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Strategic report

The duectors: present their Stiategic 1epoit, Duectors’ 1epoit and the audited financial slatements for
Trouw UK Limited (the company) foi the year ended 31 December 2019

Activities
The principal activities of the Company consist of the manufacture and marketing of agitcultural animal,
fish and speciality feeds.

Development and performance of the business

Sales for the yea1 decieased by 58 % to £66,147,000 (2018. £/58,729,000)

The Company 1epoited a piofit after tax duting the year of £6,071,000 (2018 /oss of (€2,982,000))
Net assets at 31 December 2019 amounted to £46,673,000 (2018 £39,972,000)

As previously announced in 2018 the aquacultuie section of the business ceased tiading with effect fiom 30th April
2019 and this business 1s disclosed as the discontinued operations thtoughout these financial statements. All
locations, including two production sites have closed, with appioximately 100 employees being made 1edundant
Both sites have been sold, with the sales completing during 2019

The agiicultute section of the business 1s unaffected

The company will continue to tiade 1n the animal feed market, headed out of its offices in Belfast, Noithern Irefand

Principle risks and uncertainties

The agitculture animal markets continue to be competitive Research and development p1ogtammes continue to work
to bring ptoducts to matket that meet customet value and profitability 1equuements. On the puichasing side, a co-
ordinated global ptocutement process to levetage global volume opportunities and a cleat focus on economic and
enviionmental sustainability 1s employed to optimise ptoduct costs and value

From a risk petspective, the animal feed market opeiates compiehensive quality systems in ordet to produce high
quahty products 1n a market whete deficiencies in ptoduct quality can have serious implications The company
continues to use Information Technology to impiove such systems.

Biexit inhoduced a number of risks to the company including, but not himited to, forex fluctuations, tmpott and
expott tanffs, disiuption to supply chains, changes in laws and regulations The Company management have
perfoimed a detatled analysis into these tisks and have taken various actions to mitigate the potential impact. The
Company has continued to opetate successfully thioughout the period of tiansition, with mimmum disruption  As
the Company has sufficiently eliminated the identified 11sks, the Duectors ate of the opimion that the Company 1s
well placed to manage any future 11sks as they atise and to take advantage of future opportunities that may atise.

The global outbieak of Covid-19 has brought a numbe:r of uncettainties into the economy as a whole as well as an
incieased health 115k to its employees As agticultute is classified as a key sector, the Company is able to continue
trading thioughout imposed restiictions and the Company management have performed and actioned numetous tisk
assessments to ensuie 1t can continue to tiade going foiwaid while ptoviding a safe woiking envitonment for all its
employees
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Key Performance Indicators (KPIs)

The company’s key financial and other performance indicators during the year were as follows:

2019 2018
Contmued Duscontmued Contmuned Discontmued
Uit operatons opemtions Total operstions operatons Total
Gross Profit % M3 760" nm» 1570 684 956
Opentmg Profit % 233 (410) 003 950 (004) Q%)
Retum on Capital Enployed % 204 (3967) 1396 638 @on) (1262)

Financial KPIs measure profitability, cost control and working capital control Gross profit measurement
and working capital levels continue to be the most critical KPIs for the Company Non-financial KPIs
measure qualitative aspects of the business including customer service and performance.

Approved by the Board of Directos and signed on behalf of the Board

L

Karen Smith ' Blenhcim House
. Blenheim Road
Director Ashbourne

Derbyshire

Date 0272/ ?/’2 / DE6 1HA
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Directors’ report

The directors present then Directors® report for the year ended 31 December 2019.
Dividends and transfers to reserves

The results for the year ate shown in the profit and loss account on page 7.

A dividend of £nil (2018 £2,400,000) wes paid during the year

-Total comprehensive profit for the year was £6,701,000 (2018. £4,971,000 loss), which was trausferred
to reserves

Directors
The directors who held office during the year were as follows

K Smith

G Boyd (1es1gned 28/02/2021)

J Bolton (resigned 01/09/2019)

J Wilhamson (1esigned 01/09/2019)

The directors of the Company 1n office at the date of this statement ae as follows;

K Smuth
A Fisher (appointed 28/02/2021)

Certain directors benefited from qualifying thnd party indemnity provisions n place during the financial
year and at the date of this 1eport.

Political contributions

No political donations were made in the year (2018 £ml)

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they

aie each aware, there 1s no 1elevant audit information of which the company's auditor 15 unaware; and.
each director has taken all the steps that he/she ought 1o have taken as a director to make himselffherself
aware of any relevant audit mformation and to establish that the company’s auditor is aware of that

mformation.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
KPMG LLP will therefore continue in office.

Appioved by the Board of Directors and signed on behalf of the Board

Karen Smith m /1\ Blenheim House

Blenheim Road
Director Ashbournie
Derbyshire

Date: Aol /4/02/ DEG IHA
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The duectors aie 1esponsible for prepating the Stategic Report, the Directors’ Repott and the financial statements
in accordance with applicable law and tegulations.

Company law 1equiies the ditectors to piepate financial statements fo1 each financial yem Undei that law they have
elected to prepaie the financial statements 1n accordance with UK accounting standards and applicable law (UK
Geneially Accepted Accounting Piactice), including FRS 101 Reduced Disclosure Framework

Under company law the diectors must not apptove the financial statements unless they aie satisfied that they give a
tiue and fan view of the state of affans of the company and of the piofit o1 loss of the company for that period. In
. preparing these financial statements, the directors are 1equited to.

¢ select suttable accounting polictes and then apply them consistently;
¢ make judgements and estimates that are 1easonable and prudent,

e state whether applicable UK accounting standards have been followed, subject to any matenial depattures
disclosed and explained in the financial statements,

¢ assess the company’s ability to continue as a going concein, disclosing, as applicable, matteis 1elated to going
conceln; and

o use the going concein basis of accounting unless they either intend to liquidate the company o1 to cease
opeiations, o1 have no realistic alter native but to do so

The dnectors aie 1esponsible for keeping adequate accounting records that are sufficient to show and explain the
company’s tiansactions and disclose with 1easonable accuracy at any time the financial position of the company and
enable them to ensuie that the financial statements comply with the Companies Act 2006 They are responsible for
such internal contiol as they determine is necessary to enable the prepatation of financial statements that aie fiee
fiom mateiial misstatement, whethet due to fraud or etro1, and have genetal 1esponsibility for taking such steps as
aie 1easonably open to them to safeguard the assets of the company and to prevent and detect fiaud and other
inegulaiities

The diectors ate 1esponsible for the maintenance and integuity of the cotpoiate and financial information included
on the company’s website Legislation in the UK govetning the pirepaiation and dissemination of financial
statements may differ from legislation in other jurisdictions.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TROUW
(UK) LIMITED

Opinion

We have audited the financial statements of Trouw (UK) Limited (“the company™) for the year ended 31 December 2019

which comprise the Profit and Loss Account and Othet Compiehensive Income, Balance Sheet, Statement of Changes in
Equity, and 1elated notes, including the accounting policies in Note 1

In ou opinion the financial statements

¢ give a tiuwe and fair view of the state of the company’s affaiis as at 31 December 2019 and of its profit for the year
then ended, ' .

»  have been pioperly piepared in accordance with UK accounting standards, including FRS 101 Rediced Disclosure
Framewor k, and

¢ have been piepated 1n accordance with the 1equirements of the Companies Act 2006
Basis for opinion

We conducted ow audit in accordance with International Standatds on Auditing (UK} (“ISAs (UK)") and applicable law
Our 1esponsibilities me described below We have fulfilled ow ethical responsibilities under, and ate independent of the
company 1n accordance with, UK ethical requitements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained 1s a sufficient and appiopnate basis for our opmion

Going concern

The ditectors have piepated the financial statements on the going concein basis as they do not intend to hquidate the
company o1 to cease 1ts operations, and as they have concluded that the company’s financial position means that this 1s
1ealistic. They have also concluded that theie are no material uncertamnties that could have cast significant doubt oves its
ability to continue as a going concern for at least a yeat fiom the date of appioval of the financial statements (“the going
concern petiod”).

We ate tequned to repott to you if we have concluded that the use of the going concern basis of accounting is inappropniate
ot theie is an undisclosed material unceitainty that may cast significant doubt over the use of that basis for a period of at
least a yeai from the date of appioval of the financial statements. In owr evaluation of the dnectots’ conclusions, we
consideted the inhesent risks to the company’s business model and analysed how those 1isks might affect the company’s
financial resouices o1 ability to continue operations over the going concern period. We have nothing to report in these
respects

However, as we cannot predict all futuie events or conditions and as subsequent events may tesult in outcomes that ate
inconsistent with judgements that were 1easonable at the time they weie made, the absence of 1efetence to a material
uncertainty in this auditor's 1eport is not a guarantee that the company will continue in operation

Strategic report and directors’ report

The dutectots are 1esponsible for the strategic 1epoit and the directois® teport  Our opinion on the financial statements
does not cover those tepotts and we do not expiess an audit opinion thereon

Out responstbility 1s to 1ead the strategic 1eport and the dnectots’ report and, in doing so, consider whethei, based on out
financial statements audit work, the infoimation therein 1s materially misstated o1 inconsistent with the financial
statements o1 ow audit knowledge. Based solely on that work.

U we have not identified matei1al misstatements in the stiategic report and the dnectois’ 1epoit,

. in our opinion the information given in those 1epoits for the financial year is consistent with the financial
statements, and

o 1n our opinion those tepotts have been prepated 1n accordance with the Companies Act 2006

S|Page



Trome (UK} Limited

Amual Report and financial statements
31 December 2019

Registered number 00291738

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TROUW UK
LIMITED (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
"We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsibie for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.
The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

du,v/ N‘f\/

Roger Nixon (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 St Peter’s Square

Manchester

M2 3AE

. Date: 27 September 2021
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Profit and Loss Account and Other Comprehensive Income
Jor the year ended 31 December 2019

Tuinover
Cost of sales

Gross profit

Selling, distribution and establishment
costs
Administrative expenses

Operating profit before exceptional
items
Exceptional items

Net operating profit/(loss)
Profit on disposal of operations

Other nteiest 1eceivable and similar
income

Interest payable and similat charges

Other finance chaiges

Profit/(loss) on activities before tax

Tax on activities

Profit/(loss) on activities after tax

Other comprehensive income

Items that will not be 1 eclassified to

profit or loss

~ Remeaswiements of defined bencfit
asset, net of tax

ltems that are o1 may be 1eclassified

subsequently to p1ofit o1 loss

Net change 1n fair value of cash flow

hedges

Other compichensive income/(loss)
for the year, net of income tax

Total comprehensive income/(loss)
for the year

The notes on pages 10 to 30 form an integral part of these financial stateinents

Notes

Tiomnw (UK) Linnted

Amual Report and financial statements

31 December 2019

Registered niunber 00291738

2019 2018
£'000 £'000

Con Dis Total Con Dis Total

tinuing continued tinuing  continued
£000 £000 £000 £000 £000 £000
3 42,456 23,691 66,147 48,698 110,031 158,729
(36,456) (21,890)  (58,346) (41,047)  (102,504)  (143,551)
6,000 1,801 7,801 7,651 7,527 15,178
(2,355) (33) (2,388) (2,044) (1,893) (3,937)
(2,654) (2,739)  (5,393) (975) (5,674) (6,649)
991 97) 20 4,632 (40) 4,592
q - 1,310 1,310 (899) (8,172) 9,071)
991 339 1,330 3,733 (8,212) (4.479)
2 - 6,704 6,704 - - -
7 576 805 1,381 1,434 - 1,434
8 (52) (543) (595) (790) - (790)
@) - @ (3) - &)}
1,511 7,305 8,816 4,374 (8,212) (3,838)
9 (287) (2,458)  (2,745) (629) 1,485 856
1,224 4,847 6,071 3,745 (6,727) (2,982)
20 624 - 624 (1,964) - (1,964)
2 3 6 6 - (25) @5)
624 6 630 (1,964) (25) (1,989)
1,848 4,853 6;701 1,781 (6,752) 4;,971)
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Balance Sheet
at 31 December 2019

Fixed assets
Intangible assets
Tangble assets
Investments

Rught of use assets

Current assets

Stocks

Debtors (includmg £26,880,000 (2018 £25,168,000) due
after moie than one year)

Cash at bank /in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Net pension asset

Creditors: amounts falling in more than one year
Net assets ‘

Capital and reserves
Called up share capital
Share premrum account
Profit and loss account
Other reserve

Equity shareholder’s funds

Note

1
12

1

15
16

20

18,19

2]

23

2019
£000

149
1,037

398

2,769
72,286

612

75,667

(41,729)

The notes on pages 10 to 30 form an integral part of these financial statements

These financial statements were approved by the Board of Directors on

Signed on behalf of the Board of Directors

Karen Smith

Director
Company registered number® 00291738

22[5/21

Trovw (UK) Limited

Annual Repori and financial statemonts

2019
£000

1,622

33,938

35,560

17,332

(6,219)

46673

5404
47
40,798

46,673

31 December 2019
Regustered number 00291738
2018 2018
£°000 £’000
215
6,691
38
6,950
12,553
86,693
710
99,956
(76,505)
23,451
30,401
10.988
(1,417)
39972
5,404
471
34,103
©)
39,972

8|Page



Statement of Changes in Equity
Sor the year ended 31 December 2019

Balance at [ January 2018
Loss for the year

Other comptehensive loss for the year
Total compichensive loss for the yea:

Transactions with owneis, 1ecoided ditectly in equity

Dividends

Balance at 31 December 2018

Profit for the year
Othet comprehenstve income for the yeai
Total compiehensive income for the year

Tiansactions with ownets, recorded directly 1n equity

Dividends

Balance at 31 December 2019

Tromw (UK) Limuted

Annual Repoit and financial statements
31 December 2019

Registered number 00291738

C“";d Share Cash flow Piofit & loss Total

Sha rg premium hedging account equity
capital account reserve

£000 £000 £000 £000 £000

5,404 471 19 41,449 47,343

- - (2,982) (2,982)

- - (25) (1,964) (1,989)

. - . (25) (4,946) 4,971)

- - - (2,400) (2,400)

5,404 471 6) 34,103 39,972

- - - 6,071 6,071

. - 6 624 630

- - 6 6,695 6,701

5,404 47 - 40,798 46,673

The notes on pages 10 to 30 form an integial pait of these financial statements
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Tiomw (UK) Limired

Annual Report and financral statements
31 Decemnber 2019

Registered number 00291738

Notes
(forming part of the financlal statements)

1 Accounting policies
Trouw (UK) Limited (the “Company™) 1s a company incorpoiated and domiciled in the UK

These financial statements wete prepared in accoidance with Financial Repoiting Standaid 101 Reduced Disclosute
Frtamewotk (“FRS 101”).

In preparing these financial statements, the Company applies the tecogmtion, measutement and disclosure 1equuements
of Inteinational Financial Repoiting Standatds as adopted by the EU (“Adopted IFRSs™), but makes amendments wheie
necessaty in order to comply with Companies Act 2006 and has set out below wheie advantage of the FRS 101 disclosute
exemptions has been taken :

The Company’s intetmediate parent undeitaking, Nutieco N.V includes the Company 1n 1its consolidated financial
statements The consolidated financial statements of Nutieco N V are prepated 1n accordance with Dutch GAAP and ate
available to the public and may be obtained fiom Stationsstraat 77, P.O. Box 299, 3800 AG Ameisfoort, The Nethetlands
The Company 1s exempt by vutue of s400(1) of the Companies Act 2006 from the 1equuement to prepate group financial
statements. These financial statements present information about the Company as an individual undertaking and not about
its gioup.

In these financial statements, the company has applied the exemptions available under FRS 101 in tespect of the following
disclosues

o Cash Flow Statement and 1elated notes;

e Compariative penod 1econciliations for share capital, tangible fixed assets and intangible assets;
e Daisclosuies in tespect of capital management,

o The effects of new but not yet effective IFRSs.

As the consolidated financial statements of Nutreco N V include the equivalent disclosuies, the Company has also taken
the exemptions under FRS 101 available in tespect of the following discloswes

o Certain disclosutes 1equuied by IFRS 13 Fan Value Measuiement and the disclosuies 1equued by IFRS 7 Financial
Insttument Disclosures .

o IFRS 2 Shaie Based Payments in 1espect of gioup settled shaie based payments,
The Company proposes to continue to adopt the 1educed disclosuie fiamewotk of FRS 101 in its next financial statements.
The Company have adopted IFRS 16 Leases in these financial statements for the fitst time (see note 14).

The accounting policies set out below have, unless otheiwise stated, been applied consistently to all pettods presented in
these financial statements.

Standards, amendments and interpretations adopted during the period
Effective from 1 Januaty 2019, the Company has adopted IFRS 16, Leases, in these financial statements

The Company applied [FRS 16 using the modified 1ettospective apptoach, under which the cumulative effect of initial
application 1s recognised in 1etained eatnings at 1 January 2019

Basis of preparation

The financial statements are prepated on the historical cost basis except that the following assets and liabilities aie stated
at their fair value detivative financial insttuments, financial insttuments classified as fan value thiough the profit ot loss.

10|Page



Tvomny (UK) Linmited

Annual Report and financial statements

' 31 December 2019
Registered number 00291738

Notes (continued)

1 Accounting policies (continued)
Going concern

The financial statements have been piepaied on a going concein basis which assumes the company will be able to
realize its assets and discharge its habilittes in the noimal course of business for at least 12 months As pait of the
food chain, the Company 1s classed as an essential business and has therefoie been fully opeiational thiough the
COVID-19 petiod

The duectots have prepared foirecasts for a period of at least 12 months fiom the date of appioval of these financial
statements which indicate that Trouw (UK) Limited aie able to opeiate within its available cash funds and facilities
noted below The forecasts have included stiess testing telating to competitive environment, fluctuations in r1aw
matetial costs, 1eduction of mai ket shate and fluctuations 1n opeiating expenditure. The dit ectors confitm that outcome
of these stiess tests have identified no material unceitainties that cast significant doubt about the ability of the
Company to continue as & going concetn

Working capital itequiiements are supported by the Gioup On 18 December 2020, followed by an amendment on 25
June 2021, the ditectois signed a new thiee year cash pooling airangement with 1ts parent company, Nutieco N.V,
providing funds and facilities effective fiom the 1 Januaiy 2021. As a cash pooling atrangement, Nutieco N V. can
call upon funds fiom the Company, howeve: the attangement specifies that this 1s only whete funds ate available The
Directors aie satisfied with Group’s availability of funds if the Company 1equnes to dtaw down on the facility.

Consequently, the dnectots aie confident that the company will have sufticient funds to continue to meet 1ts lrabilities
as they fall due for at least 12 months fiom the date of apptoval of the financial statements and consequently have
prepaied the financial statements on a going concein basis

Foreign currencies

Transactions in foreign cuirencies ate translated to the Company’s functional cuniencies at the foreign exchange 1ate
1uling at the date of the ttansaction Monctaiy assets and liabilities denominated in foreign cutiencies at the balance sheet
date aie 1etranslated to the functional currency at the foieign exchange 1ate 1uling at that date Non-monetary assets and
liabilities that aie measured in tetms of historical cost in a foreign curtency ate tianslated using the exchange 1ate at the
date of the transaction Non-monetary assets and liabilities denominated in foreign cunencies that are stated at fan value
are rehanslated to the functional cuttency at foreign exchange 1ates 1uling at the dates the fait value was determined
Foreign exchange diffeiences aiising on tianslation are recognised 1n the pofit and loss account except for differences
ansing on the ietranslation of qualifying cash flow hedges, which aie tecognised n othct comprehensive income.

Non-derivative financial instruments

Non-detivative financial instiuments comprise investments in equity and debt securities, iade and other debtors, cash
and cash equivalents, loans and botrowings, and trade and othe: cieditors

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdiafts aie 1epayable on demand and form
part of the Company’s cash management :

Trade and other debtors

Tiade and othe: debtois are 1ecognised initially at fair value. Subsequent to mmittai 1ecognition they are measued at
amoitised cost using the effective interest method, less any impanment losses.

Trade and other creditors

Trade and other cieditors are recognised imtially at fair value Subsequent to intial recognition they aie measuied at
amortised cost using the effective interest method.

Investments in debt and equity securities

Fixed asset investments are stated at amortised cost less impaitment.

. 11|Page



Troinw (UK) Lunited

Annual Report and financial statements
31 December 2019

Registered number 00291738

Notes (continued)

1 Accounting policies (contined)
Interest-bearing boirowings

Interest-beating botiowings ate 1ecognised imtially at fair value less attiibutable tiansaction costs Subsequent to initial
tecognition, inteiest-beaiing bonowings ae stated at amottised cost using the effective interest method, less any
impan ment losses.

Derivative financial instruments and hedging
Dey ivanve financial inst uments

Denvative financial instiuments aie 1ecognised at fan value The gamn o1 loss on temeasuiement to fan value is
recognised immedhately in piofit o1 loss However, whete detvatives qualify for hedge accounting, recognition of
any 1esultant gain or loss depends on the nature of the item being hedged

Cash flow hedges

For cash flow hedges, a derivative financial insttument ts designated as a hedging instiument of the vanability in cash
flows attiibutable to a paiticular 1isk associated with a 1ecognised asset, liability o1 a highly probable forecast ttansaction
that could affect profit or loss

The effective poition of changes in the fan value of deivative financial instiuments that aie designated and qualify as
cash flow hedges 1s 1ecognised in other compiehenstve income and piesented in equity in the hedging teseive The gain
or loss 1elating to the ineffective portion ts 1ecognised in profit o1 loss

If a hedge of a forecasted tiansaction subsequently 1esults 1n the 1ecognition of a financial asset ot a financtal hiabulity,
the associated gains and losses that weic 1ecognised 1in compichensive income ate reclassified as profit o1 loss 1n the same
period ot peitods during which the asset acquured or hability assumed affects piofit o1 loss.

When the hedged item 1s a non-financial asset, the amount accumulated in equity is included in the canying amount of
the asset when the asset is recognised In other cases, the amount accumulated in equity 1s 1eclassified to profit o1 loss in
the same period that the hedged item affects profit o1 loss.

When a hedging insttument no longei meets the criteia for hedge accounting, expues or is sold, terminated o1 exercised,
the cumulative gain o1 loss at that point 1emains 10 equity and 1s tecognised in profit o1 loss, when the forecast ttansaction
ocews 1n accordance with the above policy If the hedged tiansaction is no longer expected to take place, the cumulative
unrealised gain or loss 1ecognised in equity 1s 1ecognised immediately in profit o1 loss

Fau value hedges

Whete a dervative financial insttument is designated as a hedge of the vaiiability in fair value of a 1ecognised asset
or liability o1 an umecogmsed fiim commitment, all changes 1n the faii value of the denvative ate 1ecognised
immediately in the profit and loss account. The cattying value of the hedged item 1s adjusted by the change in fan
value that 1s attuibutable to the 115k being hedged (even if it 1s normally canied at cost o1 amortised cost) and any gains
ot losses on 1emeasurement aie 1ecognised immediately in the piofit and loss account (even if those gains would
normally be 1ecognised ditectly 1n 1esetves)
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Notes (continued)

1 Accounting policies (continued)
Intangible assets
Other intangible assels

Othe: intangible assets that are acquied by the company ate stated at cost less accumulated amottisation and impaitment
losses Amoitisation 1s chaiged to the income statement on a straight-line basis over the estimated useful lives of the
intangible assets Intangible assets aie amottised fiom the date they aie available for use The estimated useful lives aie
as follows

- Computer softwaie 4 to 10 years
Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depiectation and accumulated impaument losses Depieciation
1s provided on cost 1n equal annual instalments ovet the estimated useful lives of the assets The rates of depieciation are
as follows

Butldings 2 5 -10% on cost

Plant and machinery 10 - 25% on cost

Land is not depreciated

Assets in the coutse of constiuction are not depreciated until they are teady for use

Stocks

Stocks ate stated at the lower of cost and netiealisable value Cost includes matetials, direct laboui, production overheads
and unconditional tebates, appiopriate to the ielevant stage of pioduction. Net realisable value is based on estimated
selling price, less all further costs to completion and all 1elevant maiketing, selling and disttibution costs Provision is
made for obsolete, slow moving o1 defective items where appropriate

Impairment

Assets that a1e subject to depieciation and amortisation are assessed at each balance sheet date to determine whether there
is any indication for impanment If any such indication exists, the asset’s recoverable amount 1s tested.

Goodwill and assets with an indefinite useful life ate not subject to amortisation and ate tested for impaiiment once a year
and whenever theie 1s an indication for impaiiment.

An impairment loss is 1ecognised for the amount by which the catrying amount of an asset, cash generating unit or group
of cash generating units exceeds its estimated 1ecoverable amount Impaument losses tecogmised 1n 1espect of groups of
cash generating units are allocated fiist to teduce the cairying amount of any goodwill allocated to gioups of cash
geneiating units and then to 1educe the cantying amount of the othe: assets in the gtoups of cash generating units on a pro
1ata basis, but not below the fan value less costs of disposal o1 value in use of these assets.

The 1ecoverable amount of assets is the gieater of their fait value less costs of disposa! and value in use The fan value
less costs of disposal 1s based on the best infoimation available to teflect the amount that an entity could obtain, at the
end of the 1epotting petiod, fiom the disposal of the asset in an orderly transaction between maiket participants after
deducting the costs of disposal

In assessing value in use, the estimated futute cash flows ate discounted to then piesent value using a discount 1ate,
determined as a blended weighted average cost of capital per (gtoups of) cash-generating unit(s) that teflects the cunrent
matket assessments of the time value of money and the risks of the asset Foi an asset that does not geneiate laigely
independent cash inflows, the 1ecoverable amount 1s detetmined for the (gioups of) cash genetating unit to which the
asset belongs
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Notes (continued)

1 Accounting policies (continued)
Reversal of impairment

A 1eversal of an impaiment loss fot an asset other than goodwill 1s 1ecognised immediately in profit ot loss unless the
asset 1s caitied at a 1evalued amount When an asset 1s cattied at a tevalued amount, the teveisal i1s consideted a
revaluation inciease and tieated accoidingly Notmally, a tevaluation inciease 1s 1ecognised in other comprehensive
income and increases the 1evaluation sutplus within equity But to the extent that an impaiiment loss on the same
revalued asset was pieviously 1ecognised in profit o1 loss, a 1eversal of that impanment loss 1s 1ecognised in profit ot
loss.

After the 1eveisal of an impaument loss, the depreciation (amot tisation) chaige for the asset 1s adjusted in future petiods
to allocate the asset’s 1evised caiying amount, less its 1esidual value (if any), on a systematic basis over its temaining
useful hife

Leases

The Company has applied IFRS 16 using the modified 1etiospective appioach and theiefore the comparative information
has not been 1estated

Fot any new conttacts enteied into on ot aftet I Januaty 2019, the Company considers whethe: a contiact 1s, ot contains
a lease A lease is defined as “a contiact, ot pait of a contract, that conveys the 1ight to use an asset (the underlying asset)
for a peiiod of time in exchange for consideration’

To apply this defimition the Company assesses whether the contiact meets thiee key evaluations which ate whether

« the contiact contains an dentified asset, which s erther exphicitly 1dentified in the contiact or implicitly specified by
being identified at the time the asset 1s made available to the Company

« the Company has the tight to obtain substantially all of the economic benefits fiom use of the 1dentified asset thioughout
the peitod of use, consideting its 1ights within the defined scope of the contract

- the Company has the 1ight to ditect the use of the identified asset throughout the peiiod of use. The Company assess
whethel it has the 1ight to ditect *how and for what putpose’ the asset 1s used thioughout the petiod of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Company 1ecognises a 11ght-of-use asset and a lease liability on the balance sheet The
nght-of-use asset 1s measuted at cost, which 1s made up of the imitial measuwiement of the lease hability, any initial dunect
costs mcuired by the Company, an estimate of any costs to dismantle and 1emove the asset at the end of the lease, and
any lease payments made 1n advance of the lease commencement date (net of any incentives 1eceived)

The Company dep: eciates the 11ght-of-use assets on a sttaight-line basis fiom the lease commencement date to the ealier
of the end of the useful life of the 11ght-of-use asset o1 the end of the lease tetm The Company also assesses the 11ght-of-
use asset for impanment when such indicators exist.

At the commencement date, the Company measutes the lease liability at the piesent value of the lease payments unpaid
at that date, discounted using the intetest 1ate imphcit n the lease if that 1ate 1s 1eadily available o1 the Company’s
incremental boitowing 1ate

Lease payments included in the measumement of the lease liability ate made up of fixed payments (including in substance
fixed), variable payments based on an index or rate, amounts expected to be payable unde: a1esidual value guarantee and
payments arising from options 1easonably certain to be exercised

Subsequent to initial measutement, the hability will be reduced for payments made and incicased for interest. [t1s  1e-
measued to teflect any reassessment o1 modification, ot 1f thete are changes in in-substance fixed payments.

When the lease liability 1s 1e-measuied, the coresponding adjustment is 1eflected in the right-of-use asset, o1 profit and
loss if the right-of-use asset 1s alieady 1educed to zero.

" The Company has elected to account for shoit-term leases and leases of low-value assets using the practical expedients
Instead of 1ecognising a 11ght-of-use asset and lease liability, the payments in 1elation to these are 1ecognised as an expense
in profit o1 loss on a straight-line basis ovet the lease term
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Notes (continued)

1 Accounting policies (continued)
Discontinued operations

A discontinued operation is a component of the Company’s business that 1epresents a separate majot line of business
or geogiaphical aiea of opeiations that has been disposed of o1 1s held for sale. Classification as a discontinued
opetation occurs upon disposal or when the opeiation meets the citeria to be classified as held for sale, if ealier
When an operation s classified as a discontinued opeiation, the comparative profit and loss account 1s 1estated as if
the opetation has been discontinued fiom the start of the comparative period

Expenses
Operating lease payments

Payments (excluding costs fot services and insuiance) made undeir opeiating leases ate 1ecognised 1n the profit and
loss account on a stiaight-line basis over the term of the lease Lease incentives received ate tecogmsed 1n the piofit
and loss account as an integial patt of the total lease expense

Interest receivable and Intei est payable

Inteiest payable and similar chaiges include inteirest payable, finance charges on shaies classified as habilities and
finance leases 1ecognised in piofit ot loss using the effective interest method, unwinding of the discount on piovisions,
and net foreign exchange losses that are 1ecognised in the ptofit and loss account (see foreign cunency accounting
policy). Borrowing costs that ate duectly attiibutable to the acquisition, construction or pioductton of an asset that
takes a substantial time to be prepaied for use, ate capitalised as part of the cost of that asset. Othe: interest1eceivable
and similar income include interest recetvable on funds mvested and net foieign exchange gains.

Interest income and interest payable 1s tecognised in profit or loss as it accrues, using the effective interest method
Dividend income 1s 1ecognised in the profit and loss account on the date the entity’s 1ight to teceive payments is
established Foreign cutiency gains and losses are 1epoited on a net basis

Taxation

Tax on the profit or loss for the year comptises cuttent and deferred tax. Tax 1s recognised in the profit and loss account
except to the extent that it 1elates to 1tems 1ecognised directly 1n equity ot othe: compxehenswe income, in which case it
1s 1ecognised directly in equity o1 other compiehensive income

Current tax 15 the expected tax payable or receivable on the taxable income or loss for the yeat, using tax rates enacted ot
substantively enacted at the balance sheet date, and any adjustment to tax payable in 1espect of previous yeais

Deferred tax 1s provided on temporaiy differences between the canying amounts of assets and liabshties for financial
1eporting pmposes and the amounts used for taxation purposes The following temporary differences aie not piovided for:
the mitral 1ecognition of goodwill, the mihial 1ecogmition of assets or habilities that affect neither accounting nor taxable
profit other than in a business combination, and differences relating to investments in subsidiaiies to the extent that they will
ptobably not reverse in the foieseeable futuwie The amount of deferred tax provided 1s based on the expected manner of
1ealisation o1 settlement of the cairying amount of assets and liabilities, using tax 1ates enacted o1 substantively enacted at
the balance sheet date

A deferted tax asset is recognised only to the extent that it is probable that futuie taxable profits will be available against
which the tempotaty difference can be utilised
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Notes (continued)

1 Accounting policies (continued)
Related Parties

Whete the Company enteis into financial guaiantee contracts to guaiantee the indebtedness of other companies within
its gioup, the company considers these to be insuiance atrangements and accounts for them as such' In this tespect,
the company treats the guarantee contiact as a contingent habtlity until such time as 1t becomes piobable that the
company will be requited to make a payment.

iy "

Employee benefits
Defined contribution plans

A defined contiibution plan 1s a post-employment benefit plan undet which the company pays fixed conttibutions into a
separate entity and will have no legal ot constructive obligation to pay fuither amounts, Obligations for contiibutions to
defined contiibution pension plans are 1ecognised as an expense in the profit and foss account in the pertods duning which
setvices aie rendeied by employees.

Defined benefit plans

A defined benefit plan 1s a post-employment benefit plan other than a defined contiibution plan The Company’s net
obligation 1n tespect of the defined benefit pension plan 1s calculated by estimating the amount of futuie benefit that
employees have eained 1n 1etuin for their setvice in the cuitent and prior periods; that benefit 1s discounted to
determine its present value, and the fatr value of any plan assets (at bid price) are deducted The Company deteimines
the net interest on the net defined benefit liability/(asset) for the petiod by applying the discount 1ate used to measure
the defined benefit obligation at the beginning of the annual peiiod to the net defined benefit liability/(asset).

The discount 1ate 1s the yield at the 1eporting date on bonds, excluding those issued by umversities and government
backed institutions, that have a ciedit rating of at least AA that have maturity dates appioximating the terms of the
Company’s obligations and that are denominated 1n the cuttency in which the benefits aie expected to be paid

Re-measutements atising from defined benefit plans comptise actuarial gains and losses, the 1etuin on plan assets
(excluding intetest) and the effect of the asset ceiling (if any, excluding interest). The Company tecognises them
immediately in other comprehensive income and afl other expenses 1elated to defined benefit plans in employee benefit
expenses in profit ot loss. The apptopniate adjustment was made in the priot year for GMP and this was reflected
within the movement of the defined bencfit asset and duly classified as an exceptional item (note 4). The calculation
of the defined benefit obligations 1s peifoimed by a qualified actuaty using the piojected unit ciedit method. When
the calculation 1esults in a benefit to the Company, the recognised asset 1s limited to the piesent value of benefits
available m the foim of any future 1efunds fiom the plan or reductions in future conttibutions and takes into account
the adverse effect of any mmmum funding 1equiements.

Short-term benefits

Shoit-term employee benefit obligations aie measured on an undiscounted basis and ate expensed as the 1elated se1vice
1s provided A hability 1s 1ecognised for the amount expected to be paid under short-tetm cash bonus ot profit-sharing
plans if the Company has a piesent legal o1 constiuctive obligation to pay this amount as a tesult of past setvice
provided by the employee and the obligation can be estimated 1eliably

Ternunation benefits

Teimination benefits ae recognised as an expense when the company 1s demonstiably committed, without 1ealistic
possibilhity of withdrawal, to a foimal detailed plan to either teiminate employment before the notmal 1etnement date,
ot to provide termination benefits as a result of an offer made to encourage voluntary 1edundancy Teimination benefits
for voluntay 1edundancies are recognised as an expense if the company has made an offer of voluntary redundancy,
1t is ptobably that the offer will be accepted, and the number of acceptances can be estimated 1ehably 1t benefits are
payable moie than 12 months after the 1epoiting date, then they ate discounted to their present value
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Notes (continued)

1 Accounting policies (confinued)
Provisions

A provision 1s 1ecognised in the balance sheet when the Company has a piesent legal o1 constructive obligation as a
1esull of a past event, that can be 1eliably measwed and it 1s probable that an outflow of economic benefits will be
1equuied to settle the obligation. Provisions ate determined by discounting the expected futuie cash flows at a pre-tax
1ate that teflects risks specific to the hability.

Turnover

Tuinove: 1epiesents amounts denived fiom the provision of goods and setvices which fall within the company’s oidinaty
activities after deduction of trade discounts and value added tax

Revenue fiom the sale of goods 1s 1ecognised when the contiol of the goods have been tansferied to the buyer No
1evenue 1s tecognised if there 1s significant uncertainty regarding 1ecovery of the consideiation due, associated costs ot
the possible 1eturn of goods Revenue fiom services is 1ecognised when the se1vice has been provided

2 Discontinued operation
Discontinued operation

In 2019, the Company sold all assets of the Sktetting UK division All trading within the Skietting UK division ceased
on the 30 Apiil 2019 The Skietting UK division will continue to manage the def ned penston contiibution scheme
going forward, no other trading will take place.

The Company was pieviously committed to a plan to close all aquaculture production sites in the UK and make
approximately 100 employees of Skietting UK 1edundant due to a decision to 1educe the over capacity in the highly
competitive salmon feed matket and to better utilise the Group’s existing production facilities in Eutope

In June 2019 the Longtidge site was sold for £ 1,112,000 cash In Decembei 2019 the Inveirgoidon site was sold foi
£ 12,517,000 cash

2019 2018

£000 £000
Intangible fixed assets 779 3]
Tangible fixed assets 6,146 5,716
Net identifiable assets and liabilities ‘ 6,925 5,747
Consideation 1eceived, satisfied in cash : _ 13,629 -
Piofit on disposal 6,704 -
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3 Turnover
2019 2018
Contnued  Discontinued Continwed Discontmued
operations operations Total operations operations Total
£000 £000 £000 £000 £000 £000
Sale of goods . 41,361 23,578 64,939 47,695 108,922 156,617
Rendenng of services 1,095 113 1,208 1,003 1,109 2,112
Total tumovet 42,456 23,691 66,147 48,698 110,031 158,729
2019 2018
Continued  Discontunned Contmued Discontmued
operations operations Total operations operations Total
£000 £000 £000 £000 £000 £000
By geographical market
United Kingdom 18,803 23,208 42,008 21,714 108,524 130,238
Europe 23,653 486 24,139 26984 1,507 28,491
Total tumover 42456 23,691 66,147 48,698 110,031 158,729
4 Exceptional items
2019 2018
£000 £000
Severance costs on discontinued business - (5,984)
Fixed asset impairment - (1,565)
Fixed asset impaument 1evetsal 1,565 -
Past service costs - Pension GMP equalisation - (899)
Opetating leases termination on discontinued business - (623)
Additional costs 1elated to the closure of the discontinued business (861) -
Release of debtor piovision 606 -
1,310 (9,071)
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Notes (continued)

5 Information regarding directors and employees

Directors’ remuncration and highest pawd director

Ditectors' emoluments including seveiance
Pension costs

Troww (UK) Limited

Annnal Repott and financial statements
31 December 2019

Registered munber 00291738

2019 2018
£°000 £'000
865 1013
34 34
899 1,047

The aggiegate of remunetation and amounts recetvable under long term incentive schemes of the highest paid director
was £416,000 (2018- £505,000), and company pension contributions of £15,000 (2018 £12,000) were made to a defined
conttibution scheme on then behalf 4 directois held office during the coutse of the yea:, with 2 dnectois temaining as at

31 December 2019,

Average number of persons employed
Pioduction and technical

Sales and matketing

Administration

Staff costs during the year (including directors)
Wages and salaries

Social security costs
Pension costs

6 Expenses and auditor’s remuneration
Continued
operations

£000

Amortisation 35

Depreciation 170

Depreciation on night of use esscts 215

Hire of plant on operating leases -

Other operating lease rentals -

Audtors - audit of fin 1 40

2049
Discontmued
opemtions
£000

(&)
478

Total
£000

(56)

2019 2018

No. No

42 70

22 21

31 67

95 158

£000 £°000

4,464 6,538

666 787

281 571

5,411 7,896

2018
Contmued Discontmued

opemtions operations Total
£000 £000 £000
35 92 127
156 1,189 1,345
207 256 463
46 33 419
40 28 68
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Notes (continued)

7 Interest receivable and similar income

Group interest 1eceivable

Net intetest on net defined benefit plan assets

8 Interest payable and similar charges

Bank overdiaft interest payable
Gioup interest payable
Interest on lease labilities

9 Tax on profit on ordinary activities

Recognised in the profit and loss account

UK corpoiation tax
Current taxon mcome for the penod
Adj n respect of prior penod

Deferied taxation at 17% (2018 17%)
Timmg differences, ongmation and reversal

Tav(Credit) on profit on ordinary activities

R d i other h

o

income

Defenred taxation at 35% (2018 17%)
Remeasurement of defined benefit asset

Troww (UK) Limited

Annual Report and financial statements
31 December 2019

Regustered number 00291738

2019 2018
£'000 £°000
1,034 1,086
347 348
1,381 1,434
2019 2018
£000 £'000
- 5
552 785
43 -
595 790
2019 2018
Continted  Discontinued Contmued  Discontmued .
operations operations Total operations operations Total
£000 £000 £000 £000 £000 £000
287 1,384 1,671 - . .
. 7 7 R . -
287 1,391 1,678 - . -
- 1,067 1,067 629 (1.485) (856)
287 2458 2,745 629 (1.485) (856)
2019 2018
Contmned  Discontinued Continued  Discontmued
operations operations Total operations operations Total
£000 £000 £000 £000 £000 £000
3371 . 33m a0 - a0
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Notes (continued)

9 Tax on profit on ordinary activities (continued)

Factors affecting the iax charge for the current pet iod

The cunent tax chaige for the penod is higher than the standaid rate of coiporation tax in the UK 19%

(2018 19%) The differences aie explained below

2018

2019
£'000 £'000
Current tax 1econciliation
Profit/(Loss) on ordinary activities before tax 8,816 (3,838)
Tax on profit/(loss) on oidinary activitics at standard 1ate (19%, 2018 19%) 1,675 (729)
Factor s affecting chai gé for the period
Expenses not deductible fot tax purposes 9 17
Differences between capitat allowances and depieciation (77 (65)
Adjustments n 1espect of prio1 periods 316 (79)
Change of defened tax 1ate on the defined pension asset 822 -
Total tax expense/(credit) 2,745 (856)
Factors that may affect futw e current and iotal tax charges
The deferred tax hability at 31 December 2019 on the defined benefit pension asset has been calculated based
on the rate of 35 00% on the basis that the ditectots anticipate a future 1efund on the scheme
In the 2021 Budget ieleased on 3 Maich 2021, the Government announced its intention to mciease the
corpotation tax r1ate fiom 19% to 25% which is effective from 1 Aptil 2023 This may incicase the company’s
futuie tax credit accordingly.
10 Dividends
2019 2018
£'000 £'000
2019 £ml(2018 Equity dividend paid £0.44 per ordinary shaie) - 2,400
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Notes (continued)

11 Intangible fixed assets

Cost
At | January 2019
Disposals

At 31 December 2019

Accumulated amo tisation
At 1 January 2019
Impanment Reveisal
Charge for the yeat
Disposals

At 31 December 2019

Net book value
At 31 December 2019

At | January 2019

12 Tangible fixed assets

Cost

Balance at I January 2019
Acquisitions

Disposals

Thansfers

Balance at 31 December 2019

Depieciation and impairment
Balance at 1 January 2019
Disposals

Impanment Reveisal
Depreciation chaige fo1 the yeat

Balance at 31 Decembei 2019
Net book value at 31 December 2019

At 1 January 2019

Land and
buildings
£000

5,962

(4,79(;)

1,172

5,047

(3,896)

(286)
65

930

242

915

Tiomw (UK) Lunited

Annual Report and financial statements
31 December 2019

Regustered nuimber 00291738

Computes

software
£'000
1,459
(852)
607
1,244
(657)
(56)
(73)
458
149
215
Plant and Under
Equipment construction Total
£000 £000 £000
31,844 69 37,875
220 6 226
(29,701) - (34,491)
69 (69) -
2,432 6 3,610
26,131 - 31,178
(24,449) - (28,345)
(622) - (908)
583 - 648
1,643 - 2,573
789 6 1,037
5,713 69 6,697
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Notes (continied)

13 Fixed asset investments

Cost
At beginning and end of year

Provisions
At beginning and end of yea:

Net book value
At beginning and end of yea

The Company has the following investments in subsidiary undertakings:

Countiy of
Incor poration
Trouw (UK) Penston Trust Limited .
Minsal Works, Notthwich, Cheshne CW9 6DF England & Wales

14 Right of use asset

Troww (UK) Linnted
Annual Repoit and financial statements
31 December 2019
Registered mimber 00291738

Shares in

group
undertakings
£000

243

205

38

Class of
shares held Ownership

Owdinaty 100%

The company has leases for vehicles and buildings  Each lease 1s reflected on the Balance Sheet as a nght of use asset and a lease
liability Leases aie imited to a lease tetm of 1 to 5 yeais Lease payments are generally fixed

On transition to IFRS 146, the company recogised an additional £ 538,000 of right of use assets and lease habilities

Right of use assets

Balance as at 1 January 2019
Additions 1n cunent yeat
Depteciation charge in the yeai

Balance at 31 December 2019

Motor
Vehicles Buildings Total
£000 £000 £000
232 233 465
82 66 148
91) (124) (215)

223 175 398

23|Page



Notes (continued)

14 Right of use asset (continued)

Lease Liabilties

Maturity analysis — contractual undiscounted cash flows
Less than 1 yeat

110 5 years
More than 5 yeais

Balance as at 31 December 2019

Lease habilities included n the Balance Sheet at 31 December 2019

Cuirent
Non-Current

Amounts recognised in profit 01 loss

Interest on lease liabihtics

15 Stock

Raw mateuals and consumables
Finished goods

Troww (UK) Limited

Amnual Report and financial statements
31 December 2019

Registered numbe) 00291738

£000

52
408

460

409

50
359

£000

43

2019 2018
£000 £000

2,173 9,787
596 2,766

2,769 12,553

Stock movements in raw matenals, consumables and changes 1n fimshed goods and work 1n progress recogmsed in cost of sales 1n the
yeai amounted to £48,158,000 (2018 £124,298,000) The write-down of stocks to nct rcalisable value amounted to £ ml (2018

£19,000) The wiite-down s included 1n cost of sales
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Notes (continued)

16 Debtors
2019 2018
£'000 £'000
Tiade debtors 6,836 28,835
Amounts owed by gioup undertakings 59,142 57,363
Other debtots 6,308 450
Prepayments and accrued mncome - 45
72,286 86,693
th 45,406 61,525
Due within one year 26880 25168

Duc after mote than one year

Of the amounts owed by group undertakings £26,880,000 1s tepayable on demand fiom Nutieco N V and
attract interest of between 0% and LIBOR less 0 10%

On the 16 Decembet 2010, the Company made available a loan to Nutieco Ltd, the immediate paient
company, for £32,000,000, 1epayable on the 31 March 2020 Duiing the penod of the loan, interest 1s
chaiged at a 1ate of 3-months LIBOR+2 25%

The 1emaining amount of £ 262,000 owed by gtoup undertakings are trading balances and are 1epayable
undet noimal ttading terms

17 Creditors: amounts falling due within one year

2019 2018

£'000 ~ £000

Trade cieditors 6,178 30,583
Amounts owed to group undertakings . 32,567 34,192
Corporation tax 1,530 -
Other taxation and social secu ity 89 205
Other creditors and acciuals 1,315 11,519
Other financial asset (sce note 23) - 6
Lease hability ’ 50 -
41,729 76,505

Amounts owed to group undeitakings include £30,984,000 owed to a group entity, NutiecaN V , as
patt of a10lling loan agteement Intetest between 1.3% and 2 4% 1s chaiged on this loan

The 1emaining amount of £1,583,000 owed to gioup undertakings ate tiading balances and are payable under
normal trading texms
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Notes (continued)

18 Creditor amounts due in more than one year

Defened tax habihity (Note 19)

Lease liabshity

19 Deferred tax liabilities

Balance at | January 2019
Recognised in total comprehensive

imncome

* Balance at 31 December 2019

The elements of defetred taxation are as follows:

Capntal aliowances 1n advance of depreciation

Pension asset

Trade losses carried forward

Trowny (UK) Linnted

Amnual Report and financial statements

31 December 2019

Registered number 00291738

2019
£'000

5,860
359

6,219

2019
£000

205
(6,065)

(5,860)

2018
£'000

1,417

1,417

£:000

(1,417)
(4,443)

(5,860)

2018
£'000

87
(1,868)
364

(1,417)
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Notes (continued)

20 Employee benefits

Trowy (UK) Linmited

Annual Report and financial siatements

31 December 2019

Regustered munber 00291738

The company pirovides post-1etnement benefits thiough two pension schemes The main scheme operated by
the company is the Nutreco (UK) Pension Scheme which is a defined benefit pension scheme closed to new
and existing membets In addition the company opetates the Trouw UK Stakeholder Pension Scheme which 1s
a defined contitbution scheme for all employees

The latest full actuanial valuation was caitied out at 31' December 2018 by a qualified independent actuary
The company made contiibutions of £2,004,000 during 2019 (2018: £2,004,000) to the defined benefit plan

Movements in net defined benefit asset

Balance at | Januaty

Included in profit or loss
Curtent setvice cost

Past service cost (GMP)
Interest cost/(income)

Included in OCI
Remeasurements loss/(gain)
Actuatial loss (gan) arising from
- Change in financial
assumptions
Return on plan assets
excluding ntetest income

Othcer
Contitbutions paid by the employer

Benefits paid

Balance at 31 ﬁecember

Defined benefit

Fair valuc of plan assets

Net defined benefit

obligation asset
2019 2018 2019 2018 2019 2018
£000 £000 £000 £000 £000 £000
65,145 68,648 (76,133) (80,549) (10,988) (11,901)
4 4 - - 4 ]
- 899 - - - 899
1,864 1,831 (2,211) (2,179) (347) (348)
2,902 (2,254) - - 2,902 (2,254)
(6,899) 4,616 (6,899) 4,616
(2,004) (2,004) (2,004) (2,004)
(5,534) (3,983) 5,534 3,983 - -
64,381 65,145 (81,713) (76,133) (17,332) (10,988)
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Notes (continued)

20 Employee benefits (contimied)

Pian assets

2019

£000
Cash and cash equivalents 122
Equity instruments 2,293
Debt instiuments e.g Government bonds . .56,466
Diversified growth fund 22,832
Total 81,713

All equity secuities and government bonds have quoted piices in active maikets All government bonds aie
issued by Euiopean goveinments and aie AAA- o1 AA-rated. All other plan assets aie not quoted in an active
market

Actuarial assumptions

The following aie the principal actuatial assumptions at the 1eporting date {(expressed as weighted aveiages)

2019
Discount 1ate at 31 December 2.00%
Future salary incieases 2.95%
Future pension incieases (in payment) 2.80%
Futuie pension incieases (in deferment) 2.95%

The assumptions 1elating 1o longevity undeilying the pension liabilities at the balance sheet date are based on
standard actuanal mortality tables and include an allowance for future impiovements in longevity The
assumptions are equivalent to expecting a 65-year old to live for a number of yeais as follows

. Cuttent pensioner aged 65 21 2 yeais (male), 23 7 years (female).

. Futuie retiiee upon 1eaching 65 22.2 yeais (male), 24 9 yeais (female)

During the year the methodology pertaining to the discount 1ate calculation was updated to exclude bonds
issued by universities and govetnment backed institutions, which had pteviously been included

Sensitivity analysis

The calculation of the defined benefit obligation is sensitive to the assumptions set out above. The following
table summaiises how the impact on the defined benefit obligation at the end of the 1epaiting pertod would
have increased /(decieased) as a 1esult of a change tn the respective assumptions by half a peicent.

2019

£000
Discount 1ate * 5,084
Future penston incieases in payment (3,467)
Inflation (RPI, CPI) (4,753)

In valuing the liabilities of the Nutieco (UK) Pension Scheme at 31 December 2019, we need to make an
assumption on how long we expect membets to live and therefore how long we expect pensions to be paid out
(refeired to as the mottality assumption) The moutality assumption adopted as at 31 December 2019 15 1n line
with SAPS and a multiplier of 107% for males and 99% for females has been applied Long term imptovements
in mottality aie assumed to be 1n line with the CMI 2012 model with a long term impiovement 1ate of | 50%

pa.

2018
£000

44
21,869
54,220

76,133

2018

290%
320%
295%
320%

2018
£000
6,382
(3,487)
(4,839)
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Notes (continued)

20 - Employee benefits (continued)

Trouw (UK) Limited

Annual Report and financial statements

31 December 2019

Registered number 00291738

1f life expectancy had been changed to assume that all membeis of the fund lived for one yeai longet, the value
of the 1eported liabilities at 31 December 2019 would have incieased by £2,240,000 befoie any allowance fo

tax). :

The above sensitivities a1e based on the aveiage duration of the benefit obligation determined at the date of the
last full actuanial valuation at 31 December 2019 and ate applied to adjust the defined benefit obligation at the
end of the 1eporting petiod for the assumptions concerned. Whilst the analysis does not take account of the full
disttibution of cash flows expected under the plan, 1t does provide an appioximation to the sensitivity of the

assumptions shown.

Funding

The Company expects to pay £2,000,000 in contributions to its defined benefit plans in 2020.

Defined contribution plans

The Company operates a defined contiibution pension plan.

The total expense 1elating to these plans in the cunent year was £281,000 (2018 £571,000)

21 Capital and reserves

Share capital
In thousands of shai es

On 1ssue at 1 January 2019
Issued for cash

On 1ssue at 31 December 2019 — fully paid

Allotted, called up and fully paid
Oidinary shares of £ 1 00 each

2019

5,404,136

5,404,136

2019
£000

5,404

5,404

Onrdinary shares
2018

5,404,136

5,404,136

2018
£000

5,404

5,404
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Notes (continued)

22 Financial commitments

The Company had capital commitments at the yeat-end of £Eml (20/8 £nif)

23 Financial instruments

The fan value of all financial assets and liabilities together with their cartying amounts shown 1n the balance
sheet are as follows "

Fair value Fair value
2019 2018
£000 £000
Financial assets/ (liabilitzes)
Denvatives used for hedging
Foieign cutiency hedging contiacts - 6)

Forward cuizency exchange contiacts faii value was determined using quoted forward exchange 1ates matching
the matunities of the contiacts The forwaid currency exchange contiacts all have a matunity less than 12
months

24 Ultimate parent company
The immediate parent company 1s Nutieco Limited, a company incorpoiated in England & Wales

Asat 31 December 2019, the company’s ultimate parent undeitaking 1s considered by the Company to be SHY Holdings
NV, a company incotpoiated in The Nethetlands

In the opinion of the Dunectois the company 1s controlled by SHV Holdings N V

Copies of SHV Holdings N V s consolidated Financial Statements may be obtained fiom SHV HoldingsN V,
Rynkade 1, 3511 LC Utiecht, The Netheilands

25 Subsequent events

On 17 December 2020, the company entered into a new cash pooling antangement with a gioup entity, Nutieco N.V.. The
cash pooling atiangement is effective fiom 1 January 2021 fot a 3-year petiod Tetms state that Tiouw (UK) Limited are
requited to provide Nutteco N.V a mimimum of £50,000,000 and intetest on this balance would generate interest at
020% In addition, Nutieco N.V. will lend up to a maximum of £32,000,000 to Tiouw (UK) Limited, incuriing interest -
of 1.47%
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