:

a) the increase in net pension benefit Ilablllty arising from employee service during the period; and A
b) the cdst of planintroductions, benefit changes; curtailments and settlements.
The net interest cost is calculated by applying the discount rate to the net balance of the defined .

benefit obligation and the fair value of plan assets This cost is recognised in profit or loss as a
'finance expense'. .

2.14 Interest income

Interest income is recognised in profit or loss using the effective interest method.




BALLY UK SALES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)
- 2.15 Current and deferred taxation

.The tax expense for the year'comprises current and deferred tax. Tax is recognised in the profit and

loss-account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equrty is also recognised in other

'comprehenswe income or directly in equity respectively.

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.

" The current income tax charge is. calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date.

Deferred tax arises from timing dlfferences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expense in-tax assessments in periods different from those in which they are

: recognised in the financial statements.

" Deferred tax balances are recogmsed in respect of all tlmlng dlfferences that have orlglnated but not
. reversed by the balance sheet date, except that:

e The recognmon of deferred tax assets is limited to the extent that it is probable that they will be
recovered agamst the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining assocnated tax

- allowances have been met. A
Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differencés between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date,
and that are expected to apply to the reversal of the timing difference.

2.16 Provisions for Iiabilities

‘Provisions are made where an evént has taken place that gives the company a’legal or constructive

obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate -

. can be made of the amount of the obligation.

. Provisions’are charged as an expense to profit or loss in the year that the company be‘comes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure

required to settle the obligation, taking into- account relevant risks and uncertainties.

When payments are eventually made they are charged to the prowswn carned in the balance sheet




BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

‘3. Judgements in applying accounting policies and key sources of estimation uncertainty
Key judgements made by management in applying the entity’s accounting policies

" Impairment of tangible fixed assets :
In preparing these financial statements, the directors have exercised Judgement in determining whether -
there are indicators of impairment of the company's tangible assets. Factors taken into consideration in
reaching such a decision include the economic wabihty and expected future financial performance of the -
asset. v

Key sources of estimation uncertainty

Retirement benefits '
Accounting for a defined beneﬁt pension scheme and the value of liabilities is dependent on significant
assumptions, including an assessment of the discount rate, price inflation and key demographic figures
including life expectancy and mortality rates. Details of these assumptions are given in note 12.

As at 31 December 2022, the scheme's assets exceed the liabilities and as- such the scheme was in:
* surplus. The directors have considered the requirements of section 28.22 of FRS 102, and believe that the "
- company is able to recover the surplus either through reduced contributions in the future -or through
refunds from the plan Accordingly the scheme surplus has been recognised

These accounting estimates are inherently complex and require a high level of management judgement
and specnalist input by an actuary in the calculation of the value of the liabilities.

ot
4. Empieyees

The average monthly number of employees, including directors, during the year was 19 (2021 -17).

5 Taxation o ' _ ) e

The company has unutilised tax losses of approximately £30,885,769 (2021: £30,834,163) carried '

- forward. No deferred tax ‘asset has ‘been recognised in these financial statements because of. the
uncertainty of suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted. : : . .

- In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate
would increase for companies with profits greater than £50k to 25% (rather at 19%, as previously
enacted). This new law has been substantively enacted at the approval date of these accounts, its effects
are incIuded in these financial statements




‘BALL‘Y UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

8.

Tangible}fixed assets

Cost or valuation

At 1 January 2022
Additions

At 31 December 2022
Depreciation

At 1 January 2022
Charge for the year
At 31 December 2022
Net book value

At 31 December 2022

At 31 December 2021 -

Stocks

_ Finished goods and goods for resale

Long-term ’
leasehold Fixtures and Computer .
property fittings equipment Total
- £000. - £000 - -£000 £000
250 2,460 ‘88 2,798
5. - 36 4 . 45
255 2,496 92. 2,843
8 926 20 954
17 312 30 359
25 1,238 50 1,313
1230 1,258 42 1,530
242 1,534 68 1,844
2022 2021
£000 £000
2,038

1,762 .




BALLY UK SALES LIMITED
NOTES TO THE.FINANCIAL STATEMENTS °
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

‘Debtors

‘Due after more than one year

- Other debtors

Due within one year

Trade debtors
Other debtors _
Prepayments and accrued income

Creditors: amounts falling due within one yeéf

Trade creditors
Amounts owed to group undertakings

* Other taxation and social security

Other creditors .
Accruals and deferred inqdme

2022

2021

£000 £000
183 58 -
128 71
79 1
583 73
973. - 203
2022 2021"
_£000 £000
" 1,254 577
35,154 33,489
92 228
148 146
270 677
36,918 35117

Amounts owed to g'roup uridertakings are interest free, have no fixed repayment date and are repayable

- on demand.

Creditors: amounts falling due after more than one year

Accruals and deferred income

2022

£000

298 .

-2021

. £000

3583




BALLY UK SALES LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11.  Provisions

At 1 January 2022
Capitalised in the year

At 31 December 2022

_Dilapidations provision

The provision represents the directors’ assesément of the value of dilapidation work whic

is legally obliged to perform under the rental agreement on its premises. The provision has not been-

discounted since the effect of discounting is not material.

12. Share capitai

2022
' : £000
Shares classified as equity
Allotted; called up and fully paid ) _
400,000 (2021 - 400,000) Ordinary-shares of £0.25 each 100

Dilapidatidns
provision
£000

30
30

60

h the company

2021
£000

100




BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Pension commitments

. The company participated in a defined benefit scheme under which contributions were paid by members
and the company inte a fund. This fund is separate from the company’s finances and IS administered by -
Trustees. This scheme was closed with effect from 1 February 2002, . .

A preliminary actuarial valuation was carried out as at 1 June 2022 by a qualified independent actuary and
was updated to 31 December 2022

The actual amount paid |nto the scheme in the period was £343 000 (December 2021: £514,000).

Reconcmatlon of present value of plan liabilities:

2022 2021

. . » £000 - £000
"Reconciliation of present value of plan liabilities ‘ '
At the beginning of the year - ' A .« 53,581 57,054
- Interest cost ' . : . . 942 729
Actuarial gains o - R ' (20,797) (2,228)
_ Benefits paid ' » - (2,454) (1,974)
At the end of the year _ r s 31,272 53581 -
Reconcili_ation of present value of plan assets:
2022 2021
| o £000 ° £000
At the beginning of the year : ) B 56,817 . 59,730
Expected return on assets ' : ' ‘ 998 763
Actuarial losses . {22,742} (1,785)
Confributions - o ' 343 514
Benefits paid =~ - S _ : .. (2,454) (1,974)
Administration expenses o o (607) . (431)

At the end of the year - o - " 32,355 56,817
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BALLY UK SALES LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2022

‘13. Pension commitments (continued)

* Composition of plan assets:

2022 -

2021 -
£000. . £006
Equities’ ‘ ' : o 12,139 24,722
Bonds - ' . o ’ . . 5,529 11,935
*_ Cash policies - , .. o . 1,982 " 946
Annuity policies : B : ' 12,705 19,214
Total plan assets =~ ) - ' , 32,355 56,817 .
The amounts recognised in the balance sheet are as follows: '
2022 2021
£000 £000 v
Fair value of plan assets ) ’ ‘ 32,355 56,817
" Present value of plan liabilities - L ' o S (31,272) (53,581)
Net pension scheme assets | - N 1,083 3236
No deferred tax is-recognised on the‘ pension liability as it is not regarded as recoverable.
The amounts recognised in profit or loss are as follows: )
| © 7 2022 2021
] £000 £000
Interest on scheme liabilities 2 , ' 4 'A (942) (729y
Expected return on scheme assets ‘ ) 998 1763
"Administration costs - . S ' (607) (431)
Total . ' e A . (s81)  (397)
;
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BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
_FOR THE YEAR ENDED 31 DECEMBER 2022

13.

Pension commitments (continued)

Defined benefit costs recognised in the statement of other comprehensive income:

2022

. 2021
£000 £000
Actual less expected return on assets 4 2 . o ) (22,742) (1,785)
Experience gains/(losses) ’ T 403 (434)
Actuarial gains due to financial assumptions changes ‘ S 19,931 2,637
Actuarial losses from change of demographic assumptions : 463 25
. ' Closing defined benefit obligation v ' i1,945) ‘ 443
The company expects to contribute £nil to its defined benefit pension scheme in 2023.
Principai actuarial assumptions at the balance sheet date (expressed as weightéd averages):

2022 2021

. 4 . ‘ % %
‘Discount rate ‘ , S B 4.80 1.80
Future pension increases | v ' C ' . 360 3.70
CP! inflation assumption . - " 2.40 275
RPI inflation’ assumption SRR ‘ T 355

Mortality rates

-

‘The mortality assumptions used the actuarial table SAPS S2.

Defined cont'ribution.scheme

There is a defined contribution scheme operated by the c.ompany. The assets are held separétely fr6m

those of the company in an .independently administered fund. ‘The pension cost charged of £13,000 .

(December 2021: £9,000) for this scheme represents the contribution payable by Bally UK Sales Limited

for the period. . -

-
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" BALLY UK SALES LIMITED

NOTES TO THE FINANCIAL STATEMENTS. :
-FOR THE YEAR ENDED 31 DECEMBER 2022 ‘.

14." Commitments under operating leases

At 31 December 2022 the company had future minimum lease payments due under non-cancellable
operating leases for each of the following penods ’

2022 2021

- £000 - . £000
Not later than 1 year E ' ‘ © 2,179 . 1,852
Later than 1 year and not later than 5 year§ . o . 10,978 . 8775
Later than 5 years ' » ' . 5,083 8,201

) o - 18,240 18,928

15. Related party'trensactions

The company has taken advantage of the exemptlon contained in FRS 102 section 33 from dlsclosmg
transactions with entities which are a wholly owned part of the group.

Only the directors are conSIdered to be key management personnel Total remuneratlon in respect of the’
mdnvuduals was £Nil (2021: £Nil).

16 UItimate parent undertaking and controlling party

The immediate parent company and controlling party is Bally Group (UK) Limited, a company incorporated
in England. Group financial statements are not prepared. :

The uftlmate parent company is JAB Hotdmg, a company sncorporated in the Netherlands. Group fmancral
statements are not prepared . .

The Iargest and smallest group in Wthh the results of the company are consolidated is ‘that headed by

Bally International AG, incorporated in Switzerland. The consolidated financial statements of this group R
are available on written request to Bally International AG, Via Industria 1, 6987 Caslano, Switzerland. -

The directors are not aware of any ultimate controlling parfy.




