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STEVIN CONSTRUCTION (U.K.) LIMITED

NOTICE OF MEETING

NOTICE 1S HEREBY GIVEN that the FORTY-THIRD ANNUAL GENERAL MEETING of
the Company will be held at Stevin House, Springwell Road, Springwell,

. Gateshend, Tyne & Wear, cn Tuesday, 8th March 1977, at 2.45 p.m. for the

fo0llowing purposes:-—

1. To consider and adopt the pirectors' Report and Acéounts
for the year ended 31st December 1976.

2. To elect Directors.

3. To transact any olher business which may be competent
to a General Meeting of the Company.

Any member of the Company entitled to attend and vote at the Meating
may appoint ano ther person or persons as his proxy to attend and vote
instead of him. A proxy need not be a member of the Company.

Dated this 11th day of February 1977

BY ORDER OF THE BOARD

K. ANDERSON
Secretary

Registered office:

Stevin House,
Springwell Road,
Springwell,
Gateshead,

Tync & Wear.
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Directurs:

H.P. Meijer - Chairman
J.H. Wilson - Managing
J.H., van Lcenen

F.G. Hommes
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Report of the Direcctors to be 1aid before the Annual General Meceting
of the Shareholders to be held on 8tk March 1977.

The Djirectors present their Annual Report and Accounts for the year ended
31st December 1976.

Tt will be recalled that when commenting upon the results in their 1978
Report your Board regarded the short-term future as being satisfactory.
Events have justified this forecast and the group profit before tax amounted
to £380,269 for 1976 which is marginally less than 1975 when the figure was
£390,997. Comparison with last year is, however, more satisfactory when it
ig remembered that the 1975 result included a c¢laim of nearly $£100,000.

In the North East the success of 1975 continued through into 1976 and
three contracts completed during the year made outstanding contributions fo
the results. The difficulties encountered in the North West in 1975 were
again in evidence during the year under review but the successful completion
of an exceptionally profitable contract enabled the area to record an
improvement over last year.

The parlous state of the construction industry within the United
Kingdom can hardly be overs tated. The country's economic position in
general, and the down=-turn in the public sector in particular, contrive to
present a particularly gloomy future. The Board are however actively taking
such steps as are possible to reduce the adverse effects of the present
recession in the industry. 1t is hoped that the results for the current
year will not be unsatisfactory but the picture for 1978 and beyond is one
of anxious uncertainty.

By an agreemeni ol the 1st January 1976, Stevin Groep N.Vv. of Holland
and Harbour and General Works (Stevin) Limited (heing a subsidiary of Stevin
Construction (U.K.) Limited) have an interest in the ANDOC Joint Venture
(Anglo-Dutch Offshore Concrete).

Parties to this joint venture intend to obtain orders to comstruct
concrete platforms for oil and gas extraction at sea.

In relation to worlk performed within the United Kingdom (including
the territorial waters of the United Kingdom and waters in any designated
area within the meaning of the Continental Shelf Act 1964) Stevin Groep N.V.
shall be decmed Lo be acting as agent for llarbour and General Works (Stevin)
Limited.

Porformance by Harbour and Genornl Works (Stevin) Limited is guaranteed
by Stevin (iroep N.V., beinpg the ultimale parent company.
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DIRECTORS' REPORT (continued)

Principal activities

The principsl activities of the Group, in which no change has taken place
during the year, consist of civil engineering.

Exportis
The value of goods exported +in 1976 amounted to £95,607.

Fixed assels

No significant change in the Group's fixed assets has taken place during
the financial year other than expenditure in the normal course of business
on replacements, modernisation, and improvement, the amount of which is shown
in the schedule of fixed assets attached to the Balance Sheet.

Directorate

According to the Register of Directors' Share Interests kept by the
Company, the Directors had the following non-bereficial interests within
the meaning of the Companies Act 1967:-~

Shares in Stevin Consiruction
(U.K.) Limited

1.1.76 31.12.76
H.P. Meijer 100 100
J.I. Wilson 100 100
J.H., van Loenen 100 100
F.G. Hommes 100 100

The Dircctors served throughoul Lhe year and the Director to retire by
rotation is Mr. J.l. van Loenen who, beilng eligible, offers himself for
re-election.

Employees

On average there wore 534 employees working for the Group during the
year who received in total remuneration amounting to £1,915,000.
Auditors

Mussrs. Keelings have indicated their willingness to continue in office.

BY ORDER OF THE BOARD

J.I11. WILSON
Managing Director

2ut Yebroary 1077
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

YEAR ENDED 31ST DECEMBER 1476
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Notes

TURNOVER

TRADING PROFIT OF GROUP prior to
taxation

TAXATION
Deferred tax

NET PRO®¥IT OF GROUP after taxation

NET PROFIT OF GROUP ATTRIBUTABLE TO
STEVIN CONSTRUCTION (U.K.) LIMITED

Net profit of parent company
Net profit of subsidiaries

BALANCE brought forward

Parent company
Subsidiaries
Lesg: Deferred tax adjusiment

ACCUMULATED PROFITS carried forward

Made up as follows:

PARENT COMPANY

Balance brought forward
profit for year

§yBSIDIARIE§

Balance brought forward
Deferred tax ad jug Lment
profit for year

ﬁgggggkégpn PRQEITS carricd forward
ag abhove

1976 1975
£ £ 3 g
8,620,159 9,580,184
380,269 39¢,997
- 2,500
380, 269 288,497
11,569 380,008
368,700 | . 380,269 8,489 388,497
306,387 (73,621)
34,232 _ 55,243 :
- 340,610 | (29,500) (47,878)
. 720,888 340,619
306, 387 (73,621)
11,569 317,956 380,008 306, 387
34,232 55,243
- (29,500)
368,700 402,932 8,489 34,232
720,888 340,619

Ak i g T

The noles on pages 8 to 10 form par

t of the accounts.
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CONSOLIDATED PALANCE. SUEET IST DECENBER 1976
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_C_AP‘I‘:I‘FA,L“N;}\_N,Q_H,E*S?E-n_v_ﬁﬁ_
ghare capital of Stovin Construction
(U.K.) Limited 4] 300,000 300,000
Capttal reservo
Cunanlivdated ndjusiments ros
pharos 1in subsidiary companles 180 489
Revenuo reserves
profit and loss account 720,888 721,377 340,617 341,108
et e FESTSE—————
1,021,377 GAL,208
I TR e W]
REPRESENTED BY:
CURRENT. ASSETS
Dobtors and prepayments 1,731,649 2,272,190
Stocks nnd work in progross i 288,001 14,838 ‘
Ccash in hand and at bank 23,162 %,043,5602 30,000 2,330,688
v CURRENT LIABILITIES
creditors and accrucd exponsScs 1,317,742 1,501,022
. Bank overdraft 457 , 4189 488,950
Bank loan - 1,775,251 125,000 2,115,978
N PR
NET CURRENT ASSETS 268,271 214,710
FIXED ASSETS (sce page B)
Cost \ 1,098,841 239,107
investment and development grants (GB,972) {54,911
Pepreciation (418,597} 611,272 (338.874) 545,322
877,543 » 760,032
Leas: RE-ORGANISATION PROVISION 8 - 6,00
| 879,543 754,032 9
INTER-COMPANY _INDEBTEONESS !
Subordinnted loasn by parent
company 9 (190,214 {490,244)
Net amount due from parent and ‘
follow subsidinry companies 667,078 176,834 12,320 177 ,924))
1,056,377 676,100 |
PEFERRED, TAXATION 10 45,000 15,000 |
l 1,021,377 | 041,108
Y. RS S
H.1' MEIJER )

)y Mrectors
JJ1, WILSON )

Ther BOLOS on Papes ® (o 10 Yorw part @t Wi al o unts.
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STATEMENT OF E1XED ASSETS B1ST DECEMBER 1976
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¥reehold vehicles
land and and

Prarie il S

| buildings } equipment ] TOTAL
€ f

COBT_OF ASSETS ‘

Total at 31,12.75 162,318 276,780 AL9,107
Additions during ye~r 568 186,813 187,381

162,886 Q63,602 1,126,488
Disposals during yoear - 27,647 27,847
Total at 31.12.70 162,886 936, 955 1,088,841

o p—

INVESTMENT AND DEVELOPMENT GRANTS

Total at 31.12.756 9,682 45,229 54,911
Grants received during year - 17,015 17,815

9,682 63,144 72,8206
Less: Applicable to disposals - 3,854 3,854
Total at 31.12.76 9,682 59,200 48,072

PROVISION FOR DEPRECIATION

Total at 31.12.76 24,701 314,173 438,874
Charge for ye=r bnged on cost 4,655 100,867 106,522
Reoduction due to grants 194 G,004 . 7,008

Net charge for year 4,461 93,863 8,424
29,162 408,136 437,298

Disposals during year - 18,702 18,701
Total) at 31.12.76 29,164 389,435 418,597
LW?RITTEN DOWN VALUE at 31.12.76 124,042 487,230 611,272

b - n 1

SALE OF FIXED ASSETS

Cost . 27,647 27,647 f
Investment grant (3,854) (3,#54)
Depreciation {18,701% (18,70:2
Written down wviluce 5,002 5,082
Procecds 5,230 5,230
Prorit 138 138

[ T P TN |
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CAPITAL AND. REEEIVES,

Bhare eapital
Profit and loss account

HEPRESENTED PY:

CURRENT ASSETS

Dobtors and prepayments
Stock and work in progross

SUNRENT. LIAMILITIES

Bank ovordraft
Bank loan

NET CURRENT LIABILITIES

FIXED ASSETS
Cost

Doprecintion

ANVESTHENTS

Shares in subsidinry at cost
less amounts writton off

e e e i T E = e e m o  meme  —

Rates

7

Cash in hand and holiday stomps

Croditora and accerued expengos

117

Invesimont and developnent pgrants

12

Loss: RE-ORGANISATION PROVISION 8

INTER-COMPANY IUDEBTEDNESS

Subordinatad loan by parent
company
,Net amount due from parent

-y e — A L EE

J 0.

9

and fellow gsubgidiary companies

U

. .
\ A
st aman Y

.oq-dgqajﬂ -qat-%g'/\":f—t‘\

31ST TEOEMBER 1976

s e perm = M o

1976 | 1975
£ { £ £ £
300,000' e, e0a
317,956 617,066
57,715 2,125,602
- (469,548)
23,162 80,877 26,991 1,082,705
453,282 1,452,511
447,480 489,956
- 810,771 125,000 2,067,467
(829,804) (384,762)
- 916,862
- (54,911)
- ~ (332,903% 529,049
2,137 2,137
(827,757 146,424
- 6,000
(827 ,757) 140,424
(190,244) {490,244 )]
1,035,957 | 1,445,713 956,207 465,963 )
617,956 | 606,387

H.P. MEXJER

WILSON

)
)
) Dircectors
)
)

Fhe noteg on pages § Lo 10 form parl of the accounis.
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NOTES BELATING TO_ THE ACCOUNTS 31ST DECENBER 1976
1. Aceounting policies
() Bosis of coneslidation
Tho group accounts reflect the resulils of the consolidation of the
negounts of the enhmpany and its subsidiaries shose financial years all
ond on 3lst Docomber.
(b) Stocks_und worl in_progross
Stocks nre valued at the lower of cost and net realisable value on
basos consistont with those adopted in provious years. Yeork in
progross is valued ot cost and includes an allecation of overheands
less umounts received or reccivable at the aecounting date. Provision
has been mado for estimnted losses to completion. Profits on long-
term contracts pre only taken when the final result can be apsessed
with reasonable certainty.
() Doprecintion
Depreciation is providoed at yarious rates to write off the cost of
fixed nssots in equal annual amounts over their anticipated useful
lives. No depreciation is provided in respcet of frechold land.
()] Zggggtmont and development grants
Grants are treated as reducing the cost of the rolevant fixed nsset
by the nmount of the grant and deprecintion is caleulnted on the net
costl.
(e) Turnover
Tyrnover represents the amount invoiced for work done nnd gorvices
rendercd during the year.
(£) Deferred taxstion
peferred taxation represents tax at 52% te take account of slock
apprecintion reliaf and timing differences between the itreaiment of
cortain items for accounts purposes and their treatment for corporation
tax purnosed. .
2. Turnover .
The company's Lurnover ineludes inter-group sales of £2,287 (1975
£2,146), .
3. Trading profit
The net trading profit of the pgroup is after providing for
1976 1975
£
Directors' emoluments (note 4} 15,133 17,630
Depreciation of rixod assets 08,424 74,431
profit on sale of fixed agscls {138) 8,300}
Plapt hire 694,810 1,{}26(’)52
Audl tevg’ romunceration 10,000 . 200
Bank intercst 28,036 72,720
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NOTES RELATING TO THE ACCOUNIS (comtinuedj  31ST _DECELABER 1976

Direetors’ esoluments

The chalrman did not receiye any remuneration. The remuncration of
the highest paid director oxcluding pension scheme centributions and afier
deductipg waived remuneration of £5,226 in respect of 1275 was £13,353
(1975 £15,542). The remainipg directors did not recelve any remuneraiion,

Taxation

(n) No corporation tax will be payable on the profit of the year ag ithis
is covered by leosses in prior yoars and tax deferred by steck
approciation rolief and accelorated capitnl allowances. Tax Josses
(oxcluding slock relief) available to offsot fuiure profiis amount ipo
apr.oximntoly £310,000 and losses gonerated by stock rolief amount 10
o furthor £207,000.

{b) The deforred tax has heon calculated at ¥2%.
(c) Stavin Construction {(U.K.) Limited is not u close company within ihe
neaning of the Taxes Act 19570,

Share capital

The authorised, issued and fully paid ahare capital remalined
unchanged throughout the year and reprosents 300,000 ordinary shares af
€1 each.

Stocks and work in progress ~ group

< £
Stocks . 139,810
Work in progress on controcls
Costs . 4,767,042
,“_‘!ﬂ’ﬁ Throgress pnyments rocoived or
receivahble 1,848,161
{81,419)
Less: Provisionsg (G9,700) (151,118)
2288,691
Reorganisntion provision - group and parent
1976 1975
e £
Balance At beginning of yoar 6,000 7,529
Less: Expenditure in current year
- charged against provision G,000 1,528
- 61”00
Add: Further provision made in year - -
Batance at omd of year - £1,6000

R o meas = e
PR s
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BUIES_RELAT NG XO. THE ACCOUNTS (continyed) 31ST DECEMBER 1876
Bubnrdinated Ioan by parent cospany
The parent comupany hag covensnfed that:
(n) On n winding-up of Btewin Construction (U.X.) Linited, no amouny
shnll be payable in respect of tho subordinated loan until the

;lgins of all ather unsecured creditors have beon aatisfied in
Wwii,

(b) Prior to a winding-up, ropaymenis may only be mado when the
auditors have covtified that the not current msseis are not lesa
than £75,000 excluding stock and work in progress at depotis,

Doforred tax

The halance of £35,000 relates to a gubsidinry company and is mnade
up as follows:

g
Stock approciation relief 31,500
Timing differcnces 3,500
35,000

——— a—

Fixed assets

The fixod nssets wero transfcrred at book vaiue to the subsidiary
company, linrbour and Genoral Works (Stevin) Limited with effect from
1st Janunry 1970 as follows;

Froechold land Plant and
and buildings gquipment Total
£ g 4
Cost of nascts 162,318 754, 546 916,863
Investments and development grants (9,682) {45,229) (54,911)
Provision for depreciation {21,701) {308,202) (332,903)
Net book walue at 31.12.75 127,835 401,114 529,049

e amer] b it er— Ay it
o

Shares in subsidiary compnnios (whelly owned)

Tr llowing £1 ordinary shares are held in companies incorporated in
Englanc .
Harbour and General Works (Stevin) Limited 100
Brooks Contracting Co. Ldimited 3,000
Steel Feundatlons Limitnd 100

fl

Capital commltments and authorigations
Future capital expenditure approved by the dircctors and not provided
in these nceounts ig as follows:

1976 375

[t el

- 24,347

Contracts placed
nontracts nol place:d

Nolding compuny
The ultinate holding
in ilolland,

company iy Stevin Groep W.V., incorporaioed

"y -
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SYATEMENT OF BOURCE AND APPLICATION OF FUNna 31ST. DECEMUER 1978
1976 N 1975
£ £
SOURCE _OF FUNDS
Group profit before tax 380,269 390,797
Adjustmoents nol involving the movement of funds:
Depreeintion 88,424 74,031
Prafit on diaposal of fixed nssots (138) (8,366)
Development grant received (repnid) 17,918 {1,652) .
Procdeds of sale of fixed asscts 5,230 16,893
501,700 471,403
APPLICATION OF FUNDS
Purchanse of [ixod nssels 187,381 277,445
£o14,319 £194, 158
INCREASE IN WORKING CAPITAL
Incrodsc (deerensc) in debtors (547,4841) 189,837
Inerease (decrcasc) in stock and work
(. 274,853 {463,615}
in progress o
Deercase in ercdifors 189,280 353,161
Incrense in group deblors 254,758 46,336
Docrease in bhank overdralt 157,467 139,}_«67
Inerease (deerense) in cashh balances (13,498} 23,572
£314,319 £3194,458

. JUS——" avw
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REPORT OF THE_AUDITORS TO THL KEMDERS OF

BTHYIN CONSTRUCTION (U,K.) LINITED

[)
e

We huve oxnminod the accounts sol out on papges 4 =~ 41
which hnve boon propared under the historicnl cost

convehidon.

In our opinion the accounts under this accounting
convention togotheor give, so fnr as concerns mcnbers
of the holding compuny, a true and fair view of the
state of affulrs at 31act Decembor 1876 and of the
profit and the source and applicstior of funds for
the year onded on that date nand comply with the
Companices Acts 1948 and 19G7.

KEELINGS
Chartored Accountants

Horthway Housc,
tiigh Qoad,
Whetstone,
London, N20 LI

21st Feoruary 1977
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