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Exyte Hargreaves Limited (Registered number: 00288899}

Strategic Report
for the Year Ended 31 December 2022

Principal Activities

The principal activity of Exyte Hargreaves Limited ("the Company"} is project delivery including design, engineering,
procurement and installation of HYAC, mechanical and electrical installations, fire resistant and smoke control systems for
high integrity client sectors and the manufacture of stainless-steel ventilation containment, air ventilation ducting and
components and the manufacture of fire-resistant duct systems.

Extensions to the principal activities form part of the strategic focus for growth. By building on the Company's reputation
and heritage, it aims to become a leading principal partner for the design, engineering, manufacture, and delivery of HVAC
systems for high-tech industries.

REVIEW OF BUSINESS
The company's key financial and other performance indicators during the year were as follows:

2022 2021

Total Total

£ s £ s

Revenue 29,946 34,475
Gross (loss) / profit 1,960 4,410
Gross profit % 6.5% 12.8%

The turnover has decreased in the period due to a challenging year of project delays and increasing costs. However, the
business has continued to focus on core sectors of Defence, Transport and Energy/Decom. Qur relationships with clients
have continued to grow and as such our pipeline for 2023 and beyond is very healthy.

A Stronger pipeline will lead to increased profitability. This coupled with the ongeoing support of the Exyte Group, means
the Company remains financially robust and able to deliver all its current and future planned projects.

The company has extensive experience in providing specialist service and is a key element in the supply chain of our
industry sectors in the UK. It, therefore, remains well placed to meet the future demands of these sectors and have
maintained its focus of reputation and maintaining a good collaborative working relationship with existing clients within
these industries.

The addition of senior positions in the organisation will lead to a strengthened offering to our current and future clients. It
will also enable us to evaluate other sectors which will complement our abilities.

We are very excited that the manufacturing side of the business continues to evolve and we will look to implement
improved equipment in future years leading to increased capabilities and efficiencies.
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Exyte Hargreaves Limited (Registered number: 00288899}

Strategic Report
for the Year Ended 31 December 2022

PRINCIPAL RISKS AND UNCERTAINTIES
There are several potential risks and uncertainties, which could have a material impact on the Company's future
performance and cause actual results to differ materially from expected or historical results.

The Company operates in competitive market sectors and competitive pressure is therefore a continuing risk for the
business. In addition, the sectors in which the Company operates could fluctuate subject to the business to market risks.
The Company also faces manufacturing and environmental risks. These risks have not changed from the prior year and
include changes to economic conditions and government policy; breach of health, safety and environmental laws,
regulations and standards; failure to win new contracts; commercial counterparty competence and solvency; loss of senior
personnel; information technology and security; taxation, interest rate and foreign exchange risk. The implementation of
the Risk Management Initiative introduced in previous years has started to reduce the risk and uncertainties that the
company may have in the development of its business activities in future years

The Company's financial position and future prospects are described above. Due to its continued Group support the
Company will have adequate resources to continue in operational existence for the foreseeable future. Accordingly, the
Board has continued to adopt the going concern basis in preparing the Company's financial statements.

Post the COVID-19 pandemic the safety and wellbeing of our staff continues to be paramount in our considerations, but
our operating model and business continuity plans have proved to be very effective. We now adopt a Hybrid working

system which works very effectively and helps us attract staff as we look to grow.

The effects of inflation and souring energy costs have had an impact on our employees as well as the business. As such,
and to assist our employees, we made a payment to the majority of staff to assist with this burden.

ON BEHALF OF THE BOARD:

N T Harrison - Director

29 September 2023
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Exyte Hargreaves Limited (Registered number: 00288899}

Report of the Directors
for the Year Ended 31 December 2022

The directors present their report with the financial statements of the company for the year ended 31 December 2022.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2022.

DIRECTORS
The directors who have held office during the period from 1 January 2022 to the date of this report are as follows:

A M Sneyd - resigned 1 August 2022
N T Harrison - appointed 1 February 2022
] P Bevis - appointed 1 October 2022

ENGAGEMENT WITH EMPLOYEES

We value each individual who works for Exyte Hargreaves and believe that by having a strong team we can achieve the
extraordinary. We provide support in every aspect that we can from mental health & wellbeing to providing opportunities
by investing in training and development.

Equal opportunities

The Company is committed to creating a truly equal, diverse and inclusive workforce and inspiring the industry to make
necessary change. As such the Company does not discriminate against employees on the basis of their age, disability,
gender, sexual orientation, gender reassignment, pregnancy and maternity, race, religion or belief.

Any applications for employment by disabled persons are always fully considered, bearing in mind the respective
aptitudes and abilities of the applicant concerned. In the event of employees becoming disabled all reasanable efforts are
made to ensure that their employment within the Company continues, including enjoying the same career development
and promation opportunities and training.

Communication
The Company operates an Intranet system where news, notices and events are shared. The site also has access to digital
services and tools including IMS, ethics, benefits portal and business social media. The system is constantly monitored and

updated by our internal marketing department. In addition the Company has commenced using sharepoint so
documentation regarding meeting minutes, shared files etc are all saved and can be accessed by the relevant personnel.
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Exyte Hargreaves Limited (Registered number: 00288899}

Report of the Directors
for the Year Ended 31 December 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

- select suitzble accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
cantinue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information {as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken

as a director in order to make himself aware of any relevant audit infermation and to establish that the company’s
auditors are aware of that information.

AUDITORS
The auditors, Moore, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

N T Harrison - Director

29 September 2023
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Report of the Independent Auditors to the Members of
Exyte Hargreaves Limited

Opinion

We have audited the financial statements of Exyte Hargreaves Limited {the 'company') for the year ended 31 December
2022 which comprise the Income Statement, Other Comprehensive Income, Balance Sheet, Statement of Changes in
Equity and Notes to the Financial Statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework' {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its lass for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsihilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsihilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events ar conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors
thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusicn thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other informaticn is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the wark we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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Report of the Independent Auditors to the Members of
Exyte Hargreaves Limited

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page five, the directors are responsible
for the preparation of the financial staterments and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liguidate the company or to cease operations, or have no realistic alternative but to
do so.
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Report of the Independent Auditors to the Members of
Exyte Hargreaves Limited

Auditors' responsibilities for the audit of the financial statements

Our objectives are tc obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:
Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud, through designing and implementing appropriate responses to those assessed risks; and to
respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the primary
responsibility for the prevention and detection of fraud rests with both management and those charged with governance
of the company.

Our approach was as follows:

We obtained an understanding of the legal and regulatory requirements applicable to the company and considered that
the most significant are the Companies Act 2006, UK Financial Reporting Standards and UK taxation legislation.

We obtained an understanding of how the company complies with these requirements by discussions with management
and those charged with governance.

We assessed the risk of material misstatement of the financial statements, including the risk of material misstatement due
to fraud and how it might occur, by holding discussions with management and those charged with governance.

We inquired of management and those charged with governance as to any known instances of non-compliance or
suspected non-compliance with laws and regulations.

Based on this understanding, we designed specific appropriate audit procedures to identify instances of non-compliance
with laws and regulations. This included making enquiries of management and those charged with governance and

obtaining additional corroborative evidence as required.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsrespansibilities. This description forms part of our Report of the Auditors.
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Report of the Independent Auditors to the Members of
Exyte Hargreaves Limited

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Mark Powell {Senior Statutory Auditor)

for and on behalf of Moore

Chartered Accountants and Statutory Auditor
30 Gay Street

Bath

BA1 2PA

29 September 2023
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Exyte Hargreaves Limited (Registered number: 00288899}

Income Statement
for the Year Ended 31 December 2022

TURNOVER

Cost of sales
GROSS PROFIT

Administrative expenses

Other operating income
OPERATING (LOSS)/PROFIT

Interest payahle and similar expenses
{LOSS}/PROFIT BEFORE TAXATION

Tax on (loss)/profit
{LOSS}/PROFIT FOR THE FINANCIAL YEAR

Notes

31.12.22
£'000

29,946

27,986
1,960

4,335
(2,375)

(2,375)

55
{2,430)

1,119
(3,549)

The notes form part of these financial statements
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£'000
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Exyte Hargreaves Limited (Registered number: 00288899}

Other Comprehensive Income
for the Year Ended 31 December 2022

31.12.22 31.12.21

Notes £'000 £'000

{LOSS}/PROFIT FOR THE YEAR {3,549) 674

OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR

THE YEAR {3,549) 674

The notes form part of these financial statements
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Exyte Hargreaves Limited (Registered number: 00288899}

Balance Sheet
31 December 2022

31.12.22 31.12.21
Notes £'000 £'000 £'000 £'000
FIXED ASSETS
Owned
Tangible assets 10 796 8939
Right-of-use
Tangible assets 10, 16 21 36
817 935
CURRENT ASSETS
Stocks 11 126 68
Debtors 12 2,936 6,032
Contract assets 3 2,389 7,853
Cash at bank 3 1,154
5,454 15,107
CREDITORS
Amounts falling due within one year 13 (3,842) (6,130)
CONTRACT LIABILITIES
Amounts falling due within one year 3 {1,122) (5,033)
NET CURRENT ASSETS 490 3,944
TOTAL ASSETS LESS CURRENT LIABILITIES 1,307 4,879
CREDITORS
Amounts falling due after more than
one year 14 - 23
NET ASSETS 1,307 4,856

The notes form part of these financial statements
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Exyte Hargreaves Limited (Registered number: 00288899}

Balance Sheet - continued
31 December 2022

31.12.22 31.12.21

Notes £'000 £'000 £'000 £000
CAPITAL AND RESERVES
Called up share capital 18 1,002 1,002
Share premium 19 5,723 5,723
Revaluation reserve 19 122 122
Other reserves 19 90 90
Retained earnings 19 (5,630} {2,081)
SHAREHOLDERS' FUNDS 1,307 4,856

The financial statements were approved by the Board of Directors and suthorised for issue on 29 September 2023 and
were signed on its behalf by:

N T Harrison - Director

The notes form part of these financial statements
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Exyte Hargreaves Limited (Registered number: 00288899}

Statement of Changes in Equity
for the Year Ended 31 December 2022

Balance at 1 January 2021

Changes in equity
Total comprehensive income
Balance at 31 December 2021

Changes in equity
Total comprehensive income
Balance at 31 December 2022

Balance at 1 January 2021

Changes in equity
Total comprehensive income
Balance at 31 December 2021

Changes in equity
Total comprehensive income
Balance at 31 December 2022

Called up
share Retained Share
capital earnings premium
£'000 £'000 £'000
1,002 {2,755} 5,723
- 674 -
1,002 (2,081) 5,723
- {3,549) -
1,002 {5,630) 5,723
Revaluation Other Total
reserve reserves equity
£'000 £'000 £'000
122 90 4,182
- - 674
122 90 4,856
. - {3,549)
122 90 1,307

The notes form part of these financial statements
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Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements
for the Year Ended 31 December 2022

1. STATUTORY INFORMATION

Exyte Hargreaves Limited is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office address can be found on the Company Information page.

2. ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting Standard 101 "Reduced
Disclosure Framework" and the Companies Act 2006. The financial statements have been prepared under the
historical cost convention.

Measurement convention

The financial statements are prepared on the historical cost basis.
The functional currency is GBP sterling.

Going concern

The financial statements have been prepared on a going concern basis which the directors consider to be
appropriate for the following reasons.

The company meets its day to day working capital requirements through cash balances and a loan from a parent
company, Exyte GmbH, that is repayable on demand (see note 13). As at the date of approval of these financial
statements, the amount owing on the loan was £456k.

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of approval of
these financial statements which indicate that, taking account of reasonably possible downsides, the company will
have sufficient funds to meet its liabilities as they fall due for that period.

Those forecasts are dependent on the company's parent company, Exyte GmbH, not seeking repayment of the
loan amounts currently due tc the group, which at 31 December 2022 amounted to £456k. Exyte GmbH has
indicated that it does not intend to seek repayment of the amounts owed for the period covered by the forecasts.
As with any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue, especially in the current climate with many Groups
considering their overzll strategy and structure, although, at the date of approval of these financial statements,
they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its

liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis.
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Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements - continued
for the Year Ended 31 December 2022

2. ACCOUNTING POLICIES - continued

The company has taken advantage of the following disclosure exemptions in preparing these financial statements,
as permitted by FRS 101 "Reduced Disclosure Framework™:

* the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment;
* the requirements of paragraphs 62, B64(d), B64{e), B64{g), B64(h), B64(j) to B64(m), B6A{n)(ii},
Be4{o)(ii), B64(p), B64(q){ii), B66 and B67 of IFRS 3 Business Combinations;
* the regquirements of paragraph 33{c) of IFRS 5 Non Current Assets Held for Sale and Discontinued
Operations;
* the requirements of paragraph 24(6) of IFRS 6 Exploration for and Evaluation of Mineral
Resources;
* the requirements of IFRS 7 Financial Instruments: Disclosures;
* the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;
» the requirements of paragraph 52, the second sentence of paragraph 8¢, and paragraphs 90, 91
and 93 of IFRS 16 Leases;
the requirements of paragraph 58 of IFRS 16;
» the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to {c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers;
» the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of:
- paragraph 79{a}iv) of IAS 1;
- paragraph 73{e) of 1AS 16 Property, Plant and Equipment;
- paragraph 118(e) of 1AS 38 Intangible Assets;
- paragraphs 76 and 79(d) of I1AS 40 Investment Property; and
- paragraph 50 of IAS 41 Agriculturs;
* the requirements of paragraphs 10{d), 10)(f}, 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D and
111 of IAS 1 Presentation of Financial Statements;
* the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial Statements;
* the reguirements of |AS 7 Statement of Cash Flows;
* the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors;
* the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;
* the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group;
* the requirements of paragraphs 134(d) to 134(f} and 135(c) to 135({e) of IAS 36 Impairments of
Assets.
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Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Turnover

Revenue represents the amounts {excluding value added tax} derived from the provision of goods and services to
customers. Revenue is measured based on the consideration specified in a contract with a customer. Where
consideration is not specified within the contract and is therefore subject to variahility, revenue is based on an
estimated amount of consideration to be received from a customer in respect of obligation performed. The
consideration recognised is the amount which is highly probable not to result in a significant reversal in future
periods. Where a modification to an existing contract occurs, the nature of the modification is assessed to
determine whether it represents a separate performance obligation or whether it is a modification to the existing
performance cbligation. Due to the wide-ranging activities performed, and as such, depending on the nature of the
product or service delivered and the timing of when control is passed onto the customer, revenue is accounted for
over time and at a point in time. Where revenue is measured over time, the input method to measure progress of
delivery is used. Revenue is recognised as follows: - revenue from project delivery activities is recognised over time
and the input method to measure progress of delivery - revenue from direct supply of manufactured products is
recognised at a point in time when title has passed to the customer.

Project delivery contracts

When the outcome of individual contracts can be estimated reliably, contract revenue and contract costs are
recognised as revenue and expenses respectively by reference to the stage of completion of the performance
obligation at the reporting date. Costs are recognised as incurred and revenue is recognised on the basis of the
proportion of total costs at the reporting date to the estimated total costs for the performance obligation as
detailed within the contract. Estimates of the final out-turn on each contract may include cost contingencies to
take account of the specific risks within each contract that have been identified during the early stages of the
contract. The cost contingencies are reviewed on a regular basis throughout the contract life and are adjusted
where appropriate. However, the nature of the risks on contracts are such that they often cannot be resolved until
the end of the project and therefore may not revarse until the end of the project. The estimated final out-turns on
contracts are continuocusly reviewed, and in certain limited cases, recoveries from insurers are assessed, and
adjustments made where necessary. No margin is recognised until the outcome of the contract can be estimated
with reasonahle certainty. Provision is made for all known or expected losses on individual contracts once such
losses are foreseen. Revenue in respect of variations to contracts and incentive payments is recognised when it is
highly probable it will be agreed by the customer. Revenue in respect of claims is recognised only if it is highly
probable not to reverse in future periods. Profit for the year includes the benefit of claims settled in the year to the
extent not previously recognised on contracts completed in previous years

Government grants

Government grants are recognised at the fair value of the consideration received or receivable in the period in
which the Company recognises the related costs for which the grants are intended to compensate.
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Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life
or, if held under a finance lease, over the lease term, whichever is the shorter.

Freehold property - 2% on cost
Long leasehold - Over the life of the lease
Plant, machinery and motor vehicles - at varying rates on cost

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Freehold land and buildings that had been revalued to fair value prior to 1 January 2016, the date of transition to
FRS101 are measured an the basis of deemed cost, being the revalued amount at the date of transition.

Stocks

Stocks are stated at the lower of cost and net realisable value. Costs incurred in bringing each product to its
present location and condition are based on:

- Raw materials. Purchase cost on a weighted average basis, including carriage.

- Work in progress and finished goods. Cost of direct materials and labour, plus an appropriate proportion of
manufacturing overheads based on normal levels of activity.

Net realisable value is based on estimated selling price, less further costs expected to be incurred to completion
and sale.

Provision is made for obsolete, slowing moving or defective items where appropriate.
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Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Taxation
Current taxes are based on the results shown in the financial statements and are calculated according to local tax
rules, using tax rates enacted or substantially enacted by the balance sheet date.

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly in equity or other comprehensive income.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The following temporary differences are
not provided for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither
accounting nor taxable profit other than in a business combination, and differences relating to investments in
subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the balance sheet date. A deferred tax asset is
recognised only to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilised.

Research and development
Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially
feasible and the Company intends and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Company can measure reliably the expenditure attributable to
the intangible asset during its development. Development activities involve a plan or design for the production of
new or substantially improved products or processes. The expenditure capitalised includes the cost of materials,
direct labour and an appropriate proportion of overheads and capitalised borrowing costs. Other development
expenditure is recognised in the profit and loss account as an expense as incurred. Capitalised development
expenditure is stated at cost less accumulated amortisation and less accumulated impairment losses.

Page 19 continued...



Exyte Hargreaves Limited (Registered number: 00288899}

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Foreign currencies

Transactions in foreign currencies are translated to the Company's functional currencies at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Non-monetary assets and liahilities that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated
in foreign currencies that are stated at fair value are retranslated to the functional currency at foreign exchange
rates ruling at the dates the fair value was determined. Foreign exchange differences arising on translation are
recognised in the profit and loss account.

Leases

Leases are recognised as finance leases. The lease liability is initially recognised at the present value of the lease
payments which have not yet been made and subsequently measured under the amortised cost method. The
initial cost of the right-of-use asset comprises the amount of the initial measurement of the lease liability, lease
payments made prior to the lease commencement date, initial direct costs and the estimated costs of removing or
dismantling the underlying asset per the conditions of the contract.

Where ownership of the right-of-use asset transfers to the lessee at the end of the lease term, the right-of-use
asset is depreciated over the asset’s rernaining useful life. If ownership of the right-of-use asset does not transfer
to the lessee at the end of the lease term, depreciation is charged over the shorter of the useful life of the
right-of-use asset and the lease term.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in
the periods during which services are rendered by employees.
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2.

ACCOUNTING POLICIES - continued

Financial instruments
Classification of financial instruments issued by the Company

Following the adoption of I1AS 32, financial instruments issued by the Company are treated as equity only to the
extent that they meet the following two conditions:

{a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

{b} where the instrument will or may be settled in the company's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the company's own equity instruments
or is a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and cther debtors,
cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors
Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method.

Interest-bearing borrowings
Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method,
less any impairment losses.
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2.

ACCOUNTING POLICIES - continued

Construction contract debtors

Construction contract debtors represent unbilled revenue amounts relating to contract work recognised to date in
accordance with performance against obligations contained within customer contracts. They are based on an
estimated amount of uninvoiced consideration to be received from a customer in respect of obligation performed.

Construction contract debtors are presented as part of debtors in the balance sheet. If payments received from
customers exceed the income recognised, then the difference is presented as creditors:amounts falling due within
one year in the balance sheet.

Impairment excluding stocks, and deferred tax assets
Financial assets {including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. For expected losses a financial asset is impaired if objective
evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event
had a negative effect on the estimated future cash flows of that asset that can be estimated reliably. Any
unexpected losses, in accordance with IFRS 9 Financial instruments, are calculated using a credit loss model
approach informed by analysis of historic performance, principally relating to the sale of goods. Adoption of IFRS 9
resulted in no adjustments to previously reported results.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset's
original effective interest rate. For financial instruments measured at cost less impairmant an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. When a subsequent event causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Trade debtors are initially recorded at their fair value and subsequently measured at amortised cost with
allowance for any estimated irrecoverable amounts.

Non-financial assets

The carrying amounts of the Company's non-financial assets, other than stocks are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for
any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.
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2.

ACCOUNTING POLICIES - continued

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as
a result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects risks specific to the liahility.

Provisions are liabilities of uncertain timing or amount and therefore in making a reliable estimate of the value and
timing of liabilities judgement is applied and re-evaluated at each reporting date.

Expenses
Operating lease payments
Payments (excluding costs for services and insurance} made under operating leases are recognised in the profit

and loss account on a straight-line basis over the term of the lease. Lease incentives received are recognised in the
profit and loss account as an integral part of the total lease expense.

TURNOVER

Revenue from contracts with customers

Contract assets arise where goods or services are transferred to the customer before the customer pays
consideration, or before payment is due. Contract assets represent our unconditional right to consideration for the
goods and services supplied and performance obligations delivered. Cantract liabilities relate to consideration
received when the Company still has an obligation to deliver goods or services for that consideration.

The amount of revenue recognised in the current period from performance obligations satisfied (or
partially satisfied} in previous periods was £3,464,000.

The amount of revenue recognised in the current pericd that was included in the contract liability
balance at the beginning of the period was £3,782,000.

Contract balances

31.12.22 31.12.21
£'000 £'000
Contract assets
Current
Contract assets 2,389 7,853
Contract liabilities
Current
Contract liabilities 1,122 5,033
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4.

OTHER OPERATING INCOME

Government grants

31.12.22
£'000

31.12.21
£'000
214

Government Grants represent amounts received and receivable for the Coronavirus Job Retention Scheme.

EMPLOYEES AND DIRECTORS

Wages and salaries
Social security costs
Other pension costs

The average number of employees during the year was as follows:

Production
Selling and marketing
Administration

Directors' remuneration
Directors' pension contributions to money purchase schemes

Information regarding the highest paid director is as follows:

Emoluments etc
Pension contributions to money purchase schemes
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31.12.22
£'000
9,824
1,078

493
11,395

31.12.22

31.12.22
£
565,173

52,114

31.12.22
£
395,080

30,845

31.12.21
£'000
10,880
1,143
579
12,602

31.12.21

217

-]

15
239

31.12.21
£
280,064
11,536

31.12.21
£
280,064
11,536
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6. INTEREST PAYABLE AND SIMILAR EXPENSES
31.12.22 31.12.21
£'000 £'000
Interest on loans from Group
undertakings 53 69
Leasing 2 2
55 71
7. {LOSS)/PROFIT BEFORE TAXATION
The loss before taxation (2021 - profit before taxation} is stated after charging:
31.12.22 31.12.21
£'000 £'000
Cost of inventories recognised as expense 27,986 30,065
Depreciation - owned assets 126 142
Depreciation - assets on hire purchase contracts or finance leases 15 16
8. AUDITORS' REMUNERATION
2022 2021
£ £
Audit of these financial statements 26 25
Amounts receivable by the company's auditors and its associates in
respect of:
Accounts preparation and Taxation compliance services 9 8
9. TAXATION
Analysis of tax expense
31.12.22 31.12.21
£'000 £'000
Current tax:
R&D Tax credit received {501) -
Deferred tax 1,620 147
Total tax expense in income statement 1,119 147
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9. TAXATION - continued

Factors affecting the tax expense
The tax assessed for the year is higher (2021 - lower) than the standard rate of corporation tax in the UK. The
difference is explained below:

31.12.22 31.12.21
£'000 £'000
{Loss)/profit before income tax {2,430) 821
{Loss)/profit multiplied by the standard rate of corparation tax in
the UK of 19% (2021 - 19% {462) 156
Effects of:
Other short-term timing differences (12) (9)
R&D tax refund in year (501) -
Change in deferred tax rate {331) -
Write off deferred tax asset 2,570 -
Loss usage at 25% {145) -
Tax expense 1,119 147
10. TANGIBLE FIXED ASSETS
Plant,
machinery
Freehold Long and motor
property leasehold vehicles Totals
£'000 £'000 £'000 £'000
COST
At 1 January 2022 1,244 52 2,292 3,588
Additions - - 23 23
At 31 December 2022 1,244 52 2,315 3,611
DEPRECIATION
At 1 January 2022 504 16 2,133 2,653
Charge for year 23 15 103 141
At 31 December 2022 527 31 2,236 2,794
NET BOOK VALUE
At 31 December 2022 717 21 79 817
At 31 December 2021 740 36 159 935

The net book value of freehold land which is not depreciated is £87,340 (2021 : £87,340).
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11. STOCKS
31.12.22 31.12.21
£'000 £'000
Raw materials and consumables 126 68

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the
year amounted to £27,986,000 {2021 : £30,065,000).

12. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.12.22 31.12.21
£'000 £'000
Trade debtors 2,606 3,914
Deferred tax asset - 1,620
Prepayments and accrued income 330 4168
2,936 6,032
13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.12.22 31.12.21
£'000 £'000
Leases (see note 15) 24 15
Trade creditors 1,676 1,710
Amounts owed to group undertakings 456 2,663
Secial security and other taxes 745 1,160
Accruals and deferred income 941 582
3,842 6,130
14. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
31.12.22 31.12.21
£'000 £'000
Leases (see note 15) - 23
15. FINANCIAL LIABILITIES - BORROWINGS
31.12.22 31.12.21
£'000 £'000
Current:
Leases (see note 16) 24 15
Non-current:
Leases (see note 16) - 23
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15.

16.

FINANCIAL LIABILITIES - BORROWINGS - continued

Terms and debt repayment schedule

Leases
LEASING
Right-of-use assets

Tangible fixed assets

COST
At 1 January 2022
Disposals

DEPRECIATION

At 1 January 2022
Charge for year
Eliminated on disposal

NET BOOK VALUE
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1 yearor

less
£'000
24
31.12.22 31.12.21
£'000 £'000
61 273
- {212)
61 61
25 221
15 16
- {212)
40 25
21 36
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16.

17.

18.

LEASING - continued
Lease liabilities

Minimum lease payments fall due as follows:

Gross obligations repayable:
Within one year
Between one and five years

Finance charges repayable:
Within one year
Between one and five years

Net obligations repayable:
Within one year
Between one and five years

DEFERRED TAX

Balance at 1 January 2022

Credit to Income Statement during year
Change in tax rate

Write off deferred tax asset

Balance at 31 December 2022

CALLED UP SHARE CAPITAL

Allotted and issued:
Number: Class:

1,002,000 Ordinary
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31.12.22
£'000

26
1

27

N

98]

2

Y

24

Nominal 31.12.22
value: £'000
f1 1,002

31.12.21
£'000

17
24

41

= N

W

31.12.21
£'000
1,002
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19. RESERVES

Retained Share Revaluation Other
earnings premium reserve reserves Totals
£'000 £'000 £'000 £'000 £'000
At 1 January 2022 {2,081) 5,723 122 90 3,854
Deficit for the year (3,549) - - - (3,549)
At 31 December 2022 {5,630) 5,723 122 S0 305

20, PENSION COMMITMENTS
The company operates a defined contribution pension plan. The total expense relating to this plan was £493,000
{2021 : £579,000). Contributions that were payable toc the scheme, which have been included in Creditors:
amounts falling due within one yvear were £80,584 (2021 : £187,967).

21, RELATED PARTY DISCLOSURES

During the year, the company entered into transactions, and had balances outstanding at the year end, with fellow
group companies under commeon control.

Sales Sales Purchases Purchases
2022 2021 2022 2021

£ £ £ £
M+W Group GmbH - - - -
Exyte Singapore Pte Ltd - - - -
MW High Tech Project Ltd - - - -
Exyte GmbH - - 179 148
Exyte Management GmbH - - 204 177
Exyte Europe Holding GmbH - - - 8
Exyte UK - - - 4
- - 383 337
Debtors Debtors Creditors Creditors
2022 2021 2022 2021

£ t 3 t

M+W Group GmbH - - - -
Exyte Singapore Pte Ltd - - - -
MW High Tech Project Ltd - - - -
Exyte GmbH - - 156 2,663
Exyte Management GmbH - - - -
Exyte Europe Holding GmbH - - - -
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22,

23.

ULTIMATE CONTROLLING PARTY

The immediate parent undertaking is Exyte Singapore Pte Limited, registered at 16 International Business Park
02-00 Singapore 609929, which owns 100% of the share capital.

The ultimate controlling party is Mag. Georg Stumpf by virtue of his shareholding in M+W Group GMBH.

The ultimate parent company is M+W Group GmbH. The consclidated accounts of this Company are available to
the public and may be obtained from its registered office, which is M+W Group GmbH, Ldwentorbogen 9B, 70376
Stuttgart, Germany.

FINANCIAL INSTRUMENTS

The Company's financial instruments comprise cash balances, payables and receivables that arise from its
operations.

The Caompany's activities expose it to various financial risks, market risk (foreign exchange risk} and credit risk.
Foreign exchange risk

The Company operates in the EU and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the Euro. Foreign exchange risk arises primarily from recognised assets and liabilities. The
directors consider, where the numbers involved are material to the business, utilising derivative financial
instruments to mitigate this exposure.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to the financial instrument fails
to meet its contractual obligations, and arises principally from the Company's receivables from customers. The
Company has a credit policy in place and exposure to credit risk is monitored on an on-going basis.

Credit risk arising on operating and other receivables, loans due to Group companies and cash and cash
equivalents is mitigated by management involvement in Group companies.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company evaluates and follows continuously the amounts of liquid funds needed for the business operations, in
order to secure the funding needed for business activities and loan repayments. The availability and flexibility of
the financing is needed to assure the Company's financial position. The Company's funding comes from
shareholder loans.

Market risk

Market risk is the risk that changes in the market prices, such as foreign exchange rates and interest rates will
affect the Company's income or the value of its holdings of financial instruments.
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24,

ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing these financial statements, the directors are required to make judgements, estimates and
assumptions that affect the application of polices and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are based on historical results, experience and other factors
that are believed to be reasonable measures. Actual results may differ from estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period or in the period of the revisiocn and
future periods if the revision affects both current and future periods.

Certain critical accounting judgements in applying the Company's accounting policies are described below:

Revenue recognition

The Company has recognised construction assets and the recoverability is regularly reviewed for each contract,
and specific provisions are recognised for halances considered to be irrecoverable. In order to apply the Company's
policy for recognition of revenue from such contracts that are only partially complete at the reporting date, the
directors must assess the value of the of work completed on each contract.

Provisions

Provisions are liabilities of uncertain timing or amount and therefore in making a reliable estimate of the value and
timing of liabilities judgement is applied and re-evaluated at each reporting date.
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