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PRIME AEP LIMITED

DIRECTOR’S REPORT

The directors present their report and the audited financial statements for the year ended 31 December 2022.

Directors

The present directors of the company are listed on page 1 and have held office from 29 December 2022.The following directors
held office during the year up to 29 December 2022 at which date they resigned.

RP Waterlow
F Pagano

L Vasques

N Aggogeri
G L Ferrara

Principal activities

Prime AEP Limited (formerly Eni AEP Limited) is engaged in the exploration for, and the production of, oil and gas in Pakistan,
where the Company operates through a branch.

The Company is engaged in the exploration and production of oil and gas reserves. The principal areas of activity dunng the
year were in Pakistan with participations in the Miano, Sawan and Gambat concessions.

The Company is a wholly owned subsidiary of Prime International Oil and Gas Company Limited , a company incorporated in
Pakistan on September 14, 2020 as a public unlisted company. On March 02, 2021 Hub Power Holdings Limited (HPHL), a
wholly owned subsidiary of The Hub Power Company Limited, acquired 50% shareholding in the Company. The Company is
jointly owned (50:50) by HPHL and the EBO group (Prime's local employees).

Future developments

Management anticipate the performance of the producing fields and all business investments to be satisfactory in the coming
year.

Dividends

During the year, the company paid no dividend.

Branches outside the UK

The company has a branch registered in Karachi, Pakistan.
Post balance sheet events

There are no post balance sheet events to report.

Financiai risk management

The directors periodically review the company’s exposure to financial risks and set appropriate policies in order to mitigate
the risks. The company is exposed to the following financial risks:

Commodity Price: The Company is exposed to the effects of changes to prices of oil and subsequently prices of gas. As other
companies in the oil and gas sector are also facing the impact of recent steep fall in oil prices, the Company is also affected
by this decrease.

Credit risk: The potential exposure of the Company to loss in the event of non-performance by counterparty. The Company
follows guidelines of its treasury department on the choice of highly credit-rated counterparties in their use of financial and
commodity instruments, including derivatives.

Liquidity risk: The risk that suitable sources of funding for the Company's business activities may not be available. The
Company believes it has access to sufficient funding to meet currently foreseeable borrowing requirements.

Currency risk: The Company is not exposed to significant interest rate risks. The Company is exposed to foreign exchange
fluctuations relating to non-USD (expenditures and receipts). Effective management of exchange rate risk is performed, within
the central finance department which matches opposite positions of the group operating subsidiaries and hedges net positions
using derivatives (such as currency swaps, forwards and options).
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PRIME AEP LIMITED

DIRECTOR’S REPORT

Going concern

The directors are satisfied that the company has adequate financial resources to continue to operate for the foreseeable future
being not less than twelve months from the date of signing of these financial statements and meet its obligations as they fall
due.

The company’s forecasts and projections demonstrate that its assets are expected to generate free cash flow over the 12
months from the date of this report.

As a consequence, the directors have a reasonable expectation that the company is well placed to manage its business risks
and generate sufficient funds to continue in operational existence for the foreseeable future. Accordingly, the directors
continue to adopt the going concern basis in preparing the financial statements.

Streamlined Energy and Carbon Reporting

Climate change is likely to drive some of the most profound changes to businesses. Impacts on products and services, supply
chains, loss of asset values and market dislocations are already being caused by more frequent and severe climate related
events. A growing number of scientific projections are detailing the expected potential average increases in global
temperatures and economic forecasts are consequently reflecting these impacts.

The Government introduced a ‘Streamlined Energy and Carbon Reporting (SECR) Framework whereby large unquoted
companies are obliged to report their UK energy use and associated greenhouse gas emissions as a minimum relating to
gas, electricity and transport fuel, as well as an intensity ratio and information relating to energy efficiency action, through their
annual reports.

The company is not in scope for reporting on this matter, as it has no energy use and associated greenhouse gas emissions
in the UK.

Statement of director’'s responsibilities in respect of the Annual Report and the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to: .

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, subject to
any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company

will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006.

Provision of information to auditors

The directors, as at the date of this report, have confirmed that insofar as they are aware there is no relevant audit information
(that is, information needed by the company's auditors in connection with preparing their report) of which the company's auditors
are unaware, and they have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company’s auditors are aware of that information.



PRIME AEP LIMITED
DIRECTOR’S REPORT

Independent auditors

Pursuant to Section 487 (2) of the Companies Act 2006, Lubbock Fine LLP will be deemed to have been reappointed.

By order of the Board

A Muae

Kamran Ajmal Mian
Chief Executive Officer

12 June 2023.



PRIME AEP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PRIME AEP LIMITED

Opinion

We have audited the financial statements of Prime AEP Limited (“the Company”) for the year ended 31 December
2022 which comprise the Income Statement, Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and FRS 101 —
Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the
year then ended; A

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions related to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' Report thereon. Qur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.



PRIME AEP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PRIME AEP LIMITED
(CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Directors’ responsibilities

As explained more fully in their statement set out on pages 2 to 4, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view and/or such internal control
as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless
they either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, we considered the following:

e Enquiries of management, including obtaining and reviewing supporting documentation, concerning the
company's policies and procedures relating to:
o identifying, evaluating and complying with laws and regulations and whether they were aware of
any instances of non-compliance; ‘
o detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud; and
o the internal controls established to mitigate risks related to fraud or non-compliance of laws and
regulations; and
e Discussions among the engagement team regarding how and where fraud might occur in the financial
statements and any potential indicators of fraud.



PRIME AEP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PRIME AEP LIMITED
(CONTINUED)

We also obtained an understanding of the legal and regulatory framework that the company operates in, focusing
on provisions of those laws and regulations that had direct effect on the determination of material amounts and
disclosures in the financial statements. The key laws and regulations we considered in this context included the
UK Companies Act and FRS 101 — Reduced Disclosure Framework.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial
statements but compliance with which may be fundamental to the company’s ability to operate or to avoid a
material penalty.

As a result of these procedures, we considered the particular areas that were susceptible to misstatement due to
fraud were in respect of revenue recognition and management override.

Our procedures to respond to risks identified included the following:

e Reviewing the financial statement disclosures and testing these to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;

e Enquiring of management concerning actual and potential litigation and claims;

e Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

Reading minutes of meetings of those charged with governance;
Reviewing revenue recognition on a sample basis; and

¢ Inaddressing the risk of fraud through management override of controls, testing the appropriateness of journal
entries and other adjustments for evidence of management override/bias against a range of different criteria;
assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and
evaluating the rationale of any significant transactions that are unusual or outside the normal course of the
company’s operations.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional
concealment, forgery, collusion, omission or misrepresentation.

A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors' Report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

........................

Stephen Banks (Senior Statutory Auditor)
for and on behalf of Lubbock Fine LLP
Chartered Accountants and Statutory Auditor
Paternoster House

65 St Paul’s Churchyard

London

EC4M 8AB

Date: 13 June 2023.



PRIME AEP LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

Revenue
Total revenue

Other service costs and expenses
Depreciation, amortisation and impairment

Operating (loss) / profit

Interest receivable and similar income
Interest payable and simifar charges

Profit before taxation
Taxation charge

Profit for the financial year

Notes

2022 2021
£000 £000
6,954 10,164
6,954 10,164

(2,535) (5,773)

(1,188) (4,041)
3,231 350

19 14
(513) (322)
2,737 42
(651) (1,828)
2,086 (1,786)




PRIME AEP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Profit for the financial year

Items that may be reclassified to profit or loss
Currency translation adjustment on foreign operations

Total comprehensive income for the financial year

2022 2021
£000 £000
2,086 (1,786)

179 30
2,265 (1,756)

Total comprehensive income / (expense) for the year is attributable to the equity holders.



PRIME AEP LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Transfer to retained earnings

Transactions with owners in their capacity as
owners:

Dividend paid (£ 0.18 per share)

HO branch Account

(Loss) for the year
Other comprehensive income for the year

Baiance at 31 December 2021

Transactions with owners in their capacity as
owners:

Dividend paid ($139 per share)

HO branch Account

Profit for the year
Other comprehensive income for the year

Balance at 31 December 2022 (note 19)

Capital

Share Reduction Retained Shareholder’s
Capital Reserve Earnings Equity
£000 £°000 £000 £'000
471 13,000 6,411 19,882

- (13,000) 13,000 .
- - (16,300) (16,300)
- ) (1,786) (1,786)
- _ 30 30
471 - 1,355 1,826
; ) 2,086 2,086
- - 179 179
471 - 3,620 4,091

10



PRIME AEP LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Current tax asset
Inventories

Non-current assets

Property, plant and equipment
Deferred tax asset

Total assets
Liabilities

Current liabilities

Trade and other payables
Provisions

Non-current liabilities
Provisions

Total liabilities

Shareholders’ equity
Share capital

Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity

Notes

12
11

10

13

14

16

2022

2021
£000 £000
3,335 2,363
4,712 2,875
1,948 2,286
2,481 2,042

12,476 9,566
6,720 5,885

462 83
7182 5,968

19,658 15,534

2,695 1,886
. 375
2,695 2,261

12,872 11,447

12,872 11,447

15,567 13.708

471 471
3,620 1,355
4,001 1,826

19,658 15,534

The financial statements from page 12 to 26 were approved by the Board on 12 June 2023 and were signed by an authorised

director on behalf of the board.

P‘WA'M

Kamran Ajmal Mian
Chief Executive Officer
12 June 2023



PRIME AEP LIMITED

STATEMENT OF ACCOUNTING POLICIES

A summary of the principal accounting policies which have been applied throughout the year is set out below:

General Information

The company is a limited liability company, limited by shares, incorporated and domiciled in United Kingdom.The Company
has a reigistered office as disclosed on page 1.

The company is a participant involved in the exploration and exploitation of oil and gas in Pakistan with interests in Miano,
Sawan, and Gambat. As a participant, the company receives from the operators returns of income, expenditure, assets and
liabilities of the consortia, the company’s shares of which are incorporated into its accounting records. The financial
statements reflect the company’s share of each activity as a participant in consortia.

On March 8, 2021, the Shareholders of the Company reached an agreement to sell its shares for ENI AEP Limited to Prime
International Oil & Gas Company. The Prime Interational Oil & Gas Company is a joint venture between Hub Power
Holding Limited, a wholly owned subsidiary of The Hub Power Company Limited (HUBCO) and former ENI Pakistan Limited
— Pakistan Branch local employees. The transaction was completed on December 29, 2022 after receiving the approval
from Directorate General Petroleum Concession (DGPC) in November 2022.

Consequently, the Company applied for the change of name from Eni AEP Limited to Prime AEP Limited in United Kingdom
(UK). The change of name has been approved by the regulators in UK. '

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with the Companies
Act 2006 as applicable to companies using Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (FRS 101).

The net asset position at 31 December 2022 was £4,091,000 (2021 £1,826,000). The directors believe that preparing
accounts on the going concem basis is appropriate due to the continued financial support of its parent company including
access to Company's financial resources, to continue to operate for the foreseeable future and meet its obligations as they
fall due. The directors believe that the company'’s forecast and projections, taking account of reasonably possible changes
in trading performance, would show that the company should be able to operate within the level of its current cash reserves.
Accordingly, the directors continue to adopt the going concern basis in preparing the financial statements. However, these
conditions indicate the existence of a material uncertainty which may cast significant doubt about the entity's ability to
continue as a going concern. The financial statements do not include the adjustments that would result if the entity was
unable to continue as a going concern.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that standard in
relation to:

(a) the requirements of IFRS 7 Financial Instruments: Disclosures;

(b) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 11 and 134-136 of IAS
1 Presentation of Financial Statements:

(c) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative information
in respect of:
(i) paragraph 79(a)(iv) of IAS 1;
(i) paragraph 73(e) of IAS 16 Property, Plant and Equipment; and
(iii) paragraph 118(e) of IAS 38 Intangible Assets.

(d) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135¢-135¢e of IAS 36, Impairment of Assets;

(e) the requirements of IAS 7 Statement of Cash Flows;

() The requirements of paragraph 24(b) of IFRS 6 Exploration for and Evaluation of Mineral Resources to disclose the
operating and investing cash flows arising from the exploration for and evaluation of mineral resources;

(g) the requirements of paragraph 91 — 99 of {FRS 13 Fair Value Measurement;

(h) the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c),
120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers;

(i) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors in relation to standards not yet effective;

(i) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures;

(k) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into between
two or more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned

. by such a member; and
() the requirements of paragraph 74A(b) of IAS 16

The accounting policies have been applied consistently, other than where new policies have been adopted.
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PRIME AEP LIMITED

STATEMENT OF ACCOUNTING POLICIES

New and amended standards adopted

The company has applied the following standards and amendments for the first time for the annual reporting commencing
on 1 January 2022:
Interest Rate Benchmark Reform — Phase 2 — amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16.

The amendments listed above did not have any impact on the amounts recognised in prior periods and do not have a
material impact on the entity in the current and future periods and on foreseeable future transactions.

New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2022
reporting periods and have not been early adopted by the company. These standards do not have a material impact on the
entity in the current or future reporting periods and on foreseeable future transactions.

Assets of disposal groups held for sale
Assets classified as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

Assets are classified as held for sale if their carrying amount will be recovered through a sale transaction rather than through
continuing use. This condition is regarded as met only when the sale is highly probable, and the assets are available for
sale in their present condition.

Discontinued operations

A discontinued operation is a component of the entity that has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical area of operations, is part of a single co-ordinated plan to
dispose of such a line of business or area of operations, or is a subsidiary acquired exclusively with a view to resale. When
an operation is classified as a discontinued operation, the comparative statement of comprehensive income is re-presented
as if the operation had been discontinued from the start of the comparative year.

Foreign currencies

The company’s functional and presentation currency is GBP. All financial information has been rounded to the nearest
thousand (£'000), unless otherwise indicated. The branch maintains its records in US Dollars. Transactions denominated
in a foreign currency are converted to GBP at rates ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies have been translated at the rates ruling at the balance sheet date. The resulting
exchange gains or losses are recognised in the income statement.

Interests in joint arrangements

IFRS 11 defines a joint arrangement as an arrangement over which two or more parties have joint control. Joint control is
the contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities
(being those that significantly affect the returns of the arrangement) require unanimous consent of the parties sharing control.

IFRS 11 classifies joint arrangements into two types i.e. joint operations and joint ventures. A joint operation is a type of joint
arrangement whereby the parties that have joint control of the arrangement have rights to the assets and obligations for the
liabilities, relating to the arrangement. A joint venture is a joint arrangement whereby the parties that have joint control of
the arrangement have rights to the net assets of the arrangement.

The company participates in several joint operations which involve the joint control of assets used in the company's oil and
gas exploration and producing activities. Interests in joint operations are recognised by including the company’s share of
assets, liabilities, income and expenses on a line-by-line basis. Liabilities and expenses incurred directly in respect of
interests in joint operations are accounted for on an accrual basis. Income from the sale or use of the company’s share of
the output of jointly operations, and its share of joint operation expenses, are recognised when it is probable that the
economic benefits associated with the transactions will flow to/from the company and their amount can be measured reliably.

Intangible assets — exploration and appraisal costs

Exploration costs represent the company's share of expenditure by consortia and previously as operator on the exploration
for oil and natural gas up to the date of any decision to exploit various finds.

Where no decision has been made by the balance sheet date to exploit a find, the costs are accounted for in accordance
with the successful efforts method. The cost of drilling exploratory wells is carried forward as an intangible asset if in the

13



PRIME AEP LIMITED

STATEMENT OF ACCOUNTING POLICIES

Intangible assets — exploration and appraisal costs (continued)

opinion of the directors there is a reasonable prospect of development of the related fields commencing within three years
of commencement of drilling. Costs of exploratory dry holes are written off at the time that the wells are determined to be
dry and all licence fees, geological and geophysical expenses are written off as incurred. Where a decision has been made
to exploit a find, the exploration costs are carried forward. In the period after a decision has been made to exploit a find but
before field development programme approval has been granted, any pre-development costs that are incurred are also
capitalised and carried forward. When field development programme approval is granted, the exploration and pre-
development costs of that field are reclassified as Property, plant and equipment. Exploration wells that are being drilled at
the year end are included in fixed assets as exploration and appraisal costs until the results of the drilling are determined.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the asset. Property, plant and equipment is depreciated on a
straight line basis over its estimated useful life as follows:

e Office assets, fixtures and fittings up to 5 years
e IT hardware up to 3 years

Property, plant and equipment includes oil and gas properties representing the company’s share of expenditure in respect
of exploration, appraisal and development costs of fields where a decision to exploit their reserves has been made, field
development programme approval has been granted and capital expenditure incurred when the fields are in production.

Interest costs incurred during the development stage of fields are capitalised from the date at which field development
programme approval is granted until production commences.

These assets, except proven mineral interests, are depreciated using the unit of production method on a quarterly basis,
using proved developed oil and gas reserves for each field in production as at the end of each quarter. Proven mineral
interests are depreciated using the unit of production method on a quarterly basis, using proved developed and undeveloped
oil and gas reserves for each field in production as at the end of each quarter. When there is a change in the estimated tota!
recoverable proved developed reserves of a field, the undepreciated cost is written off over the revised remaining reserves.

Impairment of non-financial assets

At the end of each reporting period, the company reviews the carrying amounts of its property, pfant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss, if any. Recoverable
amount is the higher of fair value less costs to sell and value in use. Management has assessed its cash generating units
(CGUs) as being an individual field, which is the lowest level for which cash inflows are largely independent of those of other
assets.

In assessing value in use, future net cash flows for each field are calculated by utilising the company’s estimate of proved
reserves at year end, together with the company’s estimates of future oil prices, future capital and operating costs and future
decommissioning costs, required for recovering these remaining proved reserves. These estimated future cash flows are
then discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the
recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset
(or CGU) is reduced to its recoverable amount. An impairment loss is recognised as an expense immediately.

At the end of each reporting period, an assessment is made to determine whether there is any indication that an impairment
loss recognised in prior periods may no longer exist or has decreased. Where such an indication exists, an impairment loss
is reversed to the extent that the asset’s carrying value does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Inventories

Inventories are measured at the lower of purchase or production cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale, or, with reference to inventories of crude oil and petroleum products already included in binding
sale contracts, the contractual selling price. Materials and other supplies held for use in production are not written down
below cost if the finished products in which they will be incorporated are expected to be sold at or above cost. This represents
the company'’s share of inventories belonging to the consortia of which it is a member. Cost is determined by the weighted
average method and comprises direct purchase costs, cost of production, transportation and manufacturing expenses.
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STATEMENT OF ACCOUNTING POLICIES

Inventories (continued)

The cost of inventories of hydrocarbons (crude oil, condensates and natural gas) and petroleum products is determined by
applying the weighted average cost method on a three-month basis, or on a different time period (e.g. monthly), when it is
justified by the use and the turnover of inventories of crude oil and petroleum products.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, the Company'’s current bank accounts and short-term deposits originally
due, generally, within 90 days, readily convertible to known amount of cash and subject to an insignificant risk of changes in
value.

Financial Instruments

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics
and the company’s business model for managing them. Trade receivables that do not contain a significant financing
component or for which the company has applied the practical expedient are measured at the transaction price determined
under IFRS 15.

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and are subject to
impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired. The
company'’s financial assets held at amortised cost includes trade and other receivables.

Impairment of financial assets

The company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the company applies a simplified approach in calculating ECLs. Therefore, the
company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The company has established a provision matrix that is based on its historicai credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.

The company considers a financial asset in default when contractual payments are 90 days past due. However, in certain
cases, the company may also consider a financial asset to be in default when internal or external information indicates that
the company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial recognition

date and only if the conditions in IFRS 9 are satisfied. Other financial liabilities are classified in the balance sheet as Trade
and other payables.
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Pooling of interest method

Business combinations between common control entities are accounted for using the pooling of interest method. The method
adopted results in the transferring of assets and liabilities between common control entities at net book value.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either.

¢ In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use. .

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or iiabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines
whether transfers have occurred between Levels in the hierarchy by reassessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Provisions

Provisions are recognised when: (i) there is a current obligation (legal or constructive), as a result of a past event; (ii) it is
probable that the settlement of that obligation will result in an outflow of resources embodying economic benefits; and (iii) the
amount of the obligation can be reliably estimated. The amount recognised as a provision is the best estimate of the
expenditure required to settle the present obligation at the balance sheet date or to transfer it to third parties at that time.

Decommissioning provision

. The estimated cost of dismantling the production and related facilities and site restoration at the end of the economic life of
each field is recognised in full as a decommissioning provision when the asset is installed on the ground/environment is
disturbed at the field location. The amount recognised is the present value of the estimated future restoration cost, and an
offsetting tangible fixed asset is also recognised. The increase in the provision with the passage of time (unwinding of
discount) is recognised as interest expense. The asset is depreciated on a unit of production basis. Changes to the present
value of the estimated future restoration cost are accounted for as adjustments to the provision and the fixed asset.

The amount recognised as a provision is the best estimate of the expenditure required to settle the present obligation at the
balance sheet date or to transfer it to third parties at that time.
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Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also
recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using
tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and are expected to apply
when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised. Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current tax liabilities.

Revenue from contract with customers

The company is principaily engaged in oil and gas exploration and production. Revenue from contracts with customers is
recognised when or as the companies satisfies a performance obligation by transferring control of a promised good or service
to the customer. The company has generally concluded that it is the principal in its revenue contracts because it typically
controls the products before transferring them to the customer. The transfer of control generally coincides with title passing to
the customer and products having reached the processing terminal or when the products are lifted.

The company principally satisfies its performance obligations at a point in time. When, or as, a performance obligation is
satisfied, the group recognises as revenue the amount of the transaction price that is allocated to that performance obligation.
The transaction price is the amount of consideration to which the company expects to be entitled in exchange for those
products. Contracts from the sale of commaodities are typically priced by reference to quoted prices.

Interest income is recognised on a time proportion basis.
Over/underlift balances

Lifting or offtake arrangements for oil and gas produced in certain of the company’s oil and gas properties are such that each
participant may not receive and sell its precise share of the overall production in each period. The resulting imbalance between
cumulative entitlement and cumulative volume sold less stock is ‘underlift’ or ‘overlift’.

The company applies the sales method for the measurement and presentation of the over/underlift balances with underlift
valued at cost and overlift valued at market price. The movements of the year are presented within the Other service costs
and expenses.

Dividends distribution

Dividends are recognised at the date of the general Shareholders’ Meeting in which they were declared, or in the case of an
interim dividend declared by the Board, when paid.

Use of accounting estimates, judgements and assumptions

The company's financial statements are prepared in accordance with FRS 101. This requires the use of estimates and
assumptions that affect the assets, liabilities, revenues and expenses reported in the financial statements, as well as amounts
included in the notes thereto, including discussion and disclosure of contingent liabilities. Estimates made are based on
complex or subjective judgements, past experience and other assumptions deemed reasonable in consideration of the
information available at the time. The accounting policies and areas that require the most significant judgements and
estimates to be used in the preparation of the financial statements are in relation to the accounting for cil and natural gas
activities, specifically in the determination of proved and proved developed reserves, impairment of property, plant and
equipment and intangible assets, decommissioning provisions.
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Use of accounting estimates, judgements and assumptions (continued)

Although the company uses its best estimates and judgements, actual results could differ from the estimates and
assumptions used. A summary of significant estimates is as follows:

a) Oil and gas activities

Engineering estimates of the Company's oil and gas reserves are inherently uncertain. Although there are authoritative
guidelines regarding the engineering criteria that must be met before estimated oil and gas reserves can be designated as
“proved”, the accuracy of any reserve estimate is a function of the quality of available data and engineering and geological
interpretation and judgment. '

Oil and gas reserves have a direct impact on certain amounts reported in the financial statements. Estimated proved reserves
are used in determining depreciation and depletion expenses and impairment expense. Depreciation rates on oil and gas
assets using the units of production basis are determined from the ratio between the amount of hydrocarbons extracted in
the quarter and proved developed reserves existing at the end of the quarter increased by the amounts extracted during the
quarter.

Proved developed oil and gas reserves are reserves that can be expected to be recovered through existing wells with existing
equipment and operating methods. Additional oil and gas expected to be obtained through the application of fluid injection,
or other improved recovery techniques, for supplementing the natural forces and mechanisms of primary recovery will
generally be included as proved developed reserves only after testing by a pilot project, or after the operation of an installed
programme, has confirmed through production response that increased recovery will be achieved.

Proved oil and gas reserves are the estimated quantities of crude oil, natural gas and natural gas liquids which geological
and engineering data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under
existing economic and operating conditions, that is, prices and costs as at the date that the estimate is made.

b) Impairment of assets

The company assesses its property, plant and equipment, intangible assets, for possible impairment if there are events or
changes in circumstances that indicate the carrying values of the assets are not recoverable. Such indicators include changes
in the company’s business plans, changes in commodity prices leading to unprofitable performance and, for oil and gas
properties, significant downward revisions of estimated proved reserve quantities.

Determination as to whether and how much an asset is impaired involves management estimates on highly uncertain matters
such as future commodity prices, the effects of inflation and technology improvements on operating expenses, production
profiles and the outlook for global or regional market supply and demand conditions for crude oil, natural gas, commodity
chemicals and refined products, and the discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

c) Decommissioning provision

Obligations to remove tangible equipment and restore land or seabed require significant estimates in calculating the amount
of the obligation and determining the amount required to be recorded at present value in the consolidated financial
statements. Estimating future decommissioning provisions is complex. It requires management to make estimates and
judgments with respect to removal obligations that will come to term many years into the future and contracts and regulations
are often unclear as to what constitutes removal.

In addition, the uitimate financial impact of environmental laws and regulations is not always clearly known as asset removal
technologies and costs constantly evolve as well as political, environmental, safety and public expectations.

The subjectivity of these estimates is also increased by the accounting method used that requires entities to record the fair
value of a liability for an decommissioning provisions in the period when it is incurred (typically, at the time, the asset is
installed at the production location). .

The recognized decommissioning provisions are based on future retirement cost estimates and incorporate many
assumptions such as: expected recoverable quantities of crude oil and natural gas, abandonment time, future inflation rates
and the discount rate.

d) Contingencies

The company accrues for all contingencies that are both probable and estimable. These contingencies are primarily related
to litigation and tax issues. Determining appropriate amounts for accrual is a complex estimation process that includes
subjective judgements.
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Use of accounting estimates, judgements and assumptions (continued)
d) Contingencies (continued)

Impairment of non-financial assets

The company assesses its property, plant and equipment, intangible assets and those investments measured at cost, for
possible impairment if there are events or changes in circumstances that indicate the carrying values of the assets are not
recoverable. Such indicators include changes in the company’s business plans, changes in commodity prices leading to
unprofitable performance and, for oil and gas properties, significant downward revisions of estimated proved reserve
quantities.

Determination as to whether and how much an asset is impaired involves management estimates on highly uncertain matters
such as future commodity prices, the effects of inflation and technology improvements on operating expenses, production
profiles and the outlook for global or regional market supply and demand conditions for crude oil, natural gas, commodity
chemicals and refined products, and the discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.
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NOTES TO THE FINANCIAL STATEMENTS

1. Parent undertakings

The company’s immediate parent undertaking is Eni UK Limited.

The company is a wholly owned subsidiary of Prime International Oil and Gas Company Limited , a company
incorporated in Pakistan on September 14, 2020 as a public unlisted company.The registered office of the Company

is situated at 9-B, 1st East Street Phase -1, Defence Housing Authority, Karachi.

On March 02, 2021 Hub Power Holdings Limited (HPHL), a wholly owned subsidiary of The Hub Power Company
Limited, acquired 50% shareholding in the Company.The Company is jointly owned (50:50) by HPHL and the EBO

group (ENI's local employees).

2. Revenue

Discontinued operations
Group undertaking

Third parties

Continuing operations
Third parties

2022 2021
£000 £'000
- 4,260
6,954 5,904
6,954 10,164

For the purposes of the Companies Act 2006, the operations of the company constitute one class of business, the'
exploration and production of hydrocarbon liquids and gas. All activities of the company are undertaken in Pakistan.

Refer to note 17 for more details.

3. Other service costs and expenses

Discontinued operations
Group undertaking

Third parties

Continuing operations
Third parties

Other service costs and expenses relating to third parties mainly represent royalty, gas purchases and the company's

share of operating expenditure related to its oil and gas properties.
4, Operating profit

Operating profit is stated after charging the following amounts:

Discontinued operations

Depreciation, amortisation and impairment

Loss on disposal of asset

Continuing operations

Depreciation, amortisation and impairment (note 9)

2022 2021
£'000 £'000
- 1.928

- 2,106
2,535 1,739
2,535 5,773

2022 2021
£000 £000

- 702
1,188 3,339
1,188 4,041

Operating profit is stated after charging auditors’ remuneration. Auditors’ remuneration for the branch for 2022 was
£11,335 (2021 - £11,492). For the purpose of disclosure, a fair allocation of head office audit fee would be £10,803

(2021 - £6,213).
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5. Labour costs and employee information

The company had no employees (2021 - none).

6. Interest receivable and similar income
2022 2021
£'000 £'000
Discontinued operations
Group undertaking - -
Continuing operations
Third parties 13 14
Foreign exchange gain 6
19 14
7. Interest payable and similar charges
2022 2021
‘ £'000 £'000
Discontinued operations
Unwinding of discount on decommissioning provision - 120
Group undertaking - 13
Continuing operations
Unwinding of discount on decommissioning provision (note 14) 350 135
Foreign exchange loss 163 54
513 322
8. - Taxation
2022 2021
£°000 £'000
United Kingdom
Current tax @ 40% (2019 — 40%)
UK Corporation tax on profits for the year - (94)
Adjustments in respect of prior periods - (41)
Total current tax - (135)
Foreign tax
Corporation tax on profits for the year 1,289 807
Adjustments in respect of prior periods (279) (49)
Total foreign tax 1,010 758
Deferred corporation tax (note 17) (195) 78
Current year (164) 141
Adjustment in respect of previous periods 986
Total deferred tax (359) 1,205
Total taxation 651 1,828
Attributable to:
Continued operations 651 977
Discontinued operations - 851
Total taxes 651 1,828
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Factors affecting tax charge for the year

The tax assessed for the year @ 40% is higher than the standard rate of corporation tax applicable to companies in
the UK (2021 - 40%) for continued operations. The differences are explained below:

2022 2021
Income tax charge is attributable to: £'000 £'000
(Loss)/profit from continuing operations 2,748 651
(Loss)/profit from discontinued operations . - (609)
Continued Operations 2,748 42
Taxation on (loss) profit before taxation at 40% (2019 — 40%) 1,099 -
Expenditure not allowable for tax 1,034 261
Worker welfare fund (29) 571
Depletion allowance (315) 1
Foreign taxation 272 (231)
Foreign deffered tax (195) -
Foreign tax credit 327 -
Foregin tax credit brought forward - -
Movement in deferred tax not recognised - 283
Adjustment to current tax of previous periods (279) (49)
Adjustment to deferred tax of previous periods (164) 141
Total taxes- Continued Operations 651 977
Discontinued operations: £'000 £'000
Taxation on (loss) profit before taxation at 40% (2019 - 40%) (244)
Income not taxable - (46)
Impact of different tax rates ’ - 1058
Depletion allowance : - -
Tax allowance - 97
Adjustment to current tax of previous periods - (41)
Adjustment to deferred tax of previous periods - -
Group relief (claimed) / surrendered - 27
Total taxes- discontinued Operations - 851
9. Property, plant and equipment
Office
. Equipment
Oil and gas :i‘xtEres &
properties fittings
Pakistan Pakistan Total
£'000 £000 £'000
Cost
At 1 January 2022 226,376 2,263 228,639
Additions 1,716 53 1,769
Revision of decommissioning estimate (note 14) (473) - (473)
Exchange difference 27,321 274 27,595
At 31 December 2022 254,940 2,590 257,530
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10.

1.

12.

Property, plant and equipment (continued)

Accumulated depreciation and impairment
At 1 January 2022

Charge for year (note 4)

Impairment charge (note 4)

Exchange difference

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

(221,070) (1,684) (222,754)
(1,083) (88) (1,171)
(18) - (18)
(26,661) (206) (26,867)
(248,832) (1,978) (250,810)
6,108 612 6,720
5,306 579 5,885

At the year end the management decided to record an impairment of £18k in Miano assets.

The key assumptions in the annual impairment review were oil and natural gas prices, production and cost profiles, the
inflation rate and the discount rate. The recoverable amount of the oil and gas assets is based on value in use and was
determined at the level of the CGU. The key assumptions used in the impairment tests were an inflation rate from 2.1%
to 4.0% (2021: 2.0% to 3.9%), pre-tax discount rate of 11% (2021:11.83%) which is the company's average cost of
capital based on the indicators assumed for the long term plan, and an average oil price of US$103/bbl (2021:

US$73.84/bbl) based on the long term plan.

Inventories

Materials

The movement in inventory is presented in other service costs and expenses in the note 3.

Trade and other receivables

Group Undertaking

Trade receivables

Third parties

Less: provision for impairment of trade receivables

Trade receivables — net

Cash and cash equivalents

Cash at bank and in hand
Group undertaking

Third parties

Short term deposits
Group undertaking

During 2022 there are no GBP deposit (2021 - 0.03% and 0.19%).
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2022 2021

£000 £000

2,481 2,042

2022 2021

£000 £000
. 209
4,838 2,686
(126) (20)
4,712 2,875

2022 2021

£000 £000

- 19

3,335 1,594

- 750

3,335 2,363
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13.  Trade and other payables

2022 2021

£'000 £'000

Amounts owed to group undertakings 1,255 901

Third parties 1,440 985

2,695 1,886

14. Provisions
Decommissiqnfng Others

provision Total
£'000 £'000 £000
At 1 January 2022 9,272 2,550 11,822
Exchange difference 1,477 307 1,784
Revision of cost estimate (note 9) (470) - (470)
Depletion allowance - (264) (264)
Utilisation during the year - - -
Unwinding of discount (note 7) - - -
At 31 December 2022 10,279 2,593 - 12,872

Decommissioning

A provision of £10,279,000 has been recognised for decommissioning costs relating to producing oil and gas fields in
which the company is a participant. The provision has been estimated using existing technology, existing life of field
estimates, current decommissioning cost estimates and discounted using the directors’ assessment of an appropriate
risk adjusted discount rate ranging from 3.91% to 4.73%. The estimated life of field interests is between 2023 and 2031.

Depletion allowance
Under the laws of Pakistan, the company is allowed to claim a depletion allowance for the purpose of the tax calculation.
The tax authorities have disputed the calculation of this depletion allowance. During the year, the company has booked

the provision for depletion allowance amounting to £39,516. Depletion allowance provision as at December 2022
-amounts to £2,082,932. The accumulated provisions are recorded on the basis of tax demands and returns filed.

Super Tax

Vide Finance Act 2022 and with effect from the year 2021, a tax namely Super tax has been imposed on every person
earning taxable income of at least PKR 500 million (equivalent of £1,835,516) or more. The tax authorities have
disputed the calculation of super tax. As at 31 December 2022 £237,713 (2021 — £138,071) has been provided.

15. Deferred tax assets and liabilities

Deferred tax is calculated in full on temporary‘differences using a tax rate of 40% (2021 - 40%) being the rate applicable
in Pakistan.The movement on the deferred tax account is shown below:

2022 2021

£'000 £000

At 1 January 83 303
Charged to the Income Statement (note 8) 359 (219)
Exchange difference 20 (1)
At 31 December 462 83
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Deferred tax assets and liabilities are only offset where there is a legally enforceable right of offset and there is an
intention to settle the balances net. The movements in deferred tax assets and liabilities during the period are shown
below:

Deferred tax liabilities

Accelerated capital Commodity Total
allowances derivatives
£'000 £'000 £'000
At 1 January 2021 - (279) (279)
Provided / (utilised) during the year : - (81) (81)
Exchange difference - (4) (4)
(364)
At 31 December 2021 - (364)
Provided / (utilised) during the year - 399 399
Exchange difference - (35) (35)
At 31 December 2022 - - -
Deferred tax assets
Other Provisions Total

£'000 . £'000
At 1 January 2021 582 582
Provided / (utilised) during the year (138) (138)
Exchange Difference 3 (3)
At 31 December 2021 447 ) 447
Provided / (utilised) during the year (39) (39)
Exchange Difference 54 54
At 31 December 2022 462 462

Unrecognised deferred tax assets:

The deferred corporation tax asset calculated at the rate of 19% (2021- 19%) which was not recognised in the financial
statements amounted to:

2022 2021
Unprovided amount Unprovided amount

£'000 £'000
Unrecognised tax losses carried forward - 26,643
Foreign tax credits carried forward - 34,033
- 60,676

The directors consider it unlikely that there will be suitable taxable profits from which the future reversal of the
underlying timing differenes could be deducted; therefore the deferred tax assets has not been recognised.

25



PRIME AEP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16.

17.

18.

19,

Share capital
Allotted, called up and fully paid
2022 2021
£000 £000
Share Capital 471 471

During the year, the company paid interim dividend amounting to £Nil (2021- £3,300,000) to the equity shareholder.
Under the Companies Act 2008, there is no requirement for the company to have an authorised share capital and the
company’s Articles of Association do not set a maximum amount of shares that the company may allot.
Commitments

The company has interests in various consortia engaged in exploration, development and production of oil and gas.

As a member of these consortia, the company is committed to pay its share of the costs of development and
exploration which stand at £nit.

Joint operations

Name of license Place of operation Iinterest held
Miano D&P Lease Pakistan 15.16%
Sawan Pakistan 23.68%
Gambat D&P Pakistan 23.68%

The interest held in joint operations is the same for financial years of 2021 and 2022.
Post balance sheet events

No adjusting or non-adjusting events occurred between the reporting date and the date of authorisation of the financial
statements.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PRIME AEP LIMITED

Opinion

We have audited the financial statements of Prime AEP Limited (“the Company™) for the year ended 31 December
2022 which comprise the Income Statement, Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and FRS 101 —
Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Praclice;

* have been prepared in accordance with the requirements of the Compames Act 2006.

Basis for opinion

We conducted our audit in accordance with Intematlonal Standards on Audltmg (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further "déscribed in the Auditors' responS|bll|t|es for the audit
of the financial statements section of our report. We are mdcpcndent of the company in Taccordance with the ethical
requirements that are relevant to our audit of the financial, statements,in the Umtedbingdom including the
Financial Reporting Council's Ethical Standard, and w“l’have fulﬁlled_‘four other ethlcal responsnblhtles in
accordance with these requirements. Wetbelieve that the Fudit: evndence we have obtamedixs sufficient and
appropriate to provide a basis for our opmlo ; h

Conclusions related to going concern

In auditing the financial statcments we have concludcd that therdlrectorsiuse of the going concern basis of
accounting in the preparatxon of the fmancnal statéments is approprlate

Based on the work we have performed we have notqdentlﬁed any matenal uncertainties relating to events or
conditions that, mdwndually‘or collcctlvnely, may cast SIgn&ﬁcant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from'when the financial stalements are authorised for issue.
RS TRy, o

“ ,_,«.

Our responSIbllmes andithe, responsxblhtles of the- du'ectors with respect to going concern are described in the

relevaht sections of this repo*r\t. “\"
% P, %
Other information é } 5%

iy 2
The directors arg( rcsponsxble for the other information. The other information comprises the information included
in the Annual Report, other than the fir r.xancnal statements and our Auditors' Report thereon. Our opinion on the
financial statements does not cover; the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any; form “of assurance conclusion thereon.
%3

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
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Opinions on other.matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of the audit:

e the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in rclation to Wthh the Companies Act 2006 requires
us to report to you if; in our opinion:

¢ adequate accounting records have not been kept, or returns’ adequate for our audit have not been received
from branches not visited by us; or 4

e the financial statements are not in agreement with the. acéounting records'a'fld returns; or

e certain disclosures of directors' remuneration specifi eﬁc.l" l-)f/x]aw are not made or

¢ we have not received all the information and exp]anaxlons we require for our audlt

Directors’ responsibilities

2N .
As explained more fully in their statement set out on pages 2t0 4! the du'ectors are responsxble fo; the preparation
of the financial statements and for being satlsf ed that they give a trug %nd fair view and/or such internal control
as they determine is necessary to enableithe’ preparatlon of ﬁnangLal statements that are free from material
misstatement, whether due to fraud or err(;;lﬁ,lassessmg ‘the lc company* slabnhty to continue as a going concern,
disclosing, as applicable, matters related to going. concern: and usmg the going concern basis of accounting unless
Ry e L Aperrth
they either intend to llquldate the company or to ccase operatnons 'or have no reahstnc alternative but to do so.
foa

Auditor’s responsnbllmes &’p

Our objectives are to obtain rsgsonable assurance about whether the fma.ncnal statements as a whole are free from

material misstatement, whether due tc/)( fraud or error, and to 1ssue our opinion in an auditor’s report. Reasonable

assurance }g»a'hlgh level of assurance but does not guarantee that an audit conducted in accordance with ISAs

(UK) wnll always detect a-material m mlsstatement (When-it exists® Misstatements can arise from fraud or error and

are con51dered matenalhf mleldudlygor in aggregaf\gthey could reasonably be expected to influence the
T A

economic decisions of users t{ken on the basis of the financial statements.

Irregularities; mcludmg fraud, arcTﬁmnccs of non- compliance with laws and regulations. We design procedures
in line with our'rresponSIblhtles outlmed abové to detect material misstatements in respect of irregularities,
including fraud‘Thewcxtent to whlch ‘6ur procedures are capable of detecting irregularities, including fraud is
detailed below: 833

s

Adla
In identifying and asse;\smg nsks o?f’natenai misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulatlons we considered the following:
e Enquiries of management, including obtaining and reviewing supporting documentation, concerning the
company's policies and procedures relating to:
o identifying, evaluating and complying with laws and regulations and whether they were aware of
any instances of non-compliance;
o detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud; and
o the internal controls established to mitigate risks related to fraud or non-compliance of laws and
regulations; and
* Discussions among the engagement team regarding how and where fraud might occur in the financial
statements and any potential indicators of fraud.

——— A . ml L
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We also obtained an understanding of the legal and regulatory framework that the company operates in, focusing
on provisions of those laws and regulations that had direct effect on the determination of material amounts and
disclosures in the financial statements. The key laws and regulations we considered in this context included the
UK Companies Act and FRS 101 — Reduced Disclosure Framework.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial
statements but compliance with which may be fundamental to the company's ability to operate or to avoid a
material penalty.

As a result of these procedures, we considered the particular areas that were susceptible to misstatement due to
fraud were in respect of revenue recognition and management override.

Our procedures to respond to risks identified included the following: ’~

e Reviewing the financial statement disclosures and testing these‘sato supporting documentation to assess
compliance with provisions of relevant laws and regulations descnbcd as having a direct effect on the
financial statements;
Enquiring of management concerning actual and potential, lmgatlon and Slalms

e  Performing analytical procedures to identify any unusual or unexpected relatxonshlps that may indicate risks
of material misstatement due to fraud; o %

e Reading minutes of meetings of those charged wnh govemance
Reviewing revenue recognition on a sample basxs and h
In addressing the risk of fraud through management Gverride of controls, testing the i appropnateness of journal
entries and other adjustments for evidence of manag‘e"ment everrldslblas against a range o‘f; different criteria;
assessing whether the judgements made i in making accountmg esnmates are indicative of a potentla] bias; and
evaluatlng the rationale of any sngmﬁcant transactions that 2 a:e unusual or outside the normal course of the
company’s operations. A 5

Due to the inherent limitations of an audit, there isa rlsk that we will no?detect all irregularities, including those
leading to a material misstatement in the fi nancial sthéments or non*&)mphance with regulation. This risk
increases the more that compll?ﬂ'é'e with a law or"?&ulatlon ist removed from'the events and transactions reflected
in the financial statementS7as we: Wil be less hkely to become aware ofmstam?gs of non-compliance. The risk is
also greater regardmgﬁ 1rre£§ulant1es‘t<'>ccumng due \t‘o“ fraud rather thana?"error as fraud involves intentional
concealment, forgery, colluswn omission or mlsrepresentanon

2.
A fuller descnptnon of ’}our responsnbllmcs is, provided on the FRC’s website at
i o
www.frc.org. uL/audltomresgonsnblhtles This' descnptlon forms part of our Auditors' Report.

TR ) %y‘

Use of our ‘report 3 Sy

"\ 't,
This repon 1s made solely to the company s members as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act _2ng6 Our audif. wgrk has been undertaken so that we might state to the company’s members
those matters we are. requnred to state to them inan auditor’s report and for no other purpose. To the fullest extent
permitted by law, We do not accept d;{ assume responsibility to anyone other than the company and the company’s
members, as a body," for our audit work,’ for this report, or for the opinions we have formed. .

esescessensasnssseccssnes

Stephen Banks (Senior Statutory Auditor)
for and on behalf of Lubbock Fine LLP
Chartered Accountants and Statutory Auditor
Paternoster House

65 St Paul’s Churchyard

London

EC4M 8AB
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