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NQTICE OF ANNUAL GENERAL MEETING

NOTICE IS HERERY GIVEN that the fiftieth
w1 nual general meeting of the company will be
held at George House, George Street, Full on
Thursday 5th January 1984 at 12 ngon for the
following purposes:

1. To receive and adopt the financial statements
for the year ended 27th August 1983 and
the reports of the directors and of the
auditors,

2. To declare a dividend.
3. To clect directors.

4. To re-appoint tl.e auditors and authorise the
directors to fix the remuneration of the
auditors,

5. To transact any other business of an annual
general meeting.

By ordet of the board,

{;.LJ- 1;\~&S‘@ary.

14th December 1983.

Notes:

1. Any member entitled to attend and vote is
entitled to appoint a proxy to attend and vote in
his stead, Such proxy need not be a member. A
proxy card is enclosed and, if used, should be
lodged with the coinpany’s registrars not less than
48 hours before the meeting. Proxy cards should
not be sent to the registered office of the
company,

2. Copies ol the directors’ service contracts with
the ~ompany or with any of its subsidiarics are
availuble for inspection at the registered office of
the company during normal business hours from
the date of this notice until the conclusion of the
annual general meeting.

3, The proposed dividend, if approved, will be
paid on Friday 3rd February 1984.

4, An extraordinary general meeting will
immediately follow the annual general meeting, to
approve an increase in the authorised share capital
and a serip issue of shares.



CHAIRMAN'S STATEMENT
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GOLDEN JUBILEE 1933-1983

Profits for the year

The group pre-tax profit for the six months ended
27th August 1983 amounted to £6,782,000 (1982
£3,308,000), making a total for the year of
£19,542,000 (1982 £7,421,000) after deducting
£1,029,000 {1982 £390,000) which has been
appropriated on behalf of staf f who are eligible to
participate in our profit sharing scheme.

This profit exceeds our previous
£9,200,000 in 1978-79 by 112%.

record,

Scrip Issue

In view of this profit, and to mark our Golden
Jubilec we feel that it is appropriate to increase the
issued share capital. The net assets of the group at
27th August 1983 amounted to £53,250,000 and
your directors intend, subject to the approval of
shareholders, to issue one new share of 5p for
every one currently held.

This would increase the issued share capital to
£4,042,520 which would exceed the authorised
Jhare capital of £2,500,000. We thersfore propose
to increase the authorised share capital to
£5,000,000.

Dividend

When declaring the interim dividend, we stated
that we expected to recommend a finai payment of
not less than 3.5p net, which would have increased
the annual payment by 25%, to 5.5p net.

‘We now feel able to recommend a {inal dividend
of 3.7p net (1982 2.93p) making a total for the
year of 5.7p net (1582 4.4p net), an increase of just
under 30%,

Review of the year

The year produced excellent trading conditions,
particularly in the electrical division and group
sales increased by 32% to £335,044,000.

Profits increased as a result, and also Lenefited
from correclive actions taken in the previous year.
Rationalisation of the James McOnomy division
resulted in substantial losses.

{a) Comet electrical stores

Electrical retailers enjoyed buoyant trading
conditions, both in the second half of 1982
and the first half of 1983. Sales of colour
television and video recorders were
particularly good, and your cempany took
full advantage of this situation, We improved
our share of both markels by increased
advertising, and particularly by aggressive
promotion of the advantages to be obtained
by purchasing a set with a 5 year warranty
insurance, compared with renting, We believe
that the public is beginning to appreciat¢ these
differences and we expect to achicve further

(b)

increases in market share at the expense of
rental,

We sounded a note of caution in our interim
statement when we reminded shareholders
that sales had shown great increases in July
and August 1982, and that we did not expect
(o see dramatic increases in volume during the
Autumn of 1983.

It is pleasing to be able to report that sales
values are still showing some increase on a
strictly comparable basis, and that the
improvement is now more broadly based
across our range. However, costs have
increased slightly as a percentage of sales and
a small decrease in margins has also occurred.

Four new branches were opened during the
year, including the conversions from
McOnomy in Leicester and Nottingham, and
two small branches were closed,

We shall have opened a further ten new stores
before Christmas and cighteen more are in
various stages of planning.

We also relocated eleven stores, offering our
customers a wider range of merchandise and
improved displays. These relocations have all
resuited in substantial sales increases and
another thirteen outlets will be relocated in the
near future. Nine more are well advanced,
which still leaves a large number of stores
which will benefit from relocation.

In addition, twenty-four of our large stores
have been refurbished, offering improved
displays to our customers.

When the programme is completed, we shall
be trading from more than 180 locations.

After considerable research, we have begun to
change our clectronic point of sale systems
and this will improve the service which we can
give to our customers in our showrooms.

Hone Improvement Stores

During the year, five more Timberland stores
were converted to the Jupiter Homemart
format. Substantial increases in sales have
oceurred in each case, and although two of
these conversions took place towards the year
end, they have all resulted in satisfactory
increases in profitability. One more
conversion and six new Jupiter Homemart
stores are planned to open towards the end of
the first half year. Further sites are being
sought. Despile substantial development
costs, and the clesure of four small shops, the
home improvement stores have made a
cotitribution to the group’s profits, and we
expect a further increase during the current
year,
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{c) Ideal Timber

Sales to external customers have more than
doubled and now account for the majority of
Ideal’s sales. Although internal saies have
continued to decline, profits owverall have
increased.

New machinery has been .installed in the
existing factory and a new factory has been
opened in the Clydebank Enterprise Zone.

We are now manufacturing our own wooden
doors and components, as well as high quality
kitchen furniture to be distributed under the
English Rose brand name which we acquired
during the year. Sales volume is expected to
increase still further during the current year,
due to sales of English Rose, Jupiter’s
expansion, sales by First Avenue and Forther
erternal trade. Should this occur, Jdeal’s
profits will improve substantially.

(d} First Avenue

We have opened seven shops in Scotland
which stock the fitted kitchens which Ideal
manufactures. Another two branches opened
in September and three more are planned for
the post Christmis period.

Sales are increasing, and the older branches
are approaching profitability, Further sales
growth is expected as English Rose kitchens
are added to the range. The number of
specialist kitchen retailers is increasing rapidly
and we do not expect to realise our full
potential until some rationalisation has taken
place in the market, The performance of our
shops is being closely monitored, and their
offtake will make a worthwhile contribution
to Ideal’s profits.

fe) James McOnomy

The planned closure of the three English
branches, announced in our interim
statement, has taken place. The Leicester and
Nottingham stores have been transferred to
Comet but we suffered considerable losses due
to the disposal of surplus stock and the write
off of chopfittings as a resull of these
closures.

The three Scottish branches continue to trade
and we do not expect losses to continue during
the current year.

(f) Jawellery Manufacturing

The volume of sales increased in the later
months of the financial year, and the increase
has continued during the opening months of
this year,

If this recovery is sustained, we expect the
jewellery division to contribute a modest
profit after all internal charges.

(g} Polarcoid

It has been a period of great activity at
Polarcold, One major customer has changed
from using pressed metal components to
plastic  but the business lost has been more
thamn replaced by new customers,

Turnover has increased during the year and
although margins have come under further
pressure, an increase in profit has been
achieved.

The faclory is presently extremely busy and
investment has been made in new equipment,
enabling the management :0 quote for work
which could not previously be undertaken.
We expect Polarcold’s profitability to be
maintained at least at current levels.

(h} Expedite

Profits have been maintained. The
introduction of new equipment should lead to
increased sales and profitability.

{i} R. P. Carmichael

Trade in this store improved during the year
and the previous small loss was eliminated.
Sales are satisfactory at present and some
improvement in profits is expected.

Staff

The year’s successful tracding has put exceptional
pressures upon our staff and I should like to thank
ail of them for their contribution to the result,

Future Trading

We enter our new year in a spirit of cautious
optimism, The eroup is in a strong financial
position and is ready to take advantage of any
opportunities for expansion which may occur,

The affairs of the group depend at present to a
great extent upon the electrical division. Our new
stores and relocations will make further
contributions to sales and profit, although it is
difficult to forecast the exact level of sales which
will be achieved by the existing stores,

We expect improved pzrformances to be achieved
by the non electrical divisions, and we believe they
will contribute increasingly profitable growth in
the years to come.
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REPORT OF THE DIRECTORS

The direw.w. 5 have pieasure in submitting their report to the members with the financial statements for the
year ended 27th August 1983.

Principal activities

The principal activities of the group consist of:

(1) Retailing, supported by after sales service, mainly from discount warehouses and conventional shops, of
domestic electrical and gas appliances; home improvement products; jewellery, photographic and other
consumer goods; renting of television sets.

(2) Manufacturing of home improvement products and jewellery. Manufacturing of pressed metal and light
engineering products. Leasing or hiring of equipment to third parties by way of leasing or hiring
agreements which is a new activity commenced within the year.

The country of operation of the company and its principal trading subsidiaries is Great Britain.

PReview of the business
A review of the group’s operations and future developments is contained in the Chairman’s Statement.

Profit and dividends
The consolidated profit and loss account is set out on page 12.

An interim dividend of 2.0p per share was declared during the year and paid on 29th J uly 1983.

The directors recommend a final dividend of 3.7p per share making a total of 5.7p per share for the year,
which, with the related tax credit is equivalent to 8.14p per share (1982 6.29p); if approved, payment will be
made on 3rd February 1984 to holders registered on 6th January 1984. i

In respect of 10,796,000 shares formal notices of waiver of all but 0.001p per share of the final dividend have
been lodged. :

The table below shows the dividend waivers made:

1983 ., 1982
No. of Dividends No. of Dividends
shares waived "hares waivad
£000 o £000
Interim 10,796,000 216 10,796,000 139
Tinal 10,796,000 400 10,796,000 316
616 475

gy e

Fixed assets .
Movements on fixed assets are given in the notes on the financial statements.

During the year, the group has purchased and subsequently leased to third parties, various items of plant and
equipment.

Freehold and leasehold properties have been revalued in the financial statements as at 27th August 1983 and
the net surplus of £2,064,000 has been credited to reserves.

8



REPORT OF THE DIRECTORS conmmueo

Dircetors' and otler shareholdings

The table below shows the persons who are directors of the company at I4th December 1983, together with
their interests in the shares of the company, including those of their families.

15th November 27th August 28th Augusr
1983 1983 1982

Beneficial

M. J. Hollingbery 12,941,985 12,941,985 12,941,468

P. N, Guy 9,117 9,117 8,723

G. H. Cox 10,687 10,687 10,671

J.D. Cumming 13,0580 13,000 12,764

I. A. Hutton 22,618 22,618 20,786

W. J. McGrath 322 ' 322 ~—

W. J. Mason 251,776 © 251,776 263,259

B. A. Neiman 4,866 . 4,533 4,533
Non-beneficial

G. H. Cox 1,392,000 1,392,000 1,392,000

During the year, each of the directors except G. H. Cox and B. A. Neiman was granted an option in respect of
1,604 shares under the terms of the group’s share savings scheme.

The 1,392,000 shares (1982 1,392,000 shares) shown as a non-beneficial interest of G. H. Cox are also
included in the beneficial holdings of M. J, Hollingbery at the above dates,

The shares of the company allocated to directors as participating members of the company's profit sharing
scheme have been included in the koldings shown above.

On 15th November 1983 the following interest in the shares of the company had been notified to the company
and is included in the beneticial holding of M. J. Hollingbery at that date.

Shareholders No. of shares - Percentage of
‘ issued share
capital
P, b, Thomas, M. J. Hollingbery and A. B. Wilbraham $,729,000 24,07

Save as aforesaid and so far as is known, there is no person or corporate body holding or beneficially
interested in 5% or more of the issued share capital of the company.

Income and Corporation Taxes Act 1970 -
So far as the directors are aware, the close company provisions of the income and Corporation Taxes Act
1970 do not apply to the company; nor has there been any change in that respect since 27th August 1983,

Donations
Payments of a charitable nature made during the year amounted to £13,145 (1982 £8,300),

In addition, the company made donations of £16,500 to the Humberside Industrialist Councit, £15,000 to the
Conservative Board of Finance and £286 to The Industrial Society.

e . -




REPORT OF i HE DIRECTORS covrmueo
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Finance
The group’s borrowings are repayable as follows:
1983 1982
£000 £000
In one year or less or on demand 3 3
Between one and two years 3 3
Between two and five years 5 8
In five vears or more 430 696

441 710

Employment of disabled persons
It is group policy to give full consideration to suitable applications for employment by disabled persons.

Opportunities also exist for the group’s employces who become disabled to continue in their employment or
to be trained for other positions within the group.

Financial statements format
The financial statements which follow have been prepared in accordance with the provisions of the

Companies Act 1981, This has entailed a re-arranged presentation of the statements, which the directors
consider is helpfu! to the shareholders.

Current cost accounts

The directors have reviewed the usefulness of the current cost accounts produced in previous years. Foliowing
recent reports concerning the replacement of SSAP 16 with a simpler method of accounting for inflation, they
are of the view ihat compliance with the Standard is no longer merited having regard to the costs of

preparation and audit. Accordingly, the financial statements do not include supplementary current cost
accounts,

Directors
1. S. Piasecki resigned as a director on 30th April 1983,

In accordance with the articles of association, J. D. Cumming and W. I, McGrath retire by rotalion and,
being eligible, offer themselves for re-election.

J. D. Cumming and W, J. McGrath each has a service contract terminable by the company on twelve months
notice,

Directors’ emoluments which have been waived are shown in note 3. There are no arrangements subsisting
under which any director has waived or agreed to waive future emoluments.

Subject to the terms of the company’s profit sharing scheme, all the directors are entitled to acquire shares in
the company through participation in that scheme.

At no time during the year has any director had any material interest in a contract with the company or its
subsidiaries.

Auditors
The auditors, Hodgson Harris, are cligible for re-appointment,

On behall of the board,
Ao A HO i mEr
Chaifma:

Hull, 14th December 1983.

10
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ACCOUNTING POLICIES

Basis of accounting

The fjnaucial statements have been prepared under the historical cost convention, including the revaluation of
certnin assets.

Consolidation

The group statements consolidate the financial statements of Comet Group P.L.C. and of its subsidiary
companies.

Turnover

Turnover is the amount received and receivable by the group, exclusive of VAT, from customers putside the
group for goods and services supplied during the year.

Depreciation of fixed assels

De_prcciation is calculated by reference Lo cost or valuation, excluding the 1983 valustion, at rates estimated to
write 'off the relevant assets over their expected useful lives, taking into account normal commercial and
technical obsolescence. The estimated useful lives assumed are:

Frechold buildings — various up to 100 years
Long ierm leasehold land and buildings
Premium and improvements — unexpired term of the lease
Short term leasehold land and buildings
Premium — unexpired period to next rent review
Improvemernts — unexpired term of the l=ase
Plant and equipment — various between 5 and . ) years
Rental assets — 4 or § years
Commercial vehicles — 4 years
Motor cars «— 3 years
Display assets — 3 years
Lcased assets . — unexpired term of the lease

Assets leased to third partics

Finance income is credited to the profit and loss account in relation to the net cash investment in the lease.
The net investment in leased assets shown within tangible assets in the balance sheet represents the capital
element of total lease payments receivable in future accounting periods.

Stock nnd work in progress

Stock and work in progress has been valued on a basis consistent with that of previous years at the lower of
cost (including an addition for production overhead where appropriate) and net realisable value after making
duc allowance for obsolete or slow moving items,

Certain consumable stores have been disregarded.

Government granis

Government grants in respect of capitul expenditure are upheld and are credited to the profit and loss account
over the estimated uselul lives of the relevant fixed assets.

Foreign exchange

Amounts payable which are quoted in foreign currencies and paid by bills of exchange are converted to
sterfing at the exchange rates ruling on the dates of aceeptance of the bills of exchange., No adjustment is
made to the bills of exchange accepted but not matured at the year end in respect of any profit or loss on
exchange arising on maturity.

Warranties and maintenance contracls

provision has been madc for estimated future liabilities under {the labour-inclusive warranty on gocds sold.
{ncome received in advance on maintenance contracts is upheld without deduction for any future (ax which
may arise thercon and credited to the profit and loss account over the term of the contracts.

Commission on insurance contracts is credited to the profit and loss. account in the year of sale,

Delerred taxation i ) i L

In accordance with Statement of SLzlxr.lc‘lard Accounting Practice No. 15, provision 1§ made only to the extent
that the directors consider that liabilities may arise in the foresceable future in respect of the reversal of tax
relicls.

11



CONQOI iDATED PROF!T & LOSS ACCOUNT vean enpep 27 augusT 183

Turnover
Cost of sales

Gross profit
Distribution costs

Administrative expenses
(Other operating income

Profit before interest and taxation
Interest receivable ‘
Interest payable

Profit on ordinary activities before taxation
Taxalion

Profit on ordinary activities after taxation
Dividends

Profit retained
Earnings per share - net basis

Earnings per sh ire - nil distribution basis

Note

1983

£000 £000
335,044
(307,923)

27,121

(1,930)
(10,077)
1,326

(10,681)

16,440
3,205
(103)

3,102

19,542
(3,732)

15,810
(1,689)

14,121

39, lp

32.4p

(|5

FO00

(1,794)
(9,430)
1,905

1,782
(8%)

1982

£000
253,813
{238,767)

A e

15,046

3,319

5,727

1,694

7,421
(560

6,861
(1,304)

5,557

e S aid

17.0p

e a——

18, 4p

The earnings per share on a net basis are calculated by dividing the profit after taxation by the 40,425,199
shares in issue, On a nil distribution basis, the advance corporation tax within the taxation charge is ignored

in the calculatinn,

The parent company is exempt from publishing its own profit and loss accounl wlnch shows a profit after

taxation of £6,420,000 (1982 £4,543,000).

The notes on pages 15 to 24 form part of these financial statements.

32



CONSOLIDATED BA!_ANCE SHEET AT 27th AUGUST 1983

Note
Fixed assets
Intangible assets 8
Tangible assets 9
Invastments 12
Current assets
Swocks 13
Debtors 14
Bank balances, deposits and cash
Creditors payable within one year 15
Trade creditors
Bills of exchange
QOther creditors
Net current assets
Total assets less current liabilities
Creditors payable in more than ¢cae year 16
Provision for liabilities and charges 17

Accruals and deferred income
Net assels

Capital and reserves
Called up share capital 20

Share premiurn account 7
Revaluation reserve 7
Profit and loss account 7
M-'-J} - A
P }’\ig‘.%ﬁ%ﬁ‘ % Directors
* .
—-—-—"’""——-7

14th December 1983

The notes on pages 15 to 24 form part of these financial statements.

£000

33,451
31

1983

£000

33,532

28,870

62,402

438"

6,792
1,922

53,250

2,021
2,168
3,070
45,991

53,250

£000

19,884
S0

1982

£000

19,934

i3
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PARENT COMPANY BALANCE SHEET 4757 acoust i

Note 1983 1982
£000 £000 £000 £000
Fixed assets
Tangible assets 9 14,116 7,066
Investment in subsidiaries 11 16,129 15,671
Investments 12 81 50
10,326 22,787
Advance corporation tax recoverable 612 —_
Cusrent asscts
Duebtors 14 73 —
Amounts recejvabie from subsidiaries 1,229 6,771
Bank balances, deposits and cash 28,850 8,595
30,152 15,366
Creditors payable within one year 15
Amounts payable to subsidiaries 15,921 2,383
Other creditors 2,222 1,517
18,143 3,900
Net current assets 12,009 11,466
Total assets less current liabilities 42,947 34,253
Provision for liabilities and charges 17 1,563 i —_
Net assetls 41,384 . 34,253

S Py,

Capital and reserves

Called up share capital 20 2,021 - 2,021
Share piemium account 7 2,168 2,168
Revaluation reserve 7 2,545 50
Frofit and loss account 7 34,650 30,014

. 41,384 34,253

R P

At (Rt ey CriBr

— .
P Directors

-—-—-ﬂ—“ﬁ
14th December 1983

The notes on pages 15 to 24 form part of these financial statemenis,
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NOTE S ON THE FINANCIAL STATEMENTS YEAR ENDED 27th AUGUST 193

1,

2

e

1983 1982
Profit Profit
before before
Turnover  interest Turnover  interest
£000 £000 £000 £000
Turnover and profit contributions:
Retailing 317,386 15,676 239,341 6,074
Manufacturing 17,658 764 14,472 (347)
335,044 16,440 253,813 5,727
1983 1982
£000 £000
Profit on ordinary activitics before taxation:
Stated after crediting:
Surplus arising on redemption of subsidiary company loan stock 36 69
Net gain on disposal of fixed assets (excluding McOnomy
exceptional losses) 147 302
and after charging:
Interest payable:
Interest on bank loans and overdrafts 18 il
Interest on loans repayable within five years 1 5
Interest on other loans 84 72
103 88
Depreciation 3,350 2,390
Intangible assets written off 173 —_
Hire of motor vehicles, office machinery and equipment 828 1,376
Directors’ emoluments:
As directors 5 4
As executives including pension contributions 650 470
Payment made after termination of office 25 18
680 492
Auditors’ retnuneration 129 119
Exceptional costs associated with James McOnomy closures
11982 - Jewellery division stock write-downs and closures). 526

15
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3. Emoluments of directors:
(excluding pension contributions)
Chairman’s emoluments

Emoluments of highest paid director

1983
£000

122

194

1982
£000

Three directors (1982 two) waived rights to receive emoluments totalling £262,955 (1982 £87,732).

Directors’ emoluments for the year fall into the following scales:
0— £5,000
£15,001 — £20,00C
£20,001 — £25,000
£35,001 — £40,000
£40,001 — £45,000
£45,001 — £50,000
£50,001 — £55,000
£55,001 — £60,000
£70,00i — £75,000
£80,001 — £85,000
£120,001 — £125,000
£190,001 — £195,000

4. Employees:
Cosls:
Wages and salaries
Social security costs
Pension costs

Numbers:
Production
Service
Retail
Administration

There are no employees with emoluments in excess of £30,000.

16

MNo.
1
1

|p—-Nh—.—l‘

_—

1983

£000

26,160
2,667
639

29,466

———

494
944
2,310
595

4,343

No.

Pl = | =

I = = |

1982
£000

22,237
2,634
582

25,473

510
869
2,176
57

4,132

PN



NOT E S CONTINUVED

5. Taxation;
The charge based on the profit for the year comprises:

U.K corpoiaiion tax at 52%

Deferred taxation

Overseas tax

Advance corporation tax recoverable, previously
written off

Advance corporation tax on dividends of the year

The tax charge has been reduced by:
Stock relief
Other timing differences
Loss relief

6. Dividends:

Interim dividend of 2.0p per share,
equivalent with the refaied tax credit
to 2.86p per share (1982 2.1p)
paid on 29th July 1983

Formal waivers lodged

Final dividend of 3.7p per share, equivalent
with the related tax credit to 5.29p per
share (1982 4.19p) recommended for
payment on 3rd February 1984

Formal waivers lodged

Total payable for the year

1983

£000

4,883
1,542
12

(2,705)

1983
£000 £000

809

(216)
593

1,496

(400)
1,096

1,689

1962

£000

1982

£000 £000

595

(159)

436

1,184

(316)
-— 868

PO

1,304

17
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NOTE S CONTINUED

7. Reserves:

Group:
Opening reserves
Surplus on revaluation of properties
Retained profit for the year

Closing reserves

Company:
Opening reserves
Surplus on revaluation of properties
Retained profit for the year

Closing reserves

Share
premium
£0C0
2,168

2,168

2,168

P

Revalua-
tion
reserve
£000

Profit
and loss
account
£000
32,826
(956)
14,121

45,991

30,014
(95)
4,731

34,650

=

The surplus on revaluation of properties credited 1o revaluation resen < is the clement of individual
surpluses which enhance the individual valuations above relevant cost. The remaining surpluses and
deficits are taken to profit and loss account, No account has been taken of taxation in respect of

amounts credited to revaluation reserve.

v

8. Iniangible assets:

Group:
Cost:
Ai28th August 1982
Additions
Written off

At 27th August 1983

18

Patents and similar
intangible assets

£000

173
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NOT E S CONTINUEDR

Freehold Leasehold land Plani,
land and buildings  equipmenrntt
and Long Short and  Remal Displuy  Leased
9, Tangible assets: buildings fease lease vehicles  assets  assets  assety  Toltal
£000  £000 2000 £000  £000  £000  £000  £000
Group:
Cost or valuation: .’
At 28th August 1982 7,758 528 3,006 14,810 1,306 363 — 27,771
Re-allocations — -—_ (20) 20 — - — —
Additions 3,918 687 336 8,775 14 208 2,977 16,815
Disposals (84) — 21y (3,095 (326) (113 — (3,828)
Revaluation adjustment 1,767 349 (1,717) - —_ — —_ 399
At 27th August 1983 13,359 1,564

1,395 20,510 994 458 2,977 41,257

Accuinulated depreciation:

At 28th August 1982 250 60 1,002 6,09! 480 4 - 7,887
Re-allocations — - (14) 14 — — — —
Charpged for the year 78 21 341 2,404 364 129 13 3,350
Appropriated on disposals 4) — (60) (1,350 (321) (22) — {1,757
Revaluaticn adjustment (324) (81) (1,269) — — — — (1,674)
At 27th August 1983 — — — 7,159 523 111 13 7,806
Net book value:
At 27th August 1983 13,359 1,564 1,395 13,351 471 347 2,964 33,451
At 28th Aupust 1982 7,508 468 2,004 8,719 826 359 — 19,884
Cost or valuation comprises:
Cost — — — 20,510 994 458 2,977 24,939
Valuation 1983 13,359 1,564 1,395 - —_ — — 16,318

At 27th August 1983 13,359. 1,564 1,395 20,510 004 . 458 2,977 41,257

Gross depreciable assets:

At 27th August 1983 10,114 1,564 1,395 20,510 994 458 2,977 38,012

At 28th August 1982 6,039 528 3,006 14,810 1,306 363 w— 26,052

s e e oo amaa

“

Freehold and leasehold properties have been revalued at 27th August 1983 on an open market for
existing use basis, by members of the Royal Institution of Chartered Surveyors.

If the 1983 revaluation of land and buildings had not been incorporated in the financial statements
the net book value of those assets would have been;

Freehold land and buildings £11,268,000
Long leasehold land and buildings £1,134,000

Short leasehold land and buildings £1,843,000

[ IO ES
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NOTES covmvue

9. Tangible assels:—continyed

20

Parent company:
Cost or valuation:
At 28th August 1982
Additions
Group transfers
Disposals
Revaluation adjustment

At 27th August 1983

Accumulated depreciation:
At 28th August 1982
Charged for the year
Group transfers
Appropriated on disposals
Revaluation adjustment

At 27th August 1983

Net book value:
At 27th August 1983

At 28th August 1982
Cost or valuation comprises:
Cost
Valuation 1983
At 27th August 1983

Gross depreciable assets:
At 27th August 1683

At 28th August 1982

Frechold Leasehold land
fand and buildings Equipment
and Long Short and
buildings lease lease vehicles Total
£000 £000 £000 £000 £000
6,805 487 — — 7,292
3,849 687 — 33 4,569
_— — 4 492 496
(84) — “) 17 {205)
1,753 354 — —_ 2,107
12,323 1,528 -— 408 14,259
175 51 — —— 226
58 21 - 86 165
— —_ i 147 148
(4) — (1) (90) (95)
(229 (72) — — (301)
- — — 143 143
12,323 1,528 e 265 14,116
6,630 436 — —_ 7,066
— — —_ 408 408
12,323 1,528 — — 13,851
12,323 1,528 —_ 408 14,259
9,208 1,528 — 408 11,234
5,284 487 — —_ 5,771

Nl
Frechold and léasehold properties have been revalued at 27th August 1983 on an open market for
existing use basis, by members of the Royal Institution of Chartered Surveyors.
If the 1983 revaluation of land and buildings had not been incorporated in the financial statements
the net book value of those assets would have been:

Freehold land and buildings

Long leasehold land and buildings

£10,341,000

e

£1,102,000

I —



N OT E S CONTINUED

1983

Group  Company

1982

Group Company

£000 £000 £000 £000

10. Future capital expenditure:
Contracted for 4,954 1,574 1,926 32

Authorised by the directors but not

contracted for 8,012 3,276 3,527 1,987
£000 £000

11. Investment in subsidiaries:
Shares at cost less amounts provided or written off 16,129 15,671

=t

The movement in 1983 is due to the cancellation of provisions no longer required, there having been

no additions, disposals, revaluations or write-offs during the year.

The principal subsidiaries (all wholly owned) are:
Comet Radiovision Services Lid
James McOnomy Ltd
R. P. Carmichael & Company Lid
Combi Furniture Ltd
Flaxenfine Wholesale Jewellers Lid
Caledonian Holdings Ltd
and its subsidiaries (all wholly owned);
Timberland Lid
Jupiter Lid.
Ideal Timber Products Ltd
Expedite Publicity Ltd
Maurice Lipkin & Company Ltd
Henry Griffith & Sons Ltd
Slade & Woolf Ltd
C. P. S. Jewellery Company Ltd
Polarcold Ltd

Country of Registration

England
England
England
England
England
Scotland

Scotland
England
Scotland
England
England
England
England
England
England

The accounts of one overseas subsidiary (not listed above) have been audited by a firm other than
Hodgson Harris. The turnover, profit and net assets of this company represent less than 1% of the

corresponding group figures.

1983
Group  Company

12. Investments:, £000 £000
Unlisted investmenis at cost 81 81

1952
Group  Company

£000 £000
50 50

The movement in 1983 is due to additions at cost, there having been no disposals, revaluations or

write-offs during the year,

21



NOTE S CONTINUED

1983 1982

Group ~ Company Group  Company
£000 £000 £000 £000

13. Stock and work in progress:
Raw materials 2,649 - 2,032 -
Work in progress 1,841 —_— 1,652 —
Finished goods and retail stocks 62,048 — 50,719 —_
66,538 - 54,403 —

14. Debtors:

Trade debtors 5,725 58 4,843 -
Other debtors 1,460 15 452 —_
Prepayments and accrued income 773 —_ 765 —
7,958 73 6,060 —_

Neithor the group nor the company has any debtor values falling due after more than one year.

15. Creditors payable within one year:

Short terim loans 3 — 3 —
Trade creditors 55,908 —_ 53,230 —
Bills of exchange 214 —_ 102 —
Amounts payable to subsidiaries — 15,921 - 2,283
Taxation 1,168 725 559 559
PAYE and social security 773 6 668 —
Other creditors 8,750 395 5,921 90
Dividends 1,096 1,096 868 868

67,912 18,143 61,351 3,900

16. Creditors paysble in more than one year:

Loan stock 430 —_ 696 —
Medium term loans 8 — 11 —

438 —_ 707 -

17. Provisions for liabilities and charges:

Taxation — payable Ist January 1985 1,635 1,563 - —_—
Deferred taxation {see note 22) 930 — — —
Provision for warranties 4,221 -— 2,362 —

6,792 1,563 2,362 —

P = 5 Y i el 3

The movements in 1983 are reflected in the profit and loss accounts of the year.
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NOTE S CONTINUED

1983 1982
Group  Company Group  Company
18. Borrowings: £000 £000 £000 £000
Loans repayabile in more than five years:
Caledonian Holdings i.td loan stock*
—6¥2% 1984/89 98 — 237 —
—7Y%% 1985/90 332 —_ 459 -
430 — 696 —
Short term borrowings:
Loan at 6% % (repayable by
half yearly instalments to 1986) —
secured on a leasehold factory 11 — 14 —
Total borrowings 441 — 710 —

*Caledonian Holdings Ltd has purchased in the market its 7% % loan stock 1985790 for a consideration
sufficient to satisfy any future requirement to set aside and apply £15,000 per annum by way of 2 non-
cumulative sinking fund under conditions contained in the trust deed constituting the stock. Both the
loan stocks are secured on a designated bank deposit.

19. Conltingent liabilities:

The company has guaranteed to the boards of certain of the subsidiaries all external debts due by
them and has guaranteed to a third party to the extent of £1,500,000 certain trading debts of a
subsidiary. The company is jointly and severally liable for VAT payable by the other group
companies under a group registration scheme but at 27th August 1983 there was no liability under
the scheme. The company has joined with certain other group companies in an unlimited
multilateral guarantee of any balances due to bankers by them, but at 27th August 1983 there was
no net indebtedness on all accounts covered by the guarantee,

On 27th August 1983 the group had a contingent liability of £60,600 in respect of bank guaraniees
for customs duties on samples taken overseas.

1983 1982
20, Share capital:
£000 £000
Authorised 2,500
Allotted, called up and fully paid
40,425,199 (1982 40,425,199)
ordinary shares of 5p each 2,021
21. Comet Group Share Savings Scheme 1983:
Outstanding options granted are as follows:
Date of grant No. of shares Option price Exetcise date
March 1983 143,266 243p March to September 1988
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N OT E S CONTINUED

1983 1982
£000 £000
22, Deferrad taxation:
Group:
The provision for deferred taxation at 27th August 1983 comprises:—
Corporation tax deferred by
accelerated capital allowances 1,542 —
Advance corporation tax recoverable {612} —
930 —

On a full provision basis in addition to the above there are the following potential liabilities/reliefs.
1983 1982

Group  Company Group  Company
£000 £000 £000 £000
Corporation tax deferred by accelerated
capital allowances and other timing
differences 6,179 118 3,517 G5

Taxation relief on losses not utilised
available for future relief 1,543 — 1,817 —

The jarge number of properties for which a detailed calculation would be required make it
impractical to estimate the corporation tax which would be chargeable if all the freehold and
leasehold properties were disposed of at their revalued amounts,

3

AUDITORS” REPORT

AUDITORS’ REPORT to the members of Comet Group P.L.C.

We have audited the financial statements on pages 11 to 25 in accordance with approved Auditing Standards.
In our opinion the financial statements, which have been prepared under the historical cost convention as
modified by the revaluation of certain assets, give a true and fair view of the state of affairs of the company
and the group at 27th August 1983 and of the profit and source and application of funds of the group for the
vear then ended and comply with the Companies Acts 1948 to 1981.

The financial statements do not contain the current cost accounts required by Statement of Standard

Accounting Practice No. 16. % %

Huil, 14th December 1983 Chartered AC“OllI‘lldnlS
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SOURCE AND APPLICATION OF FUNDS vear enoep 27n auGusT 1983

Souree of funds:
Profit before taxation
Items not involving movement of funds:
Depreciation
Increase in provisions
Profit arising on redemption of subsidiary
company loan stock

Loss/(Profit) arising on disposal of fixed
assets

Funds generated from trading operations
Proceeds from sale of fixed assets

Movements in working capital:
Increase in stock and work in progress
(Increase)/decrease in debtors
Inerease in creditors and bills payable

Funds (absorbed)/generated by working capital
movenients

Application of funds:
Purchase of fixed assets
Purchase of investments
Corporation tax paid
Dividends paid
Repayment of loans
Repayment of gubsidiary loan stock

(Decrease)/increase in liquid funds

£000

3,350
2,338

(36)

268

(12,135)
(1,898)
5,715

16,915
31
559
1,461

230

1983

£000 £000
19,542

2,390

1,313

(69)

(302)
5,920
25,462
1,802
27,264

(656)

233

4,470
(8,318)
18,946

6,964

11

505

1,185

58

172

19,199 _—
(253)

ha

1982
£000

7,421

3,332

10,753
1,451

12,204

4,047

16,251

8,895

7,356

TREWGTRAY
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TEN YEAR REVIEW

{Amounts in £000}

1974 1975 1976 1977 1978 1972 1980 1981 1032 1983

©— i, — s —— p— et p—— —— [——

Turnover 48,648 49,767 47,401 82,915 123,937 168,322 208,819 211,043 253,813 335,044
- o s

Profit before tax 1,466 2,259 1,474 3,808 6,284 9,200 6,443 1,214 7,421 19,542
Profit after tax 1,302 2,093 1,247 3,698 6,134 8,797 6,242 6,718 6,861 15,810
Tangible assets 4,783 3,691 4,835 6,761 6,389 12,397 15420 16,459 19,884 33,451
Other assets less liabilities (192) 2,664 1,740 3,187 9,354 7,939 10,546 15,049 17,181 19,799
Wet assets 3,991 6,355 6,575 9,948 15,743 20,336 25,975 31,508 37,065 53,250

koA - b AL
Share capital 621 621 621 621 231 1,347 2,021 2,021 2,021 2,021
Reserves 3,370 5,734 5954 9,321 14,811 13,989 123 ,954 20,487 35,044 51,229
Shareholders’ funds 3,991 6,355 6,575 9,948 15,743 20,336 25,975 31,508 37,065 53,250

. Db .

Net dividend declared per share 089p 095p 1:05p 1117p 1-81p  3-50p 3.82p 4:00p 440p 570p

Earnings per share—
nil distribution basis 3-9p 6-0p 40p 10:2p 169 23.8p 165p 179p i8-4p  32-4p

Posi-tax return (%) on sharcholders’
funds at beginning of year 430 52-4 212 562 61:7 559 307 25-9 21-8 42:6

Notes: 1. The derails of dividends declared and carnings per share for carlier years have been adjusted for the capitalisation issues.

2. In 1975, the tangible and other assets were affected by the sale of the ielevision rental business.

3, ‘The profit after tax and reserves Tor carlier years have been adjusted on the basis of a SSAP 15 provision for deferred
taxation.

4, 1978 was a 53 week period.
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