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Alfa Laval Finance Limited

Directors’ report

The directors present their report and financial statements for the year ended 31 December 2007

Results and dividends
During the year the company has not traded The directors have paid an interim dividend of £4,399,000

Principal activities and review of the business
The company has ceased trading During the year the company had no transactions except for the writing
down of group balances and a payment of an interim dividend

Financial Risk Management

Given that the activities of the company are limited to holding intercompany loans, the directors constder
that there 1s very little financial risk to the company The loans are denominated in sterling and there 1s no
nterest due or payable, so there 1s no exposure to either exchange rate or interest rate nsk

Directors
The current directors who served the company during the year were as follows

R Kelly (appointed on 1 July 2008)
N M Patel (resigned 31 July 2008)
N Gaul (resigned 31 July 2008)

D Riley (appownted on 28 July 2008)

Directors qualifying third party indemnity provisions

The company’s ultimate parent has indemnified one or more directors of the company agamnst hability in
respect of proceedings brought by third parties, subject to the conditions set out in the Companies Act
1985 Such qualifying third party indemnity provision was in force during the year and remains n place to
the date of this report

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being mformation needed by the auditor in connection with preparing their report, of
which the auditor 1s unaware Having made enquines of fellow directors, each director has taken all the
steps that he 1s obliged to take as a director 1n order to make himself aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors
A resolution to reappoint Emst & Young LLP as auditors will be put to the members at the Annual General
Meeting

Thas report has been prepared 1n accordance with the special provisions of Part VII of the Companies Act
1985 relating te small entities

By order of the board

D Riley
Director
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Statement of directors’ responsibilities in respect of
the financial statements

The directors are responsible for prepanng the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)

The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that year In preparing those financial statements, the
directors are required to

»  select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

e State whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

+  prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume that
the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable themn to ensure that the financial
statements comply with the Compamies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
rregularities

The directors are responsible for the maintenance and integrity of the corporate information included on
the company’s website Legislation in the United Kingdom governing the preparation and dissemination
of financial statements may differ from legislation in other junisdictions




Independent auditors’ report
to the members of Alfa Laval Finance Limited

We have audited the company’s financial statements for the year ended 31 December 2007 which compnise
the Profit and Loss Account, Statement of Total recogmised Gains and Losses, Balance Sheet and the
related notes 1 to 10 These financial statements have been prepared under the accounting policies set out
therein

Ths report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial statements 1n accordance
with applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Practice) are set out in the Statement of Directors' Responsibilities

Our responsibality 15 to audit the financial statements in accordance with relevant legai and regulatory
requirements and International Standards on Auditing (UK and lreland)

We report to you our opmion as to whether the financial statements give a true and fair view and are
properly prepared n accordance with the Companies Act 1985 We also report to you whether in our
opnion the information given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, in our opinion, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audit, or 1f information specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit in accardance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgments made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other uregulanty or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information 1n
the financial statements




Independent auditors’ report

to the members of Alfa Laval Finance Limited

Opinon

In our opinion

¢ the financial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of
the profit for the year then ended,

s the financial statements have been properly prepared n accordance with the Companies Act 1985,
and
the information given 1n the Directors® Report 1s consistent with the financial statements

g/r/ L P

Ernst & Young LLP
Registered auditor
Southampton
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Alfa Laval Finance Limited

Profit and Loss Account
For the year ended 31 December 2007

Profit on ordinary activities before taxation

Tax on profit on ordinary activitics

Profit retained for the financial year

Notes

2007
£000

1,242
1,242

Statement of total recognised gains and losses

There are no recognised gans or losses attributable to the shareholders for the year ended

31 December 2007 other than the profit of £1,242,000 (2006 - m)

2006
£000




Alfa Laval Finance Limited

Balance sheet
at 31 December 2007

Notes
Current assets
Debtors 6
Creditors amounts falling due within one year 7
Total assets less current iabthties
Capital and reserves
Called up share capital 8
Profit and loss account 9
Shareholders’ funds 9
D Ruley
Director
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2007
£000

856

856

856

856

2006
£000

38,515

(34,502)
4,013

856
3,157

4,013 ;




Alfa Laval Finance Limited
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Notes to the financial statements
at 31 December 2007

1. Accounting policies
Basis of preparation
The financial statements are prepared under the historical cost convention and 1n accordance with
applicable accounting standards

Cash flow statement

The company has taken advantage of the concession in FRS 1 "Cash Flow Statements" which exempts a
company from the requirement to prepare a statement of cash flows on the grounds that the company 15
small as defined 1 companies’ legislation

Related parties transactions

The company 15 a wholly owned subsidiary of Alfa Laval Limited, the consolidated financial statements of
which are publicly available Accordingly, the company has taken advantage of the exemptionin FRS 8
from disclosing transactions with members or investees of the Alfa Laval AB group

2. Profit and loss account
The company had no transactions during the year except for the writing down of group balances Cost 1n
relation to the Directors of the company and the Auditors' remuneration 1s borne by the immediate parent
company, Alfa Laval Limited

4. Dividends

2007 2006
£000 £000
Interim dividend paid 4,399 -
5. Tax
(a) Tax on profit on ordmnary activities
The tax charge 1s made up as follows
2007 2006
£600 £000
Current tax
UK corporation tax - -
Adjustment in respect of prior years group rehef payable (1,242) -
Total current tax on profit on ordinary activities (note 8(b)) (1,242) -




Alfa Laval Finance Limited
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Notes to the financial statements
at 31 December 2007

5. Tax (continued)

(b) Factors affecting current tax charge
The tax assessed on the profit on ordinary activities for the year 1s higher than the standard rate of
corporation tax in the UK of 30% (2006 - 30%) The differences are reconciled below

2007 2006
£000 £000
Profit on ordinary activities before taxation - -
Profit on ordinary activities multiplied by the standard rate of tax of 30% - -
Adjustment 1n respect of prior years group relef payable (1,242) -
Total current tax (note 8(a)) (1,242) -
6. Debtors
2007 2006
£000 £000
Amounts owed by group undertakings 850 38,515
7. Creditors: amounts falling due within one year
2007 2006
£000 £000
Amounts owed to group undertakings - 33,260
Group relief payable - 1,242
- 34,502
8. Share capital
Authorised
2007 2006
£000 £000
Ordinary shares of £1 each 1,000 1,000

Allotted, called up and fuily paid

2007 2006
No. £000 No £000
Ordinary shares of £1 each 856,000 856 856,000 856
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Alfa Laval Finance Limited

Notes to the financial statements
at 31 December 2007

Reconciliation of shareholders’ funds and movement on reserves

Profit and loss
Share capital account
£000 £000
At 1 January 2006 856 3,157
Profit for the year - -
At 31 December 2006 856 3,157
Profit for the year - 1,242
Dividend - (4,399)
At 31 December 2007 856 -

Ultimate parent company

Total share-
holders’ funds
£000

4,013

4,013
1,242
(4,399)

856

The company's immediate parent undertaking 1s Alfa Laval Ltd, which in turn 1s wholly owned by Alfa

Laval Holdings Limited Both companies are registered in England and Wales

The directors consider that the ultimate parent undertakmg 1s Alfa Laval AB, a company mcorporated in
Sweden Alfa Laval AB ncorporates the company in 1ts group financial statements which are both the
smallest and largest financial statements 1n which the results of the group are incorporated Copues of the

group financial statements are available from PO Box 73, SE/221-00, Lund, Sweden
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