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BP CHEMICALS INVESTNIENTS LIMITED .
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ANNUAL REPORT AND FINANCIAL STATEMENTS 2018

Board of Directors: T M Thornton
' R E Griffin
C A McCann

o~

The directors present the strategic report, their report and the audited financial statements for the year ended -
31 December 2018. :

STRATEGIC REPORT

Results

_ The loss.for the year after taxation was $2,457,000 which, when deducted frorﬁ the retained profit broughr
forward at 1 January 2018 of $265,408,000, glves a total retained profit carried forward at 31 December 2018
of $262,951,000.

Principal activity and review of the business

The company acts as an mtermedlate holdmg company, holding certain investments in European and Far Eastern
chemicals companies. :

The key financial and other performance indicators during the year were as follows:

2018 12017 Variance

_ : $000 ~ $000 % .
Dividend income — 1,476 (100)
Operating loss A ' : (4,414) . (2,598) 70 -
Loss for the year ‘ - (2,457) -(1,488) 65
“Total equity o ' 320,079 - 322,536 (1)

‘The increase in loss for the year is primarily due to the increase in global petrochemical cost allocation and
absence of dividend income as the company did not receive any dividend during the year.

Principal risks and uncertainties

The company aims to deliver sustainable value by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for the BP group.

The risks listed below, separately or in combination, could have a material adverse effect on the implementation
of the company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,
shareholder value and returns and reputation. Unless stated otherwise, further details on these risks are included

_ within the risk factors in the strategic report of the BP group Annual Report and Form 20-F for the year ended
31 December 2018. '
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STRATEGIC REPORT

‘ Stratqgic-and commercial risks

Joint arrangements and contractors

The company may have limited control over the standards, operatlons and compliance of its panners contractors -
and sub-contractors. S

The impact of the UK's exit from the EU

Following the referendum in 2016, BP has been assessing the potential impact of Brexit on group companies.
BP has been preparing for dlfferent scenarios for the UK's exit from the EU but does not believe any of these
scenarios will pose a significant risk to the business. The BP board's geopolltlcal committee discussed this,
most recently in January 2019. BP continues to monitor developments in this area in line with group rlbk
management processcs and procedures.

Insurance

The BP group’s insurance strategy could expose the BP group to materlal uninsured losses which in tum could
adversely affect the company.

Compliance and control risks '

Regulation
Changes in the regulatory and legislative environment could increase the cost of compliance.

Ethical misconduct and non-compliance
Ethical misconduct or breaches of applicable laws by the company’s businesses or its employees could be
damaging to its reputation, and could result in Iltlgatlon, regulatory action and penalties.

Reporting
Failure to accurately report the company’s data could lead to regulatory action, legal liability and reputational
damage. :

'Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including market risks relating to foreign currency exchange rates and
interest rates. Further details on these financial risks are included within Note 29 of the BP group Annual Report
and Form 20-F for the year ended 31 December 2018.

Authorized for issue by Order of the Board

-DocuSigned by:

Melissa dtinson

4AC705258B834F4...

- For and on behalf of
Sunbury Secretaries Limited
Company Secretary

September 16, 2019

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex

TW16 7BP

United Kingdom
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DIRECTORS' REPORT

BP CHEMICALS ]NVESTMENTS LIMITED
Directors
The present directors are Iisteei'on page 1.
There have been-no director appointments or resignations since 1 Januery 2018.
Directors' indemnity
The company indemnifies the directors in its Amcles of Association to the extent allowed under section 232

of the Companies Act 2006. Such qualifying third party indemnity provisions for the benefit of the company’s

‘directors remain in force at the date of this report. \

)

Dividends

The company has not declared any dmdends during the year (201 7 $Nll) The directors do not propose the
payment of a dlv:dend

Financial instruments

In accordance with section 414C of the Cempanies Act 2006 the directors have included information regarding
financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 in the strateglc report under Fmanmal risk management
Future developments

The directors consider that, despite the uncertainties denvmg from the current economic environment and the
loss reported for the year, the company has adequate resources to continue in oper ational eXIstence for at least

.the next 12 months from the date these financial statements were approved.

It is the intention of the directors that the business of the company will continue for the foreseeable_ future.



DocuSngn Envelope ID: BCOSAOA4-0ABD-40E8-A2AE-891E1F1DD19E
DIRECTORS' REPORT

Directors’ statement as to the disclosure of informatfon to the auditor

The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enquiries of fellow directors and of the company ’s auditor, each of these directors confirms
that

. To the best of each director’s knowledge and belief, there is no information relevant to the preparation of
the auditor's report of which the company’s auditor is unaware; and

+  Each director has taken all the steps a director might reasonably be expected to have taken to be aware of _
relevant audit information and to establish that the company’s auditor is aware of that information.

Autﬁo‘rized for issue by-Order of the Board

Docuslgvned by:
Milissa Atinson
4ACT7052588834F4...
For and on behalf of
Sunbury Secretaries Limited

Company Secreta
Septe‘r)nbeyr‘IS 2015y

~ Registered Office:

Chertsey Road
SUnbury on Thames
Middlesex

TWI6 7BP

United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
’ OF THE FINANCIAL STATEMENTS

BP CHEMICALS INVESTMENTS LIMITED

The dlrectors are responsible for preparing the Strategic Report, the Dlrectors Report and the financial
statements in accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statements, the directors are'required
to:

+ select suitable accounting policies and then apply them consistently;
. makejudgements and estimates that are reasonable and prudent;

. state whethet applicable Umted ngdom accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and :

» prepare the ﬁnancnal statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The dlrectors are responsnble for keeping adequate accountmg records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the fi nancial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with these requirements and, having a reasonable expectation
that the company has adequate resources to continue in operational existence for at least the next 12 months
from the date these financial statements were approved, continue to adopt the going concern basis in preparing
the financial statements. : :
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP CHEMICALS ]NVESTMENTS LIMITED

Report on the audit of the financial statements

Opinion :
In our opinion the financial statements of BP Chemicals Investments Limited (the company):
» giveatrue and fair view of the state of thc company’s affairs as at 31 December 2018°and of its loss for the year
then ended;
+ have been properly prepared in accordance with United’ ngdom Genemlly Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

‘We have audited the financial statements which comprise:
* the profit and loss account;
«  the statement of comprehensive income;
_+ the balance sheet;
« the statement of changes in equity; and
+ therelated notes 1 to 16. '

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Dlsclosure Framework” (United Kingdom
Generally Accepted Accounting Practice). : :

Basis for opinion

"We conducted our audit in accordance with International Standards on ‘Auditing (UK) (ISAs (UK)) and apphcable law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit ofthe financial
statements section of our rcport. :

We are independent of the company in accordance with the ethical requircments that arc relcvant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled
our.other ethical responsibilities in accordance with these requirements. We beheve that the audit evidence we have obtaincd
is sufficicnt and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
+  the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or
*. the directors have not disclosed in the financial statements any identified malerml uncertaintics that may cast
significant doubt about the company’s ability to continue to adopt the going concem basis of accounting for a
period of at least twelve months from the date when the financial statements are authorized for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or ourknowledge obtained
in'the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
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INDEPENDENT AUDITOR'S REPORT

Responsibilities ofdlrectors
As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, '
whether due to fraud or error.

In preparing the ﬁhancial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and.using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
$0. ' '

Auditor's responsibilities for the audit-of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an andit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fic.org uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements .

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and .
+  thestrategic report and the directors’ report have been prepared in accordance with applicable legal requirements. - .

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any hjaterial misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
+  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and returns; or
«  certain disclosures of directors’ remuneration specified by law are not made; or
+  we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company ’s members as a body, in accordance w1th Chapter3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we. are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

6°cuSlgned by:
@wm(, toltam
A7EBE1FBABS1403
- David Holtam (Senior Statutory Audltor)
for and on behalf of Deloitte LLP, Statutory Auditor

London, UK
. September 16, 2019
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2018

BP CHEMICALS INVESTMENTS LIMITED

2018 2017

Note $000 %000

Dividend income | — 1,476
Administrative expenses | '(4,447) (4,228)

Reversal of impairmenit of fixed asset investments 9 — 154

Profit on dlsposal of fixed asset mveslmenls 9 33 —
Operating loss -3 (4,414) (2,598)
Interest receivable and similar income 5 3,788 2,044
Interest payable and similar expenses , 6 (1,831) ©(934)
Loss before taxation ' o S (2457 (1,488)

Tax-on loss , 7 — —
" Loss for the year N - (2457)  (1,488)

The loss of $2,457,000 for the year ended 31 December-2018 was derived in its entlrety from contmumg

operatlons

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

There is no comprehensive income attributablé to the shareholders of the company other than the loss for the

year.
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' BALANCE SHEET

'AS AT 31 DECEMBER 2018 -

BP CHEMICALS INVESTMENT S LIMITED
(Registered No.00304682)

v Restated
2018 - 2017
Note $000 . $000
‘Fixed assets ’ '
_ Investments o - : -9 209,615 209,769
Current assets . -
Debtors: amounts falling due within one year - ' .10 112,588 ’ 115,129 -
~ Creditors: amounts falling due within one year : - 11 (2,124) (2,362)
Net current assets . : o 110,464 112,767
NET ASSETS - ' . ' 320,079 322,536
Capital and reserves L ' - : A
Called up share capital . . . : 12 . 57,128 57,128
Profit and loss account o ' 13 262,951 265,408
TOTAL EQUITY SR © T 330079 322,536

- Authorized for issue on behalf of the Board
DocuSigned by:
' ﬂwda~ me" M
- 1A7ABB7C7QCA453,,.
T M Thornton

Director
September 16, 2019
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: : ‘ : STATEMENT OF CHANGES IN EQUITY

_ FOR THE YEAR ENDED 31 DECEMBER 2018 -

-

BP CHEMICALS INVESTMENTS LIMITED

Called up Profitand .
share capital. loss account

~(Note 12) - (Note 13)- Total

- $000 ~$000 %000

‘Balance at 1 January 2017 B , 57,128 - 266,896 324,024
Loss for the year, represénting total comprehensive income — (1,488) - (1,488)

Balance at 31 December 2017 . . - 57,128 265,408 322,536
Loss for the year, representing total comprehensive income . — (2,457) - (2,457)

Balance at 31 Dccember 2018 . . 57,128 262,951 320,079

10

=
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

BP CHEMICALS INVESTMENTS LIMITED

Authorization of financial statements and statement of compliance with Financial Reporting Standard
101 Reduced Disclosure Framework (FRS 101) . :

The financial statements of BP Chemicals Investments Limited for the year ended 31 December 2018 were
approved by the board of directors on _11/09 2019 and the balance sheet was signed on the board’s behalf
by T M Thornton. BP Chemicals Investments Limited is a private company, limited by shares incorporated,
domiciled and registered in England and Wales (registered number 00304682). The company's registered office
- is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 7BP. These financial statements were prepared in
‘accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS ]01) and the
provrs:ons ofthe Companies Act 2006

Significant accounting policies, judgements, estimates and assumptions

The significant accountmg policies and critical accountmg judgements, estimates and assumptlons of the
company are set out below :

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have been
prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets.

Theaccounting pohcres that follow have been consnstently applied toall years presented except where otherwise
mdlcated

These.ﬁnancial statements are separate financial statements. The company has taken advantage of the exemption
under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because it is included
in the group financial statements of BP p.l.c. Details of the parent in whose consolidated. financial statements
the company is included are shown in Note 16 to the financial statements.

As permltted by FRS 101, the company has taken advantage of the disclosure exemptlons avallable under that
standard in relation to:
(a) the requirements of IFRS 7 Financial Instruments: Disclosures -
(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement
(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 11 1 and
134 to 136 of IAS | Presentation of Financial Statements
(d) the requirement in paragraph 38 of IAS | Presentation of Financial Statemeénts to present comparative
information in respect of paragraph 79(a)(iv) of IAS 1 4 S :
(e) the requirements of JAS 7 Statément of Cash Flows '
(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accountlng
Estimates and Errors in relation to standards not yet effective A
(g) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures s
(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary whlch is a party to the transaction
is wholly owned by such'a member
(i) the requirements of paragraphs 130(0(11) 130(f)(iii), l34(d) to 134(f) and 135(c)- ]35(e) of IAS 36
Impairment of Assets

Where required, equivalent disclosures are git’en in the group financial statements of BP p.l.c. The group.

financial statements of BP p.1.c. are available to the public and can be obtained as set out in-Note 16.

11
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NOTES TO THE F INAN CIAL STATEMENTS

2, 'Signiﬁcz’mt accounting bolicies, judgements, estimates and assumptions (continued)
Basis of preparation (continued)

'The financial statements are presented in US dollars and all values are rounded to the nearest thousand dollars
($000), except where otherwise indicated. ‘

Critical accounting policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements; estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Actual outcomes could differ from the

. eslimates and assumptions used. The critical judgements and estimates that could have a significant impact on
the results of the company are set out below and should be read in conJunctlon w1th the mformatlon provided
in the Notes to the ﬁnancna! statements. :

Signiﬁcant judgement: interests in other entities :
Judgement is required in assessing the level of control or influence over another entity in which the company
holds an interest. Depending upon the facts and circumstances in each case, the company may obtain control,
- joint control or significant influence over the entity or arrangement. Transactions which give the company
control of a business are business combinations. If the company obtains joint control of an arrangement,
judgement is also required to assess whether the arrangement is a joint operation or a joint venture. If the
company has neither control nor joint control, it may be in a position to exercise significant influence over the:
entity, which is then accounted for as an associate held at cost.

Significant ju(lgemems and estimates: impairment of in vestments -

Determination as to whether, and how much, an investment is impaired involves management estimates on
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates,
production profiles, reserves and resources, and future commodity prices, including the outlock for global or
regional market supply-and—demand conditions for crude oil, natural gas and refined products.

Managementju_dgement is required to determine whether an indicator of potential xmpalrment exists in relation
to the company’s investments. No such indicators have been identified during the current year and therefore
no impairment test has needed to be performed. Accordingly, the recoverable amount of the investment has not
needed to be estimated, nor any assumptions made, and no sensitivity analysis has been requlred Details of
the carrying value of the investments are provided in Note 9.

Significant judgement deferred tax :

Management judgement is required to determine the amount of deferred tax assets thatcan be recognized, based
upon the likely timing and level of future taxable profits. Details of deferred tax balances are provided in Note
Significant accounting policies

Going concern '

‘The directors have a reasonable éxpectation that the company has adequaté resources to continue in operational

existence for at least the next 12 months from the date these financial statements were approved and the financial
statements have therefore been prepared under the going concern basis.

12
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 NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (continued)
Foreign cnrrency

The functional and presentation currency of the financial statements is US dollars. The functional currency is
" the currency of the primary economic environment in which an entity operates and is normally the currency in
which the entity primarily generates and expends cash.

As the company is considered to be an intermediate holdmg company, and therefore an extension of i 1ts parent
company, its functional currency is the same as its parent company.

Transactions in foreign currencies are initially recorded in the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and liabilities, other than those measured at fair value, are not retranslated subsequent to initial
recognition.

Investments

Fixed asset investments in subsidiaries and | joint ventures are held at cost. The company assesses investments
for an impairment indicator annually. If any such indication of possible impairment exists, the company makes
an estimate of the investment’s recoverable amount. Where the carrying amount of an investment exceeds its
recoverable amount, the investment is considered impaired and is written down to its recoverable amount.

Where these circumstances have reversed, the lmpalrment previously made is reversed to. the extent of the
original cost ofthe investment.

Interests in jomt arrangements -

A joint arrangement is an arrangement in which two or more parties have joint control. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing control. ‘

Ajoint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the arrangement.

Financial assets

‘Financial assets are recognized initially at fair value, normally being the transaction price. In the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs are also included.

The subsequent measurement of financial assets depends on their classification, as set out below. The company
derecognizes financial assets when the contractual rights to the cash flows expire or the financial asset is
transferred to a third party. Thls includes the derecognition of receivables for which discounting arrangements
are entered mto

"From 1 January 2018, the company classifies its financial assets as measured at amortized cost or fair value

through profit or loss. The classification depends on the business model for managing the financial assets and
the contractual cash flow characteristics of the financial asset.

13
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NOTES TO THE FINANCIAL STATEMENTS

Signiﬁc_aht accounting policies, jhdgements, estimates and assumptions (continued)

AFina.ncial assets measured at amortized cost .

Financial assets are classified as measured at amortized cost when they are held in a business model the objective
of which isto collect contractual cash flows and the contractual cash flows represent solely payments of principal
and interest. Such assets are carried at amortized cost. This category of financial assets mcludes trade and other
receivables,

Impairment of financial assets measured at amortized cost

The company assesses on a forward looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. Since this is typically
less than 12 months, there is no significant difference between the measurement of 12-month and lifetime
cxpected credit losses for the company's in-scope financial assets. The measurement of expecled credit losses
is a function of the probability of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the present value of the future cash flows
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the assct is adjusted, with the amount of the impairment gain or loss recognized in the profit-and
loss account.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one or more events that have a detrimental impact

on the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Fmancxal .

assets are wrllten off where the company has no reasonable expectation of recovering amounts due.
Financial liabilities

The meashrement ofﬂnancial liabilities is as follows:

Fi, mhnual liabilities measured at amortized cost

Financial liabilities are initially recognized at fair value, net of dnrectly attributable transaction costs. For interest-

bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received net of issue
costs associated with the borrowing.

After initial recognition, these financial liabilities are subsequently measured at amortized cost. This category

of financial liabilities includes trade and other payables and finance debt.
Offsetting of financial essets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recogn|7ed amounts; and the company
intends to either settle on a net basis or realize the asset and seltle the liability simultaneously. If both of the
criteria are mef, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between. the parties are considered when
assessing whether a current legally enforceable right to set off exists.

“Taxation
Income tax expense represents the sum of current tax and deferred tax.
Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized

in other comprehensive income or directly in equity, in which case the related tax is recognized in other
comprehensive income or directly in equity.

14
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NOTES TO THE FINANCIAL STATEMENTS

2. Significant accouhting policies, judgemeﬁts, estimates and assurﬁptions (continued)
Taxation (continued) -

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial leportmg purposes.
Deferred tax habllmes are recognized for all taxable temporary differences except:

*  Where the defer red tax llablllty arises on the initial recognition of goodwill.

«  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transactlon
that is not a business combination and, at the time of the transaction, affects neither accounting profit
nor taxable profit or loss. :

* Inrespect of taxable temporary differences associated W|th investments in subsndlanes and associates
and interests in joint arrangements, where the company is able to control the timing of the reversal of
the temporary differences and it is probable that the tempon ary dlfferences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be

“utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising
from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in subsidiaries and associates and
interests in joint arrangements, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilized. ‘ ‘

The carrying amount of deferred tax assets is reviewed at-each balance sheet date and reduced to the extent that
itis no longer probable or increased to the extent that it is probable that sufficient taxable prof' it will be available
“to allow all or part of the deferred tax asset to be utilized. '

Deferred tax assets.and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are-not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the current tax assets and liabilities on a net basis or to realize the assets and settle the liabilities
snmultaneously

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's

proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is

~ not considered probable, the uncertainty is reflected using either the most likely amount or an expected value,
" depending on which method better predicts the resolution of the uncertainty.
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4.

NOTES TO THE FINANCIAL STATEMENTS
Signiﬁéant accountllr'lg policies;, judgemeilts, estimates and assqmbtiél;s (continued)
Interest income
Interest in(‘:ome is recognized as the interest accrues.
Dividend inc.ome

Dividend income from investments |s recognized when the shareholders’ rlght to receive the paymcnt is
establlshed

Finance costs
All finance costs are recognized in the profit and loss account in the period in which they are incurred.
Impact of new Inferné;tional Financial Reporting Standards

The company adopted two new accounting standards issued by the IASB with effect from | January 2018,

- TFRS9 ‘Financial instruments’ and IFRS 15 ‘Revenue from contracts with customers’. There are no other new

or amended standards or interpretations adopted during the year that have a significant impact on the financial
statements.

The adoption of IFRS 9 and IFRS 15 has had no matenal 1mpact on the company's financial statements.
Operatmg loss

This is stated after crediting:

2018 2017
. : : $000 ~ $000
Net foreign exchange. gains : - . : . ' 13) - (D
Reversal of impairment of investments ) ' — (154)
- Auditor’s remuneration ’
' 2018 2017
- . ) ) $000 $000
Fees for the audit of the company ' : ' : 15 16

Fees paid to the company's auditor, Deloitte LLP (2017 Erst & Young LLP), and its associates for services
other than the statutory audit of the company are not disclosed in these financial statements since the consolidated
financial statements of BP Chemicals Investments Limited’s ultimate parent, BP p.l.c., are required to disclose
non-audit fees on a consolidated basis.

The fees were borne by another group company. -

Interest receivable and similar income

2018 - 2017
. $000 - $000
Interest income from amounts owed by group undertakings 3,788 2,044
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NOTES TO THE FINANCIAL STATEMENTS

6. Interest payable and similar expenses

2018 2017
: _ _ $000 . $000
Interest expense on overdrafts from group undertakings o _ 1,831 934

7.  Taxation
The c‘dmpany is a nmiember of a group for the purpdsés of relief within Part 5, Corporation Tax Act 2010. 4
(a) Reconciliation of the effective tax rate

The tax assessed on the loss for the year is lower than the standard rate of corporation tax in the UK of 19%
. for the year ended 31 December 2018 (2017 19.25%). The differences are reconciled below:

2018 2017
UK UK
A : : $000 $000
Loss before tax ' : ' (2,457)  (1,488)
Tax charge ‘ Co : 0 —
. Effective tax rate ' S ' - % —%
2018 2017
UK UK
A 4 % %
UK corporation tax rate: : 19 - 19.25
Increase / (decrease) resulting from: : .
Non-taxable income s « : (18) - (13.28)
~ Free group relief ' L Q)] (25.06)
Dividends not subject to UK tax L — ] 19.09

Effective tax rate ' . — —

Change i n corporation tax rate
The UK corporation tax rate reduced to 19% with eﬁ’ect from 1 April 2017, and will further reduce to 17% .
from 1 April 2020. Deferred tax has been measured using these rates, which have been substantively enacted
at 31 December 2018. ‘ :

(b) Provision for deferred tax

" Deferred tax has not been recogmsed on excess management expenses of $332,202 with no fixed explry date
on the basis that they are not expected to gnve rise to any future tax benefit.

8. Dlrectors and employees
(a) Remuneration of directors

None of the directors received any fees or remuneration for qualifying services as a director of the conipany'
during the financial year (2017 $Nil). - . :

(b) Emp]oyeé costs

The company had no employees during the year (2017 None).
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NOTES TO THE FINANCIAL STATEMENTS

9. Investments

‘Investment in  Investment in joix.lt

: . subsidiaries , ventures Total
Cost $000 $000 - - $000
At 1 January 2017 134,680 60,344 195,024
~ Additions ' C— - 14,745 14,745
At 31 December 2017 . " 134,680 A 75,089 - 209,769
At | January 2018 : "~ 134,680 75,089 209,769 '
Exchange ad_]ustments ‘ ' . : . ‘ —
Additions . 4 : —
Disposals (154) . ' , (154)
At31 December2018 A 134,526 75,089 209.615
Impairment losses
At | January 2017 . (154) — (154)
Reversal ~ ' 154 — 154
At 31 December 2017 . — — —
At | January 2018 : : o - L
At 31 December 2018 . . — — —
Net book amb_unt . )
At 31 December 2018 134,526 75,089 . 209,615
At 31 December 2017 v - 134,680 75,089 - - 209,769

The investments in subsidiaries and joint ventures are all stated at cost less provision for impairment.

The investments in the Subéidiary uridertakings andjoinf ventures are unlisted:

The subsidiéry and other undertakings of the éompany at 31 December 2018 and the percentage of equity capital
held set out below are the investments which principally affected the profits or net assets of the company. The
principal country of operation is generally indicated by the company's country of incorporation or by its name.

All voting rights are equa'l. to percentage_:“of share capital owned unless otherwise noted below. .

Subsidiary undertakings

Company name.  Class of share Yo Registered address Pri'ncipAal activity
_ held :
BP Chemicals Ordinary shares - 100 Chertsey Road, Sunbury on Chemicals
Limited ' Thames, Mlddlesex TW16 7BP,
' _ United ngdom o
BP Aromatics Ordinary shares 100 Chertscy Road, Sunbury on Investment holdings
Holdings Limited Thames, Mlddlesex TW16 7BP,
: : ' ' United Kingdom
18
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NOTES TO THE FINANCIAL STATEMENTS

9. Investments

Joint ventures
Company name Class of share Y%
: ‘ held .
BP YPC Acetyls- * Ordinary shares 50
Company (Nanjing) T
Limited .
. Yangtze River Ordinary shares 51
: Acetyls Co., Ltd : ‘ '
H

Registered address

9# Huo Ju Road, Liu He District,
“Nanjing, Jiangsu Province,
China ' :

97 Weijiang Road (m the
Petrochemical Park), Changshou
District, Chongqing, China

- Significant holdings in undertakings other than subsidiary undertakings

Chemicals

Chelﬁicals

Principal activity .

In accordance with Sectlon 409 of the Companies Act 2006 dlsclosed below is a full list of related undertakings
in which the company holds an interest of 20% or greater not already disclosed above.

Related undertaking Holding
. BP Aromatics Limited 100

BP Chemicals (Korea) Limited 100

BP World- Wlde Techmcal Services: 100

Limited

BXL Plastics Limited 100

LOTTE BP Chemical Co., Ltd 51

Tricoya Ventures UK Limited 31

Registered address

Chertsey Road, Sunbury on Thames
Middlesex, TW16 7BP, United - ’
Kingdom

Chertsey Road, Sunbury on Thames,
Middlesex, TW16 7BP, United
Kingdom

Chertsey Road, Sunbury on Thames,
Middlesex, TW16 7BP, United
Kingdom

Chertsey Road, Sunbury on Thames,
Middlesex, TWI16 7BP, United
Kingdom - _ -
2-2 Sangnam-ri, Chungryang-myun,
Ulju-gun, Ulsan 689-863, Republic of
Korea

Brettenham House, 19 Lancaster
Place, Londan, England WC2E 7EN,
United ngdom ~

Direct / indirect

I»ndi.rect'
Indirect
Indirect
Indirect
I‘ﬁdirect

Indirect

On 14 December 2017, BP Chemlcals Trading lelted was placed into Member's Voluntary Liquidation. The
liquidation was completéd on 13 November 2018. Upon completlon of the said liquidation the company received
a final distribution of $187,100. This amount has been offset against the $154,000 book value of the investment
to give rise to the $33,000 profit on disposal of fixed asset investments recognised in profit and loss account.

10. Debtors

'Amounts falling due within one year:

Amounts owed from parent undertakings

Restated

2018 2017

- $000 $000
112,588 115,129
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12.

13.

14. .

N OTES TO THE F lN ANCIAL STATEMENTS

- Creditors

- Amounts falling due within one year:

Restated-
2018 2017
o ' : K _ $000 $000
Amounts owed to fellow subsidiaries ‘ : - 2,103 2,264
- Accruals and deferred income - 4 21 98
2.124 2,362
Called up share capital
i
2018 . 2017
$000 $000
"Issued and fully paid: o o
37,122,000 ordinary shares of £1 each for a total nominal value of :
~ £37,122,000 v : 57,128 57,128
Reserves
Called up share capital

The balance on the called up share capltal account represents the aggregate nominal value of all ordinary shares
in issue.

Profit and loss accouni
The balance held on this reserve is S the retamed prof' ts of the company.

Related party transactions

The company has taken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS 101, and
has not disclosed transactions entered into with wholly-owned group companiés or key management personnel.
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15.

16.

NOTES TO THE FINANCIAL STATEMENTS

Comparative figures

Certain prior year figures have béen reclassxﬁed to conform to the 2018 presentatlon ThlS had no impact on
the profit'and loss for the year or net assets.

Foik')wing areview of the balance sheet accounts, overdrafts in Internal Funding Accounts ("IFA") have been
reclassified to amounts owed from parent undertakings as shown in the table below to set off against amount
receivable from same counterparty and to be presented as net. There was no impact on the profit or cash flow
reported in the year.

2017 2017
As previously ' ‘
reported  Reclassification - As restated
, o $'000 - $'000 . - $'000
" - Debtors: amounts falling due within one year: ‘ ' -
Amounts owed from parent underfakings 193,469 ' (78,340) 115,129
Creditors: amounts falling due within one year : .
Amounts owed to parent undertakings . , . (78,340) 78,340 -
Amounts owed to fellow subsidiaries (2,264) — (2,264)
Accruals and deferred income ' - (98) — . -(98)
' - (80,702) 78,340 - (2,362)

Immediate and ultimate controlling parent undertaking

The immediate parent undertaking is BP Internatlonal Limited, a company registered in England and Walés.”

The ultimate controlling parent undertaking is BPp.l.c., a company registered in England and Wales, which is
the parent undertaking of the smallest-and largest group to consolidate these financial statements. Copies of the
consolidated financial statements of BP p.l.c. can be obtained from its registered address: 1 St James’s Square,
London, SW1Y 4PD. '
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