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NOTICE OF ANNUAL GENER

s W B

AL MEETING

NOTICE IS HEREBY GIVEN that the forty-fifth
Annual Generai Meeting of the Company wiil be
held at the Registered Office of the Company,
King Charles House, George Street, Hull on
Thursday | 1th January 1979 at 12 noon for the
following purposes:

l. To receive and adopt the accounts for the
financial year ended 2nd September 1978
and the reports of the direetors and of the
auditors,

2. To declare a dividend,

3. I re-elect divectors,

4. To re-appeint the auditers and authorise the

dircetors 1o fix their resuneration,

To uansacl any other business of an Annual
General Meeting,

&

By Order of lheﬁiqd,

u' ’b\\,\ %‘"""‘"
" Seerdl vy, ol

King Charles House,
George Street, Hull,

12t December 1978,

Notes:

I. Any member entitled to atend and vote i
entitled to appoint a proxy to attend and vote in
his stead, Such proxy nced not be a member, A
vOXy card is enclosed and, if used, should be
lodg™1 with the Company's Registrar not less than
48 hours before the meeting. Proxy curds should
not be sent to the Registered Office of the Company.

2. There will be available for inspection at the
Registered OMice of the Company, King Charles
House, George Street, Hull, during usual business
hours on any weekday (Saturday and public
holidays excepted) from the date of this notjce
until the conclusion of the Annual General Mecting,
& copy of cach contract of service, not expiring or
determinable by the Company without payment of
compensation within one year, of’ any dircclor of
the Company with the Company or with any of its
subsidiaries,

3. The proposed dividend, i approved, will be
paid on Friday 9th February 1979



CHAIRMANS STATEMENT

Profits for the Year

During the six months which ended on Septemher
2nd 1978, retail trade was at a considerably higher
level than in the corresponding period of 1977, and
your company made pre-tax profits of £2,063,000
QU7 ZTHO.0MN . This makes a total for the year of
£6,306,000 pre-tax (1977 £3,508,000).

Diadonds

Your Board increased the interim dividend by the
maximum permitted amount, and stated at that
time that, should the Treasury relax the restrictions
placed upon companies, it would increase the final
divisend to the maximum permitted under the new
regulat.uns.

We were pleased {o learn that profit growth may
now be recognised in dividend payments, and
although we should have wished to recommend a
greater increase, we slall propose a final dividend
of 2:30226p net (3-43621p pross) on Oth February
1979 to members on the register at the close of
business on 22nd December 1978,

This makes a total payment for the full year of
3-61291p net(5-39240p gress), an increase of 4%
on the net dividend of the previous year,

Balance Sheet, Serip Issue and Borrowing Powers
In the absence so far of any indication of the form
which a permznent scheme of stock relief for
taxation purposes might tahe and in the light of
the assurance given by the Chancellor in his April
budget statement that legislation will be introduced
to limit the build-up of deferred tax liabilities, your
Board has reviewed the Group’s deferred taxation
provisions in the terms of that assurance and has
considered it appropriate to write-back to reserves
an amount. of £1,522,000 in respect of the tax reliel
obtained in the first two years of the present
scheme of stock relief,

The reserves of the company have increased by
£3,948,000 during the year and your directors
intend, subject to the approval of our shareholders,
to issue nne new share of 5p for every three shares
currently held. This would increase the {ssued
share capital to £1,242,000, exceeding the auth-
orised share capital of £1,200,000. We therefore
propose an increase in the authorised share capital
to £2,000,000.

4

The borrowing powers of the company are restric-
ted to two fimes the value of the sharcholders®
funds, Under certain circumstances such g ey s
tion could be agaiist the intercsts of the ceuapany.,
We recummiend an amendment to the articles of
the company, which would increase its borrowing
limit to three times the sharcholders’ funds.

New Branches

The increase in profit for the year is partly as a
result of the rapid expansion in the number of our
satellite shops in the period of depressed retailing
in 1976 and 1977, During that period 60 shops were
added to our chain and they have allowed us to
take advantage of the current improvement in the
levels of trade.

During the period under review, we have opened
a further 18 bringing the total to 88, as well as the
warchouse at Neasden on the North Circular Road,
and at'the end of the year we were trading {rom
143 locations. In addition, a second Channel
Island franchise was opened in Guernsey. Plans
are already in hand for a further twelve shops and
other suitable sites are being sought.

Diversification

Comet has now reached the stage, both from a
management and from a financial point of view,
at which it should extend its activities beyond the
domestic clectrical field. However, we continue to
hold the view that our interests would not be well
served by opening in Europe unless an exceptional
opportunily presents itself,

During a number of visits to the United States we
have made a study of the very successful discount
catalogue showrooms which are operating there,
and we believe that this concept, with some
adaptation, is appropriate to the British market.

As a result, our two Scottish McOnomy stores have
been trading on this basis since November 7th 1978,
Qur stock range in these new stores includes
jewellery, glass and silverware, china, ceramics
and cutlery, leathergoods, domeslic electronic
cquipment and electrical small appliances, plioto-
graphic and sports equipment and a range of
general housewares,



{:HAIRMAN'S STATEMENT conrmuzo

The standard of storefitting is of a very high order,
as is the range and quality of merchandise which
we are stocking, but everything is being offered to
the public at margins which are substantially below
those generally charged elsewhere.

This policy is being reflected in the theme
“McOnomy . .. .. Discount with Distinction”.
There is, however, no catalogue and selling will
be through substantial press advertising, backed
initially by a campaign on television. Although we
expect the trading pattern to be more seasonal than
in our electrical business, we are encouraged by the
initial response of the public in Glaseow and
Edinburgh.

We have two further locations which are suitable
¥or conversion to this method of (rading and have
iventified a number of other possible sites. We
anticipate that in the initial stages of McOnomy's
devclopment we may experience problems in
obtaining some part of our ideal stock range but
we are confi jent that sufficient suitable merchandise
will be available to ensure the success of the venture,

Directors and Stafl

It was with considerable regret that I accepted Mr.
M. J. Foster's resignation in April of this year,
enabling him to return to the manufacturing side
uf the industry. He had made & valuable contribu-
tion to the ruaning of the firm during his brief
period in office,

His successor, Mr. E. R. Pears, joined the Board in
November. Mr. Pears, a chartered accountant,
gained experjence of the clectrical trade during a
three year period with the Rediffusion Group,
followed by nine years as Managing Director of
the wholesale grocery division of Galiaher
Limited.

We have also recruited a team of management for
our new McOnomy operation.

It is pleasant to have this opportunity to record
my thanks to all the directors and stafl on your
behalf, The record results of this year could not
have been achieved without their co-operation and
hard work.

Future Trading

The volume of trade in the current hai year is
considerably in excess of the level achieved during
the same period in 1977 and we expect this
increase to continue throughout the imporiant pre-
Christmas season. We believe that this trend will
continue into 1979 and although the increase may
not be as large, the comparison will be with a more
buoyant period of trading in 1978,

We expect real living standards to continue to
increase throughout 1979 and into the eighties,
We are experiencing some margin pressuse as our
High Street competitors attempt to maintain their
market share but we are confident that the struc-
ture of your company, which was created spect-
fically with price competition in mind, will
ensure that we can meet this competition without
damaging ourselves,

We arc enthusiastic over the prospects for the new
style McOnomy and visualise rapid expansion of
this operation once it is profitably established, As
can be scen from the balagce sheet, we have
substantial cash resources and we shall take
advantage of any suitable opportunities for
expansion when they occur.

I therefore view the future of your company with
continued optimism,

A, bfes Ctoongy b

ey
U‘i&‘—-\g-—,




REPORT OF THE DIRECTORS

The directors have pleasure in submitting their report to the members with the accounts for the financial yeay
ended 2nd September 1978,

Principal activitics

The principal activities of the group are the retailing (including mail order) from discount warchouses and
conventional shops, after-sales service and repairing of television, audio, domestic electrical and £as awpl ances,
The dircctors regard these activities as a single and integral class of business.

Since the end of the financial year, the group has extended its range of activities to include the retailing of
other consumer products.

The country of operation of the company and its trading subsidiaries is Great Britain.

Accounts

Profit for the year £000
The profit for the year after taxation is 3,076
Dividend payments have been made, or are recommended, totalling 339
leaving a retained profit of 2,737

T
In accordunce with the policy of earlier years, [ull provision has been made for deferred taxation on the profit
for the year.

During the year the gracp exported goods 1o a sales value of £671,000,

Share capital
On 5th January 1978, the authorised share capital of the company was increased from £700,000 to £1,200,000
by the creation of a further 10,000,000 Ordinary shares of 5p each. On tie same date the company resoived

to issue 6,210,000 Ordinary shares of Sp each credited as fully paid up by way of capitalisation of £310,500
standing to the credit of reserves.

This issue of shares was made since the directors were of the opinion that the reserves contained in the balance
sheet were sufficient to warrant conversion of some part of them to issued share capital.

Dividends

An interim dividend of 1-31065p per 5p share was declared during the year on the increased share capital and
paid on 4th August 1978,

The directors have oblained Treasury approval for a substantial increase in the final dividend and accordingly
recommend a final dividend of 2:30226p per 5p share making a total of 3-61291p per 5p share for
the year, which with the related ax credit s cquivalent to 5:39240p per 5p share (1977 3-54933p, adjusted

for eapitalisation); if approved, payment will be made on 9th February 1979 to holders registered on 22nd
December 1978,

Formal notices of waiver of final dividend have been lodged covering 9,226,093 shares. The fable below shows
the dividend waivers made.

1978 joz?
No. of Dividends N of sharey Dividends
shares waived {adjusted for waived
capitalisution)
£000 £000
Interim Y,226,093 121 9,358,735 {03
Final 9,226,093 213 0.534,735 121
334 24

Py —



REPORT OF THE DIRECTORS commues

Fixed assets

Movements on fixed assets during the yeur are given in note 7 to the accounts. The leascholds in certain
properties at CardifT, Newcastle, Penwortham, Willenhall, Southport aed 1 iverpool have Geen disposed of

during the year. together with freehold properties in Hull and Carlisle and the following properties have been
acquired:

Freehold

Ashton-under-Lyne Carlisie Cheltenham
Chesterfield Dumfries Greenock
Kings Lynn Leigh Perth
Suuthrort Weymouth

Leasehold
Ayr Basildon Catford
Chelsea Crewe Salisbury
Slough Watlord

The directors are of the opinion that the market value of the frechold and leasehold properties held at 2ad
September 1978 did not difer materiaily from the book value of these assets,

During the year the company adopted a policy of leasing new vehicles. In addition, a number of vehicles which
were held as fixed assels at 27th August 1977 were sold and leased back.

Directors’ and other shareholdings

The 1able below shows the persons who were directors of the company at 2nd September 1978, together with
their interests in the shares of the company, including those of their families,

13th November 2nd Septemmber 27th dugust
1978 1978 977
{not wlfusted for
eapitalisation)

Benefivial
M. J. Hollingbery 9,848,235 9,848,215 6,765,490
G. H, Cox 5,250 5,250 3,500
L D. Cumming 15,000 15,000 1£,000
J, A, Hutton 12,000 2,000 8,000
W. J. Mason 186,730 186,750 124,500
A, G. Parker 4,500 4,500 3.000
Now-beneficial
M. L. Hollingbery 24,600 24,600 {6,400
G. H. Cox 450,000 450,000 200,000

The 450,000 shares (1977 300,000 shares) shown s a non-beneficial interest of G, H. Cox are also included
in the beneficial heldings of M., J. Hollingbery at the above dates.



REFORT OF THE DIRECTORS conmoco

Cu 13th November 1978 the following interests in the shares of the com pany had been notified to the company:-

(a} 6,364,500 shares held by K. P. Helm, M. J. Hollingbery and P, B. Thomas. This sharcholding represents
34-16%; of the issued share capital and is included in the beneficial heldings of M. J. Hollingbery at that date.

(b) 1,146,000 shares held by F. G. Baxter and P. B. Thomas. This shareholding represents 6-15% of the
issued share capital and 1s included in the beneficial holdings of M. J. Holiingbery at that date.

(c) 1,033,500 shares held by Mrs. M. O. Shannon. This shareholding represents 5-55 % of the issued share
capital.

Save as aforesaid and so far as is known there is no person or corporate body holding or beneficially interested
in 59; or more of the issued share capital of the company.

At no time during the year has any director had any material interest in a contract with the company or its
substdiaries.

Income and Corporation Taxes Act, 1970
So far as the dircclors are aware, the close company provisions of the Income and Corporation Taxes Act,
1870 do not apply 1o the company; nor has there been any change in that respect since 2nd September 1978,

Administration

Employces

The average number of persons employed by the group was 2,305 and their aggregate remuneration for the
year amounted to £7,415,000,

Donations

Payments of a charitable nature made during the year amounted to £7,886. In addition, the company made
donations of £5,000 to the Humberside Industrialist Council, £1,000 to the Yorkshire Commitiee for Electoral
Reform, £300 to the Industrial Socicty, £300 to the West Hull Conservative Association and £100 to the Hull
Conservative Federation.

Directors

Mt. M. J. Foster resigned as a director on 28th April 1978 and Mr. E. R. Pears was appointed a director on
14th November 1978,

In accordance with the ariicles of association, Mr, J. A, Hutton and Mr. A, G, Parker retire by rotation,
together with Mr. E. R, Pears who was appointed since the last unnual general meeting and, being cligible,
they offer themselves for re-clection,

Directors’ emoluments which have been waived are shown in note 2 1o the accounts, There are no arrangements
subsisting under which any director has waived or agreed to waive future emoluments.

Auditors
The auditors, Hodgson, Harris & Co., are eligible for re-appointment.

On behalf of the Board,
A S VX & e,

mﬁmxmu
Hull 12th December 1978 Chairman

8



ACCOUNTING POLICIES

3T RS e 2 e,

Basis of accounting

The accounts have been prepared under the historical cost convention, including the revaluation of certajn
assets

Comp.rative figares

The ligures for 1977 have been restated on the basis of the new policies of accounting for depreciation and
extraordinary items as stied below,

Consolidation
The group account: vowolidate the accounts of Comet Radiovision Services Limited and of jts subsidiary

co;npa_nies Fixed avsuo held by subssmsisaries arc carried in the group accounts at the original cost or subscquent
valuation.

Turnover

'I‘urnove_r is the amount invoired by the group, exclusive of V.A.T., to customers outside the group for goods
and services and maintenance and guarantee income due.

Depreciation of fixed assets

Depreciation is calculated by reference to cost or valuation at rates estimated to write ofl the relevant asvets
over their expected useful lives, taking into account normal commercial and technical obsolescence. No
depreciation has been provided on frechold properties other than unutilised building materials. The estimated
useful lives assumed are:

Leasehold land and buildings
Premiums -— unexpired period to next rent review
Improvements - ~ unexpired tzrm of lease

Plant and equipment — j0 years

Commercial vehicles — 4 years

Motor cars — 3 years

In previous years, premiums on leases were depreciated over the unexpired term of the leases and £92,000 has
been transferred from reserves in respect of additional depreciation for earlier years. The effect of this change
in policy has been to increase the charge for depreeiation during the year ended Znd September [978 by £22,000.

Stock

Stock has been valued on a basis consistent with that of previous years at the lower of cost and net realisable
value after making due allowance for obsolete or slow moving items. Minor items of service stock have been
disregarded,

Foreign exchange

Accounts payable which are quoted in foreign currencies and paid by bills of exchange are converted, to
sterling at the exchange rates ruling on the dates of acceptance of the bills of exchange. No adjustment is made
to the bills of exchange accepted but not matured at the year-end in respect of any profit or loss on exchange
arising on maturity.

Provision for warrantics .
Provision has been made for estimated linbilitics in the year ending 2nd September 1979 under the twalve
month labour-inclusive warranty on goods sold in the financial year ended 2nd September 1978.

Deferred income )
Income received in advanee on maintenance and colour lube guarantee contracls is spread forward over the
term of the contracts, without deduction for any future tax which may arise thereon,

Deferred taxation
An amount has been set aside using the deferral method to recognise the deferment of taxation arising from;
{a) claims for relief (limiwed to the amounts utilised) for the increase in the value of stack betveen
Ist September 1974 and 2nd September 1978,
(b) other timing differences including the excess of capital allowances for taxation purposes over the
cumulative charge for depreciation on the relevint assets,

The amount set aside is reduced by advance corporation tax recoverable,

The provision for deferred taxation at 27th August 1977 included £1,522,000 in respect of claims for relief
for the increase in the value of stock between Ist September 1972 and 31st August 1974, computed at the
rates of corporation tax operative in that period. In view of the assurance given by the Chancellor in the last
budget statement that the balance of the relief for the first two years in which stack reljef was available will be
written off (if by April 1979 the government is still unable to see what form a permanent scheme for inflation
accounting will take), this provision of £1,522,000 has been released and credited to reserves but no adjustment
has been made to the comparative figures for 1977,

Extraordinary items ) ) - ' _
The policy of accounting for extraordinary items has becn changed to exclude those items which are not material,



(.:ONSOLIDATED PROFIT& LOSS ACCOUNTS&’ WEEKS ENDED 2nd SEPTEMBER 1978

Note 1978 1077
£000 £000
Turnover 123,937 82415
Prolit before taxalion ] 6,306 3,308
Taxation 3 3,230 1,813
Profit after taxation 3,076 1,995
(of which £2,851,000 (1977 £1,821.000)
has been dealt with in the accounts of
Comet Radiovision Services Limited)
Dividends 4 339 213
Profit retained 5 2,737 1,782
Earnings per share (1977 adjusted for 6 16-5p 10<7p
capitalisation) i ERC S

10



CONSOLIDATED BALANCE S

R KA Il L et SO o

H EETAT 2nd SEPTEMBER 1578

Empleyment of funds:
lixed assets
Liivestments
Current assets:
Stock
Debiors
Bank balances and depasits

Current liabilities:
Trade creditors
Other creditors
Bills payable
Provision for warrantics
Taxation
Proposed dividends

Net current assets

Source of funds:
Share capital
Reserves

Deferred income
Deferred taxation

e ;, ( L Gader -

Directors

Note
£000
7
[0
30,673
2420
10,478
43,571
29,486
2497
11 352
928
166
216
33.645
13
5
14

1978

£000

6,465
474

E£000

22,706
2,098
4,094

28.903

e i

21,878
1,817
360
589
19
115

24869

1977

£0uG
6,761

4,034

10,795

621
4,610
4,631

793
5,371

10,795

H



Bﬁd\LlANCE SHEET Of comer RADIOVISION SERVICES LTD. AT 2nd SSPTEMBER 1078
T n s e va——

Note

Employment of funds:

Fixed assets 7
Subsidiary companies 9
Investments 10
Current assets:

Stock

Debtors

Bank balances and deposits

Current liabilities:
Trade creditors
Other croditors
Biils payable 11
Provision for warrani.es
Taxation
Proposed dividends

Net current assets

Source of funds:
Share capital 13
Reserves 5

Deferred income
Deferred taxation 14

ey, e a"c;l’f;\*-\f"a«'w ?éﬂ‘@f‘h&
I~ f'::’ Hoes Directors
2 S5
) R & t‘vi
) // /
‘//’,., %w//{ ¥ @yf@_ﬂ

L

[

12

£00D

25,850
1,931
10,728
38,518

P
——

25,939
2,049
352
784
166
216

29,506

Wz

194

£000

5,911
645
474

£000

18,676
1,655
4.162

24,493

18,692
1.479
360
482
110
H5

LR —

21,238

1977

£900

6,147
t,029

3,235

10,431

o Gk

621
3,814
4,435

625
531

10,431



NO] L:) BN TIHE ACCOUNTS YEAR ENDED 20d SEPTEMBER 1378

£ rTTemLaI_aTamem o smsyan v

1978 1977
£000 £000
1. Prefic before taxations
Stateq after crediting:
Income from deposits 598 488
Dividends from listed investments 4 e
ol on sale of listed jnvestments | .
_— kg Ny
and akier charging:
Dep aeiation 728 609
Loss on disposal o fixed assets 53 27
781 636
Hire of motor vehicles, office mach.uerv #nd equé- men. 440 218
Directors® emeluments:
As directors 2 i
As executives including pension contributions 223 171
225 172
Asuditors’ remuneration 27 22
[~—— "
Bank interest i 8
Costs incurred in connection with the ofier for the
share capital of Henry Wigfall & Son Ltd. 52 e
2. Emoluments of directors and employces (excluding pension contributions):
Chairm~n’s emoluments (after tax £16,600) 48 ktd
i
Emoluments of highest paid director (after tax £20,100) 69 50

Two directors waived rights to receive emoluments totalling £94,264 (1977 £49,240)

Other directors’ emoluments for the year fall
into the foflowing scale:

Gross After tax
0.- £2,500 £2,240
£7,501 - £10,000 £7,240

£135,001 - £17,500 £10,570
£17,501 -- £20,000 £11,320
£20,001 - £22,500 £11,940
£22,501 ~ £25,000 £12,570
£25,001 - £27,500 £13,040

The after tax figures are based on income tax rates for 1978/79 at the higher end of each bracket and
wsgume that each director is & married man receiving no other tax allowances and with no other source
aF meome,

Z
—tae | L S
- ]uk-—--ao—-g

Fmployecs whose emoluments exceed £10,000; No. No.
Gross
£10,001 - £12.500 3 3

S



NOTES CONTINUEL

3. Taxation:
The charge based on the profit of the year comprises:
Corporation tar
Deferred taxation
Tax credit on income from listed investments

/ djustments for earlier years

1978

£000

1977

£000

1,RI2
1.812

1
1,813

—_—

The charge to taxation bas been reduced by £192,000 (1977 £260,000) by reason of tax losses brought

forward in subsidiary companies.

There are substantial losses for taxation purposes at 2nd September 1978 arising out of the stock
reliel available under current legislation in excess of stock reliel already dealt with under deferred
taxation, The future benefit arising from these losses at current rates is estimated to be of the order
of £4,750,000 in terms of corporation tax capable of deferment on the basis that stock levels are

maintained.

1978
£000
4, Dividends:

Interim dividend of 1-31065p per share equivalent

with ithe related tax credit to 1-95619p per share

(1977 1-63091p adjusied for capitalisation) paid

on 4th August 1978 244
Formal waivers lodged (121
Final dividend of 2-30226p per share, equivalent

with the related tax credit to 343621 p per share

(1977 1-91842p adjusted For capitalisation)

recommended for payment

on 9th February 1979 429

Formal waivers todged (213}

Total payable for the year

£0600

123

1977
000 £000
201
{103} H
236

(1xh 13



N OTES CONTINUED

wn

Reserves:;

Opening reserves:
As previously reported

Adjustments for carlier years:
Change in iasi, of accounting for
depreciation on premiums on leases

As restated

Transfer from deferred taxation in respect
of relief for inc:.cases in trading stocks
bewween !st September 1972 and 3ist
August 1974

Capitalisation in January 1978

Retained profit for the vear

Closing reserves

6. Earnings per sharé, caleuluted on:
Profit after taxation

Ordinary shares of 5p each
(1977 adjusted for capitalisation)

The effect of 1ax losses brought forward in subs
increase the earnings per share by 1-0p (1977 1-dp).

Gronp
£000

4,102

(92)

4,010

idiary compunies

1978

Comipany

£000

3,903

61y

3,814

i,522
(311
2512

7,337

1978
£000

3,076

No.

18,630,000

——

Group
£000

2,299

1977

Company

£000

2,274

(68)

2,206

18,630,000

(referred 1o in note 3) has been to

5



NOTES CONTINUED

7, Fixed assetss
Group:
Cost or valuation:
At 27th August 1977
Adjustments
Additions
Disposals

At 2nd September 1978

Accumulated depreciation:
At 27th August 1977
Adjustments
Charged for the year
Appropriated on disposals

At 2nd September 1978

Net book value;
At 2nd September 1978

At 27th August 1977

Cost or valuation comprises:
Cost
Valuation 1972
Valuation 1974

At 2nd September 1978

Company:
Cost or valuation;
At 27th August 1977
Adjustments
Additions
Group transfers
Disposals

At 2nd September 1978

Accumulated depreciation:
At 27th Angust 1977
Adjustments
Charged for the year
Group transfers
Appropriated on disposals

At 2nd Scptember 1978

Net book value:
At 2nd Seplember 1978

At 27th August 1977

Cost or valuation comprises:
Cost
Valuation 1972

At 2nd September 1978

Leasehold land
Freehold anid buildings Plant,
Jand equipment
ane Long Short and
buildings term term vehicles
£000 £000 £000 £000
2,395 272 1,234 4,278
— - (5) 5
458 30 101 357
(85) - (62) (935)
" 2,768 302 1,268 3,005
22 {1 142 1,151
o 6 86 —
8 8 93 619
— — {5) (363)
30 25 316 1,407
2,738 217 952 2,498
2373 255 1,606 3.127
2,441 197 1,214 3,905
327 105 235 —
—_ — 29 —
2,768 302 1,268 3,905
2,395 272 789 3,959
- - (3) 3
412 30 86 524
- —_ — 10
85 -— ® (883)
2,722 302 862 3,615
22 11 94 1,052
— 6 83 —_
9 8 69 579
- — (M 1
— — (1) (342)
3t 25 244 1,290
2,691 277 618 2,325
2373 255 612 2.907
2,395 197 837 3,615
327 105 25 —
2,722 302 862 3,615

Total
£000

8,179

1,146
(1,082)
8,243

s

1,326
92
728

(368)




NOTES CONTINUED
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8. Future capital expenditure:
Contracted for

Authorised by directors but not contracted for

9. Subsidiary companies (all wholly owned):
Trading:
Eclipse Radio and Television Services Limited
McOnomy Limited

Non-trading:
Comet Radiovision (Maintenance) Limited

Group
£000

209

=

387

1978
Company
£000

198

_

356

—

Group
£600

582

251

e ——

Comet Radiovision Services Limited {incorporated in the Republic of Ireland)
Flaxenfine Wholesale Jewellers Limited (formerly Comet Radiovision Wholesale
Suppiies Limited) — commenced trading in September 1978,

Gas Trend Limited
Newpe! Service Company Limited

Interest in subsidiaries:

Shares at cost iess amounts provided or written off

Amounts receivable less amounts provided
Amounts payable

10. Listed investments:
Ordinary shares at cost

Market value

1978
L000
390
5,839
(5,584)
645
1978
Group Company
£000 £000
414 414
600 600

[ra—

Group
£000

1977
Company

£000

588

T

231

e

1977

£000

215
3,421
(2,627)

1,029

e

1577
Company
£000

[

e s g



N OTES CONTINUED

11, Bills payable:

Al the bifls payvable matured by 22nd October 1978 and the cumul
on exchange arising on maturity was
profits and losses in stating the accounts,

12, Contingent liabilities:

The company hag guaranteed to the boar

due by them.

i3, Share capitals
Authorised

Issued and Tully paid;

18,630,000 (1977 12,420,000)
shares of 3p each

14, Deferred taxation:

Corporation tax deferred by:
Reiief for increnses in trading stoch
Other timing dilferences

Advance corporation tax recoverable

No provision has been made for corparition t
on notional gains which might arise on the
disposal of certain of the Eroup’s properties,

1978

£000

1,200

932

978

Group Company
£000 £000
6,535 6,353
1,247 1,170
7,782 7,523
853 853
6,929 6,670

Group

£000

5,078
443
6,021
650

ative effect of profits and losses
a loss of £9,000. No adjustment has been made for these

ds of all subsidiary companies the payment of external debts

977
£000

700

1977
Company

£000

5,078
943

6,021
650
5,371

e oo



SOURCE f:\ND APPL!CAT!ON OF FUNDS YEAR ENDED 2nd SEPTEMBER 1978

Source of funis:
Preit before taxation

liems not involving movement of funds:

Depreciation etc.
Increase in provision for warranties
Increase in deferred income

Application of funds:

Fixed assets:
Purchases
Assets sold and leased back
Other realisations

Investments:
Purchases
Realisations

Increase in working capital:
Increase in stock
Increase in debtors

Increase in creditors and bilis payable

Corporatien tax paid
Dividends paid

T I TN T R e &+ AT

Increase/(decrease) in liquid funds during the year

AUDITORS' REPORT

£000

781
339
253

1,146
(310)
(351)

tr——

512
(38)

1,967
322
(8,280)

1978
£000

6,306

485

474

94
238

1,300
6,379

e

£000

636
104
85

8.604
291
(6,511}

1977

£000

3,608

2,632

2,444
143
236

5,455

(812)

B

REPORT OF THE AUDITORS to the members of Comet Radiovision Services Limited

In our opinion the accounts on pages 9 to 19, which have been prepared under the historicel cost
convention, including the revaluation of certain assets, give, so far as concerns members of Comet Radiovision
Services Limited, a true and fair view of the state of alfairs at 2nd September 1978 and of the profit and the

source und application of funds for the financial year ended on that date and com

1948 and 1967,

12th December 1978

e

ply with the Companics Acts

, V4

artered
AT T

JEE e s 8

Accountants
mm

el
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'ENYEAR REVIEW

{(Amounts in £000)

1964 1970 1o 1972 1973 1974 1975 1976 1977 1978

[oo—— [ROS—— — [ P —_— —_— — — —

Tutrnover LOOB 2,797 G,519 22,467 43,272 48,648 49,767 47,401 82,915 123,937
Profit before tax 42 127 Ml 1396 1,992 1466 2,259 1474 3,808 6,306
Profit alter tax 22 80 199 831 1,086 621 1,055 678 1,995 3,076
Fixed assets 501 630 948 1,767 3,800 4,783 3,691 4,835 6,761 6,465
Net current assets (5% a15y (s 27 (5900 @04y 3,302 1,320 4,034 (0,400
MNet assels employed 342 455 87 2,094 3,210 4379 6993 6,155 10,795 16,865
Share capital 135 135 135 621 621 621 621 62] 621 932
Reserves 126 202 430 796 1,444 1,716 2734 2,299 4010 7,958
Sharcholders® funds 261 337 565 1417 2,065 2,337 3,355 2,920 4,631 8,890
e o . e . . e e ceia "
Gross dividend declared per share 0-02p 0-02p 0-02p O:0I3p 2:G67p 2-G67p 2:933p 3227p 3-549p 5392
Earnings per share O-llp  0-43p 1-07p 4-46p 5-83p 3-33p 566p 364p 10-7Tlp 18-51p

Post-lax return (94) on sharcholders’
funds 84 237 352 58-6 52:6 266 34 23-2 43-} 346

Notes: 1. The dflails of dividends declared and earnings per share for carlier years have been adjusted for the change in share
capital,

2. In 1975, the fixed assets and net current assets were affecied by the sale of the television rental business.

3. In 1976, the figures were affected by the acquisition of McOnomy Limited and Eclipse Radio and Television Services
Limited as wholly owned subsidiary companics.

4. Turnover includes purchase tax up to April 1973,

3. Jn 1978, 1 2rves include £1,522,000 tyansforred from deferred taxation in respect of stack relief cluimed for the period
151 Septemby 1972 to 31st August 1974,

20



