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HAFOD QUARRIES LIMITED

Report of the directors for the year ended 30 September 2007

The directors present their report together with the audited financial statements for the year ended 30 September
2007

Principal activities
The company does not trade and accordingly no profit and loss account 15 presented During the year under
review, the clay quarry previcusly owned by the company was transferred to the immedhate holding company,
MWH Associates Limuted at book value resuling 1 no gain or loss

Directors

The durectors of the company dunng the year were

R L Allan
M L Gnffiths (resigned 8 June 2007)

Directors’' responsibilities
Company law requires the directors 10 prepare financial statements for each financial year which give a true
and fair view of the state of affars of the company and of the profit or loss of the company for that year In
prepanng those financial statements, the directors are required to
- select smtable accountmg policies and then apply them consistently,

- make Judgements and estimates thar are reasenable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropnate 1o presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any tme the financial posinon of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanities




HAFOD QUARRIES LIMITED

Report of the directors for the year ended 30 September 2007 (continued)

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware
of any information needed by the company’s auditors for the purposes of their audit and to establish that
the auditors are aware of that information The directors are not aware of any relevant audit informaton of
which the auditors are unaware

BDO Stoy Hayward LLP have expressed their willingness to contunue 1n office  Aresoluuon to re-appoint
themn will be proposed at the annual general meeung

Thus report has been prepared in accordance with the special provisions of Part VII of the Companies Act

1985 relating to small companies

By order of the Board

P el Cnes)

P A Hewitt
Secretary

24 July 2008




HAFOD QUARRIES LIMITED

Report of the independent auditors

To the shareholders of Hafod Quarries Limited

We have audited the financial statements of Hafod Quarnes Limited for the year ended 30 September
2007 which comprise the balance sheet and the related notes These financial statements have been
prepared under the accounting policies set out therein

Respective responsibiines of directors and auditors

The directors’ responsibihities for prepanng the financial statements 1n accerdance with applicable law
and United Kingdom Accounting Standards {(Unmited Kingdom Generally Accepted Accounting Pracuice)
are set out 1n the statement of directors’ responsibilines

Our responsimbity 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and Internatonal Standards on Audinng (UK and Ireland)

We report to you cur opimon as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Act 1985 and whether the information given in
the directors' report is consistent with those financial statements We also report te you if, in our opinion,
the company has not kept proper accounting records, 1f we have not received all the informanon and
explanations we require for our audit, or if information specified by law regardng directors' remuneration
and other transact:ons 1s not disclosed

We read the directors’ report and consider the implications for our report 1f we become aware of any
apparent misstatements within 1t

Our report has been prepared pursuant to the requirements of the Companes Act 1985 and for no other
purpose No person 1s entitled to rely on this report unless such a person 15 a persen entitled to rely upon
this report by virtue of and for the purpose of the Compames Act 1985 or has been expressly authonsed
to do so by our prior wnitten consent  Save as above, we do not accept responsibihity for this report to any
other person cr for any other purpose and we hereby expressly disclaim any and all such habihity

Basis of audu opinion

We conducted our audit 1n accordance with Internauonal Standards on Auditing (UK and Ireland) 1ssued
by the Audiung Pracuces Board An awdit includes examunation, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the sigmficant
esumates and judgments made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit so as to obtan all the mmformanion and explananons which we
considered necessary in order 10 provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatemnent, whether caused by fraud or other wregulanty or
error In forming our opimon we also evaluated the overall adequacy of the presentation of information
1n the financial statements




HAFOD QUARRIES LIMITED

Report of the independent auditors (continued)

Optnion

In our opimion

* the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 30 September 2007 and of

1t’s result for the year,

» the financial stalements have been properly prepared 1n accordance with the Compames Act 1985,
and

» the information given n the directors’ report 1s consistent wath the financial statements

8 B g

BDO STOY HAYWARD LLP
Chartered Accountants and Registered Auditors
Manchester

29 July 2008




HAFOD QUARRIES LIMITED

Balance sheet at 30 September 2007

Fixed assets
Tangible assets
Current assets
Debtors — due after one year

Creditors: amounts falling due within
one year

Net current assets/(liabilities)
Total assets less current liabilities
Capital and reserves

Called up share capital

Share premium account

Revaluation reserve

Capital redemption reserve

Profit and loss account

Shareholders’ funds

Profit and loss account

Note

oG 00 GO 00 -

2007

3,427,314

3.427314

3427314

320,906
321,679

750,000
2,034,729

3,427,314

2006

5,475,461

2,048,147
(2,048,147)

3,427,314

320,906
321,679
4,249,109
750,000
(2,214,380)

3,427,314

The company did not trade durning the current and preceding year end and accordingly a profit or loss account has not
been presented There were no recogrused gamns or losses in either penod

These financial statements have been prepared n accordance with the special provisions of Part VII of the
Companies Act 1985 relaung to small companies

se finangial statements were approved by the board of directors and authonised for 1ssue on 24 July 2008

v

R L Allan
Director

The notes on pages 6 to 8 form part of these financial statements
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HAFOD QUARRIES LIMITED

Notes forming part of the financial statements for the year ended 30 September 2007

1 Accounting policies

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of certain freehold land 1n accordance with applicable accounting standards

The following prnincipal accountung policies have been apphed
Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 ‘Cash
Flow Statements (Revised 1996)’ not to prepare a cash flow statement on the grounds that 1t 15 a ‘small’
company under the Cormpames Act 1985

Land and bulldings
The company has taken advantage of the arrangements under FRS 15 whach allow the carrying value of
those assets acquired prior to 31 December 1999, which had been revalued to be retamned All additons
to fixed assets since this date are stated at cost Where an assets that was previously revalued 1s

disposed of, 1ts book value 15 elimunated and an appropriate transfer made from the revaluanon reserve
to the profit and loss account

Deprecianon

Depreciation 1s provided to write off the cost, less esumated residual values, of all tangible fixed assets
evenly over their expected useful hives It 1s calculated using the following annual rates

On the basis of airspace used and munerals extracted

Freehold property — muneral and landfill

Freeheld property — buildings - 5 years, straight line basis
Plant and machinery - 5 years, straight line bass
Landfill and quarry engineering - On the basis of arrspace used and minerals extracted

Deferred taxation

Deferred tax balances are recogmsed 1n respect of all iming differences that have onginated but not
reversed by the balance sheet date except that

e deferred tax 15 not recogmsed on tming differences ansing on revalued properties unless the
company has entered 1nto a binding sale agreement and 15 not proposing to take advantage of
rollover relief, and

e the recogmtion of deferred tax assets 1s limited to the extent that the company anuicipates to make
sufficient taxable profits in the future to absorb the reversal of the underlying tming chiferences

Deferred tax balances are not discounted




HAFOD QUARRIES LIMITED

Notes forming part of the financial statements for the year ended 30 September 2007 (Confinued)

3 Tangible assets

4

Company
Cost
At 1 October 2006
Addens
Disposals
At 30 September 2007
Depreciation
At 1 October 2006
Charge for year
On disposals”
At 30 September 2007

Net book value
At 30 September 2007

At 30 September 2006

Fixed asset investments

Landfill
Land and and quarry
buitdings engineering Total
£ £ £

4,752,963 749,176 5,502,139
(4,752,963) (749,176 (5,502,139)

1,580 25,098 26,678
(1,580) {25,098) (26,678)

4,751,383 724,078 5,475,461

As at 7 June 2007, the trade and assets of the company were lived up to MWH Associates Lamuted

The analysss of the book and fair values on disposal are set out below

Tangible fixed assets
Creditors

Net assets acquired

Total consideration

Book and
fair values
3

5,475.461
(2,048,147)

3,427,314

3,427,314




HAFOD QUARRIES LIMITED

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

9 Related party transactions

Controlling parties

5 Debtors
2007 2006
Amounts owed by group undertakings 3,427,314 -
All amounts shown under debtors fall due for payment after one year
6 Creditors: amounts falling due within one year
2007 2006
£ £
Amounts owed to group undertakings - 2,008,000
Other creditors - 40,147
- 2,048,147
7 Share capital
2007 2006
£ £
Authorised
1,400,000 ordinary shares of 25p each 350,000 350,000
750,000 10% cumulauve redeemable preference shares of £1 each 750,000 750,000
2007 2006
£ £
Allotted, called up and fiilly pmid
1,283,625 ordinary shares of 25p each 320,906 320,906
8 Reserves
Share Capital Profit
premium Revaluation redemption and less
account reserve reserve account
£ £ £ £
At October 2006 321,679 4,249,109 750,000 (2,214,380)
Transfer on disposal of assets - (4,249,109) - 4249109
At 30 September 2007 321,679 - 730,000 2,034,729

The 1mmediate parent undertaking 1s MWH Associates Limuted, the owner of 100% of the share capital

The ultimate parent undertalung 15 Mersey Waste Holdings Linmted




